3 THIS DEED OF TRUST (“S
19. 88 The gramor i’ Maz_

is ..William. L...Sisemore......... ,
2. (“Trustee™). The beneﬁcxary is
iess whxch is organized and existing

i ,whose addressi 1s . .. Sererieaerareiosans
regon. . 97603 o oers (“Lender™). -
Borowerowes Lender the pnncnpal sum of . Eifteen. Thousand. and Nl 100****** Sk A Rk X
Dollars (U.S.5..13..000..00. . . This debt is evidenced by Borrower’s note
dated the s same date as this Secunty Instmment (“Note”), whlch provxdes for onthly payments, with the ‘fult debt; if not
‘paid earlier, due and payable on . Maich..:..20, 2003.. ..... This Security Instrument
secures to Lender: (a) the repayment of the debt evrdenc‘ d{by the Note, w1th 1nterest and all renewals, extensions and
mocifications; (b) the payment of all other sums, with interest, advanced under, paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and; agreemems under thls Security Instrument and -
the Note. or this purpose, Borrower irre /6¢ 1bly grants and conve to Trustee, m trust w1th power of sale, the followmg
described property located in '..... wKlamdth. County, Orégon:
*(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the pa tag,raph below ("Future ,Advances") :
FUTURE ADVANCES. Upon reque ‘t of Borrower, Lender,‘ at Lender s ‘option prior to .
full reconve_;ance ‘of: the Pro oerty by TrusLee t _Borro r, may make Future Advances
. Eo. Borrower. ;. Such Future Advarices, with interest thereon, shall be secured by
tln.s ‘Deed .of Trust. when ev1dt=nc(=d by promJ-.;sory :notes. stating that sald notes are
ecured hereby. . : ; 5 : ;

?Lot 8 in Block 12 of TRACT .
'accordlng to the officlal p

: : - erected on¢ the property, and all easements, nghts

appurtenances, rents, ‘royalties;: mineral;: cil: and ‘gas’ nghts and: profiis, water rights and stock and all fixtures now or

;' hereafter a part of the: property AAll replacenems and additions shall}also bc covered by thls Securlty Instrument. All of the
: foregomg is referred to m this Secunty lnstmment asithe ‘Praperty S ;

that Borr()wer is lawfully seised of the estate hereby conveyed and has the nght to grant
the Propertyl unencumbe f x, encumbrances of record Borrower warrams




k ) I h.payment and Late Ch L Borrower shall promptly pay: when due’
the pnncxpal of and interest on the debt evider ced y.the Note and any prep ymentf late charges due under the Note. |
2,:

‘Funds for Takes snd Icsurance. Subject to applicablelaw ortoa written waiver by Lender, Borrower'shall pay - -

to Lender on the day monthly payments are iju¢ under the Note; until the Note'i is paid in*full; a sum ("*Funds”):equal to
one-twelﬁh of: (a) yearly taxes.and assessm ents whxch may.: attaln pnorlty over, this:Security Instrument; (b) yearly{
leasehold payments or ground rents. anth operty, if any; (c) yearly_ hazard insurance premiums; and (d) yearly
mortgage insiirance premiums, if any Thes tems are called “escrow xtems.” Lender may estimate the Funds due on the' :
basis of current data and reasonable estimates of filture escrow items. '

-+~ The Funds shall be held in an instituticn:the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including:Lender if Lender is:such an institution). iLender shall apply the:Funds to pay the escrow. items:
Lender may not charge for holding and applvmg the Funds; analyzing the account or verifying: the escrow items, unless
Lender pays Borrower: interest on the:Funds :and applicable ‘law. permits ‘Lender to make such-a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law.
requxres interest to be paid, Lendeér shall not'be requlred to pay Borrower any interest or earnings on the Funds: Lender
shall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit'to the Funds wa, made The Funds are pledged as addltronal secunty for the sums secured by
this Security lnstrument :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to ,
the due dates of the escrow items, shall exceec! the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid:io Borrower or credited to Borrower on monthly payments of Funds. If the:
amount of the Funds held by Lender is not sulﬁctcnt to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deﬁctency in one or more payments as required by Lender.

Upon payment in full of all sums'secued by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secure] by this Security Instrument.

