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THIS DEED OF TRUST is made and crtered into by and between the undersigned
DANA M. NELSON aAND SHERI A. NELSON, husband ang wife

RKlamath

residing in County, Oregon, as grantor(s), herein

alled “Borrower,” and the Farmers Home Administration, United States Department of Agriculture, acting through the

State Director off the Farmers Home Administration for the State of Oregon whose post office address is ~ROOmM 1590

1220 SW Third ave. Portlan,dbrcgon T, 3 lrustee, herein called “Trustee,” and the United
States of America, acting through the Farmers Home Administration, United States Department of Agriculture, as bene-
fickary, herein called the “Government,” and:

WHEREAS Borrower is indebted to the Government as evidenced by one or more promissory note(s) or assumption
agreement(s), hevein called “note,” which has been executed by Borrower, is payable to the order of the Government; author-
izes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, and is described

o b2,

Annual Rate Due Date of Final

Principal Amount ot Interest Installment .
XS Amount ———armient

3-14-88 $48,000.00 9.00% 3-14-2021 .

And the note evidences z loan 10 Borrower, and the Government, at any time, may assign the note and insure the pay-
ment thereof purssant to Title V of the Housing Act of 1949 or any other statutes administered by the Farmers Home
Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the mote is held by an insured holder, this instrument shall not secure payment of
the note or attach to the debr ¢videnced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government zgainst Joss under its insurance contract by reason of any default by Borrower;

And this insirument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government purszant 10 42 U.S.C. §1490a.

NOW, THEREFORE, in consideration of the loan(s) Borrower hereby grants bargains, sell, conveys, warrants and
mortgages w0 Trustee the following  described property  situated in the State of Oregon, County(ies) of

Rlamath
which 1t descrided real property is not currently used for agricultural, timber or grazing purposes:

Lot 14 of Block 1 of Feno Hillside Acres, Tract 1033, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.
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together with
profits thereof

or capreting pur
thereto, and all payments at
of any part thereof or interes

IN TRUST, NEVERTHELESS,
ment should assizn this instrument without insurance o
any renewals and extensions therenf an
agreement herein to indemnify
any default by Borrower, and (c)in
tures made by the Go i
ment of Borrowsy

BORROWER for Borrower's
property and the title thereto unto Trustes for ¢
ever except any liens, encumbrances, easements,

AND AGigEES 28 foliows:

1) Topuy promptly when due any indeb tedness to the Government hereby secured and to indemnify and save harm-
less the Governrment *2ainst any foss under its insurance of payment of the note by reason of any default by Borrower. At
ali times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for the holder,

€2} To pay the Government such fees und other charges as may now or hereafter be required by regulations of the
Farmers Home Adrrdnistration.

(3} If requirsd 5y the Govermument, to make additional monthly payments of 1/12 of the estimated annual taxes,
RIWMERLS, MISITINCE Prerriams and other chazges upon the mortgaged premises.

(3} Whether or not the note is insured by the Government. the Government may at any time pay any other amounts
required herew to be paid by Borrower gnd not paid by Borrower when due, as well a5 any costs and expenses for the pre-
WEVAL protection, of enforcement of this Yien. as sdvances for the account of Borrower. All such advances shall bear
interest at the rate borme by the note which has the bughest interest rate.

5y Al advances by the Government ag described in this instrument, with interest. shall be immediately due and
payable by Borrowsr 1o the Government without demand at the place designated in the latest note and shall be secured here-
by. No such sdvance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Such advances,
withinderasty shall be repaid from the first available collections received from Borrower. Otherwise, any paymeng qmade, by
Borrowe? friay ‘e applisd on the note or any indebtedness to the Government secured hereby, in any order the Governinent
determines,

€6¥  To uss the logn evidenced by the note solely for purposes authorized by the Government.




(7} To pay when due all 1axes, fiens, judgments, encumbrances, and assessments lawfully attaching to of assessed
against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
to of reasanably necessary to the ust of the real property described above,and promptly deliver to the Government without
Jdemand receipts evilending such paymenls. '

3y Tokeep the propenty msured as required by and under insurance policies approved by the Government and, at
igs request, to deliver such policies 0 the Governmient.

vy To maintain mprovements in good Tepair and make repairs required by the Government? and not to abandon the
propurty. of cause of peret waste, lessening Of impairment of the sccurity covered hereby , or, without the written consent
of the Government. cat, germove, of Jease any Limber, gravel, oil. gas, coal, or other minerals except as may be necessary for
ardinary domestic PUIPOES.

