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THIS TRUST DEED, made this ... J5th . day of March , 19...88 between
veereene MICHAEL, A, LCERE. and. DERORA. LOCKREM and wife

7 L= - .

PR S=IR09E 532097
 TRUST DEED Val:

as Grantor, M_..&E&M&,,mk.mu._}\n Oregon, Corporation . , as Trustee, and
e sJAMES PETER HEATH and MARY. E.. HEATH, hushband and wife, with full rights of
e SRITVAVOrship

as Berneliciary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property
n .. Klamath County, Oregon, described as:

Lot 1, Block 49, HOT SPRINGS ADDITION TO THE CITY OF KIAMATH FALLS,
in the County of Klamath, State of Oregon.

THIS TRUST CEED IS SEOND AND INFERIOR TO THAT TRUST DEED ISSUED
STMULTAECUS HEREWITH IN FAVOR OF KIAMATH FIRST FEDERAL SAVINGS
AND LOAN ASSOCIATICN.

4 A sy
N

i irvinvbd
(226 M £ 000

togutder with &l wad singular the s, heredit and appu and all other rights thereunto belonging or in anywise
row or Rersalter #pﬂ'ﬂkm".‘, axd the remts, issues and prolits rheroot nnd all fixtures now or hereafter attached to or used in connec-
tiger wirh said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE ot ecach agreoment of grantor herein contained and payment of the

THIRTERN THXUSAND FIVE HINDRED. AND. NO/100--

{$13,500.00)— e ~Dollars, with interest thereon accordmg to the terms of a promissory
race of evens date hn-wul:, payadle to bﬂmlxuty o order ‘nd nude by grantor, the final payment of principal and interest hereof, if

noe sconer paid, to b due and payable ... March 16 ... ... .. 19.90. .

The date of saturity of b delr secured by this instrument is the dule, ltated above, on which the tinal installment of said note
Becommes Jue arnd payasble. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
B salid, conveyed, assigred or slienated by the grantor without lirst having obtained the written consent or approval of the beneficiary,
i ther, ar the benelsciary's option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or

sumt of

Rereinr, 1hail become immedinrely due and payable.
To protect the securicy of this trust deed, grantor agrees

i. Ts pm#«r. p«mve and munuun und peopesty in good
arnd repmiv; ewe ‘ any or provemest theseon;
Nt K cometed oF ’mm‘ 4 -a-a- ot uud praperty.

I’ Te mﬂﬁt or restore procoptly erd in good and workmanlike

{ which may be coratructed, demaged or
dampnf frermsn, ml o . when dise afl conty imcrored theretor.

F. To complp wad ai lews, ordmences, regufations, coverants, condi-
taone amd rostracenws aliecrang wasd property. il the benehcugr O reguests, (0
pm m n-:z:.uq wat N Speand statomeedn purvesnt fo the Unilorm Commer-
cial Code #v the bauwixisry way requae and 1o pay for filing same in the
pruper b offee or olimes. a3 well as the cost of all Len searches made
by Hling oifcers or MM agercies av rnay be deemed desirable by the
Servelmiary.

& Tao pravade s & 2y t. i cn the buildi
mow or Aeceaffer erecied ory the waad pnnnn adairnt loss or dmge by dire
and smxly ather Razards as (he bemelicuary may 'toem time 1o fime require, in
an svount rof less Chae . written in
cdmpamn mw‘bﬂt & the b«mfacwy vn:th km p-ynble lu the latter; all

icier aft nsurence hatl be deliversd to the beneliciary as soon as insured:
W (he grannor shall fad foe sry resscp to procure any such insurance .nd 17
Sriivoe sand poiwies vo thn bemeficiary ot ieavt Liteen dayw priar to the expira.
te of any polwE of Wesirance pow or Rersalter plxed om said buildings,
the burmikuacy niiy  gacoxwe the same af freniors oxpcnu. The amourt
cnlcxrd wrsder sy Gre v cther irmirance polwy may be applied by beneti.
Clary upan svy gelebtadress secured bereby and in such ordes as bencliciary
may Jeivraume, or ai optme of mhcwy the entire -rnnunl s collected, or
ary pert thevest, sy Be rek ' or release whall
it crre ar waive sy delsuit o uo(:c ol dd&uﬂ hereunder or invalidate any
at Sarve purmeant ky wah pctce,

