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| 'SECTION 1. URCHASE PRICE; PAYMENT ;

4070 1. TOTAU PURCHASE PRICE. Buyer tigrees 10 pay Sel
property. : : B S E RN i PR

12 PAYMENT OF TOTAL PURCHASE P f:ilCE; The total purchase price shall be paid as follows:

Seller acknowladges receipt of the sum of s. : --None i from Buyer, as down payment on the purchase price.

Buyer shall make improvements to the prope rty in accordance with the Property Improvement Agreemant, Form 590-M, signed ihis date. Completion of the dgreed-
upenimprovements will satisfy the equity requiremants of ORS 407.375(3). Tha value of the improvements will not be subtracted from the purchase price nor subtracted from
the contract balance. : S U

The balance due on me Contract,‘;of S 20.507.00“f — sha}ll be paid in payments beginning on the first.-day- of

A‘Drll S 19, 88 The initial paymen:sishjall be $_185 . 00 - each, including interest. In addition to that amount,
" Buyer shall pay an amount estimated by Seller to te sufficient to pay taxes, when due. Buyer also shall pay to Seller on demand any additional amounts which may be
necessary for payment of the taxes or assessments.

L total monthly payments on this Contract éhali'change if the interest rate changes or if the taxes and assessments change. The money paid by Buyer to Seller for
the payment of taxes and assessments will not be teld in reserve by Seller. When Buyer pays Seller for taxes and assessments, that payment will be subtracted from the
- balance due on the Contract. When Seller pays the axes or assessments, that amount will be added to the batance due on the Contract.
13 TERM OF CONTRACT Thisisa.. 20 year Contractand the final payment is due - Mazrch 1, 8

(month, day}) (year)

1.4 INTEREST RATE. The annual intera t rate during the term of this Contract is variable; it pénnot increase by more than one (1) percent except to maintain the

solvency of the Department of Veterans’ Affairs. Tha Sélier may periodically change the interest rate by Administrative Rule pursuant to the provisions of ORS 407.375 (4).

‘Tha initial annual interest rate shall be ___9:0_; percent per annum.

i s [ IR N H

15 PRE-PAYMENTS. Buyer may prepay all or any portion of the batance due cn the Contract at any time without penalty.

AR R e Batagis s i Py e e T T R . 2 o ;
TR N PLACE OF PAYMENTS. Al paymer{s to Seler shall be made to Department of Veterans' Affairs at 700 Summer Street, N.E., Salem, Oregon 97310-1201,”
. unless Seller gives written notice to Buyer to make paynmients at some ather place. ER et -
. 1.7 WARRANTY DEED. Upon paymémbf tho total purchase price ;(or the property as provided for by this Contractand performances by Buyer of all other terms,
conditions, and provisions of the Contract, Seller shall dativer to Buyer a Warranty Deed. Such Warranty Deed shall warrant marketable title, except for those liens and
- encumbrances referred to on page one of this Coniract and those placed upon the proparty or sutfered by Buyer after the date of this Contract..

. SEZCTION 2. POSSESSION; MAINTENANCE

. 21 POSSESSION. Buyer shall be entied to possession of the property from and after the date of this Contract. It is understood, and agreed, however, that
. ‘Buyer will permit Seller and its agents to enter the property at reasonable times, to inspect the property. Buyer shall not permit the premises to be vacant for more than thirty
{20) consecutive days. : . : :

2.2 MAINTENANCE. Buyershall keeé all buildings, other improvements, and landscape now existing, or which shail be placed on the property, in good condition
* and repair. Buyer shall not permit any waste or rumovel of the improvements, nor make any substantial improvements or alterations without the prior written consent of
! Seller. Except for domestic use, Buyer shall not parmit the cutting or removal of any trees, nor removal of any sand and gravel, without prior written consent of Seller.

; 23 COMPLIANCE WITH LAWS. Buyé ~shall promptly comply with all laws, ordinances, regulations, directions, rules, and other requirements of all governmental
authorities applicable to the use or occupancy of the property. In this compliance, Buyer shall promptly make all required repairs, alterations, and additions. Buyer may

contestin good faith any such requirements and withhold compliance during any proceeding, including appropriate appeals, so long as Seller’s interest in the property is not
- jeopardized. : : : "

