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- er shall promptly pay when duc
d intere 1 1 y prepayment and late charges due under theNote. 7%/
‘Fands for Taxes and Insuroy St i rtoa wr er by Lender, Borrower shall pay -
o Le n the day'monthly payments; re due’ r the Note; until the'Nofe is paid infull, a'sim (“Funds”) equalto -
ne-twelfth of: (a) yearly taxes and. assessments which may. attain. priority, over. this Security Instrument; (b) yearly
. leaschold, payments or ground rents on’the Property, if, any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. ‘Thesc items are called “escrow items,” Lender may estimate the Funds due on the
- basis of current data and reasonable estimates of future escrow.items, . 0 0 B :
. i¥1*+ ' The Funds shall be heldin‘an i istitution the deposits or'accounts of which are insured or guaranteed by a federal or
‘State agency’ (including Lender if Lencer is such an inistitution):' Lender 'shall apply the. Funds to pay the escrow items.
Lender may not charge for holding ‘and applying the Funds, analyzing the account:or. verifying the escrowsitems, unless -
- - Lender pays Borrower intérest on the' Funds'and applicable law permits Lender to‘make such'a charge!- Borrower and
Lender may agree in writing that inte rest :shall. be paid on the ‘Funds. Unless. an agreement is made or-applicable law.
 Tequires interest to be paid, Lender sha :not'be required'td pay:Borrower any interest or earnings on the Funds. Lender-
- shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
.purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
- this Security Instrument. Pl T IR e z
e - If the amount of the Funds held by Lender; together with'the future monthly payments of Funds payable prior to
"~ the due dates of the escrow items, shall excéed the amount required to pay the escrow items when due, the excess shall be,
“at Borrower’s option, either promptly repaid.to Borrower or credited to Borrower on monthly payments of Funds. If the
;.-amount of the Funds held by Lender is not sufficient to pay the escrow. items when due, Borrower shall pay to Lender any
--amount necessary-to make up the deficiency in one or more payments as required by Lender.: R
e Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
- any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
. than immediately prior to the sale of th & Property or its acquisition by Lender, any Funds held by Lender at the time of |
- application as a credit against the sums secured by this Security Instrument. L L -
S 3. -Application of Payments,  [Jnlcss applicable lav: provides otherwise, all payments received by Lendér under
i paragraphs 1-and 2 shall be applied: first, to late charges due under. the Note; second, to prepayment charges due under the
-'Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. R
0110 4. Charges; Liens. - ' Borrower shall pay all taxes; assessmernits, charges, fines and impositions attributable to the

- ‘Property which may attain priority over this Security: Instrument;  and leasehold. payments or ground rents, if any.

~ Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts

... to,be paid-under this paragraph. If Bortower makes these. payments directly, Borrower shall promptly furnish to' Lender

. receipts evidencing the payments. CRARL e PR VS T o : . Sk

.. Borrower shall promptly discharge any lien which has priority over this Security Instriment unless Borrower: (a)

1. agrees in writing to the payment of the abligation secured by the lienina manner acceptable to Lender; (b) contests in good

~“faith the lien by, or defends against enforceinent of the lien in, legal proceedings which in the Lender’s opinion operate to
. prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

~; agreement satisfactory to Lender subord inating the lien to this Security Instrument. If Lender determines that any part of

- the Property is subjéct to a'lien-which {may attain priority over this Security Instrument, Lender may give Borrower a

. notice identifying the lien. Borrower shall sztisfy the lien or take one or more of the actions set forth above within 10 days
-ofthegivingofnotice. .-~ .0 ibol e BERESE U N PR : RO
i .7 5. Hdzard Insurance. -~ Borrower shall keep.the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term {‘exténided coverage” and any other hazards for which Lender

requires’ insurance.. T ‘insurance shall maintained-in the amoun and . for the periods that Lender requires. The

- insurance carrier. providing the hall be, chiosen: by Bo: to Lender's approyal which shall not be -~

. All insurance policies Aandlrgn‘e)yal‘s_,srh;éu h‘e‘qc'c‘eyptablre to Lepdelj and shall include a standard mortgage ‘clause.

