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After recording return to:

'THISDEEDOFTRUST(“Secunty nstrumem")xsmadeo””‘" SRR AL E 20 PO I
John 'Nedll. and Q:aet;ta Carmen. a! Neﬂ] .-hushand.and.uife.

: . (“Trustee”). The beneﬁcnary is

IRST FEDERAL SAVINGS AND-LOAN. ASSQCIATION. .., which is organized and existing

I ; Amer. s ,and whoseaddresms . eveene oo

40.Main .S t_teet.' clth Falls,. Ore. gon.....976015.....ini: e, ;(“Lender“).
es Lende th pnnc1pa] sum_of F'Lf'l"v—Twn 'T‘hnnqn'nd ;md nan 00 A

: - Dollars (U S 3. 52,,000 00 . This debt is ev:denced by Borrower's note

"), id Iy monthly payments, with the full debt, if not

.Angus t..5.. This Security Instrument

‘ ; 1d>nced by the Note, with interest, and all renewals; extensions and

: ‘(b) the paymentrof all other ’sums, th ir erest advanced ‘under paragraph 7 to protect the security of this

an ¢ ce of Borrower S covenants and’ agrcements urider this Security Instrument and

vocably grants and conveys to Trustee m‘trust w1th power of sale, the following

! v,descnbed Property located in’ e . .rivir-: Couinty, Orégon:
'*(d) ‘The repayment of any ifuture advances, with 1nterest thereon, made Vto' Borrower

N dva es")

ey‘ance of th I"foperty,: Y, Trustee -to. Borrower, may make Future Advanz_es
with 1nterest thereon, shall be secured by

'TOGETHER WITH all the ;1mprovements now or: hereafter erected on: the propeny. and .111 -..L\mh\ nghts,

appurtenances, rents; royalties,: raineral;-oil ‘and.gas irights-and’ p*oﬁts, \water. rights and stock and all fxtures now.or

‘hereafter a part of thé property All: replacemems and additions'shall also be covered by thxs Secunty Instrumer-t All of the

foregoing is referred to in this Secuntv Instrument as the “Property T T B

sed of the estate hereby conveyed and has the right to grant
the Propﬂrty is unencum ited, except, for, encumbrances of record, Borrowcr warrants
i 1 claxms and demands, subjcct to any encumbrances of record :

THlS SECURrrY INSTRUMENT combmes ‘uniform covenants for national-use and non-umform covenants wnth
lxmlted variations by junsdxctlon1oco1sntuteaumfonn tecirity instrumen covenng real property : b b

;’ Form 3038 "12/83
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eriznt and agree as follows:

1nd Late Charg, - Borrovier's all promptly pay when due

¢ and any prepayraent and late charges due under the Note.

i::°2, - Fundg for Texes and Insurance. ‘Subject to ap plichble law or-to a written waiver by Lender, Borrower shall pay
to Lender on-the day monthly payments-are due under the Note;’ ,
one-twelfth of: (a). yearly taxes and assessments which attain_priority ‘over this: Security Instrument; (b) yearly
eenold payments or ground rents Gn.the Property, iF dny:"(c) yearly hisatd insurance. premiunse: anc. (o) sl
mortgage fnisurance premiums, if any. These items are called “cscrow - Lender may éstimate the Funds dire on the
basis of current data and reasonable estimates of future escrow ifems. - R Lo

.+ The Funds shall be held in an institution the deposits or.accounts of which are insured or guaranteed by a federal or
state agency (including: Lender if. Lender is:such-an instit{ut»ion)‘rzLe\ndér:shalI-apply ithe:Funds to pay.the escrow items.

