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‘r’etUr:hfto: »‘Klamath First Federal
.- :P. 0. Box 5270
Klamath Falls, OR 97601

“THISDEED)OFTRUST(“Sec rity Tnstriment” rsmadeon CaLE ebruarY 20, b
.88 Thegrantorls CArth ur(G - F ri ; e Kelly M. Freeland, =
Hu band end...W.xfe “Borrow );Thetrusteexs ', BN AL R TR RI

isemore’ i ... (“Trustee™). The beneficiary is
KLAMAIH.EIBST FEDERAL SAVINGS AND L.OAN A.S.S.QCJAT[ON : ,whrch is orgamzed and exrstmg

under the laws oﬁ.. 19

(“Lender")

‘Dollars (U.S;
dated the same date as this Security I strum

'paid earlier; = and paya M ’ : ..201 X . ThrsSecuntyInstrument

he Note, wrth mterest and all renewals, extensrons and
lvanced under paragraph 7 to  protect the security of this

S }unty Instrument; and (c) 1 the'a ar _; rr et 5 o1 -1ts and ag ts under this’ Secunty Instrument and

~ the NotesFor thls purpose, Bo! I : )stoT .
* des 'bedprope ylocatedm : s Rlamathic el .. County, Oregon:

(lny future advances, with, interest thereon, made .to, Borrower

;by Lender pursuant to;t'he,paragraph below:; "Future : Advances") Goraie -
:FUTURE; ADVANCES ‘Upon; request sofi: Borrower,,Lender, at-Lender's: optlon prz_or 1'
- full reconveyance» ‘of the Property by!Trustee:to! ‘Borrower;-may:make Future: Advances:
’,to Borrower uch Futt re‘Advarrces, w1th interest thereon, shall be secured by

Klamath Falls-
ey

Frang TOGETHER WITH -all;the rmprovements now or. hereaﬂer erectcd on: the property. and all ensemems, nghts,
‘appurtenances, rents, royalties;: mmehl foil‘and:gas rights and: profits; water- rights and; stock and all-fixtures now. or

. -hereafter a'part of the]] property. ‘All replacements and additions shall also be covered by thrs Secumy lnstrumen( All of thc
foregomg is referred to m thrs Secu nty Instrument:as the: “Property v A Gitern S

law(ully seised of the estate hereby conveyed and has the nght to grant
v.umber ept for encumbrarices of. record Borrouer ‘warrants
y agamst ‘all clarms and deif nds_ 'sub_]ect, 10 .any encumbrances of record

T’ covenants' for national ‘use’ and ‘non-uniform- covenants wnh
runiforr ‘secarity: mstrument covermgreal property :

&
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UXIFORM COVENANTS. , Bo;rower and Lencler covenant andiagree as follows:’ BN ST L
1.. Payment of Principal and Interest; Prepiyment and Late Charges. | ‘Borrovier shall promptly pay when due -
the principal of and interest on the debt evidence| by the Note and any prepayment and late charges duc under the Note.
-+ 2. Funds for Taxes end Insurance. s Subject to'applicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duerunder the Noté; until:the'Note:is paid in full, a-sum (“Funds”) equal to~
one-twelfth of:. (2) _yearly taxes and assessments y/hich may _attain,_ priority. over this Security. Instrument; () yearly
leaséhold payments OF’ ground “fents_on .the Property,. i ¢ ny;. (¢ ly hazard insurance premiums; and (d) yearly:
mortgage insurance premiums, if any. These iteins ¢ called “‘es 1
basis of cuirrent data and reasonablé estimates of futuire 6SCrOW items.
-+ {Thic Funds shall be held.in an institution‘the deposits or accounts of which are insured or guaranteed by a federal or
state agency (inciuding Lender if Lender is:such an institution)-Lender shall.apply, the Funds to pay the escrow; items.:

