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THIS DEED OF TRUS'] (“Secunty Instrument") 15 made on ..
ng .Ch 1Y, Y

(“Trustee") The beneﬁcrary is
ASSOCLA.TION , which is organized and existing
r.1Ca and whose address is - 540. . Main.Street ...

(=tef y (“Lender )
umof' o NDRED. AND..NQ/100

= Dollars (U.S. $.3.1..90. 0:2.00.........). This debt is evrdenced by Borrower’s note

“dated the same date as this Secunty lnstrument (*Note™), which provides for monthly payments, with the full debt, if not

‘paid earlier, due and payable ¢ on ... ruar‘y,_“ Six. )1 This Security Instrument

secures to Lender: (a) the repayment of the debt evidenc by the Note, thh interest, and all renewals, extensions and
“modifications; (b) the payment of all other sums, wi ith interest, advanced under paragraph 7 to protect the security of this
‘Security Instrument; and (c) the performancc of Borrower's covenants and agreements under this Security Instrument and

‘the Note. For this purpose, Bonrowu 1rrevocably gmms and conveys to Trustca, in trust with power of sale, the following
described property located in Klam

*(d) The repay'ment: of; any future advances, W ith interest thereon,
by Lender puLsuant t:o¥ the’ paragraph below ('Future Advances 9.
FUTURE ADVANCES. ; Upon request Borrower, Lender,'

‘County, Oregon:

at Lender's option prior to
Vfulll reconvey of :the; Prop: rty by Trustee to Borrower, may make Future Advances.
to. Borrower ‘Such Future Advances, with 1nterest thereon, shall be secured by
this Deed;of: Trust‘when ev1denced b promlssory notes statlng

that sa1d notes are
secured hereby. 0

=30° feet of Lot 14 WEST PARK ADDITION TO THE
; ~cordi the off1c1a1 plat thereof on:
k of Klamath County, Oregon.

KEY. $299778

[le Code]

[

; TOGE’I‘HER WITH all: the 1mprou.menzs now.or hm.after erected:on. the propert). and all casements, rlghts,
‘appurtenances rents; ;royalties,: mineral; oil"and ‘gas rights and: profits, water rights and stock and all fixtures now or

‘hereafter d part of the] prop erty. All replacements and additions shall also be covered by this Security. Instrument All of the
foregomg is referred toin this oecunty lnstrumcnt asthe “Property

"':B RROY ER COVENA! ; wfu]ly séised’ of the estate hereby conveyed and has the right to grant
and convey Prop‘ jcumbered; except for encumbrances of record. Borrower. warrants
and will defend generally th ¢ {i  Propett) ‘against all clalms and demands, subject to any encumbrances of record.

'THlS SECUR!TY NsrPUME\’T combineés umform covenants for: national use and non-umform covenants with
hmxted vananons by Ju—nsdlctlon to consutute‘a umform secunty mstrument covenng real property A

OREGON—-SmgIe Famaly--FNMA/FHLMC umroam |NSTRUMENT P form 3038712/83
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FiEty
UNIFORM COVENANTS ‘ _

1. 'Payment of Principal and Intercst; Prepayment and Lste Charges.  Borrower shall promptly i)ay when due

the principal of and interest on the:debt evidenced by the Note and any prepayment and late charges due under the Note.

+ 7172, Funds for Taxes and Insurance.’” Subject to applicablelaw or to a written wajver by Lender, Borrower shall pay
to Lender on the day monthly payments are dué under the Note; until the Note is paid in full, 2 sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and Jassessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow ifems.” Lender may estimate the Funds due on the
basis of current data and reasonab’e estimates of future escrow items. ‘ '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is-such an institution). Lender shali apply the Funds to pay the escrow items.
Lender may not charge for holdirg and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower. interest ori th¢ Funds and applicable law permits: Lender to make such a charge. Borrower and
Lender may agree in writing that: interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the: Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. R B ST S R o ' ’ i

If the amount of the Funds held by Lender,

Lender covenant and égré§a$foiioWs: i

: together with the future monthly payments of Funds payable prior to
the due datés of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at-Borrower’s option, cither promptly repaid.to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymens. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urider paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority aver: this Security. Instrument, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligatior:s in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
. pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
* receipts evidencing the payments. .| ’

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

* agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien of forfeiture of any: part:of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

. the: Property: is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice, .2 . .- iy F1 , L R T S R