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragra ph 2; fourth, to interest due; and last, to prmctpal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and.impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mznner provided in paragraph 2, or if not ‘paid in that manner, Borrower shall
pay them on time dlrectly to the person.owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower mal.es these payments dtrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ; :

. Borrower shall promptly dlscharge anv hen whlch has pnortty over this Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obhgatl on secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends againét enforcement of the lien in, legal. proceedmgs ‘which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any: ‘part of the Property; or (c) secures from the holder of the lien an
agreement satxsfactory to Lender subordinating g the lien 'to this Security, Instrument. If Lender determines that any part of
the Property is:subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice xdentlfymg the lien. Borrower shall satit ify. the lien or take one or more of the actlons set forth above within 10 days
ofthe gwmg of notice. : ., .

. Hazard Insurance. Borrower sha 'l keep the lmprovements now ex1stmg or hereafter erected on the Property
msured agamst loss by fire; hazards included w1thm the term “extended coverage” and any other hazards for which Lendeér
requlres insurance. This insurance shall be mamtamed in the amounts 'and for the periods that Lender requires. The
insurance carrier provrdmg the i msurance shall b2 chosen by Borrower sub_]ect to’ Lender s approval which shall not be
unreasonably withheld.’ :

- All insurance- polxctes and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shall have the nght to hold the pOllCle‘» and renewals, If Lender requires, Borrower shall promptly give to Lender
all recexpts of paid premiums and renewal notices. In'the event of loss, Borrower shall give prompt notxce to thei msurance
camer and Lender. Lender may make proof of loss'if not made promptly byl Borrower,

‘Unless Lender and Borrower otherwrse agree in writing, insurance proceeds shall be applied to restoration or reparr
of the Property damaged if the restoration’or repair is economlcally feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feastble or Lender’s security. would be lessened, _the insurance proceeds shall be
applied to the sums secured by this Security. lnstmment, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer w1thm 30 days a notlce fromi Lender that the insurance carrier has
offered to settlea clalm then Lender may collect the msurance proceeds Lender may use the proceeds to repair or restore
the Property or to pay sums secure by thls Sec 1ty Instru t, W hethe or not then due. The 30- day penod will begm
when 'the notice is given.. S B

-‘Unless Lender and Borrower otherwrse agrt-e 1n wntlng, any applrcatlon of proceeds to prmcrpal shall not extend or
postpone the due date of the monthly payment', referred to in paraoraphs 1 and 2 or change the amount of the payments. If .
under’ paragraph 19 the Property is acquxred by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquis smon ‘shall’ pass to Lender to the extent of the sums secured by this Secunty .

: Instrument immediately prior to the acquisition. .

16, . Preservation and Maintenance of Propﬂrty Leasehold . Borrower shall fot destroy, damage or substantially
cha.nge the Property, allow. the Property to d:teriorate or.commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of tlie lcase, and if Borrower acqutres feetitle to the Property, the leasehold and :
feeftitle shall not merge unless Lender agrees to the merger in writing. - :

: :1. Protection of Lender’s Rights in ;the IProperty; Mortgage lnsurance If Borrower fails to perform the
covenants and agreements contained in this Sec: urity Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding i in bankruplcy, probate, for condemnation or to enforce laws or .
regulatrons), then Lender may do and pay forw: hatever is necessary, io protect the value of the Property and Lender’s rights -
in the Property. Lender’s actions: imay include; paying any sums sccured by a lien ‘which has priority over this Security:

. lnstmment appearing in court, paying reason:xble attorneys™fees and entering on the Property to make repanrs Although ‘
Lender may take action urider this paragraph 7./Lender does not have to doso. :

- Any amounts disbursed by Lender unde: T thls paragraph 7shall become addmonal debt of Botrower secured by thls
Secunty Instrument. Unless Borrower and Lender a gree to other tcrms of | payment, these amounts shall bear interest from .
the date of disbursement at. the Note Tate an d snall be, payable,’ h mte est,: upo nonce from ‘Lender to Borrower .
requestmg payment [t : tes




- -tne amount of the proceeds multiplied by

If Lender required ;rhogtggge‘inéur:iﬁt:e as a condition of makiﬁg the loa

" Borrower shall pay the premiums require
insurance terminates in accordance witlt B

' ‘1 shall

give Borrower notice at the time of.or prior toan i
[EE- X - Condemnation. : The proce:ds
. any.condemnation or other taking of: any

assigned and shall be paid to Lender.::: oty
L In the event of a total taking of the Property,
" Iastrument, whether or not then due, with any excess pai
:-unless Borrower an

part of the Property, or.for

d Lender otherwise agree in writing, the
the following fraction:

 paid to Borrower.
S If the Prope
" make an award or settle a claim for damages,
given, Lender is authorized to collect and apply:
to the sums secured by this Security Instrurmnent,
s Unless Lender an 2
postpone the du
.. 10." Borrower

d Borrower otherwise agree in writing, any app!

