'y ;KLAMATH FIRST FEDERAL S&LA
0 9{{3 SOUTH SIXTH STREE
: KLAMATH FALLS, ORECON 97603

i

,:underthelawsof the 1 ‘ £ America... a
2943..South. Sixth: .St.ree <1amar.h Falls,. .Oregon. 97603....
Borrower owes Lender the pnncrpalcum of .. Twenty=six.. ']Zhousend Qne,. Hundred..
, : ollars(US $...20..100. 00...... ). This debt \sevrdencedby Borrowersnote
‘dated the same date as this S unty ]nstrument (“Note“) whrch ovrdes for monthly payments, with the full debt, if not
. -paid earlier, dueand payable on ... 2 2003 This Security Instrument
" secures to Lender: (a) the' repaymen of the debt evrdenced by the Note, wrth interest, and all renewals, extensions and
“‘modifications; (b) the. payment ofa ums, with mterest advanced under paragraph 7 to protect the security of this
_Security Instrument and (c) the’ performance of Borro erscovenants and agreements under this Security Instfument and
‘the Note. For this purpose, Borrower 1rrevocab1y grants’ and conveys to Trustee, in trust, with power of sale; the following
described property located in ...l Rlamath, i e County, Oregon:
. V'%(d) The repayment of- any future advances,
by, Lender pursuant ‘to’ th< pa agraph below (“Futur dvances )
_FUTURE ADVANCES,. Upon g‘qu ’ of.,BorLower, Lender,’ at Lender [ optlon pr:Lor to
S full reconveyance ‘of the erty:: by Trustee to’ Borrower, may. make. Future Advances
o BOTLIOWeT.: : Such. Future vances, w:Lth interest thereon, shall be secured by
;th:.s .Deed ‘of Trust when e ced | ’romlssory notes stat:mg that said.mnotes :are
: ;isecured hereby.‘ i : ' i [ RTINS SR SRR

'cording to. the
ountj .Clerkiof-K math county, Oregon.

' See attac

TOGETHER W ITH: alllth(* mmrovements now.:o ,‘hereafter erected on the property, and all eascments, nghts,
‘appurtenances, rents; royalties, mmeral “0il and :gas rights and ‘profits; i water. rights and stock and all fixtures now-or
hereafteria part of the property. All replacements andadditions shall also be covered by thrs Secunty Instrument A]l of the
foregomg is referred to m thrs Ser urity: Instrument as the "Property SRS B s .

r BORROWE /ENANTS thet Bo l, fully seised of the estate hereby conveyed and has the rlght to grant
) and convey the Property and. th. t}u. Property is unencumbered except “for encumbrances of record. Borrawer warrants
. and wi defend generally the tltl i st all clarms and demands, subject to any encumbrances of record

2 combm& uniform covenants for natronal use and non-umform covenants wrth
trtute a umform secunty mstrument covermg real property

OREGO‘!—sungre Famrly—FNMAIFHLVIC UNIFORM INSTRUMENT = ' Form 3038 12/8371 1%
: | : : : o u'm SAF SVSTEMS AND FORKS -
= . CHICRGQ 1w




L 'E_myment; of ﬁﬁnép'phi and Itliéiést;" Fepayment and ‘Late Charges, Borrower. shall. prom ptly Pay when due
. the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
SEEEI X “Funds for Taies'and Tnstisince,: i Subj§c§ toapplicable lawor to'a written waiver by Lender, Borrower sha

ﬁNIEoRM COVENANTs. " B verand Lender ¢ovenan and agres ,fldl'lowsi ‘ g

10 o e round. rents an the Property, if any; (c) yearly he
. morigage insurarce premiums, iffz}ljlyt.’ These items are called “escrow items.” L
basis of current data ang reasonable estimates of future esérow items,
The Funds shal| be held in an jpsti tution the deposits oraceounts of which are insured Or guaranteed by a federa] or
i i if' Lenider: is such an institution).: Lender shall apply the Funds to pay the escrow items,
-may not charge for holding:aad dpplying the-Funds, analyzing the account or verifying the escrow items, unless
" Lender pays Borrowereim:ertst on the Funds and applicable law’ permits Lender:to make such a charge. Borrow,
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall 0t be required to pay Borrower any interest or earnings on the Funds, Lender
. ‘shall give tc Borrower, without charge.an annyal 'accblinting of the Funds showing credits and debits to the Funds angd the
.. burpose for which each debit to the Fuads was made. The Funds are pledged as additional security for the sums Secured by
- this Security Instrament. . , SIERES S » »

‘ If the amount of the Funds he| by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the €scrow items, shall exceeqd the amount required to pay the €scrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds hejd by Lender is not sufficient to pay the escrow items when due, Borrower shall Pay to Lender any
amount nec i e deficie ncy'in oneor more payments ag required by Lender.

