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UNIFORM COVENANTS. Borrowera ovenant and agree as follows: ; T o

1. Payment of Principal and Interest; Prepayment'and Late Charges. . Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note-
.2, Funds for Taxes and Insurance.’! Subject,to’a;iplié:ableﬁla_w ortoa writtenf waiver by Lender, Borrower shall pay

to Lender on the day monthly payments-are due under the Note; until the Note is paid in full, a sum (“Funds™) equal 10

one-twelfth of::(a),ye,arl:y taxes and gsse}ssm,ekng 'wluch(may»tatt,aiﬁn :pri,olrityt over this Secnrity»lnstmment; (b) yearly

leaschold payments OF ground rents on the Property, if any; (€ yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if an} e item: W ’
basis of current data and feasonable estimates of futiire escrow items.
;.= The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such aninstitution). Lender shail apply the Funds to pay: the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow. items, unless
Lender pays Borrower interest on the Funds and applicable law. pennitS‘Lender, to make such a charge. Borrower and
Lender may agree in writing-that interest shall be paid on the Funds.- Unless an agreement is made or applicable law
requires interest to be paid,-Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge‘,'ari'ahnual'accouhtiﬁg’bf the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by -
this Security Instrument. ~ - LRI TR o o : ~ :

1f the amount of the Funds held by Lender, together with’ the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

- any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument. ‘

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

"4, Charges; Liens, - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
. Property ‘which may attain priority over, this Security ,Inspr!ument_,v'and leaschold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mannef, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. S : o

Borrower shall prorknptlyndisphargema»ny, lien which has priority over {his Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or défe'nds‘ag’ai‘nst‘"enforéeyme'nfbf the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien: Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

if any. These ms are palled,‘,‘eSé;réw items.” Lender may estimate the Funds due on the

of the giving of notice. .= .7 =77+ BRI L o 8 . .
©.. . 5.. Hazard Insurance. .Borrower shall keep. the improvements now existing or hereafter erected on the Property
ed against loss by fire, hazardsjncluded within the term “extended coverage” and any other hazards for which Lender

requires. insurance. This insurance shall be majlngginggi.inv‘t‘rié'amqqms and for the periods that Lender requires. The

insurance carrier providing the i‘n‘st"rang:‘é,shalvl t}gé,chq’sen: bderrqwéi subject to Lender’s approval which shall not be

anreasonably withheld. . oo i sable to Len O ;
Al insurancc:“pplicics and renewals shall be vz;ycc)eptab_,le to Lender and shall include a standard mortgage clause.

=" Lender shall have the right to hold the policies and renewals. If ‘Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and ,_encw_q}hbiicés n the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender, Lender may make proof of loss if not made promptly by Borrower. :

" Unless Lender and Bdrxow}:k otherwise agree in writing, insd,rarice’pro’ceedé shall be applied to restoration or repair

of the Property damaged, if the restoration or. rébiaix_'{ifsﬁeéonomkal‘ly feasible and Lender’s security is not lessened. If the

restoration or tepair is not economically feasible or Lender’s ‘security would be lessened, the insurance proceeds shall be
! umel or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
~ offered to settle a claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore
the Property ‘or to pay sums secured by this Security Instrul vh + fiot then due. The 30-day period will begin
when the noticeis given. . B iE B i o -
" Unless Lender and Borrowe:‘otherwxrse_‘agiﬁeé in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19, the Property is acquired by Lender, Bqnfoy\;(e"x"_s)'ight to any.insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.: - SR

6.  Preservation and Maintenance of Property; Leaseholds, - Borrower shall not destroy, damage or substantially
change the Property, allow the Property ‘to deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease; and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not ‘merge unless Lender agrees to the merger inwnting: ; R ) CT
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as 2 proceeding. in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender dogs not havetodoso: oo .
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

 Secarity Instrument. Unlkess,Borm)we't‘ and Lender agree t0, other terms of payment, these amounts shall bear interest from

d'shall e payable, with interest, upon notice from Lender- to Borrower

applied to the. sums ‘sg’:cu_r,gd__byvthis"Sec;pxji}y IhStfu}pgnt; whether

"' the date’of disbursement ht»‘théiNé'te,ﬁité"aﬁ
~ requesting payment.. e :




9. ;‘Condemnation.i o

any condemnation or other

assigned and shall be paid'to Lender;.. ST T :
In the event of a total taking of the Property, }

) the proceeds shall.be applied to

Instrument, whether or niot then due, with any excess paid to Borrower. In th
unless Borrower angd Lender otherwise agree in.writip !
the amount of the Proceeds 'ixiixltipliedrby the following fraction: (a) the tota]
before the taking, divig ®) i > of the Property immediat,
paid to Borrower. LRl , o ‘ ) .