Not Released; :Forbearance

-Lender shall not be required to con}mence proceedings against
- payment or otherwise mo dify amortization of the sums secured by
- by the original Borrower or Borrower]s successors in interest. Any
- shall not be a'waiver of or preclude the exercise of any right or remedy.:
11, Successors and Assigns Bound; Joint and Several Liahility
this Security Instrument shall bind and benefit the successors and assigns
‘of paragraph 17 Borrower’s covenants and agreements shall be joint and
.- ‘Instrament but does not execute the Note: (a) is co-signing this Secu
‘i -that Borrower’s interestiin the Property under the terms of this Security
..*+;the sums secured by ‘this Security. It
* -modify, forbear or make any accommodations with regerd to't
- that Borrowei’s consent. .- S TIPSR TS
.7 12, Loan Charges. -If thelo
“charges, and. that law is -finally  infs
* connection with the loan exceed.!
necessary-to reduce the charge tothe p
 permitted limits will be re
. under the Note
partial yi

an;secured by.
e perm

to the psrmitted limit; and (b) any sums
funded 't0 Borrower. Lender, may. chox
or by making a direct payment to
prepayment without any pre payment charge under the Note. -
Co 18 'L'e'gislation?»Aﬁe'cting ‘!Lehﬂei"s Rights:’ If ‘ehactment
rendering any provision of the Note:or this Security Instrument dnen
: may'requireiimmediaté payment i full of all ‘sums - sacure
] permitted by paragraph 19. If Lendér exercises this option;
Daragraph 17, o e
~.. 14, Notices. - Any notice 10 Borrower provi
* mailing it by: first:class mail-unless:applicable-law,
Property Address or any other address Borrower. designates by notice
first class mail to Lender’s address stated
provided forin this Security Instrument shall be deemed to have
in this paragraph.. 07 e Il DU RS SAIR L
‘L ... 15.. Governing Law; Seveiabili
jurisdiction in which the Propert
Note conflicts with. applicable law; s upp.conﬂict shall
which can be given effect without the conflicting
Note aredeclared’t'ob;Severaplé' I L el AT
... .16, ~Borrower’s Copy.: .Borrower shall be given one conformed:
. ) Transfer:of the Progerty o v
interest in it is sold or transferred (or if a beneficial i
person) without Lender’s prior written conse
secured by this _Secu'rityln#fruim ent., However,
federal law as of the date of this Sccurity Instrument. © .0 v o
..., 1f Lender exercises this option, Lender shall give Borrower no
* of ot less than 30 days from the date the notice is delivered or mailed
this Sccufrity,lnstrumeht. 1f Borrower fails; to pay these'sums prior to
remedies permitted by {

[

ded for in this

been giv

ocated. In:the eyent that any'p
ot affect othe

n this Secfurj\tyAlns‘ttument;without. further notice or
- 18, Borrower’s Right to Reinstate. . If Borrower meets.ce
enforcement of this Security Inst rument discon
applicable law may specify for reins tatement) before sale;
Security Instrument; of (b) entry of a judgment enforcing this Security.
(a) pays Lender all sums which then would be due un
occurred;, (b) cures any, defauit of .any other coyenznts Or agreements;
Security Instrument, includiz not limited to, reasonable aftorney
‘reasonably require to assure the lien of this ',SAtcurity;;lns,tri:mén‘t,
- obligation to_pay. the.sums by this: Security, Instrument. sha
Borrower, this.Security Instrurm d the obligations secured hereby.§
_ occurred, However, this right to reinstate all not apply. e case of &

nspection specifying reasonable cause for the inspecti
of any award or claim ffoi"dér’riagés, !