Lerider may not charge for holding and applyirg tlie Funds, analyzing the account or verifying the escrow jtems,:unless.
Lender pays Borrower:interest:on the:Funds‘and applicable law. permits Lender; to make such-a charge. Borrower and
Lender may agree in writing that interest shall be paid on-the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall niot be: required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chatge, an annual accounting 'of thie Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: 00 Lo St M ’ ‘ : T
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrovser’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to ‘Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
" Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph. 19 the Property is sold or acquired by Lender, 1 ender shall apply, no later

than immediately prior to the sale of the Progerty or its acquisition by Lender, any Funds held by. Lender at the time of

eiis,” Lender may estimate the Funds due on the

{

applicationasa credit against the sums secured. by this Security Instrument. )
3. - Application of Payments. ‘Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under par}agre.’phkl; fourth, to interest due; and last, to principal due.

. *°4]. Charges; Liens. “:Borfower shall pay il taxes, 'assessménté,'chérgesj fines and impositions attributable to the
Property which may: attain. priozity over this Security Ins ehold payments or ground rents, if any.
Borrower shall pay these obligations in the miinner provided in’paragrapi 2, if not paid in that manner, Borrower shall
pay thern on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receiptsevidencing;t,hepayment‘s.”‘ AR A LE e L B

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by thelienina manner acceptable to Lender: (b) contests in good-

faith the'lien by, or defends against enforcement of the liénin, legal proceedings which in the Lender’s opinion operate to
prevent the enforcenent of the lien or: forfeiture of any part of the Property; or () secures from the holder of the lienian
_agreement satisfactory to Lender subordinating the lien to this Security Iastrument. If Lender determines that any part of
the Property is subject to 2 lien which may ‘attain priority over this Security Instrument, Lender may give Borrower a
‘nofice identifying the lien. Borrower shall satisfy the'lien or take one or more of the actions set forth above within 10 days
of the giving of nidtice:. N L N R S E I AR o
.o¢7 5, Hazard Insurance. ‘Borrower shiall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards inéluded within:the term «extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be imuintained in.the ‘amounts and for: the:periods that Lender requires. The
insurance carrier-providing the insurance shall be.chosen by Borrower: subject to Lender’s approval which shall not be
unreasonably withheld. oo LT o L - ;

-+ AT'insurarice policies and renewals shall be acceptable ‘to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shiall promptly give to Lender

all receipts of paid premiums and renewal notices.

ices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may maKe proof of loss if not made pi -omptly by Borrower. [~
~ " Unless Lender ar 1d Borrower. thery ;isé'z‘;g’tgfe{in;\'fvﬁ,t‘ing’,;irispirﬁncg'pro(;éeds_’ shall be'applied to restoration or repair
" of the Property damaged, if the restoration ‘or repaif is economically feasible and Lgnder's_security is not lessened. If the

restoration or repair is not. economically feasible priLyenderfs,siecu:ity‘v&@uld be lgss:hed,"thé insurance proceeds shall be
app}ibd_t‘c; ‘the sums »'s'e’éurgd,byjt}ii’s urity Ithtmmént; whether or not.then ‘due, with any ‘excess paid to Borrower. If
Borrower abandons: the Property, v

or does’not answer within 30 days a notice from Lender that the insurance carrier has

offered to. settle’a claim, then Lender m collect the inshrance,iprojceedsﬂ.}Lendc[ may use the proceeds to repair or restore

the Property or to pay sums secu this Security Instrument, ‘whether or not then due. The 30-day period will begin
et Loty T topt S
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paynients referred to in paragraphs 1'and 2 or change the amount of the payments. If
under paragraph 19 the Property is cquired by Lender; Borrg wér's right to any insurance policies and proceeds resulting

r to the £cqt to Lender to the extent of the sums secured by this Security

from damage to the Property prior to the ¢ cquisition shall'pass
Instrument immediately prior to the acquisition. - ° RE TN i
, 6. Preservation and Maintenance of 13:55«;@-;1,@‘3};9143,_,. -Borrower shall not destroy, damage or substantiaily
" ‘¢change the Property, allow the Property to deteriorate or commit waste. if this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lender agrees to ‘the merger in writing. R T T
2 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in:the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pa) ‘for whatever is necessary to protect the value of the Property and Lender’s rights
_in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rcasonable attorneys':fees and entering on the Property 10 make repairs. Although
- Lender may take action urider this parag! aph 7, Lender does not have to do so. »
1T Any amounts disbursad by Lendér under ;his_péragraph 7 shall become additional debt of Borrower secured by this