I of all i i

shall apply, no Jater
Lender at the time of

ation of Poyments, -« Unless’ icable law. ides ot} all payments recejved by Lender under

pai-agraphs 1 and 2 shall be applied: firs e d, to prepayment charges due under the
Note; third, to amounts payable under Paragraph 2; fourth, ; » to principal due,
s Li Borrower sihall pay all taxes, assessments, charges, fines and im
i i i i nstrument, and leasehold if any,
in i Borrower shal|
ices of amounts
rnish to Lender

receipts evidencing the payments, :
: Borrower shajl promptly discharg:
agrees in writing to the payment of the ob]; gation
faith the lien by, or defends agqinst\enfor’q:
prevent the enforcement of the lieg or forf
agreement satisfactory to Lender subordin
the:Property is subject to a lien which m;
notice idcntifying the lien; Borrower shalj &
ofthegivingof.notice..- S e B e RIT EILREE R e ) :
o B Hazard Insurance, ' Borrower shall keep the imprvovvementsv now, existing or hereafter erected on the Property
© insured against loss by fire, hazards inqludqj within the térm,f‘_‘extende:d: Overage” and any other hazards for which Lender
| Tequires insurance:, This insurance shall bz maintained jn’
: h :

! I the amounts and for the periods that Lender requires. The

insurance carrier providing the‘ins}irancé H be bhbsei:fBy}]Borrbwér’i_’subject to Lender’s approval which shall not be
unreasonably withheld." R R Lo

: CAI insurance policies and renewals shal be acceptable fo Lender and shall include a standard mortgage clause.
Lender shali have the right to hold the policies and renewals, If Lendef requires, orrower shall promptly give to Lender
all receipts of paid premiums and Tenewal notiées: In the event of loss, Borrower shall Bive prompt notice to the insurance

carrier and Lender. Lender Mmay make proof. of loss if not made promptly by Borrower.

nderand Borrower dtherwi se a‘gree‘irn‘w‘riting, insurance proceeds shall be applied to restoration or repair

icglly fg@s’:b]e and L_ender?s Security is not lessened. If the

3 , security would be lessened, the insurance proceeds shall be
applied to the_sums secured by this Security In ! .any excess paid to Borrower. If

BorrOwer abandons the Prop withi days a Lender that the insurance carrier has

offered to settle a claim, f1-~€nder may collect the jns nce procy . L ] use the proceeds to repair or restore
‘ “ured b et Tnstry cther n due. The 30-day period will begin

CeIs given.: 2=n W n T RIS O o S . . :
*Unless Lender and Borrower ot agree in writing, any application of proceeds to principal shall not extend or
red to in paragraphs 1 and 2 or change the amount of the payments. If
Wer's right to any insurance policies and proceeds resulting
to Lender to the extent of the sums secured by this Security

destroy, damage or substantially
ty Instrument is on a leasehold,
] the leasehold and
‘ rgerin writing, - : "
'he: Property; Mortgage Insurance. If By
curity Instrument, or there is a legal proceedi
ceeding i probate, for co

der 1 ion under this paragraph 7, Lenc ; ; - ‘ l
“Any amounts disbursed by Lender under this 11l become additional debt of Borrower secured by this
y Instrument. Unless Borrower and Lender a gree to other terras of payment, thesé amounts shall bear interest from'

te of disbursement 'VatithérNo‘te—ra‘teﬁand hatl be payable, with interest, upon ‘notice from Lender to BorrowefriE

Tequesting payment, -




.- If Lender required mortgage insurance as a condition: of making the loan secured by this Security Instrument,
Borrower shall pay the premivms requirecl to maintain the insurance in effect until such.time as the requirement for the
igsurzince terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
£.:.7 '8, Inspection, = Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

:shall give Borrower riotice at the time of or prior to an inspection specifying reasonable cause for the inspection. :

© 79, Condemnation. ' The proceeds!of any award or ¢laim for damages, direct or ‘consequential, in connection with
‘any condemnation or other taking of any art of the Property, or for conveyance in lieu of condemnation, are hereby
‘assigned and shall he paid to Lender. - 1.1 i T A o D S R -

~**.~In'the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instriment, whether.or not'then due, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai et value of the Property immediately before the taking. Any balance shall be
paid to Borrower. e S EA B ;

" If the Property is abandoned by Borrower, or if; after notice by Lender to Botrower that the condemnor offers to
make an award or settle a claim for damagcs, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instruinent, whether or not then due. .