the i)roceeds shall.be :a'pbl‘ied to the sum
d to Borrower.
sums secured by this Security Instru

By Lender Not-a; Waiver.
" iodification of amortization of the sums ‘secured by this Security- Instrumen
“interest of Borrower shall not operat: to release the liability of theoriginal Borrower or Borrower's succes
any. successor ifl interest or refuse to ex
this Security Instru
forbearance by Lend

istrument; and (c) agrees that Lénder and any ot
he terms 0
2d by. this Secuntylnstrument is subj
terpreted iso that the interest ‘or other loan ‘charges collected o
itted limits, ‘then:, (a) any such loan charge shall be

r 1y choose to ‘make this refun
Borrower. If a refund reduces p

forcéable according to its terms,
d:by this Security ‘Instrument and may inv
‘Lender shall take the steps specified in the second paragraph of

herein or any other address Lende

.- This Security Instrument shall be
rovision of
r provisions
provision. To this end the provisions of this §

or a Beneficicl Interest in, Borrover..
nterest:in Borrower is §
nt, Lender. may, at its option,
‘this option shall not.be exercised by Len

tinued at-any time prior to.
of the Property. pursuan

der. this Security Instru

hall remain fully effective
pgqlcratiqr} under paragrap

i\ seoured by this Security Ingtrument, _

4 to maintain the insurance in effect antil such time as the requirement-for the .
) _orrower’s and Lender’s written agreem T
8. Inspection. - Lender or its ngent mayfmakeyrea’sonable"gntri&‘s upon

ent or applicable law. A
and inspections of the Property. Lender:
on. i+

" diréct or consequential, in ¢
conveyance in lieu of condemnation, are hereby. -
s secured by thié Security
al taking of the Property,
ment shall be reduced by

In thie event of a parti

; (a) the total amount of the sums secured immediately
tefore the taking, divided by _(b) the fair market, value of the Property immediately before

the taking. Any balance shall be

rty is abandoned_fay B_brrower, orif, after notice by Lender to Borrower that the condemnor offers to
Borrower fails to respond to Lender within 30 days after the date the noticeis

the proceeds, at its option, either to restoration or repair of the Property or
whether or not then due. :
icatio
& date of the monthly payments referred to in paragraphs 1an

n of proceeds to principal shall not extend or
d 2 or change the amount of such payments.
i Extension of the time for payment or
t granted by Lender to any successor in
: ‘ sors in interest.
tend time for
nt by reason of any demand made

er in exercising any right or remedy

me

; Co-signers. The covenants and agreements of
of Lender and Borrower, subject to the provisions
several. Any Borrower who co-signs this Security

rity Instrument only to mortgage, grant and convey

Instrument; (b) is not personally obligated to pay
her Borrower may agree to extend,
f this Security Instrument or the Note without
oct to a law which sets maximum loan
r to be collected in
reduced by, the amount
already collected from Borrower which exceeded .
‘ d by reducing the principal owed
rincipal, the reduction will bé treated asa

‘o expiration of applicable laws has the effect of

Lender, at its option,
oke any remedies

Seéuri;y Instrument shall be given by deliveriné itor by
requires use of :another method.
to Lender. Any notice to Lender shall be given by

The. notice shall be directed to the

r designates by-notice to Borrower. Any notice .
en to Borrower or Lender when given as provided.
governed by federal law and the law of the
1 clause of this Security Instrument or the;
of this Security Instrument or the Note
ecurity Instrument and the-

copy of the Note and of this Security Instrument.

If all or any part of the Property Or any
old or transferred and Borrower is not a natural
require immediate payment in full of all sums
der if exercise is prohibited by

tlcg{ of écceiemti‘orj; The notice shall provide a period
within which Bor
the expiration of this period, Lender may invoke any

rower must pay all sums secured by

demand on Borrower.

rtain conditions, Borrower shall have the right to have

the earlier of: (a) 5 days (or such other period as
t to any. power of sale contained in this
Instrument. Those conditions are that Borrower:
sstrument and the Note had no acceleration
(c) pays,all expenses incurred in enforcing this
o fees; .and (d) takes such action as Lender may
‘Lender’s rights in the Property. and Borrower's
11 continue unchanged.. Upon réinstatement by
1 2s if no acceleration had
hs130r17.°

onnection with .