, Security Instrurhent; Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
‘. ' the date of disbursement at:the Note fate and shall be payable, with interest, upon
r_eq{tie’stipg’payme‘nt.‘ LA N EARENE 3 RS R

‘niotice. from Lender to Borrower

r )
d v st




af .‘I;,endgrle_gqqi,g'_ed mortgage »insuré:ncf: asa cond'itiﬁn"qg:mé}dng the loan secured by this Seciirity: Instrument, . -
E wer shall pay'the préemiums ‘requir:d to maintain the insurance in effect until such time as the requirément for.the *

- insurance terminates in accordance with Borrower’s and Lendsr’s written agreement or applicablelaw. .. - . -
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Pioperty. Lender D

shall give Borrower notice at the time of Or prior to an inspection specifying reasonable cause for the inspection... . ..

i 79 Condemnation; - “The proceeds of any award or’cleim for damages, direct ‘6r consequential, iri-contiection with®
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation;-are heréby
assigned and shall bepaidto Lender. ; ;.- S RO SRR R T

" In the'event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
Instrument, whether or not then due, wirh any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
thé’aniount of the proceeds miultiplied by the following fraction: (a) the total amount of the sums secured immediately

. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid'toBorrower. TS I , Lk
If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to ‘collect and. apply.the proceeds, at its option, either tq restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. S
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payiments referred to in paragraphs 1'and 2 or change the amount of such payments.
10. Borrower Not Released; Forbesrance By Lender Nof a Waiver. Exténsion of the time for payment or
modification of amortization of the sums secured by this Security Instrument:granted by Lender to any successor . in

interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commer.ce proceedings against any successor

shalil not be a waiver of or préclude the exercise of any right or remedy.” - i ‘ ‘

. 11. Succegsors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17_.‘Borrowekr's‘qovenan>ts anl agr’eements'shxall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cosigning this Security Instrament only to mortgage, grant and convey

that: Borrower’s interest in the Property unider the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security. Instrurrient; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear.or make any accommodations with regard to the terms of this Security Instrument or the Note without
tha;Borroyver;scqnsent..: Dp e teest senn P TeCRIP S D P et
© 1 12. Loan Charges, , If.the loan secured by this Security, trument is Subject to.a law which sets maximum loan
charges, and that law is final interpreted so that the interest or other loan’ charges collected or to be collected in
connection with the loan ,ekcecd,me_‘pe'ﬁiiilt"tcd«limits,;the,n:v.‘(z;)‘,any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permited limit; and (b) any sums already collécted from Borrower which éxceeded
permitted limits will be refundéd to Borrciwer: Lender 'may choose'to make this refund by reducing the principal owed
under the Noté'or by making'a direct paymént to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaymeént charge under thé Note, <13 <+ .+ R TR R R NP L
-.- 13, Legislation: Affecting Léndér’ Rights. "-“If* eriactnient or expiration’ of applicable laws has. the efféct-of
rendering any provision of the Note or this Security Instrument-unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full -of all sums secured- by this Security Instrument and may invoke any remedies
permitted by paragraph 19; If Lender exercises this option; Lender.shall take the steps specified in the second paragraph of
paragraph 17: v by <00 Loty R RS G T an s e p s e s g
- i 14, Notices.; - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
Property Address.or. any. other. address:Borravser. designates by notice to, Lender.. Any notice to Lender. shall be given by
first class miail to Lender’s address stated herein or any other address, Lender designates by notice to Borrower. Any notice
provided for in'th 1 be deemed to h ve been given to Borrower or Lender when given as provided

kK : I oo R T ) ST et i
ty. ; This Security Instrument shall be governed by federal law and the law of the
ated..In the event isi

