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* DEED OF TRUST

hs’truﬁiém;_’}is'mdde on .
gar, and Ay

111iam. L...Sisemars.. -
(“Trustee™). The beneficiary is
} MY, ALY h is organized and existing
aws of .the ited. Status.. £ ARETLER e and whose address is
2.9.4&3...593;11..3,1.&;11..S.t.mg.t.:. ..;:.K’L.ama.;h.‘.F.g.lls.;...Qx.ggqn;....‘).lb.os .(“Lender™).
Borrower owes Lender the principal su _five, Thousand

S. ) nced by Borrower’s note
‘dated the same dat hich ] nts, with the full debt, if not
paid earlier, due and payableon AP}%‘A.S..‘?.....}.Q;....;.ZQ L , “This Security Instrument
secures to Lender: (a) the repayment Ot the debt evidenced by the Note, with interest, and all renewals, extensions and
‘modifications; (b) the payment of all othier sums, {yith interest, advanced under paragraph 7 t0 protect the security of this
Security Instrument; and (c) the perfo’rnlam‘;e‘ of Borrower’s covenants and agreements under this Security Instrument and
‘the Note. For this pu;pose,’BorroWer ii'r'{é'vocébl{ grants and conveys to Trusteg, in trust, with power of sale, the following
described property located in . K et e County, Oregon:

%(d) The repayment of any ‘uture advances,

by Lender;pursﬁant‘tojthé yaragraph belov ("?ﬁture:Advancgs").

TUTURE ADVANCES.'ﬂUpdn réq;»_t;pfdegféwer,‘Léﬁ¢ér, at Lender's option prior to
full recoﬁyeyance’@f th9 Bﬁ§péi£y‘by.Iquteé;to’BOrrqwe;, may make Future Advances
‘to BorroweT. Such Future Advances, with interest thereom, shall be secured by
.this Deed ofvTrustjwhen.evidgnced‘by promissory uotes'stating that said notes are
.secured hereby. : R s S : .

n parcel of 1and'being?a”pdrtionfdf Governmént Lots 11 and }4, Section
18, Township 35 south, Range 7 gast of the Willamette Meridian. in the

County of‘Klamath, State:of Oregofs lying south of Lake Forest Rgad.

Béginning at the Northéa&t,cornérvof‘the above described parcel: said

‘beginning point also being the Northwest corner of Lot 51, Block 22,
‘pract 1113 - oregon shores -~ Unit: 2; thence south O degrees 09' 35"
" jlest along the Hesterly 1ine of said B i of 180 feet
Lo a point: thence We$t'24l,feet:§ S 35" East

_ a distance of 180 feet: to the south line of Lake Forest Road; thence

~ zast alond said,South?@ipe‘a,distandeﬁpf~24l feet to the point of
l be9inning- Lon AR ' , S : ,

rax Account No.: 3507 01300 00400

it

See. 'abtt‘a:cA‘bned‘jAdj?tzlstaBié 3

. (“prpéx'iy‘}gddréss“); )
-, iTOGETHER WITH'all»lheiimproﬁement's' now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, ynineral, oil’ and-gas rights and profits; water rights and stock and all fixtures now Of

hereafter a part of the property- :All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrumentas the “Property.” e . :

o ,QﬁROWER EQQYI;NANT\‘S: ;tkiét Bo’r}gw_ie'(;is; lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property. and that the ‘I;’yo'peﬁy.is;uq;encumbered&exqept for encumbrances of record. Borrower warrants

and will defend generally 'tehg title 0 the Brdpei‘py ag_kaivns?t'g‘ll_"glai:r'x‘ls‘and 1cjlemai_1ds,'subj’ec; {0 any encumbrances of record.

... TrIs SECURITY INSTI&(’J}AENT‘combiﬁ'e;s' uniforrh covénants for national use and non-uniform covenants Wwith
limited'variationsb‘yvjurisdictio’nftor‘oﬁ' titute a uniform security instrument covering real property. i

i
i
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Borrower shall promptly pay when due
d 11 I, : t and late charges due under the Note.

: "2, ‘Funds for Taxes and Insurance, . Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day‘monthly«payments' are'due under the Note, until the Note is paid in full, a sum {(“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums; if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future €sCrow items.

The Funds shall be held:in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including. Lende: if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for hoiding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest.on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on t
requires interest to be paid, Lender shall not b
shall give to Borrower, without charge, '
purpose for which each debit to the Fu
this Security Instrument. R S

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow iterrss, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either premptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

e i i Or more payments as required by Lender.
i | promptly refund to Borrower
er, Lender shall apply, no later
any Funds held by Lender at the time of
: sums secured by this Security Instrument.

3. Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment cf the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender Subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice, . - i - ; . .