Lender may not charge for holding and applying the Furids; analyzing the account or verifying the.escrow items, unless
Lender pays Borrower interest on the Funds and applicible law permits: Lender to make such:a charge: Borrower and
Lender may agree in writing that interest shall be paid 'on the Funds. Unless an agreement is made or applicable law
requires interest to be paid; Lender shall not be required fo pay Borrower any interest or earnings on the Funds. Lender
shail give to Borrower, without charge, an anniual aceotint) ng of the Funds showing credits and debits to the F unds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security fojr the sums secured by

this Security Instrument.i~ 17 ShE , ~ SHIRLE

If the amount of the Funds held by Lender, together viith the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount recuired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrgwer on‘monthly payments of Funds. If the

amount of the Funds held by Lender is not suficient t6 pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Szcurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable lnw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges duz urder the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pzy all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manuer, Borrower shall
pay them on time directly to the person owed payment. Boirover shall promptly furnish to Lender all notices.of amounts
to be paid under this paragraph, If Borrower makes thesé [3ayments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.: i o )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obliga;igzin‘ secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, Tegal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) securés froni thé holder of thelien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the ‘Property is subject to a lien which may attain priority ‘over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or taks one or more of ‘the actions set forth above within 10 days
ofthegiiringofnotice.; L E B O T oIy SR PN Ep AP LR e
5. Hazard Insurance. Borrower shall keep the improvements now existing or. hereafter erected on the Property
insurcd against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in' the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be'chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. ~~ o Teris TenE P SR T Lho o
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have thé right to hold the policies znd renewals: If Lender requires, Borrower shall promptly give to-Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give' frompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not matie promptly by Borrower.

.. Unless Lender and Borrower otherwise agree in writiilg, insurance pro
of the Property damaged, if the restoration or répair is economical [easible and Lender’s security is not lessene;
restoration or repair is niot economically feasible or Lender's security would be Jessened, the insurance proceeds shall be

applied to the sums seciired by this Security Instrument, wliether o ot then due, with any'éxcess paid to Borrower. If _

Borrower abandons the Property, ‘or does not answer w ays a'notice from Lender that the insurance carriér has
offered to settle'a claim, then Lender may collect the insuran:e proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrumment, Whether or not then due. The 30-day period will begin
whente otioeisgiven; | L S8 Y TaE L N O LLL T S T S R DR
Unless Lender and Borrower otherwise agree in writir:g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred tG iri paragraplis 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrowar's right to any insurance policies and proceeds resulting

from damage'to the Property prior: o the acquisition shall pass to Lender to the extent'of the Sums secured by this Security”

Instrument immediately prior to the acquisition. vpoe , :

6. Preservation and Maintenance of Property; Leas¢holds; {:Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commnit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to'the merger in‘writing: o - e oo

7. Protection of Lender’s Rights in the Property; Mortgage Insurancs.  If Borrower fails ‘to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a ‘proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may. include padying any siims secured by a lien which.has. priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ iees and entering on the Property. to make repairs. Although
Lender may take action under this paragraph 7, Lender does not hzve to do so. . - .. . '

Any amounts disbursed by Lender under this:paragraph7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to otlier sérms of payment, these amounts shall bear interest from

gy

the date of disbursement at the Note rate and shall be payible, with:interest, ‘:upé:n:'hqt‘i‘ce from Lender to Borrexg;‘rm,; Lo B

requestin, A A et
- fequesting payment. s :
Cadhen SRR
i $2 RN

until the Note:is paid in full;’a sum (“Funds”) equal to-

P




.1 Lender .reqn;iredf‘mort‘gefggfi}nsurance as 'a condition of makihg the loan secured by this
shall pay the premiums ‘required to maintain the insurance in effect until such time as the

Borrower
insurance terminates in accordance with Borrower’s an

8. Inspection, Lender or its
shall give Borrower notice at me (

any condemnation or other taking of any part of the Property,
assigned and shall be paid to Lendersi i wdiia b p i
In the event of a total taking of the Property, the proceeds

Instrument, whether or not then due, with any excess paid to Borrower.

unless Borrower and:

] Lender otherwise-agree in-writing,

the amount
before the taking, divided
paid to Borrower. ' i ,

If the Property is abandoaed by Borrower,
make an award or settle a claim for demages, Borrower fails
given, Lender is auth orized to collect

by (b) the fair market.value of the

d Lender’s written agreement or applicable law.
agent may make reasonable entries upon and inspections of the Property: Lender .~
co at the time of or prior to'an inspection Specifying reasonable cause : R
-9, Condemnation., ' The proceeds of any award or claim for damages, direct or consequential, in connection with
or for conveyance in lieu of condemnat

Sfqu;rinty“-l'n_str’uméﬁt, :
tequirement for the

for the inspection.. , .

shalLbe a;pplied‘ tz) the
In the event of a

sums secured by this 7Security
partial taking of the Property,

O ] the sums secured by this Security Instrument shall be reduced by
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
Property immediately before the taking.

Any balance shall be

or if, after notice by Lender to Borrower that the condemnor offers to
to respond to Lender within 30 days after the date the notice is
and apply, the proceeds, at its option,

either to restoration of repair of the Property or

to the sums secured by this Security Instrument, whether or not then due. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -

postpone the due date of the monthly payments referred to in paragraphs 1 and 2'or

16. Borrower Not Released; Forbearance By

change the amount of such payments.

Lender Not a Waiver.. Extension of the time for payment OF

modification of amortization of*the sums secured by this Security Instrument granted by Lender to any SUCCEsSor in
interest of Borrower shall not operate to release the liability of the original ‘Borrower or Borrower’s Successors in interest..
Lender shall not be required to commence proceedings against any: successor in -interest or refuse to extend time for

payment or otherwise modify an

1ortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s Successors in interest. Any forbearance by Lender in exercising anyright or remedy __

shall riot be a waiver of or preclude the exercise of ‘any right or remedy.
Joint and Several Liability;
this Security Instrument shaltbind and benefit the successors and assigns of Lender and Borrower,

11.  Successors and Astigns Bound;

of paragraph 17

17. Borrower’s covenants and agreements shall be
Instrument but

‘does not execute the Note:

joint and several. Any Borrower who
(a) is co-signing this Security Instrument
that Borrower’s.interest in the >roperty under the terms of this Security Instrument;

Co-signers. The covenants and agreements of
subject to the provisions
co-signs this Security
‘only to mortgage, grant and convey
(b) is not personally. obligated to.pay

the sums secured by thi@ZS‘cguxity;lnstrument; and (©) agrees that Lender and any other Borrower may agree to extend,

maodify, forbear or make any.accommo
that Borrower’s consent., - .: :

"7 12..Loan Charges

* charges, and that law is finally interpreted.

 connection with the loan exceed the permitted limits,

necessary to reduce the charge ‘to the permitted li :

: refuntied to Borrower.

1¢ loan
y interpre

SEC]

permitted limits will be
under the Note or by making & direct payment to
- partial prepayment.without any prepayment charge under the Note.
- 13." Legislation Affecting Lender’s Rights.:

dations. with regard to the terms f this Security Instrument OF the

Leader may choose to

Note without

red by this Security Instrument is subject to a law which sets maximum loan
ted so that the interest or other loan charges collected or to be collected in’
then: (a) any such loan charge shall be reduced by the amount
limhit; and (b) any sums

already collected from Borrower which exceeded
fake this refund by reducing the principal owed

Borrower.-If a refund reduces principal, the reduction will be treated as a

1 ; " If enactment’ or expiration’of applicable laws'has the ‘effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms,

