V.f:"#04413551'3_., o MEC g1o19s

P: 0. Box 5270 "7~ L
flamath Falls, or 97601

‘A"f’t',ér*récdljd‘ingJ'pléasé' re"turkn'.i:yq-r Klamath First Federal

. THIS DEED OF TR
19'88...'Ihégtaht6r"is "

and. Wife , “Borrower , .
Lt WLlliam.1. -Slsemare’’ e (“Trustee”). The beneficiary is
KLAMATH‘.E_IRSI.EED M&vEs-AND LOAN ASSQ LIQN.... - Which is organized and existing
under the laws of the United. Stat, -5..0f Anerd, Street,
Sy th Falls, oR"97¢60 ‘

Borrower owes Len

dated the same date as this Security Instri

paid earlier, due and payable on .,

secures to Lender: (a) the r

modifications; (b) the payme

Sech’rity'In/stvruﬁient;‘zimd (©)th formance of B v venants and

‘the Note. or this purpose, Borrower irfevosably srore s oy hAns ustee, in trust, wi wer of sale, the following
. S PRy : R famath- o T HH . County, Oregon:

» made to Borrower

by Lender pursua glow ("Future Advances"). N
EULyTE ADVANCES. “Upon reqiest of Borgoper. Lender, at Lender's option prior to
full reconveyance of the Property by Trustee to, Borrower,. may make Future’ Advances

PP Hs Ry

to Borrower... Such Future Advances, with interest thereon, shall be secured by
ithis-Deed :of»I:,T;_ustzwhén;,eyigienced ;by;:promisso‘ryz'vnotés :stating that said notes are:
‘secured ‘hereby. :- ST SR CERE el R TSR

D7 TOGETHER-WITH all the i T 2nts: now; or; °r erected on’ > and all easements, rights,
‘appurtenances; neral,!oil’and ; ig - i and stock and ail* fixtures now or
~hereafter a part iti ered by this Security Instrument. All of the
is lawfully seised of the estate hereby conveyed and has the right to grant

foperty’ is,unencumbered, except for encumbrances of record. Borrower warrants

he Property against aii claims 1ds, subject to any encumbrances of record.

form covenants with

Form 3038"12/83
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Borrower shall promptly pay when due
i 1 eb ment and late charges due under the Note.
710772, Funds for Taxes and Insurance::: Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender:qn the day: monthly. payments are due under the Note; unfil the Note is paid in full, a sum (“Funds”).equal to -
one-twelfth of: (a) yearl X $ which may- attain priority over this_Security Instrument; (b) yearly
~Jeasehold payments : ents on the Property, if any; (c). yearly hazard insurance premiums; and (d) yearly
mortgégc:in:siu:ranpé‘prg‘ iums, if ny. Thes lled “escrow items.” Lender may estimate the Funds due on the

: i ounts of which are insured or guaranteed by a federal or

y (including Lender if Lender is-suc ). Lender shall apply the Funds to pay the escrow items.

Lender may:not charge for:holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays -Borrower: interest on the:Funds: law. permits'Lender to make such a charge. Borrower and

shall give to Borrower,
purpose for which each debit to the Funds was made. The Fi
this Security Instrument . RO B I P SR (R
If the amount of the Fund S i of Funds payable prior to
the due dates of the €SCrow jtems, i i en due, the excess shall be,
at Borrower’s option, i redi payments of Funds. If the
i i orrower shall pay to Lender any

r.

all promptly refund to Borrower
nder, Lender shal] apply, no later
any Funds heid by Lender at the time of

3. ‘Application of Payments.  Unless appli ise, all payments received by Lender under
2 shall be applied: first, to late charges due under the Note; second, to Prepayment charges due under the
y ounts payable under paragraph 2; fourth; to interest due; and last, to principal due,
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain_priority. over. this Security JInstrument, and leasehold payments or ground rents, if any.
ions i t provided in paragraph 2, or if not paid in that manner, Borrower shall
ment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, - oo o T Co
Borrower shall promptly discharge any lien which has priority over th

agrees in writing to the payment of the obligation secured by th

faith the lien by, or defends against enforcement of the lig
prevent the enforcement of the lieq'

insured against loss by fire, haza ithin the fe m “extended coverage” and any other hazards for which Lender
requires ‘insurance. This insurance shall be maintained in"the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Botrower subject to Lender's approval which shall not be
unreasonably withheld. AT R A R T : '

.; 8, .Hazard Insurafhce‘., Borrowershall ,kéep,,:t‘h: mpfdvéméntsf now existing or hereafter erected on the Property
rds included wit

s s,ha}jl} be g@cépféble to Lender and shall include a standard mortgage clause.