{10y To comply with 211 laws, ordinances, and regulations affecting the property-

¢ty To payor reimburse the Government for expenses e ry or incidental to the protection of the lien
and poonty hereof and to the enforcment of of the compliance with the provisions hereof and of the note and any supple-
mentary agredmient (whether before or after default). including but not limited to costs of evidence of title to and survey of
the property, osis of recording this and other instruments, attorneys’ fees, trustees’ fees, court COStS, and expenses of ad-
vertising, seliivg, and conveying the property.

{12y Nesther the property nod any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered, voluntarily ofr otherwise, without the written consent of the Government. The Government shall have the sole
and exclusive Fights. 38 neneficiary hereunder, including but not limited to the power to grant consents, partial releases,
subardinalions. Ind satistaction, and no insured holder shall have any right, title or interest in or to the lien or any venefits
hereuf.

(13) M 401 rezsonable umes the Government and its agents may inspect the property o ascertain whether the cov-
enants and X7 EamEnts contzined herein of in any supplementary agreement aré being performed.

(13y The Government may (a) extend Of defer the maturity of, and renew 2 on, the debt
evidenced by the note D1 3BY indebtedness 10 the Government secured by this jnstrument, { party who is
liahle under the note ar for the debt from liability tO the Government, (<) release portions of the property and subordinate
it tiem, ared () waive 2ny other of its rights undet this instrument. AnY and all this can and will be donc without affecting
the Len or the proaty of this instrument O Borrower's of any other party’s liability to the Government {or payment of the
aute or debit secured by 1his instrument unless the Government $3ys otherwise in writing. HOWEVER, any forbearance by
the Governiment-whether onee of often—in exercising any right or remedy under this instrument, Of otherwise afforded by
applicable law, shall not be 3 walves of of preclude the exs1 cise of any such right or remedy.

(15) 1If at any vime it shall apper 10 the Go ower may be able 1o obtain a loan from a responsible
oo pRTative of private =edit source, at reasd loans for similar purposes and periods of time, Bor-
rower, will, Spon the Government's request, apply fox such loan in suf ficient amount to pay the note and any
indebtadness wecured heredy 2nd 1o pay for any stock necessary 10 be purchased in a cooperative {ending agency in con-
pection with saeh boan.

(16) Default hereunder shall constitue defaull under any othef real estate, or under any personal property or other
securad instrument held of imsused bY the Government and executed of assumed by Bomower. and default under any such
otiyer secunty instrument shall constitute default hereunder.

(37 SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument 0T secured by
this instrument, of choukd the partiss named as Borrowe die or be declared incompetent, OF should any one of the parties
pamed 28 Borrower he declared 2 Hapkrupt or an insolvent, of make an assignment for the benefit of creditors, the Govern-
ment, at i3 option, with or without notice, may: (a) declare the entire amount unpaid under the note and any indebted-
ness to the Government hereby secured jmmedia 4 payable, () for the account of Borrower incur and pay
repsonable gapensss for repais Of mzintenance of and 1ake possession of, operate or rent the property, (c) upon applica-
tion by it and production of this instrurnent, without other evidence and without notice of hearing of said application,
have 3 receiver appointed {or the property, with the usual powers of receivers in like cases, and (@) authorize and request
Trustee to foreciose this instrument and sell the property as provided by law.

REIE the request of the Government, Trustee may foreclose this instrument by advertisement and sale of the

aroperty 33 provided by taw, for cash of secured credit at the option of the Government; such sale may be adjourned from
Lume to time without other notice than vral proclamation at the time and place appointed for such sale and correction made
on the posted notices: and A such sale the Goverpment and its sgents may bid and purchase as 2 stranger: Trustee at Trustee's
aption Wy condoct such sale without being personally present, through Trustee's delegate authorized by Trustee for such
puspose ooily of in wnung and Trustee's exccuton of a conveyanee of the property or any part thereo! 10 any purchaser
3t foreciossre sale shall be conclushe evidence that the sale was conducted by Trustec personally of through Trustee’s dele-
gate dudy suthorized & accordance hecewith.