. 5. Hazard Insurance. Borrower shall *zep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. - . - f I )

" All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the s and renewals. If Lender requires, Borrower shall promptly give to Lender
i ' Borrower shall give prompt notice to the insurance

[ [ ay m:ll loss ( y by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or Tepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does 1ot answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given: ..~ iv. oo RS R LA R

Unless Lender and Borrowey: otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property prior t6 the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. ‘

6. Preservation and Mainte nance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

ender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in_the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action urider this paragraph 7, Lender does not have to do so.

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

.. Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from

‘the date of disbursement at the Nore rate and shall be payable, ‘with interest, upon notice from Lender to Borrower
requesting payment, ! LI ' | L e ;




shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the in
9. Condemnation, “<The proceeds of aiy 4% ir amages, 1sequential,
any condemnation or other taking of any part of the Property,
assigned and shall be paid to L‘::nd(:r.' o T AR
In the event of a tota] taking of the Property, the proceeds shall.be applied to the
Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Prq
unless Borrower and Lend

er orherwise agree in writing, the sums secured by this Security I
the amount of the proceeds multiplied by the following fraction: @t

or for conveyance in liey of condemnation, are hereby

sums secured by this Security

_ he total amount of the sums secured immediately
before the taking, divided by (b) the fair market, value of the Property immediateiy before the taking. Any balance shall be
paid to Borrower, ERRR TN

If the Pro

perty is abandoned by Borrower, Borrower that the condemnor offers to
make an award or settle aclaim for damages, Borro within 30 days after the date the notice is
given, Lender is authorized to collect ap either t

O restoration or repair of the Property or
rument, whether or not then dye,

Proceeds to principal shalj not extend or
or change the amount of such payments.
Extension of the time for payment or

granted by Lender to any successor in
Hability of the original Borrower or Borrower’

dings against any successor in i

interest of Borrower shall not oper
Lender shall not be ‘required to

ate to release the
commence procee

1 ‘ ender in exercising any right or remedy
of any right or remedy.
11. ‘Successors and Assiims Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the success i

ors and assigns of Lender and Borrower, subject to the provisions
everal. Any Borrower who co-signs this Security

, grant and convey
ment; (b) is not personally obligated to pay

ith regard to the terms of this
that Borrower’s conisent. ity S S ~ :

12,  Loan Charges. " If the loan secured by this Security Instrument is subject to a law which se
charges, and that law is finally interpreted so that the interest or other loan charges collected or t
connection with the Joan exceed ,the permitted limits, then: (a) any such loan charge shall be reduce
necessary to reduce the charge to the’ itted s 2 any sums already collected from Borrowe
permitted limits will be refundeq o ower. ‘ i i

under the Note or by making'a direct payment tc orrower. If a refund reduces principal
partial prepayment without any prepayment charge under the Note, '

13; Legislation Affecting Lenger’s Rights, -
rendering any provision of the Note or this Secur
may require immediate payment i ‘full o
permitted by paragraph‘19. If Lend,
paragraph 17, oo T

‘14.  Notices. Any n
mailing it. by first class mail

ts maximum loan
0 be collected in
d by the amount

/If enactment. or expiration of applicable laws has the effect of
ty Instrument unenforceable according to its terms, Lender, at its option,
f all sums secured by this Security Instrument and may invoke any remedies

3T exercises this option, Lender'shall take the steps specified in the second paragraph of

in this paragraph. [IRRAEST E
... 15. Governing Law; Severability.
Jurisdiction in which the Property is located. In th
Note conflicts with applicable law, such conflict shall not affect other
which can be given effect without the: con
Note are declared tobe severable, - SN . s . : .
16. Borrower’s Copy. ' Borrower shall be given.one conformed copy of the Note and of this Security Instrument,
17. .Transfer of the Property: or a Beneficial Interest in Borrower, If al or any part of the Property or any
initi ] ir in Borrower is sold or transferred and Borrower is not a natural
»Lender may, at jts option, require immediate Payment in full of al] sums
1 » this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . ‘ '

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice
of not less than 30days from the date the notice is delivered or mailed within which Borrower must py
this Security Instrument, If Borrower hijls to pay these sums prior to the expiration of this period, 1
remedies permitled by this Security ln;.trumcnl,without further notice or demand on Borrower,

.18, Borrower’s Right to Reinstate, - If Borrower meets certain conditions, Borrower shall have
enforcement of this Secyrif y Instrument discontinued Aatany time prior to the earlier of:

shall provide 4 period
1y all sums secured by
«nder may invoke any

acceleration
nforcing this
Lender may
Borrower's

greements; (c) pays all expenses incurred in er
3 (d) takes such action as
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© 0 The foregoing instrﬁmgnt@vashéknm{]'édg;ci before me this......

Jorrower and Lender further covenant and agree as follows:

.., NON-UNIFORM CO,YENANTS.) e 3%? )

.- 19. Acceleration;. Remedies. :Lender. shell ‘give. notice .to Borrower: prior to acceleration following: Borrower’s
“:breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
. unless applicable law provides gthemzyis_e).;'_l'he; notice shall specify; (a) the. default; (b).the action required to cure the
default; (c) a date, not less than 30 days fiom the date the notice is given to Borrower, by which the default must be cured;
.and (d) that failure to cure the default: on or.before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
Freinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred. in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. - .