 conflict shall no

ote and of this Security Instrument.
. { , Borrower, . If all or any part of the Property or any
; d or transferred (or i fici est in Borrower is or transferred and Borrower is not a natural
 person) without Lender’s prior writtén cons ! require immediate payment in full of all sums
secured by this Security Ins ent. Howeyer, option shall n exercised by Lender.if exercise is prohibited by
federal law as of the date of this Security Instrument, .~ ' s
. If Lénder exercises this option, Lender shall gi e Borr, ce of acceleration. The notice shall provide a period
~of riot less than 30 days from the date'the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender ntay invoke any
remedies permitted by this’,Se'chfit'y.l'nst‘rp_'rh_m(tf\i'i.thogtfurt_he; natice or demand on Borrower. L L
" . i, 18/ Borrower’s Right to Reinstate. | If Borrovier mieets certain ¢ nditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for rejnstatemen) be sale of the Property pursuant to any power of sale contained in this
Security Instrument; or / 4 ing this Security [

I t; or (b) entry of a judgin ent enforcing this Security Instrament. Those conditions aré that Borrower:
(2) pays Lendeér all sums which: then’ b 1 Security. Instrument and the Note had no acceleration
ccurred; (b) cures any default of ar covenants or agreements; (c) pays all expenses incurred in enforcing this
' uding, bu ite able atto V and (d) takes such action as Lender may




ation foll Borrower’s
n under paragraphs 13 and 17 -
action required to cure the
Y IR hfhedefaultinn
‘/il‘ur_ego_cur‘t.ll_gu 1 acceleratior
: by this Security Insts
reinstate after acc an
:dgfeﬁs;éq Jorrowe ,
it its option ma ent without further
nvoke { her ren v tted by ah Lénder shall be entitled to
penses  incu red i pursuing the remicdies provi ed in this paragraph 1 y. including, but not limiteq to,
ttorneys’ fees ay d‘glgs‘tsoftyiﬂeevidence‘; R o C .
i | 'Leiider‘,ilj}'OIﬁes“thef;pbWer of sale, Lender shall execute or cause Trustee to execute 3. writtén notice of the

‘occurre,n'cgé of an‘event of defgulifaiiﬁ of Lender’s election to cause the Property to be sold and shall cause such notice to be
ed 'in unty in y ) r ” Property is located; Lender or Trustee sh notice of sale in the
by abplicabll.g,,l;i#*{ to Borrower and to other pers law. After the time
by applicable law, Trustee, ithout demand on Borrower, shs i i
bidder at the time arid Place and pnder the terms designated in the otice
Trustée determines, Trustee niay postpone sale of all or any parcel o tl

place of edulec| sal designee may p

» >vee shall apply the proceeds of the salein the following order: (z) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and 2ttorneys’ fees; @) to ail sums secured by this Security Instrument: and (c) any excess
tathééeﬁoﬂ q’yl"'pe_rsdns‘lggallygz’p'_t,l;cd‘t‘oit.; D R N T S
.+ 20, Lender in’ Possession Upon acceleration un
‘person, by agent. or by-judicial.lys@'ppoin,.t.ed feceiver) sh T on
‘Property and to collect the rents of the Property includ past due. Any rents collected by Leng
shall be applied first-to Ppayment of:the, éos,,ts}oﬂ,mancigement;df the Property and collection of rents, ,
limited to, Teceiver’s fees, premiuras on Teceiver’s bonds.and reasonable attorneys?, fees,
thisSec;urity,lnstrument.f;_; ' P ; e e
SRRy B Reconveyance,
.- Teconvey the Property:and
- Instrument to Trustee:

Lt

e ety
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) @SMIBEE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVIS] N ALLOWING FonR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES,IN THIE ] R RESULT IN LOWER PAYMIENTS,
This Rider is made this 26th.. dayor. .. .- -February, . 9. -88., andis Incorporated into and shall
be deemed to amend ‘and supplcment the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instry.