nd agree as follows: . - - - Coman
! die. Lender s ive 1 prior to. acceleration folloying Borrower’s
breach ofany covenant T 2gres R 1 this Secarity, ment.(but not prior, toacceleration under paragraphs 13 and 17
ualess applicable law provides, otherwise). The, notic ;shall. specify: (s) the default; (b) the action required to.cure the
~“default; (c) a date, not less than 30 days from the dat ¢ the notice is given to Borrower, by which the default must be cured; '
-and (d) that failure to.cure the defavlt on or.before the date $pecified in the notice may result in acceleration of the sums .
secured by this Security. Instrument and sale of the Praperty. The notice shall further inform Borrower of the right to
Treinstate after acceleration and. the right to bring n_court, action, to assert the non-existence of a default or.any other
.defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at.its option ‘may require immediate: payment infull of all ‘sums, secured by this Security Instrament without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to -
collect all expenses ;incurred. in pursuing. the remedies provided in’ this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and ecsts of title evidence, . . TR S ) : )

" If Lender invokes the. power of sale, Lender shall execute or. cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall causé such notice to be
recorded in each county. in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lawv to. Borrower ‘and to other persons. prescribed by applicable law, After the time
required by applicable law, Trustee, withont demand on Borrower, shall sell the Property at public auction to the highest
bidder at the.time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee’determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale. Lender oriits designée may purchase the Property at any sale, . o
; Trustee shall deliver to tlie purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the preceeds.of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s a nd sittorneys’ fees; (b) to all'sums secured by this Security Instrument; and (c) any excess
tothepe'rsonorpersdns_légallye;.(tiﬂégd‘tqit.-. L L T S T T T P o ) N
¢ 2+ 720.'Lender in 'Possession.i Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in :
person, by-agent or by judicially appointed; receiver) shall be-entitled to enter upon, take possession-of and manage the
Property and to collect the rents-of the Property.including those past:due. Any rents collected by Lender or the receiver
shall be applied first fo-payment;of the costs. of manzgement of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
thisSecuri‘tylns,trumcnt. et SR IOEERY I AL R S . ; :
21, Reconveyance. Upon raynient of all sums secured by this Security Instrument, Lender shall request Trustee to
per shall'sirre ty: Instrumeént and all notes evidencing debt secured by this Security V
perty witho and-without charge to the person or persons

1

22, Suﬁ§ﬁtutéiTriiSteé’zLé-h6é}'—may» om ‘time!to time  remove Trustee and ‘appoint 4 successor trustee to‘any

Trustee appointed hereunder.’ Without' conveyance of the Property, the successor trustee shall succeed to all the title, -
power and dutes conferred upon Trusieeherein and by applicablelaw. - o oo 0 all the

.23, Use of Proerty. I:h¢P{fc)p¢;rtyrys not CUﬁénili{'ﬁéed_‘fdgégﬁpugfgrg],'timb‘er'dr:g:azin‘g‘pu;pq;es. R
;. 24, Attorneys® Fees. As used in this Security’ Instrument. and in the. Note,. “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellatecourt. . | . S5 Ui L L e e
25. Riders to _this'Secd@ity;j(nsliumemt; If one or more riders are executed by Borrower and recorded together with <

*:this Security. Instrument, the cover 1ants and agreements of each such rider shall be incorporated into and shall amend and:
-“supplement .the: covenants and:agreements of. this Sacurity Instrument jas. if the: rider(s) were a part. of this Security -

e Instrument. [Check ap?ligablé.b@‘g(@)] i

g Adjustable Rate Rider ;[j:conaominiumkidepf # [ 24 Family Rider -
. (I Graduated Payment R-ue . Plansied ‘U t Development Rider  ~ 0 it

Ly oic

BYSIGNINGBELOW o ower accepts, and agrees to 'the terms ‘and ‘covenants. contained . in_this, Security -
+ Instrument and in any rider(s) executec by Borrower and recorded with i S/ koo T30,

. i~=Borrower .. . . ;"

(Seal)

—Borrower -

February, 24,1988 ...

g




~ ADIUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION. ALLOWING FOR: CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES*IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
3 r » -+, 19..88., and is incorporated info and shall
be deemed to amend and supplenient the Mortgage, Deed of ‘Trust, or Deed to Secure Debt (the “‘Security Instru--
ment”’) of the same date given Dy the undersigned (the ‘‘Borrower”’) 10 secure Borrower's Noteto .. BN
KLAMATH.FIRST, FEDERAL.SAVINGS AND LOAN ‘ASSO‘CIATIO?\I B S WU S SR e

This Rider is made this . 24th dayof ...