{19) The proceeds of foreclosure sale shall be applied in the following order 10 the payment of: (a) costs and expenses
fnaident Y erforcing OF conplying with the provisions hereof, (b) any privrt liens required by law or a competent court to be
s paid, i) the dedt evidenced by the note and all indebtedness 10 the Government secured hereby, (d) inferior liens of
record required by taw or 3 sompetent court to be ©© paid, (e) at the Government's option, any other indebtedness of Bor-
rower oWing £ d by the Government, and (f) any balance to Borrower. In case the Government is the successful
Bidder at fore all or any part of the property, the Government may pay its share of the Jpurchase
price by srediting such debts of Borrower owing t0 Of insured by the Government, in the order prescribed
abowe.

RiHs Y




g

{20} Al ‘iowtxs and agencies granted in this instrument are coupled with an interest and are irrevocable by deat%' R
otherwise; and the rights and remedics provided in this instrument ar¢ cumulative to remedies provided b 00 [
(21) Borrowes 1grees that the Government will mot be bound by any present of future laws, (3) prohibiting main-
tenance of an action {or a deficency judgment of fimiting the amount thereof or the timeé within which such action must be
brought, () prescribing any other statute of & itations, of {¢) limiting the conditions which the Government may by regula-
tion Impose, i duding the interest rate it yuay charge, a8 2 condition of approving 3 transfer of the property 10 @ new Bor-
rower. Borrowes expressty waives th of any such State jaws.

122} 1 any pant of the foan for which this instrument is given shall be used 1o finance the purchase, construction OF
repair of propenty to be used pied dwelling (herein ¢ dwelling™) and if Borrower intends 10 sell
or rent the Jweelling 2nd has obtaine: ¥ wer nor anyone authorized to act
for Borrower will, fier receipt of a bond fide of i lling or will otherwise
make unavailatle orf deny the dwelling to anyon¢ be . igi  or national origin, and (b) Borrower
recognizes 1% llegal and Inereby disclaims, and will force any restrictive covenants on the

Jwelling refating 1o racs, color, religion, s¢X, Of national onigin.
¢23y This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its

future regulations ot inconsistent with the express provisions hereof.

Y Notices gwen Rereunder shall be sent by certified mail, unless otherwise required by law, addressed, uniess and
uptil some other alfress is dgs%gmted in a notice sO given, in the case of the Government to Farmers Home Administration,
United States Department of Agricaliure, Portland. Oregon 97204 and in the case of Borrower at the post office address
stated above.

(25) Tpoa the f{inal payment of 2t indebtedness hereby sccured angd the performance and discharge of each and
every condition. agreenent and obligation, contingent Of otherwise, contained herein of secured hereby, the Government
shalt request trustes to exzcute aad aeliver 1o Borrower 3t Borrower's above post office address a deed of reconveyance of
the propesty within 60 days after written demand by Bomower, and Borrower hereby waives the benefits of all laws Té-
quiring eqrlier execution of Eelivery of such deed of reconveyance.

(26) U any provision of this instrument Of application thereof 10 any person of circumstances is held invalid, such
invalidity witl not S ffsct other provisions of applications of the instrument which can be given effect without the invalid
provision of application, and to that end the provisions hereof are declared 10 be severable.

WITNESS the hand(s) of Borrowet this day of _ March ! 19 88,

27 Wl o
DANA M. NELSON

,EL/ULL“ )~/ 2lhcnn
SHERI A. NELSON

ACKN OWLEDGMENT
FOR OREGON
STATE OF OREGON

)
) s
)

COUNTY OF Klanath

On this 14tk day of March

.19 88 | personally appeared the above-

pamed Dana M. Melsom and Sheri A. Nelson, Husband and wife

and :..kncmkdgd g& foregoicg instrument 10 be their /] voluntary act 3¢ Vt’ore me
/

R //
ERCRS b .

B

A2

Notary Public.

My Commission eXpires . ’: "a/f / - X, 5/ ’ .

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for recond at requedt of Klamath County Title Company
of . Mazch AD.19 88 T 9314 oclock A M., and duly recorded in Vol.
o . Mortgages " on Page 3297
Evelyn giehn,

. N County Clerk
FEE 20.00 By