. Al in’surance;pél‘icviesland‘ lje'r,ie'\‘yél“ :
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender

all recéipts of paid premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. S ' o
.. Uniess Lender and Borroweér otherwise agree in'writing, insurance
of the Property damaged, if the restoration or repair is economi  feasible and |
restoration or repair is not economically feasible or-Lender’s security ould b , the ir ]
applied to"the sums secured by this Séglgljiiyjl_rjst'rilmem, whether or not then due, with any excess paid to Borrower. If
r s ‘operty, or does vithin-30 days a notice from Lender that the insurance carrier has
€ proceeds. Lender may use the proceeds to repair or restore
, ment,’ hether or not then due. The 30-day period will begin
given, S N o
Unless Lender and Borrower otherwise agree in writing,
( monthly payments referred to in pa

from damage to the Propert
Instrument immediately prior to the acquisition. :
6. Preservation and Maintenance of erﬁérty;'Leéseholds, i~ Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
{ y with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

perty; Mortgage Insurance. If Borrower fails to perform the

nstrument, or there is a legal proceeding that may significantly affect

roperty S ing i probate, for condemnation or'td’enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value 6f the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. » '

Any amounts disbursed by Lender under this paragraph 7 shal] become additional debt of Borrower secured by this

Security Instrument. Unless Borrower n gree to other terms of ;ia)’mgnt, these amounts shall bear interest from

the date of disbursement at the all be payable, with int Test, upon-notice from Lender to Borrower

requesting payment.: <0705 5 - U T : IRRSTR PN SN




red mortgage insurance as a condition of making the loan secured by this Security Instrumént, :
the premiums required to maintain the insurance in efféct until such time asthe fequirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,. - -~

8. Inspection, ' Lender or its agent may make reasonable entries upon and inspections of- tl}xé’i?rdpé;t)'..Lénder

shall give Borrower notice at the time of or Prior to dn inspection specifying reasonable cause for the inspection:. :

i 9. - Condemnation.. The proceeds of any award or claim for damiages, direct or consequential, in connéction with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignedandshall_bepaidtoLendc_r..v; BN M T s e s e e T

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the’amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market valué of the Property immediately before the taking. Any balance shall be “=

paid to Borrower. : .

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. - Borrower Not Released; Forbearance By Lender.Not a Waiver. Extension of the time for payment, or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required-to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the su i

by the original Borrower or Borrower’s successors i interest. Any forbe i isi ght or remedy
shall not be 4 waiver of or preclude the exercise of any right or remedy.” "~ .
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cosignirig this Security Instrument only to mortgage, grant and convey
i i ' ' ter i i ersonally obligated to pay

modify, forb ument or the Note without
thatBorrqwerfsconseynt.}. H CrARLITIEIG e g ey ity ST R T Lot o L
712, Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will ‘be refundéd to Borrower ! Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct ‘payment to Borrower: If a refind reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge underthe Note, . . C L
13." Legislation’Affecting Lender’s Rights. * " If enactment or expiration ‘of applicable laws has the effect -of
rendering any provision of the Note or this-Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment. in: full .ofall sums secured by: this:Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraphof ~
paragraph 17: oo i - o000 e TR CINOR RIS S B e : < :
--Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
st.class mail unless applicable, law: requires. use of another method. The notice shall be directed to the
ny other address Borrower designates by notice to Lender. Ariy. notice to Lender shall be given by.
cla t \der’s address stated herein or any,other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed.to have been given to Borrower or Lender when given as provided
in this paragraph... - .. . 07 LR i e ey
15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property, is located, In the event that any provision or clause of this Security Instrument or the

Note conflicts with'applicable law, such conflict shall not affect other. provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to beseverable., " I , o ,
... 16 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
_ .17, Transfer of the Property or a Be'tieﬁéri’al)‘,lnt‘érest;in,BorroWe_r._, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior r,i"t‘tén_céh'seritv,,‘Lénd'ermay, at its option, require immediate payment in full of all sums
secured by this Security, Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . ' " - L
o 'IﬂLender,exercisés’thiSfoptigi'gx';iLedder shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sumis prior to the expiration of this peried, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