~ (the “Lender”) of the same date {the ““Note’’) and covering the property described in the Security Instrument and -
locatedat ...3541. .Sylvia -4yenve Klamath Falls, R

; Médificatibns.jih’addit‘io“xi? tc{: thé c,oven'ants’f and iagtgzeménts ;made in the Secuﬁty Instmmeﬁt;‘BorrOWer and
~Lender further covenant and agree as follows: . ; L - I “ R
A. INTEREST RATE AND NIONTHLY PAYthNT#CHANGES :

The Note has an ““Initial Interest Rate”” of - 8...50. %. The Note interest rate may be increased or. decreased on the

+.12 . months thereafter.” ;' | ; T E R B S S e L
- Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Indexisthe: -
[Check one box to indicare Index.) |\ e L e I il T
(1) . EI* ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders”’ the Federal Home:Loan Bank Board. : L e

B A B L I U S

eny maximum limit on changes in the interest rate on each Change Date; if rio box is checked there will - -
be no maximum limit on changes.] - AR R o . T . : )
o (1) D) There is no maximum limit on changes in the interest rate at any Change Date. ‘ :
See note (2) B The interest rate ¢annot be changed by more than . 1,00 percentage points at any Change Date.
béiovi ** ' If the interest rate chariges, the amount of Borrower’s monthly payments will change as provided in the Note. In-
. creases in the interest fate will result in higher payments. Decreases in the interest rate will result in lower payments,
 B.LOANCHARGES = LN T D I T o
o - It could be that the loan seciired by the Security Instrument is subject to a law which sets maximum loan charges
., and that law is interpreted so that the interest or‘other loan charges collected or to be collected in connection with the
.- - loan would exceed permitted limits. If this is the cas2, then: (A) any such loan charge shall be reduced by the amount -
I necessary to reduce the charge to the permitted limit; and (B) any surns already collected from Borrower which exceed-
" ed permitted limits will-be refunded to Borrower. Lender may choose to make this refund by reducing the principal
. owed under the Note or by making a direct payment to Borrower. . . - S s
. C. PRIOR LIENS I S R L R ‘ : S B
: If Lender determines that all 01{ any part.of the sums secured by this Seéurity Instrument are subject to a lien
-+ which has priority over this Security Instrument; Lender may. send Borrower a notice identifying that lien. Borrower
shall promptly act with regard t’cf‘i that lien as 'pr'OViy’d»ed in paragraph'4 of the Security Instrument or.: shall promptly-.:

- secure an agreement in a form sztisfactory to Lender subordinating that lien to this Security Instrument.

e * D. TRANSFER OF THE PROPERTY

- ‘an increase in the current Note int @réﬁt rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
- terest rate change (if there is a limit), or (3) a change in the Base Index figure; or all of these, as a condition of Lender’s
- waiving the option to ‘accelerate provided in-paragreph 17. 7 0 , R RN ~ :

By signing this, Borrower agrees to all of ithe above. SRR Sinnba i

%% With a limit on the irterest rate ‘adjustments during the 1ife of the

- of plus or minus three (& 3.00) 'percentage ‘points. .
_rate «will not' exceed ‘ e ,

s

. ﬁ G e
: 5 as};{ryu.lane_ ‘Rouse.

nd Borrwer do‘m;l jolh‘crwls,e“a‘lzreé"ln writing, the first rddex namedwmapply
G/81--FHLMC.UNIFORM INSTRUMENT - . 0 - -

8 at ‘33407  pelock P M., and duly recorded in Vol.- S
- Mortgases __.onPage 2960 . . T

/i :Evelyn Biehn, _County é_léri(

~--Lst day of the month beginning on .. Maxen... ... .0.009. .88 and on that day of the month every .

If there is a transfer of the Property subject to paragraph 17.of the Security Instrument, Lender }nay require (1) -

442054 SAF Syatama ond Formo ©

By