' Lender shall have the right to hold the policies and renewals. If Lender réquires, Borrower shall promptly give to Lender

all receipts of paid premiums and renew:l notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make priof of loss if not made promptly by Borrower, -~ . S P
i, Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

. of the Property damaged, if the re tora ‘repair is economically feasible and Lender’s security is not lessened. If the

- Testoration or repair is not.economically feasible or. Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sectirity, Instrunient, whéth not.then due, wit .any.excess paid toBorrower. If
Borrower abandons the Property, or does not anster ‘within 30'd tice from ‘Lender that-the insifance carrier has

~offered to settle a'claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
i the Ity ums: sec ured by his Security Instrument, whether or. not then due.:The-30-day’period will begin

SR, e Borrower otherwise agree in writing, any application of proceeds fo principal shall not extend or

. postpone the due date of the monthly payments referred to in‘paragraphs 1 and 2 the amountof the payments. If

- under paragraph 19 the Property.is acquire y'Lender, Borrower's right to any insurance policies and proceeds resulting
~ from damage to the Property prior to the acquisition shall pass to Lender to the extent'of the sums secured by this Security
 Instrument immediately prior to the acquisition. © Cotbn Br R e R ;
ei 1 6. Preservation and Maintenanc: of Property: Leaseholds Borrower shall not destroy, damage or substantially.
change the Property, allow the Property: to deteriorate or commit waste. If this Security Instrument is on aleasehold,

Borrower shall comply with the provisior s of the lease, and if;Bpr_‘rgwgg;gcqgi_rgs fee title to the Property, the leaseh(jld and '’

fee title shall not merge unless Lender agr:es t0 the merger in vriting, I S
‘ 1. - Protection of Lender’s Righis in the Property; Mortgage Insurance, If Borrower fails. to perform' the
‘covenants and agreéments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
‘Lender's rights in:the Property (such as ‘a: proceeding in bankruptcy, probate, for condemnation or to enforce laws or . -
regulations), then Lender may do and pay for whatever is necsssary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien' which has priority over this Security |
Instrument, appearing in court, paying reasonable attorneys’ fees-and entering on the Property to make repairs. Although - -
- Lender may-take action urider.this paragziph 7, Lender does not havetodoso. - 1 oot e
: Any z urse enderunder this paragraph 7.shall become additional debt of Borrower secured by this. -
rms of paymeht, thesé amaiints shall bearinterest from .. -
jith interest; upon notice from_Lender to Botrower. -




1If Leénder required mortgage nte as-a col fmaking the: ured by this: Security
“Borrower shall pay the prémiums requiri ‘to maintain the insurance in effect until'sich time as the requirement for the
. insurance terminates i accordance with Borrower’s and Lendar’s written agreement orapplicablelaw. © o fona
-+i0. 8, -Inspection. . Lender or its'agent may take Teasonable entries upon and-inspections of the Property. Lender
-shall give Borrower-notice at the'time of or prior to an inspection specifying reasonable cause for.the inspection. -

BSRIEEET > _Condemnation. - The proceeds Qﬁanyawhid or cleim for. damages, direct or consequential; in gonnectiqn;with
~“any’condemnation or other taking of ary part ‘of the Propérty, or-for conveyance in lieu of condestination;-are hereby
assigned and shall be paid to Lender.. i : ' o [ : hE b

'... In the event of a total taking of 1he Property, the priﬁcéedé ShalLbe applied to the éu}ns;éééuféd by this_ Si:éufity
Instrument, whether or not then due, with any excess paid:to Borrower. Inthe event of a partial faking of the'Property,

“‘unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
- “before the taking, divided by (b) the fai “market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. E R B RTh i OEDUE NETE E B, G - . L
If the Property is abandoned by ‘Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
* -mazke an award or settle a claim for damz ges, Borrower fails to respond to Lender within 30 days after the date the notice is
- given; Lender-is authorized-to collect and apply the'proceeds, at its option; either torestoration or repair of the Property or
‘to the sums secured by this Szcurity Instrument, whether or notthen due.- ;0 . . :
PR Unless Lender and Borrower othsrwise agree in writing, any application of proceeds to principal shall not extend or
“postpone the due date of the monthly pa yments referred to in paragraphs 1 and 2 or change the amount of such payments.
10.  Borrower Not Released; Forbearance By Lender Not a ,Waivcr.' ~ Extension of the time for payment or
“modification of ‘amortization of the ‘suins ‘secured- by this Seécurity' Instrument granted by Lender to any successor in .
~interest of Borrower shall not operate to release the liability of the original ‘Borrower or Borrower’s successors in interest.
‘Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
‘payment or otherwise modify amortization ‘of the sums secured by this Security Instrument by reason of any demand made
* 'by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver,of or preclude the eercise of any right or remedy. R
i - 11. Snecessors and Assigns Bound; Joint and Sevaral Liability; Co-signers. - The covenants and agreements of
! this Security Instrument shzll bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants :nd egreements shall be joint and several.. Any Borrower who co-signs this Security
“Instrument but does not exccute the Note: (a)is co-signing this Security Instrument only to mortgage; grant anid convey
. 'that Borrower’s interest in the Property under. the térms of this'Security Instrument; (b) is not personally obligated to pay
~;the'sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
" ‘modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note. without
i,thatBorro'wen’sconsent.'“z;j?‘-n" RS R BB PE R R N BT R L RN S S
-0 .12 Loan Charges.:; If the loar secured by this Security. Instrument is'subject to a law:which sets maximum loan
" charges, and that law is finaily- interpreted so that the interest or other loan charges collected or to be collected in
connection with: the loan.exceed the; permitted limits, then:, (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