" 18, Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior tG the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) Jbefore sale’of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment cnforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then’ would be due under this Security Instrument and the Note had no acccleration

occurred; (b) cures any default of any .other_covenants or agreements; (c) pays all expenses incurred in enforcing this
Se'c;uri‘tyZIn'ysu"uxrient,’includihg,‘b;ut' not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably ‘require to assure that the lien of, this Security strument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by _this ‘Security Instrument shall, continue unchanged. Upon reinstatement by
Borrower, this Security Inst; and the obligations sec hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not ap ase of acceleration under paragraphs 13 or 17, -




he: ‘C.:OVénan‘t_and agree as follows: o 1233 Ve

0 Borrower. prior to, acceleration following Borrower's :

strument (but not prior to acceleration under paragraphs 13 and 17
shall specify: (a) the default; (b) the action required to cure the

{the notice is given to Borrower, by which the default must be cured;
e date specified in the notice may result in acceleration of the sums
roperty. The notice shall further inform Borrower of the right to
ourt action t on-existence of a default or any other
he date specified in the notice, Lender
Security Instrument without further

v icable law, Lender shall be entitled to
provided in this paragraph 19, including, but not lmited to,

ses incurred in pursing the r
reasonable attorneys’ fees and costs of title evidence, v ,
.. If Lender inyokes the power of sale, Lender shall execute or cause Trustee to execute 1 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to he
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by\’appylichbl‘c_law to Borrongf and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
‘bidder at the time and place and under the terms designate in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or'its designee may purchase the Property at any sale.
- .. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
“expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it, P L PR v
- 20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
pointed receiver) shall.be entitled to enter upon, take possession of and manage the
) - the rents of-the Property including those past due. Any rents collected by Lender or the recejver
pplied first.to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiumson‘freceiver?s_bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument, , . S e e e, B e R ; ; : :
21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property and shall surrender:this Security, Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

legally entitled to it. Such person or persons shall pay any recordation costs.
22, Substitute Trustee; Lender: may. from time to time remove Trustee and. appoint a successor- trustee to any
Trustee’appointed_hereun‘der.‘ Without eonveyance of the ‘Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein dnd by applicable law. - T : R
023, Use of Propgr‘ty.’Ih}e"Pi‘prefty"is’hbﬁ é‘l_i'i'r'éh;t‘lj?'ﬁsed‘_for agricultural, timber or grazing purposes.
j’24‘.:A:titorn¢§§?'F¢es As’u '“‘df:inlt‘h‘is Security Instrument andin the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by ani appeliate . g e o ‘
‘ ‘ZS.Riilex;'syto”t s Seci s eor  are ul

ed be Borrower and recorded logelher;with
all be incorporated into and shall amend and
if the rider(s) were a part of this Security
‘Rideri:.= . DCondommmm Rxder ST D 2-4 Family Rider -
: D %_vG‘:ljadijaﬁtéci"":fP‘éyment" er o E} n Umt ibéﬁe]opment, Rider ‘ :
‘w40 2] Other(s) ‘[specify] : R '

T BYSIGNINGBE E0'W,"‘B()rrr‘oyw;_ accepts_and ag:ce_sf,_blthe_ terms and_covenants contained in_ this Security
{Instrument and in a'nyvr‘ider(s)lexecmed_by Borrower and recorded withit.© B : ' ; ;

(Seal)
—Borrower

(Seal)

" —Borrower

A R L E T T T

regoing instrument. was acknowledg

Tene s b
S
SRR,

T L e e S Gl C - {date) - b
- wi.l ;l.i.a.m ._.R H 3 l Ry o A N : ; .b Ré. .\a.{l-Q' . -‘?}-Ef}:tluunn(,;_ .
TN owledging) - :

This instrument was prebared by. KlamathFlrS ;_Federal Savings and Loan eASSOClét»;On

Seerreresi i, . ......‘.........-.......'-....-..-'

44770




STATE OF OREGON COUNTY OF KLAMATH

©SS.

leed for record at request of _ -Mountaih Titie Company ' the _ 27th
Januar A D 12:45 o'clock P M
\k t oo 2245 o

-» and’ duly recorded in Voi. M88
on Page —129.0\

Evelyn Biehn,
By

' County CIerk» k