Unless Lender and Borrower otherise agree in writing; any application of proceeds to principa shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forhearnnce By Lender Not. a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this: Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ofiginal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any. successor in interest or refuse to extend time for
payment or.otherwise modify amortizatior: of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suc cessors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the exercisc of any right or remedy. o s

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and ber:efit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants antl agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrunient; and (c) agrees that Lender and any other Borrower may agree to extend,
‘modify, forbear or, make any -accommodaltions with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. ..o i h o e e G : :

" " 12. Loan Charges. - If the loan secured by this Security Instrument.is subject toa law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the perinitted:limits, then: (a).any. such loan charge shall be reduced by the amount
necessary . to reduce the charge to the perraitted limit; and (b).any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to' make this refund by reducing the principal owed
under the Note or by making a direct payraent to'Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaymént charge under the Note, =" """ g R '

13. Legislation® Affecting ‘Lendei’s Rights. * If ‘enactment or expiration. of applicable laws has the effect of
renderinig any provision of the Note or this Sécurity Instrumens unenforceable according to its terms, Lender, at its option,
may ‘require immediate payment in:full of all sumis secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exet cises this option; Lender shall take the steps specified in'the second paragraph of
paragraph 172 050 L T e D R T :
- 17. 14.- Notices.. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it: by first class mail unless applicable:law requires use of another- method. . The notice shall be directed. to the
Property Address or any other address Borrower designates by notice to Lender. ‘Any notice to Lender shall be given by
first class mail to Lender’s address stated lierein or 2ny other address Lender designates by notice to Borrower. Any notice
provided for-in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph; b st e et ; s

© i, 15, Governing Law; Severability, - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any. provision or clause of this Security Instrument or the
Note conflicts with.applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
‘which can be given effect without the con flicting provision. To:this end the provisions of this Security Instrument and the

‘Note are declared to be severable.. -+ - NP T I P
i . 16. -Borrower’s Copy.- -Borrowerishall be given one conformed copy of the:Note and of this Security Instrument.
.+ .,.17. ‘Transfer of the Property or;a Beneficial. Interest in Borrower, . . If all or. any part of the Property or any
interest in it is sold or transferred (or.if a beneficial interest in Borroweris sold or transferred and Borrower is not a natural
person) without Lender’s prior. written.consent, Lender may, at its option, require immediate payment in full of all sums

secured by this,Security Instrument.; However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Iastrument. .. : | X

..+ TIf Lender exercises this option, Lénder shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from {he date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or démand on Borrower. . .

.1+ .18, Borrower’s Right to Reinstate. .., If: Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument liscontinued at any time prior to the earlier of: (a).5 days (or such other period as
applicable law may specify for reinstatément) before sale.of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a juclgment enforcing this Security Instrument.. Those conditions are that Borrower:

-(2):pays Lender all sums which then would be due under this Security Instrument and the Note had no, acceleration
occurred; (b) cures any.default. of ‘any,cther covenants or agreements; (c) pays all expenses incurred in.enforcing; this

" Security Instrument, including, but not:limited.to, reasonable attorneys’ fees; and (d) takes such action as'Lender may.

reasonably require,to assure that the lien.of this Security, Instrument, Lender’s rights in the .Property and Borrower’s
obligation to pay. the sums; secured by this Security. Instrument shall; continue unchanged.. Upon reinstatement by
Borrower, this Security, Instrument and the obligations secured heTeby:shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shzll not apply in the case of acceleration under paragraphs 130r17:




This instrum
o

oniandagreeas follows, T

Brior to acceleration »fdkl‘lyﬁwiﬂg: Borrower’s
a_ccelemtion’under baragraphs 13 and 17
efault; (b).the actiop required to cure the

ult must be cured,

( n nd sale..
ire immgdist; Pavmen
'oke: the power o7 sale an

Truste Postpone g
Place of anyfpreviously scheduled sale, Ler

: rustee sha]l deliver to ¢ ;
expressed ori

therein, Trust

limited to, re

Y and to collect

7 the'rents of the:p
applied. fi

2 all 1tleg ‘upon,-take possession of and Manage the
: groperty‘including those:past dye.. Any rents collected by Lender or the Teceiver
shall be rst:to Payment of the: 'osrs'of‘managemen}::of‘ the Property and. collection of rents, includi
limited to, receiver's fees; Prémiums o ec_egfver’sbonds and reasonable attorneys’ fees; and then to.th,
thisSecu,ritylnstrument.v; PN SRR EORVIEH TR R Gile L
SR