Lender, at its option,

may require immediate payment in full-of all: sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19.1f Lender.
paragraph 17; 150 e ISR N GRSy D
..+'-14, : Notices. Any notice to Borrower provided for in this
mailing it by first class. mail; unless .applicable law requires: use
Property Address or.any othur.address
first class mail to.Lender’s address stated herein or any

f

in this paragraph. i .- : .
.15, Governing Law; Seve
jurisdiction in which the Property is
Note conflicts with applicable Jaw; such onflict shall not
which can be_given"eﬁ'eéf : con \

located. In the event,that

Note are declared to be severable.
.. 16. Borrower’s Cops ...
17. ' Transfer of th

person) without Lender’s prior written consent,
secured by this ‘Security Instrument. However, this option
federal law as of the date of this Security Instrument. . L

*" " If Lender exercises this option, ers

o

Lender shiall give B

this Security Instrument. If Borrower fails to pay. these sums
remedies permitted by this Security Instrument without furth
" ""18. Borrower’s Right to Reinstate.,
enforcement of this Security

ristrument discontinued at ¢
Security Instrument; or (b)
(a) pays Lender all sums 3
oceurreds (b) cures any default
Security Instru , including,

of any other covenants o, agr
but not limited to,, reasonable.
‘the lien Secu

obligation t pay
Borrower, this Security In
occurred. How

. ety

rablhty T hlsSecurlty iflstruﬁiéhi shall be goi'émk:d by

hat any provision or
AW, affect other provisions of this
thout the conflicting provision. To this end the provisions, of this Security Instrument and the

Borrower shall be given one conformed copy
Trar F the operty or. a Beneficial Interest in Borrower.
interest in itis sold or, transf rred (orifa bcnqﬁcial,in’tetgﬁ in Borrower is sold

; Sy time prior 1o the carli .
applicable law may specify foi-:'reinéihrtemeii:t) before sale of the Property pursuant to any power of sale contained in this
: mien b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
1-then would be due under this Segurity

nts or,agreements; () pays all expenses incurred in enforcing this

attorneys® fees; 2 ]
istrument, Lender’s

exercises this option, Lender shall take the steps specified in the second paragraph of

Security Instrument shall be given by delivering it or by A

notice

another method.. The shall be directed to the-

Borxgwer’ designates by motice to Lender.. Any notice to Lender shall be given by
other address Lender designates by notice to
provided for in this Security Instrument shall be deemed to have been given to

Borrower. Any notice ;
Borrower or Lender when given as provided

federal law and the law of the
clause of this Security Instrument or the
Security Instrument or the Note

of the Note and of this Secufity Instrument.
. If all or any part of the Property or any
or transferred and Borrower is not a natural

‘Lender may, at its ‘option, require immediate payment in full of ail sums
n shall not be exercised by

Lender if exercise is prohibited by

¢ : ! AR : , gfairro'\ivéfr 'ﬁo'tifce of acceleration. The notice shall ;Siovide a»pefio{_i
of not less than 30 days from.the date the notice is delivered or mailed with

in which Borrower must pay,

all sums secured by

prior to the expiration of this périod, Lender may invoke any
er notice or

demand on Borrower.

1f Borrower meet certain conditions, Borrower shall have the right to have

the earlier of: (a) 5 days (or such othier period as

Instrument and the Note had no dcceleration
fees; and (d) takes such action as Lender may
, rights in the Property and Borrower’s,
“shall continue inchanged. Upon reinstatement by

secured hereby shall remain fully effective as if no acceleration had’,
he case of acce ?'érétion under paragraphs Borll T




nder further covenant and a
co

Ve n fo fer prior to accel : I8 LoIrower’s”
:Instrumeiit (bit not prior o acéeleration un er paragraphs 13 and 17
.. The motice shall specify: (a) the default; (b) the-action required to ciire 'the .
{c) a date, am 30 @s"’s"frpgn’\t!i,e,da*t‘é;tlz’éh‘d ice is given to Borrower, by \'vhiéhf'thé‘d'e_fault,mustb'éq ed; v
"and (d) that failure to cure. the da blt on or before the date specified i otice may result in'acceleration of the Sums
sectired by this Security i 1t and sale of ¢ ‘roperty. The n all further‘ihfbrm‘Bbrr()w‘e:r of the right to