ment”) of the same date given by the undersigned (ke “Borrower’’) to Secure Borrower’s Note to
HLANATH, EIRST FEDERAL, SAWNGSNJD_. LO4n ASSOCIATID; RASRRes. e e '
. (the ““Lender’’) of the same date: (the: ““Note”’) and covering the
locatedat ., 132 Ep] a.lonai;Cour.t;; -Klamath Falls,. QR.976
. o C RO R \.1 " Proparty Address - -

Moedifications, In addition‘t‘é'tlja‘covenants and agreements made in the Security Instrument, Borrower and

1" Lender further covenant and agree‘as follows: . . QR
A INTEREST RATE AND MONTHELY PAYMENT CHANGES , e
~© The Note has an “!Initial Interest Rate” of .§, 7. The Note interest rate may pe increased or decreased on the ,
LSt day of the month beginning on .. .. Maxch, 1,... ., 19.89. . and on that day of the month every - -
i .lZ‘.’,monthsthereafﬁe:. R A R R L S f T
3 Changes in the interest rate are: governed by changes in an interest rate index cafleq the “Index”. The Index is the:

s [Checkdnekbaiiroindicb{eylhdex.]_ S S L e R PR
SLISTIN ¢ ) 18 e “Contract Interest ate, Purchase of ]?reviously Occupied ‘Homes, National Average for ] Major: -
2 Types of Lenders” published by the F‘edér‘alvHome Loan Bank Board, TR v [EEEE !

! @) g« . SETICEo R |

; [Ckeckon;bo.gto indicate wlzg_‘ i x " f limit on c};énéw in the inte, 3 e if no boxbclxe&kedthere will
~ ‘benomm'mm:imaanchaﬁ‘gm.} INCER D , '
Co (1) O There s no maXimmz‘;.;linlit on changes in the interest rate at any Change Date, :
The interest rate candot be changed by more thay, | 1. .O.Opercentage points at any Change Date,
If the interest rate changes, the dmount of Borrower’s monthly payments wil] change a5 provided in the Note. In-

.- - creases in the interest rate will result in l{n"ghcrr payments. Decreases in the interest rate will result in Jower Dayments,
”B.LQANCHARGES ; . s . ; :
- Itcould be that the loan secured by |
- and that law js in

serrnitted limit:
1o Eorrower.,

te or by"making‘é;dilf.) '
s el R G ‘

erminesl;hat all'or;any part of the sums secured by this Security Instrument are subject to a lien

over this Securitytl_.r:lstrument, Lender may send Borrower a notice identifying that lien, Borrower

shall promptly act with regard to }tha(;flie‘r; as provided in Paragraph- 4 of the Security Instrument or shall promptly
seteure an agreement ip a form satisfactory to Lender subordinating that lien to this Security Instrument,
D.'TRANSFEIROFTHEIPROPEMY s ‘ il : I

¢ If there is a transfer of the Prdpéiﬁy subject to parag"r,aph_’ 17 of the Security Instrument, Lender may require (1)

an increase in the current Note Interest ate, or(2) an incresse in (or removal of) the limit on the amount of any one j.

terest rate change (if there isa limit), or (3) & change in the Base Index figure, orall of these, asa condition of Lender’s ,
ivi ption to accelerate proviced in Paragraph 17, - B RN R )

L By signing this, 'kBorroq{er;agree_sft:‘('s all of the above.
*With a limit on the interest pa:
lus or minus three (i

19 the 1ife of the 1
FNI ” N

o o‘.(ﬁmn‘ h%:m oar bz 5 chixed or i na dex is clzeckea', nd Ler eﬁyrﬂ}ﬁd éér'fom: do nét cll:crw.:e agme in pirrllb:g,‘ the firse (kdéx nomed will qpply 5

. ABJusTAzLE GATE LoAn RIDER—~o- 0 L IFORD INSTRUMENT 2954 SAFSrtoma and Fomo

‘;Filed;fox‘; nfcé:’)rd ét iequeSf of %“
of _February . ° ~ r 1988
- e B Siof RN Y :

FEE $25.00