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lznder’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any:part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law:to Borrower and to other persons prescribed by applicabie law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated.in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.
: Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorncys’ fees; (b) to 2ll sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. [ . .

20. Lender in Possession. Upon. acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment.of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums:on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by

this Security Instrument. G

K -'21. Reconveyance, Upon payment of all sums seéured_ by this Security Instrument, Lender shall request Trustee to
reconvey the Property-and shall surrerider this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

‘legally entitled to it. Such person or persons shall pay any recordation costs. :
J 22. Substitute Trustee. Lender may from time to’ time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,

_power and duties conferred upon Trustee herein and by applicable law. _
| 23.Useof Property. The Prope:ty is not currently used for agricultural, timber or grazing purposes.
| 24. Attorneys’ Fees. As,used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. .. . R - E
‘ 25. Riders to this Security Instrumeat. If one or more riders are executed by Borrower and recorded together with
‘this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
;supplement -the-covenants and -agreements. of this Security Instrument as.if the rider(s) were a part of this Security
- Instrument. [Check applicable box(es)] .0 - i =iy b e e : .
00 [¥] ‘Adjustable: Rate: Rider: i#:nf]):Condominium Rider . [[12-4 Family Rider
,zl . ..[] Graduated Payment Rider . . [:]Planneq Unit D}:}f’elojpn‘_léﬁt‘ Rider E
' [7): Other(s) [specify] - - T g e

BY S_IVG‘NINGY BELdW, ,Bbrrp%v::, afcc'ep‘ts,rénd ,égrhées,m the terms and covenants contained ‘in. this Security
Instrument and in any rider(s) executec by Borrower and recorded with it.

(Seal)

—Borrower

b — .....(Seal)

—Borrower

foa B ER
fa

- ,V[Spg»c.g; ‘Below: Tﬁ'is, Line. i;'qr, Ach

arch..ll,...1988

ey v v dinei

EE N IE | RS SRR SR SO E RS (dpte)
¥, and Judy, Ay E L :

et Ta e e FIRAT T i e R R R R N R R N R T

Notary Public’

This instrun avings and Loan Association .. .. ...




ADJUSTARLIE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. N-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . }1th. . dayof . Mareh........,19.88 .., andisincorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
ment”") of the same date given by the undersigned (the “Borrower’’) to secure Borrower’s Note to

KLAMATH EIRST. FEDERAL.SAVINGS AND LOAK ASSOCIATION
(the “Lender”’) of the same date (the **Note””) and covering the property described in the Security Instrument and
located at Road . on, 97624 ..... e eeraeeeaaas e
e Property Address

Modifications. In addition to the ovenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

; The Note has an *‘Initial Interest Rate”’ of 8173.%. The Note interest rate may be increased or decreased on the
1st.. day of the month beginning of .... september...l..., 19.89.. and on that day of the month every
12... months thereafter. ST ‘

Changes in the interest rate are gov irned by changes in an interest rate index called the *“Index”. The Index is the:
{Check one box to indicate Index.} ST : )

Q) 3 “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board. :

LT TR R R R R

be no maximum limit on changes.) : i
.-(1) O Thereis no maximum lirait on changes in the interest rate at any Change Date.

see note (2) [¥ Theinterest rate cannot ‘be changed by more than . .1.-.00percentage points at any Change Date.
below *% If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES : :

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest-or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may.choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to ‘Borrower. .

C. PRIOR LIENS : b ,

If Lender determines that all oriany part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfzctory to Lender su’oordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY : ]

" 'If there is'a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate; or (2) an increase in (or removal of) the limit on the amount of any onein-
terest rate change (if thereis a limit), or (3) achange in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

" By signing this, Borrower agrees to all of the above:
a% With a limit on'the interest rate adjustments during the life of the loan
of plus or minus three (x .3.00). percentage points. ipterest

rate will not exceed _11.75 %+ ' A

“Alfred L. Edgar

e If more than one box Is checked or if no box is. :jhecl:vt-d, and Lender and Borrower do not otherwisc agree in writing, the first Index named will apply.

~ ADJUSTABLE RATE LOA® RIDER- 6151~ FHLIC UNIFORM IS TRUMESIT : 442054 GAF Systoms and Forms

¥

 STATE OF OREGON: COUNTY OF KLAMATH: = ss.

FEE

Filed for record_at request of
" arch

lMountain Title Company ‘ ' the 1ith

of Mortgages. on Page 346

of arch AD, 19 88 at 4:16 __ oclock _E M., and duly recorded in Vol. . M88

s .

, 4 ) - ,
Sl : : L Evelyn Biehns, County % %—
$25.00 , . J [z 274 /