5. To Beep sand pwersses Iree troes comtruction Fens and to pay all
taxes, sseevsvenmis avnd ciher charges that ooay be levied or upon or

saud propwrty belcve avy port of nuth (axes, anscssrents ared other
charjea becomm past duw oo delipoent and peomptly deliver receipts therelor
[0 Mm-lxury. sl the Frantor Iad 1o emabke payment of any tazey, sssess-
ments, inmucawe premacnme, ees or other charges pavable by grantor, either
ayénﬁpnwuiy prowsdang -:u-ry-hhnd- with which to
make sk gayment, Beseficawy rosy, st as eption, make payment thereo!,
ard the amount 3o pasd, with atterest at the rate set forth in the note secured
Rerely, tfetder urt» the obligetiorn drecribed in parsgraphs 6 and 7 of this
truat deed, wNaif be sdded to and become 8 part of the debl secured by this
runt Jend, without wasver ol any rights arising from breach of any of the
covenants kerect amd dor sk payrrests, wih wderest as aloresaid, the prop-
erty heceindutore drvcrdyed, as well an the gramtor -h.-u b+ bound ta the
e exfent chaf they are bowsd lov the pay ot b7 gati herein

F, aend ail woch g shalf be Timted duc ard payable with-
ot matice, and the rpegwymﬂ theresi ahali, at the aphon ol the beneliciary,
rerndee all msmve secwred By tha trust deed imvnediately due and payable and
coratitute 4 Seeach of thi frost deed,

Ta pay ail coats, free aesd expensns of this trust including the cost
nl itte ma % weil &3 the other cowts arnd expennes of the trustee :hcuned
i conmectans Wikl or mn rmforcing thos obligetaan and trustee’s and attorney’s
tews actomily ancwrcred

7. To appesr in sed defend avy action or proceeding purporting to
allect the secursty righcy or powers of bemeliciary or trustee; and in amy wuil,
m R ar ax which the Deneliciary o trustee may snppear, including
any mat b the boreciosure of thix deed. 10 pay all costs and ezpenses, in-
chading tr-.!'a:t wd tiie amd the Berwiscinry's o trustee's attorney’s lees; the

'8 fews d ov thes parngraphk 7 in &ll cases shall be
Hend By u. trial mun & o the everd of an appeal from any judgment or
dexree of the trial tomwt, Grantor luxther afrees 1o pay such sum as the ap-
peilate cowrt shail admadije r Slie an the b Liciary’s or trustee’s attor-
mey’s feen o0 mh append.

It is mustually afreed that:

8. In the eveac that avy poctsom or all of saxd propecty shall be taken
umier the right ol evmummnt domraiy or condemnation, benelcinry shall have the
FgAE, o i w3 elects, to requare That &l or eny poetion of the monws payable
A% QAMpeREATON hn wack. taking, which l!' in escexs ol the saount uqum-d
> pay Al e canty, mep e
incureed By grarbd v wN S lmvtndim shall b- pud L bﬂwhcuu} and
appliod By it lawt wpom sy resscnabile coaty and sapenses and attorney’s fees,
BatA i tAw triad and 92, oA, ity or ux'unﬁl by bm

any or creating any restriction thereon; {c) join in any
subardination or other adreement afiecting this deed or the lien or charge
thereol; (d)} reconvey, without warranty, all or any part ol the property. The
gumm in any reconveyance may be described as the ‘‘person or persons
legally entitled thereto,” and the recitals therein of any matters or facts shall
be conclusive prool of the truthlulness thereol. Trustee's fees lor any of the
services mentioned in this paragraph shall be not less than §5.

10. Upon any delault by grantor hereunder, benelncmry may at any
time without notice, either in person, by agent or by a receiver to be ap-
pointed by a court, and without regard to the adequacy of .any security for
the indebtedness hereby secured, enter upon and take possession of said prop-
erty or any part thereol, in its own name sue or otherwise collect the rents,
issues and prolits, including those past due and unpaid, and apply the same,
lesa costs and expenses of operation and collection, including reasonable attor-
ney’s lees upon any indebtedness secured hereby, and in such order as bene-
liciary may determine,

11, The entering .upon and taking possession ol ssid property, the
ool-ccbon of such rents, issues and profits, or the proceeds of lire and other
insurance policies or compensation or awards for any taking or damage ot the
Froperty, and the lpphcanon or release thereol as aloresaid, shall not cure or
waive any default or notice ol default hereunder or invalidate any act done
pursuant to such notice.

