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,Klamath First’ FederaT‘
P. O Box 5270 .
,Klamath Falls, OR 97601

THIS. DEED OF TRUST (“Secunty Instriment”) is made ON covvviomriemmmrnenre JADVALY 28,
lbert W, Sparks duNgrenne Sparks.. Husband..and. Wife

.. ("Trustee”). The beneﬁcrary is

., which is organized and existing
540 Main Street,

. (*“Lender™).

Borrower owes Lender the prmcrpal sum of ..
.......... NQ/L0. (0} = . 0......). This debt is evidenced by Borrower’s note

dated the same daté as this Secu ity, Instrument “Note"), whlch 2p ovrdes for monthly payments, with the full debt, if not
"paid edrlier, due and payableon . . 0.7 This Security Instrument
secures to Lender (a) the repayment of the‘deb : evrdenced by the Note, wrth interest, and all renewals, extensions and
modlﬁcatlons (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument and () the perfornance of Borrower s covenants and agreements under this Security Instrument and
the Note. ’For this purpose, Bor rower 1rrev C ably grants and conveys to Trustee, in trust, with power of sale, the following
..described property located’in T Klamath:- .. County, Oregon:
*(d) ‘The repayment of any future advances, with 1nterest thereon, made to Borrower
by Lender pursuant to the, paragraph ‘below (""Future. Advances") v Lo

FUTURE _ADVANCES... Upon request of Borrower, Lender, at Lender's optlon prlor to

. full reconveyance of the Propertyfby Trustee! to. Borrower, may make Future Advances
~to-Borrower.. - Such Future Advances, with interest thereon, shall be secured by
‘this Deed -0f: Trust: when evidenced by promlssory notes statlng that said notes are

secured hereby. 4 : e

CPARCEL 1: . Tax Acct. #3907 02500 03400 Key 4801378 (affects parcel 1)

A parcel of land situated in the NE 1/4 SE:1/4 of Section 25, Tovnship
39 south, Range 7 East of the Willamette Meridian. Klamath County,
Otaqon, more particularly described as £ollnws- _:

chlnnlng at an.iron pipe on the East line of Section 25. Township 39

. South, Range 7 fast of the Wlillamette Meridian, from wvhich the East
1/4 cocner of said Section’ 25 bears North:562.5 feat distant: thence
South along said East line.of Section.25, '155.00 faet to the true
_point of beginning: thence continuing South along the East line of

" said Section 25,.135.00 feet; thence West 490.00 feet: thence North
and parallel to the East line of said Section: 25, 165.00 feet: thence
East 460.00 feat: thence South 30.00 feet; thence East 30.00 feet to
the point of beginning: with beacings based on Minor ‘Partition No.
#2-74 as filed in the Xlamath County Engineer‘s Otiicc.

PARCEL 2: Tax Acct. 13307 02500 03500 Yey #B14596 (Covers ul)v‘r propr'xly) :
The Hnrthquy 10 feet of the following desgcribed proper

A parce}l of land situated in the NE1/4:SE1/4 of Sectlon 25, Tovnshlp

39 South, Range 7 East of the Willamette Meridian, Klamath County.
Oregon, more particularly described as follows:

- B-ginnlng at.an iron pipe on the East llne of Section 25, Township 39
South, Range 7 East of the Willamatte #erldlan; from which the Eaat
1/4 corner of ‘said Section 25 bears North 562.5 fest distant: thence
South along said East line of Section’ 25, 330.00 feet to the true
point ot beginaing: thence continuing South along said East line of
Section 25, 292.3 feat to an lron pipe: thence West 490.00 feet to an
iron pipe; thence North and.pacrallel to the East line of said Section

;25 a distzncs (of 292.3 faet; thence East 490.00 feet, more or less, to

:i- the point’ of ‘beginning with baarings based on Minor Partition B2-74 as
i filed In :he Runth County Enq.nou"n Olﬂ:e. - .