SECTION 3. INSURANCE

; 3.1 PROPERTY DAMAGE INSURANC E Buyer shall get and keap policies of fire insurance with standard extended coverage endorsements (and any other
" endorsements required by Seller):o'n an actual cash value basis covering all improvements on the property. Such insurance shall be in an amount sutficient to avoid
. epplication of any co-insurance clause. Insurance shall be made with loss payable to Seller and Buyer, as their respective interests may appear.
In the event of loss, Buyer shall give immediate ngtice to Seller. Seller may make proof of loss if Buyer fails to do so within fifteen (15) days of the loss. If Buyer fails to keep
insurance in force, Seller may obtain insurance, and add the cost to the balance due on the Contract. The insurance cost shall be payable to Seller on demand. -

3.2 APPLICATION OF PROCEEDS. All procaeds of any insurance on the property shall be held by Seller. If Buyer chooses to restore the property, Buyer shall

' repair or replace the damaged or destroyed porti an of the property in a manner satisfactory to Seller. Upon satistactory proof of restoration, Seller shall pay or reimbursc

Buyer from the insurance proceeds for the reasoriable cost of repalr or resto ration. If Buyer chooses not to restore the property, Seller shall keep a sufficient amount of the

. proceeds to pay all amounts due under this Contract, and shall pay the balance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180

. ‘days after their recaipt, and which Buyer has not-committed to the repair or restoration of the proparty. shall be used to pay first accrued interest and then the principal
balance due on the Contract. L

SECTION 4. EMINENT DOMAIN

If a condemning authority takes all or any portioh of the property, Buyer and Seller shall share in the condemnation proceeds in proportion to the values of their
respective interests in the property. Sale of the property in lieu'of condemnation shall be treated as a taking of the propesniy.
SECTION 5. SECURITY AGREENIENT P ) o

: This instrument shaii constitute a security agroément within the meaning of the Uniform Commercial Code with respect to any personal property included within the
" description of the property. Upon request of Seler, Buyer shall execute any necessary financing statements in the form required by the Uniform Commerciat Code and shall
* ‘file the statements at Buyer's expense. Without furthar authorization from Buyer, Sailor may at any time.{ile copies of the Contract as financing statements. Upcn default

under the terms of this Contract, Buyer shall, within three (3) days caipt of written demand trom Selter, assemble the personal property and make it available to Seller.
.SECTION 6. DEFAULT S S S <l
6.1 EVENTS OF DEFAULT. Timeis é! the essence of thlsContractAd fagltshall occur under any of the following circumstances:
{a) Failure of Buyer to make any paymentwhen pziyme'ni isdue.No notice of default and no opportunity to cure shall be required if during any twadws 112+
month period Seller has a reacy sent three (3) noticas to Buyer concerning non-payment or late payment under this Contract. :

(b) .. Failure of Buyer to perfoim an"y otherobligation in this Contract in addition to payment. Buyer must perform obligation within thirty {30) days after
receiving MNotice of Default from Seller. Such Notice shall specify the nature of the default.

C-20164 : _
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 ADDENDUM T CONTRACT OF SALE.

- LEGAL
PARCEL 1:

& tract of,landisituatédfih‘the NW%NEY% of Section 25, Township 39
South, Range 9 East of;the Willamette Meridian, in the County of
Klamath, State of Oregon, more particularly described as follows:

Beginning at an iron pin on -the North line of said Section 25, said
- point being North 89°;30f>East a distance of 470.9 feet from the
~North quarter corner of said Section 25; thence North 89° 30' East
- along the North line of said Section 25 a distance of 134 feet; thence
- South 0% 27' East a distance of 361.0 feet; thence South 89° 33' West
~a distance of 134.0 feet; thence North parallel to the East line thereof
a distance of 361 feet, more or less, to.the point of beginning.

' PARCEL 2:

:A}tract of 1andssituaﬁe‘1n the NWYNE% of Section 25, Township 39 South,
‘Range 9 East of the Willamette Meridian, in the County of Klamath,
}State of Oregon, more particu1ar1y described as follows:

Bbginning at an' . iron . pin on’ the North line of said Section 25, said point
- being North 89° 30' East a distance of 604.9 feet from the North quarter
~corner of said Section 25;: thence:continuing Northeasterly on the same
- line a distance of 170 feet; thence South 0° 27' East a distance of 710.8
~feet; thence South 89° 30' West-a'distance of 304 feet; thence North 0°
27' West a distance of 349.5 feet to the Southwest corner of Parcel 1;
thence North 89° 20' East a distance of 134.0 feet; thence North 0° 27
West a distance of 361 feet to the point of beginning.