reinstate after ncc ion’ L'court actio : . existence of a default or any other
“défense of Borr,o:\i\ierﬁ, fault i ed on or e date s»peciﬁedkin‘,the,noticg', Lénder
at its option_may re e, immedi ment in full of all sums secu _ this Security Instrument without further- .-
' dem;in;!;andvn}g‘y: invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all ‘expanses incurred in pursuing the remedies piovided:in this paragraph 19, including, but net limited to,
-reasonable attorneys’ fees and costsoftitle evidence. -~
U If Lender invokes the power of sale,
‘occurrence of an event of default and of Lende
_recorded in each coun in v y part o
-manrier prescribed By, appli lav7 to Borrow other persons prescribed by applicable law. After the time
required by applicabl vithout demand on. Borrower, shall sell the Property at public auction to the highést
bidder at the time and place and under the terms designated in the noti ie in one reels dnd in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the b ) 1 ‘
place of any pkégi'oﬁis!yys:c'hedulgd_salg.' Lender or its designee may purchase the Property at any sale.

: . Trustee shall deliver. rchaser Trusfee’s deed conveying the Property without any covenant or warranty,
.expressed or implied. The recitals in.the Trustee’s deed shall be prima facie evidence of the truth of the Statements made
therein, Trustee shall apply the Proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

- limited to, reason able Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
tqthep?rsqhxgr.b,»”ﬁd_hsqlcé(g@lyg#tiugd«’.toitf Gito - i A:b ;"‘13'5:"',',.' '3‘ ‘ A - : : Do e . i
ci 1020, Lender in Possession, ‘Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

. person, by. agent or by judicially .appointed [receiver) shall be entitled to enter upon, take possession of and manage the"
-Property and tocollest the rents of the Property including those past due. Any rents collected by. Lender or. the receiver
shall be applied first'to) payment. of the:costs, of management of the Property and collection of rents, including, but not -

“limited.to, receiver’s fees, premiums on:receiver’s bonds and reasonable attorneys’ fe s,-and then to the sums secured by
thisSec‘uritylnstnimept’.:‘ [ R Dttt i e R S e

“. :21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

‘ reconvey the Proj

perty and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
‘Instrument to Tru;:tee.jTrustee shall reconvey the:Property without Warranty and without charge to the person or persons

+ legally entitled to.if : Such person or persons shall pay any recordation costs. : v L
122, Substimte’Trustee;f~Lénder? may’,ffom timeito time remove Trustee and appoint a’successor trustee to any L
TruStee ‘appointed’ hersunder Without ¢onveyarice of the Property, the successor trustee shall succeed to all the title, -

“power and duties'co:nferr’éd?u'pon Trustec Kerein and byapplic‘able]aw.f R :
L 23. Use of Propart 7. The Property is not clirre atly “séq‘fqifz_ag'_xjicﬁltural, tiri;befdrgra’zi‘ngpurpQSes;’ T
o Attorneys’ Fees, As iised i Instrument and in the Note, ‘*att'q"rneys’if s shall include any
BHOmEyS' fees awaided by ah appellaié coutt. | R RN e
25, Riders to,this Security I strument. If one or more riders ars executed by Borrower and recorded together with <
this Sg‘c'_t.ljt‘yllngtﬁx)‘ggnbt, the covenants and agreements of each such rider shall be incorporated into and shall amend and - oa
Fithis Security Instrument as if the rider(s). were a part of this Security .