. -, 5. Hazard Insurance. Borrover shall keep the Iimprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards ncluded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurarice shall be chosen by Borrower subject to Lender’s approval which shall not be

unreasonably withheld, * ©* : 7 i L H Ceeds - : ‘ i

) All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
- Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
- all receipts of paid premiiums and ré newal notices. In the event of loss, Borrower shall give prompt notice to the insuranc
carrier and Lender. Lender may mal:e proof of loss if not made promptly by Borrower. ‘
. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economizally feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If
‘Borrower ra’bar‘idonrs:thefPropeifty,' o1 does not answer within 30 days a notice from Lender that the insurancé carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securéc. by this Security Instrument, whether or not then due. The 30-day period will begin
whenthenoticeisgiven.: = 00 T T R . ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is zcquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ‘

6. Preservation and Maintenance of Property; Leaseholds. ::Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. - S

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreemients contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and -pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
- ‘Security Instrument. Unlass Borrower arid Lender agree to other terms of payment, these amounts shall bear interest from
- - the date of disbursement. at the-Note rate and shall be’ payable, with interest, upon notice from Lender to Borrower
- ‘requesting payment. v LU : P e =
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tinless apphcable law prov:des other\ i e). The notice shall speclfy _(a) the det‘ault ,(b) the action requlred to' cure the
default; (c) a date, not less than 30 da)< from the date the notice is given: to Borro er, by which the default must be cured;
and (d) that failure to cure ‘the default onor before the date’ speclﬁed in the notice may result in'‘acceleration of the sums
. secured by this Security Instrument and sale of the Property. The notxce shall further inform Borrower of the right to
‘reinstate after ‘acceleration’ and the rn,ht to bring a ‘caurt action to assert the non-existence of a default or any other
defense of Borrower to acceleratmn an(l sale. If the default is not cured on or before the date specified in the notice, Lender
at’its optlon may require | nmmedlate [ayment in full of all sums gecured by this Securlty Instrument without further
demand and may invoke the power of snlé and any other reniedies permrtted by applicable law. Lender shall be entitled to
collect. all ‘expenses 1ncurred in-pursving the remedies. .provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees znd costs of title evidence.
: " If Lender invokes the power ol sale, Lender shall execute or cause ']I'rustee to execute a written notice of the
occurrence of an event of default and ol Le:nder s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which s any part of the, Property is located. Lender or Trustee shall give notice of sale in the
manner prescrlbed by applicable law to l3orrower and to other persons prescribed by applicable law, After the time
required by apphcable law, Trustee, wi thout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determmes. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any, previously scheduled sale.’ Lender orits desngne° may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
e'rpressed or 1mphed The recrtals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein, Trustee shall appl) ‘the procee(ls oat the sale in'the followmg order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and att orneys’ fee 15 to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entltled toit..

1. . 20, Lender in Possession. Upon ar‘celeratton under paragraph 19 or abandonmem of the Property, Lender (in
person, by agent or. by judicially appainted receiver) shall be entitled to enter upon, take possession of and manage the

Property and to collect, the rents of the Property. including those past due. Any rents.collected by Lender or the receiver
shall be apphed first'to; payment of the costs of management of the: Property and collection of rents, including, but not
hmlted to, receiver’s fees, premlums on receiver’s bonds and- reasonable attomeys fees, and then to the sums secured by
this Secunty Instrument. '} ;' cogoo “

21, Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall request Trustee to
ireconvey the Property and shall:surrender ithis Security Instrument and all notes evidencing debt secured by this Security

“Instrument to Trustee: Trustee shall reconvey the Property without warranty and thhout charge to the person or persons
legally entitled toiit. Such person or persons shali pay any recordation costs. :

22. Substitute Trustee; Lender; mdy: from time to’ time remove Trustee and appoint a successor trustee t0 any
‘Trustee appointed -hereunder. Wlthout conveyance of-the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Truste ee herem and by apphcab]e law.

‘ 23 Use of Property The Prope: s not curren!ly used for agncultural timber or grazing purposes.

thls Secunty In‘;trument and m the Note, “attorneys’ fees™ shall include any

attomeys fees awarded by an appellate ourt : . .
.25, Rxders to. thxs Secunty Inst U ent If one or more nders are executed by Borrower and recorded together with
thts Secunty Instrument the covenants and agreements of cach such rider shall be incorporated into and shall amend and
,supplement the, covenantsp -and. agreernents, of . this Secunty Instrument as if the rider(s) were a part of this Security

{

] 24 Family Rider

: —Borrower

.i.(Seab)
¢ ~—Borrower

The foregomg mstrument was aclmo‘ vlcc ed beforc me ﬂ’llS. tesiese . ‘e .}?.e. prual Y. 1988
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