13. Upon delault by grantor in payment ol any indebtedness secured
hereby or in his performance ol any agreemnent hereunder, time being of the
essence with respect to such payment and/or performance, the beneliciary may
declare all sums secured hereby immediately due and payable. In such an
cvent the beneliciary at his election may proceed to loreclose this trust deed
in equity as a mortgage or direct the trustee to foreclose this trust deed by
ndvenuement and sale, or may direct the trustee to pursue any other right or

y, cither at law or in equity, which the beneliciary may have. In the
lann event the beneficiary or the trusiee shall execute and cause to be recorded
his written potice of detault and his election to sell the said described real
property to satisfy the obligation secured hereby whereupon the trustee shall
tizx the time and place ol sale, give noncc thereol as then required by law and
g;o;;esd to foreclose this trust deed in the manner provided in ORS 86.735 to

13. Alter the trustee has commenced foreclosure by advertisement and
sale, and at any time prior to 5 days belore the date the trustee conducts the
sale, tlu- ‘rnntor or any other person 50 privileged by ORS 86.753, may cure
the taults. It the def. of a failure to pay, when due,
sums ucund by the trust deed, the default may be cured by paying the
entire amount due at the time of the cure other than such portion as would
not then be dus had no dJdefault occurred. Any other delault that is capable ol
beind cured may be cured by tendeting the performance required under the
obligation or trust deed. In any case, in addition to curing ths delault or
detaults, the person ellecting the cure shall pay to the beneliciary all costs
and expenses actually incurred in enlo:cmg the obligation of the trust deed
Lot‘elhﬂ with trustee’s and attorney's fees not exceeding the amounts provided

law.

v 14. Otherwise, the sale shajl be held on the date and at the time and
place designated in the notice of sale or the time to which said sale may
be postponed ax prowded by law. The trustee may sell said property ecither
in one parcel or in separate parcels and shall sell the parcel or parcels at
auction to the highest bidder for cash, payable at the time ol sale. Trustee
dull deliver to the purchaser its deed in jorm as required by law conveying

7p¢rty so sold, but without any covenant or warranty, express or im-
phuf( he recitals in the deed of any matters ol lact shall be conclusive proof
of the truthfulness thereof. Any person, excluding the trustee, but including
the grantor and beneliciary, may purchase at the sale.

. When irustee sells pursuant to the powers provided herein, trustee
shall apply the proceeds of sale to payment of (1) the expenses of sale, in-
cluding the compensation of the trustee and a reasonable charge by trustee’s
attorney, (2) 1o the obligation secured by the trust deed, (3) 1o all persons
having ncorded liens subsequent to the interest of the trustee in the trust
deed as their interests may appear in the order of their priority and (4) the
u.wpl}u-. il any, ta the grantor or to his successor in inferest entitled to such
surplus.

16. Beneliciary may rom (ime o time appoint 8 SuUcCessor Of SucCes-
sore fo any trustre named herein or (o any successor trustes appointed hese-
under. U, such appointment, and withoul conveyance to the successor
trustee, the lattes shull be ventod with all title, powers and duties conlerred
upon any :ruun herein named or appointed hereunder, Each such appointment

ey v wd prorudmgw, and the balarce applied upon ithe &
secuced Meredy. snd Grareor adrers, atl s Gwn ssperse. 1o take such actions
and etecute wah inwrunments as shall be mecessary in obtaining such comr
penmaton, pesenptly upom beneliaary s request.

F. At any lirae amf iroem tiswe 10 time wupon written request of bene-
liciary, payvent ol s lrex and presentation of uu. deed snd the note for
ernfocwrrinny r

and wn shall be made by written instrument executed by beneticiary,
which, whea recorded in the martgage records ol the county or counties in
which the property is situated, shall be conclusive proof ot proper appointment
ol the successos trustee.