_permitted limits will be refunded to Bo ower. Lender, may choose to make this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower’ If a refund reduces principal, the reduction will be treated as a
' ‘partial prepayment without any prepay ment ¢chargeundertheNote, ="~ " 70 T AR
T 13. Legislation Affecting Lender’s Rights. " If enactment or expifation’ of applicable laws has the ‘effect of - -
‘rendering any provision of the Note o' this Security Instrumeént unenforceable according to its terms, Lender, at its option,
may require immediate payment in full‘of all ‘sums ‘secured by this Security’ Instrument and may invoke any remedies
ermitted by paragraph 19. If Léndér exercises this ption, Lender shall take the steps specified in the second paragraph of
; paragraph17-‘ Lo : 3 BN L Sl . St L . I N o
.7t .7 14. Notices.; Any notice toB srrower provided for in this Security Instrument shall be given by delivering it or by
" mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
' ‘Property Address or any other:address Borrower designates by notice to Lender: Any. notice to Lender:shall be given by
"\ first class mail to Lender’s address stat:d herein or any other address Lender designates by notice to Borrower. Any notice
: provided for in this Security Instrurhent shall be'deemed to have been given'to Borrower or Lender when given as'provided
'inthispamgraph_ S IR ; ; S USRS T Ga el o - R
i w0115, Governing Law; Severability.; -This Security Instrument shall be governed by federal law and the law of the

juﬁsd.iction in ‘which the Property is lscated: In the event;that:any: provision or; clauseof this Security Instrument or-the

H £

e : Note conflicts with applicable law, suzh conflict shall.not. affect other. provisions, of.this Security Instrument or: the Note

- which can be given effect without the zonficting provision. To this end the provisions of this Security. Instrument and the
: Noteargdec]arcdtobe_se\(erable; ARENE I T R T R LS ERRCa ‘
‘ :'16. :Borrower’s Copy, = Borrower, shiall be given one conformed copy. of the Note and of this Security Instrument.
. . 17, Transfer of .the Property ior. n:Beneficial ‘Intcrest<in: Borrower. -; If all or any part of the Property or.any
- interest in it is sold.or transferred (orifa bcneﬁcialintei‘esi in Borrower:is sold or transferred and Borrower is not a natural
_person) without Lender’s prior written consent,’Lender may, at its 'option; require.immediate payment in full of all:sums
_secured by this Security:Instrument! Hovvever, this option shall ot be exercised by Lender. if exercise is prohibited by
“federal law as of the date of this Security:Instrument. ... S e : IR

-If Lender exercises this option,; ender shall give Borrower notice of acceleration. The notice shall proVidp a period

: : of not less than-30.days from the,,dat,e;l:}l‘e notice is delivered ormailed within which Borrower must pay. all sums secured by
(74t this Security Instrument.:If Borrower fails to pay these surns prior.to the expiration of this period, Lender may invoke any
" _.remedies permitted by this Security Instrument.without further notice or demand on Borrower..-. . '

- 18, Borrower's Right to Reinitate. ;. If BorfowérQ}nee,ts;c'erlaingonditions,-Borrowcr’ shall have the nght to have

* enforcement of this Security Instrument discontinued at any time prior to.the carlier.of; (a) 5 days (or such other period as
*. applicable law may specify for reinstatenient) before sale’of the Property. pursuant to.any power of sale contained in this

.. Security Instrument; or (b) entry;of # judgment enforcing this Security.Instrument. Those conditions are that Borrower:
.: (a) -pays Lender all sums. which-then would: be; due under this Security Instrument and the Note had ‘no acceleration

- occurred;: (b) cures any default of. ‘any other ccovenants (or.agreements; (c) pays all expenses incurred in enforcing this
-+ Security: Instrument, including, butjaot limited to,»f,:easonablc;atgorncys‘_:t_‘ees;‘an,dv (d) takes. such action.as Lender may

, reasonably:require. to.assure that th= lien of this: Security, Instrument, Lender's rights in the ‘Property. and Borrower’s

. obligation, to. pay. the sums: secureck by this;Security, Iastrument sshall cont

: Borrower, this:Security Instrumerit and the obligations sscured hereby shall remain fully. effective as if no acceleration had
» occurred. Hoiyever, this right to «: shall not apply i case of acceleration under garagraphs 13orll. : L

inue:unchanged. . Upon reinstatement by S




breachiof any covenant.or nigreer cur trurig 10 P ac
unless applicablelaw:p es: e notice: shall specify:; (a) the: default;: red: to: ¢ h
‘i /default; (c) a ddte, not less than 30 day. fi i the date the notice is given to Borrower, by which the default must be cured;.