" PARCEL 3:

- A portion of the NWNEj of Section 25, Township 39 South, Range 9 East
of the Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

~Beginning at a point.which lies North 89° 30' East 215.9 feet and South
0° 27' East 710.3 feet from the North quarter corner of said Section and
~running thence South 0% .27' East 192 feet to the North line of the Great
“Northern Railway right:of way; thence Southeasterly along said right of
way a distance of 117.0 f{eet; thence North 89° 30' East a distance of
281.2 feet; thence North 0° 27' West 276.3 feet; thence South 89° 307
West a distance of 370 :feet, more or less, to the point of beginning.

 PARCEL 4:

A tract of land‘situatéd in the NWNE% of Section 25, Township 39 South,
“"Range 9 East of the Willamette Meridian, in the County of Klamath,
State of Oregon, more partidularly described as follows:

‘Beginning at a point on the North right of way line of the County Road,
which point is South 89° 33' West 1894.3 feet and North 0° 27' West 30 feet
‘from the iron axle which marks the Southeast corner of the NE%XNEX of Section
25, Township ‘39 South, Range 9 East of the Willamette Meridian, Klamath

continued ...




* ADDENDUM 70 CONTRACT OF SALE-

’h LEGAL ~ cOntinuedh

‘County, Oregon,'and running thence North 0° 27' West 276.3 feet;: .
thence South 89° 33 West 454.9 feet; thence South 47° 55' East 408.7
feet; thence North 89° :33' East 153. 7 feet to the point of beginning.

SAVING AND EXCEPTING THE?EFROM the Easterly 153.7 feet thereof.

hhALSO LESS . AND E} CEPT any portion lying within the Burlington Northernf
DfRailroad right of way @ ;

- Tax Account Nos: 584068
£ ‘ 584077
584148
584175

; c-26154‘
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DDENDUM TO CONTRACT OF SALE

1. Rights of the publicﬁin’and to ahy portion of the herein described
premises lying within the;limits of -streets, rocads or highways.

2. The premises hérein dés¢ribed are within and subject to the statutory
powers, including the powar of assessment, of Klamath Irrigation District.

3.  The premises herein described are within and subJect to the statutory
powers, including the power of ‘assessment Klamath Basin Improvement
District. Further subject to Notice of Resolution of said District
recorded July 24, 1970 in Volume M-70 at page 6187, Deed Records of
Klamath County, Oregon. @ I

y, -Waiver of Riparian Rights granted to the United States of America by
conveyance executed by S. S. Henley recorded in Volume 21 at page 392,
Deed Records of Klamath County, Oregon. - ‘ 4

5. Easement, including tﬁe;termskand brovisions thereof, given by Sophia
S. Henley to The Pacific Telephone and Telegraph Company dated December 29,
1928, recorded March 25, 1929 in Volume 85 at page 467, Deed Records of

Klamath County, Oregon.

6.  Grant of Right of Way;! including the terms and provisions thereof,
granted to the California.Oregon Power Company, recorded in Volume 310 at
page '318; Records of Klamath County, Oregon, for right of way for pole and
wire' lines and other facilities for the transmission and distribution of
electricity and communicaticn and control signals. :

7.  Grant of Easement, including the terms and provisions thereof, from
Ernest Gobble to Shelby C.: Wilsdon, recorded  in Book M-77 at page 23669,
Microfilm Records of Klamath: County, Oregon, for the purpose of ingress
and egress. i IR ; , ?

8. Easement as disclosed by instrument:

. For ; Ingress and Egress

Recorded : T December 6, 1977
Book = s M7 S R
. Page = . 123673 o
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) é. :do‘ntrol; and co'nd'uct 'Bu_sinéés- on the property and make necessary expenditures for ajf maintenance and
improvements that in the receiver's judgement are proper; ’

i) Collect alf rents, revenues, income, issues, and profits from the property and apply such sums to

the necessary expenses of use, operation,
and managemant;

Complata any construction in pregress on the Property, at Seller's option. To complete that construction, receiver may pay all bills, borrow
- funds, omploy contractors, and make any changes in plans and specifications that Seller deems
If the revenues produced by the property are insufficient to Pay expenses, the receiver may borrow, from Selier or otherwise
rec éiver deems necessary. These sums shallbe used for the purposes stateg in this paragraph. Re,
thit: Contract. Amounts borrovsed from or advanced by Seller shal) bearinterest at the same rate as
- bqv:‘hargoq from the date tha amount is borrowed or advanced until the amount is repaid. Any amount borrowed shall be paid by Buyer on
demand. * . - P