Lender (in

Istes and appoint a’ successor trustee to-any
C successor trustee shall succeed to a1 the'title,
oo grasing purpoges,

e Not ;f‘a;tqijneys§ fees” shall include any
nt, théédilerian;ts, and ;agi"eem’énts of each’
nants- and .agreemens; of this Security. In

' _13.24>Faxﬁ§1y~nidér~§ '

Batrowerand recorded with it

d agrees fo: the terms and .covenants 'c’o‘rjytained,; i

in_this Security

o (Seal)

—Borrower. -

| R . Notary Public’
ent was ,~pfépéfe;i by... .K.lamattiih;:s Federa]. .;Sa‘;v',ings'.‘att;d

*etsesnaa,

- Loan. Association.




 ADJUSTABLE RATE LOAN RIDER
 NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES: IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN RIGHER PAYMENTS,
DECREASE'S lva THE INTEREST RATE WILE RESULT IN LOWER PAYMENTS.

. This Rider is made this . . 7th. . day of : »19.88. ., and is incorporated into and shall
* be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
given by the undersigned (the““Borrower”’) to secure Borrower’s Note to
FEDERAL SAVINGS AND LOAN ASSOCIATIQN. . ..... g : ~
") and covering the property described in the Security Instrument and
alls, .Oregon. 97603 ‘ - R
Property Address

- Modifieations. In adciition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: R - : ~ ‘ S
A. INTEREST 'RATE AND MONTHLY PAYM]EN'I_‘ CHANGES o :
. The Note has an ““Initial Interest Rate” of . 8. 50%. The Note interest rate may be increased or decreased on the
h beginning on ... .Septen L..,19. and on that day of the month every . -
« - months thereafter. . .= , , ‘
Changes in the interest rate are governed by changes in an interest rate index called the ““Index”. The Index is the:

[Checl: one box to indicate Index] ;- ; SN S N T o :
o). e “Contract‘l‘ntercs‘t, Rate, ‘Purchase ‘of Previou'slyOccupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board. : ' .

[Check one box to indicate wﬁéllx;k there is any maximur limit on changes in the interest rate on each Change Date; if no box is checked there will - - -
"~ be no maximum limit on ch)mée.ﬁ.j i . L GERE BRI :
.- (1) O There is no maximum limit on changes in'the interest rate at any Change Date. ;
Seée mnote. - () ‘-T% The interest rate cannot be changed by more than .1.Q0 percentage points at any Change Date.
below **  1f theinterest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
. creases in the interest rate viill result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOANCHARGES = = = BT R 3 : .

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted Hnits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the char;ze to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS IEETR A Lo T C :

If Lender determines that all or any part of the sums secured by this Security Instrument are:subject to a lien
which has.priority over this Security Instrument, Lender ‘may send Borrower a notice identifying that lien, Borrower :
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly - e
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. -~
D. TRANSFER OF THE PROPERTY LRI T R , - ;

‘If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)

an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
_-terest rate change (if there is  limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
. waiving the option to accelerate provided in paragraph'17. =~ : ‘ :
By signing this, Borrower agrees to all of the above. RRE ; :
*% With a limit on the interest rate adj ustments during the life of the loan
< of 'plus or minus three: (£:3.00) ‘vf;erce.bn_t;‘agé points. . The maximum interest

o rate.  willinot ex +11:50 Ze.

| * If imore than one box is chiecked or if 2 bt ix elvoted, and Lel:;‘i;{ and Eamm do 1ot otherwise agree in' writing, the first Index named wil apply. ;
- ABJUSTABLE RATE LOAL IBEL—en FHLMC UKIFORM INSTRUMENT . e BAFSystamaandFomms |

STATE OF QREGON : COUN

P_M., and duly 'recqrdggi-ip_}Vol;. _M___

Filed fprfff;cit)fd at l“?q,, tof
of " “Mareh s

. on Page. 3218

B et e ENERN O R i ey County Cleg %4, PioE
FEE  $25.00 ';,Ye  r “Z‘“ :