17. Trustee aaepu this trust when this deed, duly executed and
.dmowled‘ed is_made a public vecord as provided by law. Trustee is not

¢ i cawe of Pwif s ¥ 3,
the Salulicy of m perwn for the pa the indebted . truster may
(4) consent 62 Fiw m&maww:wﬂddwm‘wny, (&) joir in

d to notily any party hereto ol pending sale under any other deed of
trust or ol any action or proceeding in which grantor, beneliciary or trustee
shall be & party unless such action or proceeding is brought by trustee,

NOTE; The Trar Deed At prowides a? thw inates hereunder mysr be
ar sIvings ot oRsaTon quther red to do brainees soder m- lam of

withar on ottorney, who Is on active member of the Oregon Stule Bar, o bonk, frust company
Oregon of the United States, o title inturance ¢ompony outhorized to insute title to real

prepety of e stare, T Ikbsd.azies, oif.doten, opends or branches, the United Stoles or any ogency thereof, or an escrow agent licenied under ORS 696.505 to 694.585,
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The grantor covenants and agrecs to and with the beneficiary and those claiming under him, that he is Jas-
fully seized in fee simple of said described real property and has a valid, unencumbered title thereto = - e

Noene
and that he will warrant and forever defend the same against all persons whomsoever.,

Th:is deed =pplies to, inures to the Ii:enrb“t of and binds al? parties hereto, their heirs, legatees, devisees, administrators, executors,
Parsonal representatives, successors and assigns, T:he term beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, v} ‘x.‘)e: or not mg:d as & beneliciary herein, In construing this deed and whenever the context so requires, the masculine

fwa & inine and 1, Y i :

dender incie B and the singular number includes the plural,
IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written,

* HAPOITANT NOTICE: Delete, by fining eut, whichover warrenty (a) or (b} is /Q{ /‘((/{4 g Cj

net applicable; if warranty e} is applicable ond the beneficlary Is @ creditor
o Sich werd js difined in the 7, A«Mdl&gu&cﬁnnl,ﬁu
Bennficiary MUST tomply with the At and Reguiotien by moking required
disclesures: for ¥his PerRete uvse Stevens-Mess Form No. 1319, or equivcient.
nm.-&ums-mwm.wmamﬁu.

1 e signer of e albeve is Corperatien,
ﬁ.."‘ﬂ‘“wm.h

STATE OF OREGON, ‘5» STATE OF OREGON,
v " 3.
Cauntyot . Klamath ) Countyof . .. . .

7’9‘?:’7» l:fn:mcm was acknowledged before me on This instrument has acknowledged before me on
; e, 19 S0y . 19 by oo

A" Lockrem and as
AL Rockren of

Notary Public for Oregon”
(SEAL)

My commission expires:

REQUIST rOR FULL RECONVEYANCE
Yo be wisd enly when sbligatisns have been paid,

<. s Trustee

The undersiyond is the legal owrner and bold indebted, secured by the toregoing trust deed. All sums secured by said
trast deed Bave been fully paid and satistied. You hereby are directed, L Y sums owing to you under the terms of
said trust deed or porsaant to siatute, ta cancel all evid of i d by said trust deed (which are delivered to you
Boceswith togethec with said trust deed) and to reconvey, without warsanty, . to the parties designated by the terms ol said trust deed the

*state now held by you under the same. Mail reconreyance and documents to ... . . et oany s

DATED: I 7 T

Ben;sln:éit-!r} o

Ow wof Jose o duvirey iy Toms Lovd O THE NOTE which it secwes. Both mwet be deliverad to the trustee for 1 n belore will be mads.

TRUST DEED

FORM Ne. 281}

STEVERS RAMS AW PUR. CO.. PORTL Ans, (I

‘Deberah A. Lockrem SPACE RESERVED in book/reel/volume No. . MBS
FOR page ..3632 or as fee/file/instru-

—James Peter Heath . RECORDER'S USE ment/microfilm/reception No852171..,
‘ e o : Record of Mortgages of said County.
oMy E. - Heath .. T ey . S Witness my hand and - seal ‘of
Beneliciary .
Cour_zty &affixed,

STATE OF OREGON, ss

"I certify that the within instrument
was received for record on the 15th. day
of March ,1988...,
at 4221 o'clock .P..M., and recorded

Grantor

AFTER RECORIING RETURN TG

Aspen Title g Escrow, Inc. ‘ :  Evelyn Biehn, County Cleric :
600 Main Street TiTE
Klamath Falls,. Oregen 9760 Lo (,%;)uty

t

- v o s