“‘and (d).that failure to cure the. default on.oibefore:the da pecified:in the notice may result in acceleration of the sums.

- secured by this Security:Instrument, ani ale; of. the Property. The. notice-shall further .inform Borrower of the right to .
reinstate after acceleration’and the.right to bring-a‘court action.to:assert the :non-existence of a.default or any_ other
dafense of Borrower to acceleration and sale; If the default is not cured on'or before the date specified in the notice, Lender
at its option may require immediate payment. in full of all: sums 'secured; by :this: Security Instrument without: further .
demand and may invoke the power of sile and any. other remedies permitted by applicable law. Lender shall be entitled to

“collect all ‘expenses incurred in_pursuing’ the remedies: provided:in_ this paragraph- 19, including, but not limited- to,

. reasonable attorneys’ fees and costs of title evidence, -~ » 1 Lo R T L D e co [T

. If Lender invokes the.power- of sale; Lender, shall: execute .or.cause Trustee to execute a written. notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in:which any/part of the Property is located. Lender or Trustee shall give notice of sale in the
manner: prescribed by applicable Jaw ‘{o: Borrower and to other persons prescribed.by applicable law. After the time

-'required by applicable law, Trustee, without .demand on Borrower, shall sell the Prbperty at public auction to the highest
‘bidder at the time and place and under. the terms designated in the notice of sale in one or more.parcels and in any order
~Trustee determines. Trustec may postpone sale of all or any:parcel of the Property by public announcement at the time and
.+ ‘place of any previously scheduled sale; }iend zr or its designec may purchase the Property at any sale. S
“iio: Trustee shall deliver to the purchaser Trustee’s dead conveying the Property without any covenant or warranty, :
“expressed or implied. The recitals in-th 2 Tiustee's deed shatl be prima facie evidence of the truth of the statements made
- therein, Trustee shall apply the proceéed; of the salc in the followingorder: (a) to'all expenses of the sale, including, but not
.+ linited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by. this Security Instrument; and (c) any excess -
%o the person or persons legslly entitled to it. L Bt RN KL B TR SR PR I ARt SO
11720, Lender in Possession, Upori accéleration under paragraph 19 or abandonment of -the Property, Lender (in
- person, by’agent or by judicially appointec! receiver) shall be entitledito enter, upon, take possession of and manage the
- Property and to collect the rents of the Preperty including those past due. Any-rents collected by Lender or the receiver
~shall'be applied first to'payment of thé ‘costs ‘of management of the Property. and collection ‘of rents, including, but not-
“limited to, receiver's fees, premiums i receiver’s bonds and’ reasonable-attorneys” fees; and then to the sums secured by

this Security Instrument. : Tamnity FER S Db ELOMI e e e
1121 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
-reconvey the Property and shall surrender this Security Tnstrument and all siotes evides ‘ ithi
- Instrument to Trusteé. Trustee shall recony
- legally‘entitled to it. Such person or person : SRS
© 22, Substitute Trustee. Lende rom time to time remove Trustéé and ‘appoint a’ siiccessor trustee to any-
‘ reu; ' the successor trustee shall succeed to all the:title;

PRI N 1 “

agricultural, timber or grazing purposes. 1
t-and in the. Note,: “attorneys’ fees” shall.include.any

- 25, Riders:to this Security Instrument: f one-or.more fiders are executed by Borrower and recorded together-with: -
this Security Instrument, the covenants nind zgreements of each such rider shall be incorporated into and shall amend and - © -
supplemeént the'.covenants'and agreements ‘of- this: Security ‘Instrument as :if :the rider(s). were:a part of: this ecurity: 7

f;‘lmstrument::[Checka'ppli'calg}_ CEREUA rpu e EPRER TS F o
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" STATE OF OREGON COUNTY OF KLAMATH

Filed for: ‘n:co~d at. request of - '}i g Mountain Titlev o_ggnv S the . 26th - Eda}ﬁi
February R AD.,,9 88 cat 2L 22 o'clock __A_ M’ 3and duly recorded in Vol MBf{.____