- -supplement the coyenantsand .agreements.
Instrument, [Check applicable box -
. K3 Adjustable Rate Ride

! : > EIEA AT T ?‘,
was’acl’mmvleg!ged befqre me this <euly, 20, 4987,
ER LIRS i [ESLN R PR (d

. This ih”stﬁméﬁt Was‘prétxa;e<j byK.lamathE‘irs




ffNO'I'ICE I’HE SECIURITY INSTRUMENT SECURES A NOTE WHIC‘-ZI CONTAINS ST
A PROVISICM ALLOWING FOR. CHANGES IN THE INTEREST RATE. IN-- -
'CREASES IN THE INTEREST RATE ‘WILL RESULT IN HIGHER PAYMENTS. -
‘DECREAS ’ES HN THE INTT‘RES’]Y RATE WILL RESULT IN LOWER I’AYMENTS :

" This erer is made tlns ZOth day of PR ,andis mcorporated into and shall :

'b. deemed to’ amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Secunty Instru-

ment”) of the same date jiven by the under.ngned (the “Borrower") to secure Borrower ] Note to
U JULARATH. RIRDT FEDERAL\JMNSS ADLQASL ASSNCIATION. . ,

o (the "Lender”) of the same date (the “Note”’) and coverm the property descrlbed in the Securrty Instrument and
“located at <1925 and 927 BL_/ant Cour 1amat:h Falls, Oregon 603

Prop °rty Address

Modnt’icafhons In a(ldrtlon to. the covenants and aoreements made in the Secunty Instrument Borrower and -

Lender further covenant and agree as follows: 8 S

A INTEREST RATE AND MONTHLY PAYMENT CHANGES : ’ -
“The Note has an “Imtrax Interest Rate’” of 825 o, The' Note mterest rate may be mcreased or decreased on the i

: ; 1st: g: §E TR and on that day of the- month' every

Changes in the mtere>t mte are governed by changes m an mterest rate mdex called the “Index” The Index is the =
[Clxcck one box lo mdxcate Indx }: ORI

-1y ik “Contract Interest Rate, Purchase of Prevrously Occupred Homes, Natlonal Average for alI‘MaJor‘,, i
Types of Lenders” publ" hed by the Federal Home: Loan Bank Board : - L

! [Checlr one box to indicate whel her xlwre is any maxmum lrmtt on changes in the mterat rare on each Change Date, (f no box is checked there will

SEE NOTE -
BELOW K%

" and that law i is interpreted: so that thei interest or other loan charges collected or to be collected in connection with the: - il

be no.maximum llmlt on changzs }:
(m g There is no mammum limit on changes in'the mterest rate at any Change Date
(2) & The mterestf te cannot be ehr_nged by more than 1 00; percentage points at any Change Date
 If the interest rate chtmge the amount of Borrower s monthly payments will change as pravided in the Note In-
creases in the interest rate wﬂl result in hrgher payments Decreases in the interest rate will result in lower payments
.-LOAN CHARGES ;
It could be that the loan secured by the Secunty Instrument is subject to alaw whrch sets maxrmum loan charges o

loan would exceed permit; ed ]muts If this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the chi irge to the permitted limit; and (B) any sums already collected from Borrower which exceed- - -

ed permitted lmuts will be: refunded to Borrower. Lender may choose to make this refund by reducmg the pnncxpal

owed under the Note or hy makmg a drrect payment to Borrower .

C. PRIOR LIENS . ’ ' = :
“If Lender determmes{ at all or any part of the sums secured ‘by this Secunty Instrument are subject to a hen

whrch has priority over th is Securtty Instrument Lender may send Borrower a notice 1dent1fy1ng that lien. Borrower

“shall promptly ‘act with re gard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly -
.- secure an agreement jn‘a form satlsfactory to Lender subordmatmg that lien to this Security Instrument

D. TRANSFER OF THE PROPERTY ; '
-~ If there is'a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (l) o
an increase in the current Notc interest rate, or (2) an incréase in (or remoyval of) the limit on the amount of anyone in-
tere.,t rate change (if there isa lmnt) or(3)a change in the Base Index f‘ gure, or all of these, asa eondmon of Lender s

' waiving the ‘option to acct Ier.lte provrded in paragraph 17.

By srgnmg ttus, Borrower agrees to all of the above
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