[City]
“'tZip Code)

TOGETHER WITH all. the lmprovmlmts now or hr,re.lﬂer :.rcctcd on (he proputv. and all easements, rtghh.
‘appurtenances, rents, royalties,”mineral,:oil and . gas: rights and profits; water rights and stock and all fixtures now or
~hereafter a part of the property. ‘All-replaccments and additions shall aIso be covered by this Security Instrument. All of the
foregomg is referred to in thrs Secunty Instrument as the “Property DR . -

SR ,THIS S"CURITY INSTRUMENT combmes nlform covenants for natlonal use and non-umform covenants wnth
lrmlted vartanons by _]urlSdICtIOII toconstitute a uniform secumy mstrument covermg real properly 5 G

i .
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s Prepaymen_t and Late Charges.  Borrower skall promptly pay when due

ed by the Note and any prepayment and late charges due under the Note.
2. 'Funds for Taxes‘and Insurance;i "' Subject to applicable law or'to'a written waiver by Lender, Borrower shal] pay
1 deron the'day'month]y?payments are‘due under the Note; until the'Noteis paid in full, a sum (“Funds™) equal to
onvt_:-twelft‘huot‘:_(a)‘_yearly taxes and assessments which may .attain_priority oy rity Instrument; (b) vearly.
leasehold payments_or ‘ground ren e Property, if .any; | ) yearly hazard insy premiums; and (d) yearly

ge insurance premiums, if any, These items are called “‘escrow it mate the Funds due on the

basis of current data ang reasonable estimates of future escrow items. '

. The'Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if. Lender is such an institution):: Lender shall apply the Funds 1o pay the escrow items,
Lender may not charge for holding and‘applyingvthe Funds, analyzing the account or verifying the escrow items, unless

ower ‘interest on the Fy applicable law. permits-Lender to make such a charge. Borrower and

ender any

applicable law provides otherwise, all payments received by Lender under
€ charges due under the Note; second, to prepayment charges due under the
i payable under paragraph 2; fourth, to interest due; and last, to principal due,
4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, ang leasehold: payments or
Borrower shal pay these obligations in the manner provided in'paragraph 2, id i
pay them on time di
to be paid under thj

-5, -Hazard Insurance.
insured against loss by fire, hazards th  ter
Tequires insurance. This insurance:shall_be maintai in mounts )
insurance carrier. providing the insurance shall be chosen by. Borrower subject
unreasonably withheld.” EUR o Lo
Al insurance policies and renewals shall be acceptable to Lender and
Lender shall have the right to hold the policiesand renewals, Tf Lender require
all receipts of paid premiums and renewal notices. In the event of loss, TOWer shal
carrier and Lender, I make proof of loss if not made promptly by Borrower: -
. Unless Lender and Borrowéx“oithérivise agtee'inﬁivriting';’insura
of the Property damaged, if the restoration or repair is econom
restoration or Tepair is not econohically,fca'sible‘ or Lender’s
applied to the sums secured by this Security Tng
Borrower abandons the Property, r

bB‘orr'ow_’é,r bthérwiéefégre‘é in writing, any‘éppliciati‘,dn‘of ‘proceeds to principal shall not extend or
postpone the__due{da‘te of the monthly payments referred toiiﬁ,paragraphsfl and 2 or change the amount of the payments, If

under paragraph | 9 the Property is'acquired by Lender, ‘Borrower’s right to any insurance policies and proceeds resulting

from damage to the' Property prior t the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - ‘

6. Preservation and Maintenance of Brdpérftj’;il,eais'ehplds"; .Borrower shall not destroy, damage or substantially

change the Property, allow deteriorate or commit waste. If this Security Instrument is on a leasehold,

i the lease, and if Borrower acquires fee title to the Property, the leasehold and

‘toth gerin writing, T o O -

perty; Mortgage ‘Insurance, If Borrower fails to perform the

ents contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although




n accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its'a e entries upon and inspections of the Property. Lender

shall give Borrower notice at t i ) i ti

“ 9. Condemnation. " The proceeds of any award or claini fof darn, ges, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby .
assignedandshallbepaidtoLender;i,; A e L T e e s

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of ihe Property,
unless Borrower and Lender otherwise agree in ‘writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

“before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower, ~ ¢ ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the Proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

Y payments referred to in paragraphs 1 and 2 or change the amount of such payments.