If the Property is abando‘nedjby Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

T award or settle a clajm, for damages, Borrower fajls tg respond to Lender withip 30 days after the date the notice js
given, Lender is authorized to collect and apply the proceeds, at its option, either to Testoration or repajr of the Property or
to the sums secured by this Security Instrument, whether op not ther due, )

Unless Lender »; W erwi in writing, any application of proceeds to prin

¢ monthly payments referred to in baragraphs'1 and 2 o change the a

10, B Released;,Forbearance By Lender Not a Waiver, i
modification of amortization of the sums secured by this Security Instrument
interest of Borrower shall not operate 1o release the liability of ¢

der shall not be ;

en not be required dings agains
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e
reinstate after acceleration and the right to bring a, court action to assert the non-existence of a default or any other
‘defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in_full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any othe dies permitted by applicable law. Lender shall be entitled to
.collect’all expenses incurred in pursuing the remedies provided in_ this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, -~ 1 ' '

.7 'If Lender invokes the power of ‘'sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale, i '
. Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the foilowing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it AR NN L
=2 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
:person, by agent or.by. judicially.appointed receiver), shall. be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property, including those past due. Any rents collected by Lendér or the receiver
-:shall’be applied first-to. payment. of.the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on.receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security InStrument, ..l s e
- -21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes:evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs. ; - S : Con S
22. Substitute Trustée."Lender may: from’time: to'time rémove Trustée and appoint a successor trustee to any
Trustee appointed ‘hereunder.: Withouit-conveyarice of ‘the Property; the successor trustee shall succeed to all the title, -
‘power and duties conferred upon Trustee herein'and by applicablelaw. % o LT (R :

23. Use of Property. The Property currently used for agricultural, timber or grazing purposes.
o V;'2.'4;‘Att“<'3fheylsv’~Fé¢s.fA3 : Tnst d inthe Note, “attorneys’ fees” shall inciude any
 attorneys’ fees awarded by an appellate court. | e L B e i PPN
~ 25 Riders to this Security Instrument. If ‘one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
-supplement the covenants and agreements. of, this Security Instrument: as;if the rider(s).were a part.of this Security
/Instrument. [Check applicable box(es) ‘ S e R T TR TP TN
<2 - [K] Adjustable Rate; Rider.: Condominium: Rider st o[ 24 Family, Rider .
" [ Graduated Payment Rider " [] Planéd 'Usit Dev Rider s
s o [ Other(s)” [specify] -

BY :SiGNI'NG‘_iBi%LOW,; Borrower . accepts T e terms and covenants contained in. this Security
Insirumént and in any ridér(s) oy and recorded wit, , .

. —Borrower
DAAG)..............(Séal)

s ~Borrower

{fdate) - '

AR g A N
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- ADJUSTABLE RATE LOAN RIDER
~ NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS - - .
A PROVISION "ALLOWING FOR ‘CHANGES IN THE INTEREST RATE. IN- : 1037 L
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. : '
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
. ~This Rider is made this, . -19th" dayof ........January . . 19 , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

ment’’) of the same date given by the undersigned (the ‘‘Borrower”’) to secure Borrower’s Note to
- KLAMATH FIRST_FEDERAL SAVINGS AND LOAN ASSOCIATION 5, . B T S AT R
(the ‘*Lender’’) of the same date (the *‘Note”’) and covering the property described in the Security Instrument and
located at ... 3326, Alva, Avenue,. Klamath; Falls,. OR. 97603,

: : I A "'ProperryAddress

~Modifications. In addition to the covenants:and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: - RS
A. INTEREST RATE 'AND MONTHLY PAYMENT CHANGES
- The Note has an ““Initial Interest Rate’” of .9.23 % The Note interest rate may be increased or decreased on the
-15%. day of the month beginning on ........March.1,..., 19.89.. and on that day of the month every
-12.. months thereafter.: = R e :

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
{Check one box to indicate Index.} B R e R ' '

(1) 3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
, v Maj

“Types of Lenders” published by the Federal Home Loan Bank Board.

[Check one box to indicate whether iheré is any maximum limit on changes in the interest rate on eb ch Change Date; if no box is checked there will
be no maximum limit on changes.)' . i L o :
i - (1) - O There is no maximum limit on changes in the interest rate at any Change Date.
*SEE NOTE (2) - (@ The interest rate cannot be changed by more than 1..00. percentage points at any Change Date.
BELOW - - If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
' creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
- B. LOAN CHARGES R S . ' :

"It could be that the loan secured by the Security Instrument is subject to a Iaw which sets maximum loan charges
and that law is interpreted so that the interest or other loan-charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

- owed under the Note or by making a direct payment to Borrower. :
C. PRIORLIENS - - S ‘
: If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
- which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
' secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY = =~ . 7 - o :
" Ifthereisa transfer of the Property subj:ct to paragraph:17-of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an inerase in (or removal of) the limit on the amount of any one in-
- terest rate change (if there is alimit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.- :
- By signing this, Borrower agrees to all of the above. -~ - o T ' :
- *With a limit on the interest ‘rate adjustments during the life of the loan of
. plus or minus three 1(£3.00) percentage points. ,/ 7 :

.. —Borrower

NQA.. Seal)

Cleta M.. Presser- - —Borrower

* If more thar one bax is checked oF i #o box is c}'xecked.: and Lem_i}e_ryra:ndr Borrower do nof otherwise agree in writing, the first Index named will apply.
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: ",Fil}e:d’ f(v)x"":freébrd, at ljé_(iuc‘:‘s‘t' of 8 Mountain Titlyevf‘Cpmpanry"f,; Lo T the 20th
oof  Jamuary AD;19 88 a_3:44  gelock P M., and duly recorded in VoI _ M88
R U e s o S T _Mortgages . - .. onPage 1033 :
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