(h) * Electto collect ali renfs. re\/eniies, inc’bma'. issués. and proﬁté (the "Income™) from the Property,

and colléct tuch rents of fees. Payments by tenants orother users to Sajlér in‘response to Seller's dema:
payments are made, whether or not any proper grounds for the demand existed. Seller shal apply the Incoms

Buyer's atic rneylihffg'Ct:anq gives Sellr permission 10 endorse rent of fae checks in Buyer's name. Buyer élsp gives - iSSion to negoti

2

6.3 REMEDIES NONEX SLUSIVE, The remedias provided above shall not exclude any other remedies provided by law, They are in addition to any other such
remedies. i : EIR ‘

SECTION7. SELLER'S RIGHT To SURE |

If Buyer fails to perform any :ob!igation roquired of it under this Contract, Salter may, without notice,

Failure of githar Pparty atany ﬁme te require performance of any provision of this Contract shall not limit the party’s right to enforce the provision. If party waives a
provision i

breach of any Pprovision of this Contrict, the waiver appligs only to that specific breach. it does not apply to the tself.

SECTION 9. INDEMNIFICATION .}~

. . : g
SECTION 11. TRANSFER FEE E ;

. i any interest of the Buyer undo( this Contractis assigned, subcontracted, Or othorwisp transferred, a fes to cover administrative costs win be immediately dus ang
Payable to Seller. The amount ol the fea shall be Proscribed by Sellar's duly adopted Oregon Administrative Rule 274-20-440,
SECTION 12. NoTICE | el REA Rt L EAR b 1

’ : Ariy notice under this Contract shall bein writing and shall be effective when actually delivered in person or ten (10) days after being deposited in the U.S, mau,
prtaga prapaid and addressed to the punty 2t the address stated in this Contract or such other address as either party may designate by written notice to the other,

c-20164
.. CONTRACTNO, :
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R Events may oceur ﬁat would cauéfiSelIé

RUESE eror Byyer 1o take Some
kS taken, the Prevailing Party shalf b entitled to recover from the other pal
limited to the following costs: Lo :

Judiciaj or Otherviise,
Penses raasonably in

action,
rty alf gx

ch action Such €Xpenses shay include, byt are not
..® Cost of Searching re'cords._'_ R )

e Cost of title feports,’ - :

Cost of Surveyors reports; v
° Cost of foreclosyre reports, ¢ !
e Cost of attorney fees,

whic) Ot required Prior to thg closlng or.final payment Of the purchaseg price, shaj Sutvive the closing ang the finaj Payment
b3 fully enforceaplg thereafiar i accordance wigh their terms, .,
SECTION 15 GOVERMNGL@M&SEVERAB@{TKt"f“’ T
This Contract hay b8 gaverney by the laws o the State of Oregon. in the gyg,
shall not affect any other provision and, to this end, th
SECTION 16. f

EScertained, from sources other gy
t the Prope ity with full awareng
has Made no gepresentations with

at the rate of g,q i
reasonable’r

7V D
ental. fq

> plus

interest
a

C . RIBED |y THIS INSTRUMENT IN VIOLATION OF APPL, CABLE LAND yg
ULATIONS, BEFoR= SIGNING QBVACCEPTING TH[Q INSTRUMEN » THE PEBSQN ACQU!RING FEE TITLE O THE PROPERTY
SHOULD CHECK wiTy THE APPROPRIATE CITY or cQUNTY,RLANNIIyQ DEF?ARTMENT TO.VERIFY AppRg :
This document s the ‘entirg, final, and com late! agreermsnt of the partiag ertaining to “thg Sale’ and'py
Supersedes and replacgs all prior or existing written énd oral agreements (in 'sé
represenratives relating to the Property, : ;
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Before ma.

: , Notary Pl 7 ‘
My Mmission Expires: 3-22-89 v 1 For Oregon :

'u""’i/,‘,,;

SE;LER:
Director of Veterang’ Affairs
¥

e
Sy T e

By

Notary Public For Oregon
My Commission Expires: 7, - 27 ~£F

boNTRACTQFsALE

the _ 17th

—==M., ang duly recorded i Vol . M8B

on Page .
Evelyn Biehp County Clepy

"AETER_RE.CORDINGNEI' T
{Department~bf;Vet;rans,Af
Oregon Veterans Bui'ldi_ng_f
70 :'SUmm'er‘iSt.:',»' NSESS
Satem;-og: 97310-1239
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