' Extension of the time for payment or
granted by Lender to any successor in
wer or Borrower’s Successors in interest;
in interest or refuse to extend time for

lify a 1 0L the sums se d by this Se. strument by reason of any demand made
er or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. R ‘

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument ‘but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

'S i under the terms of this Security Instrument; (b) is not personally obligated to pay

red | s Securi strument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any 'anommodationswith regard to the terms of this Security Instrument or the Note without
thatBorrqwer‘sconsent. o e i e DI s e e )
o - 12, Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally -interpreted so. that the interest or other loan charges collected or to be collected in
connection with the loan exceed the, permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b)'any sums already collected from Borrower which exceeded

permitted limits will be refundéd ‘o Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If a refurid reduces principal, the reduction will be treated asa

partial prepayment without any prepayment charge under thé Note,

13. Legislation” Affecting Lender’s Rights. I ‘enactment or expiration of applicable Jaws has the effect: of

rendering any provision of the Note or. this Security Instrument unenforceable according to its terms, Lender, at its option,

may require immediate payment in:full of all sums secured by: this:Security Instrument and may invoke any remedies

permitted by paragraph 19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17 7o lon o i s TR SR : :

: 14. - Notices.:.-Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

i mail unl f another method. The notice shall be directed to the

i ' Any notice to Lender shall be given by.

provided for in this Security Inst
in this paragraph. . .. .

15... Governing Law; Severability. . This Security Instrument

Jurisdiction in which the Property is located.

Note conflicts with applicable law, such ¢

which can be given effect without th

Noteare declared to be severable. ~ el el o : . )

.16. Borrower’s Copy. -Borrower shall be given one conformed copy of the Note and of this Security Instrument.
==>. 17, Transfer of the Property ora Béneﬁci}allvlnterestri_n‘ ‘Borrower. . If all or any part of the Property or any
inferest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written cvc')ri\ser‘nft;\fLe’nde‘rfm'ay, at.its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by. Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, | e e ‘ v ’

... If Lender exercises this'option, Lender. shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sunis prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

. 18. Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumient discontinued’at any time prior.to the earlier'of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to'any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then, would be due under this Security. Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but nat Jlimited to, réasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require_to assure that the lien of ‘i_his::Sgéc’prit;ijns;rp’meht, Lender’s rights in the Property and Borrower’s
obligation to pay the sums ‘secured by _this‘Se urity Instrumeni shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had-,
occurred. However, this right to féihstétebhzill'hpfa the case of acceleration under paragraphs 13or 17, -4 2%
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ADJUSTABLE RATE LOAN RIDER f

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN.THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
'DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .. 28E1 dayof ....... Janvary .. .| , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment’’) of the same date given by the undersigned (the “Borrower?’) to secure Borrower’s Note to
KLAMATY FIRST. EEDERAL SAVINGS, AND LOAN.ASSOCIATION . . ... o, KU

(the **Lender’’) of the same date (the ““Note”’) and covering the property described in the Security Instrument and
locatedat .........8818 Ben .Kerns. Rd., Klamath Falls ..OR. 97601

© Property Address. =

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: © :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES - :

The Note has an ““Initial Interest Rate” of .9+ 0%, The Note interest rate may be increased or decreased on the
. .1St day of the month beginning on . . ... .March 1....,19. 89 and on that day of the month every
..12. months thereafter. S :

Changes in the interest rate are governed by changes in an interest rate index called the ““Index”’. The Index is the:
{Check one box to indicate Index.] : ) i

- (1) - E* “Contract Interest:Rate, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders’’ published by the Federal Home Loan Bank Board.’

@ O ... L :

be no maximum limit on changes.] :
(1) 0 There is no maximum limit on changes in the interest rate at any Change Date.
*SEE NOTR2) Kl The interest rate cannot be changed by more than .1 . 0Opercentage points at any Change Date.
BELOW . If the interest rate changes, the anmount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
- necessary to reduce the charge to the permiited limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. : 3
C. PRIOR LIENS i o
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form'satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property sibject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. - -
- By signing this, Borrower agrees to all of the above.
T *With a limit on the interest raté adjustments during the life of the loan
of~plus or minus. three (£3.00) ‘percentage points.

—Borrower

* If more than one box is checked or {f no bo'xrls checked, and Lender aﬁd Borrower do notrozhemlse agree in writing, the Jirst Index ramed will apply.

ADJUSTABLE RATE LOAN RIDER—g/81-£HMC UNIFORM INSTRUMENT , 442954 SAF Svatems and Forms
" STATE OF OREGON: COUNTY OF KLAMATH: ~ss. ; , _
Filed for record at request bf e Mountain Title Company the 29th

of _January - : = A.D; 19 88. ar 4:11 - ‘oclock B M/, and duly recorded in Vol. - M88
) : Lolof s ‘ —-Mortgages onPage - 1436~ . i

R : S - Evelyn Bi;%n - -Coynty Cle
FEE $25.00 : U By 1719 sjr‘m%




