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Mortgagor

PO, Box 7 M.W‘? ———  Address
':l’he Lender has lnaned money or extended creditty Larry R King axﬁ.%’ * (Borrower)
fotlowing described promissory note(s): .

b =which is repayable with interest according to the terms of the
az

Neta Dats $alance

March 16,1988 93,000.00

The term “Indittedness” 25 used in this Mortgage shall mean
and renewals of the nete(s), (&) any future ameants, (except any
with interest, that the Lander may in dAs discretion loan to
ddvances are rafated tg anyindebtedness Currently secured

by the parties, cr whethar o i

Address
Mortgagee (“Lender”)

Date Final Payment
isDue

April 1, 1998

Current Principal
Balance

93,000.00

Ta secure paymant of the Indiebtednrcs and perlormance of afi sbligations of Mortgagor under this Mortgage, Mortgagor, hereby mortgages to the Lehder on
i ~XKlama

the terms set qut beiow the fuftowing praperty in the County of
"Sze attached Exhibit A~

which has the sidress 011} 5 i e Ry

2) 535 E_ Main st

, State of Oregon,

3) 46 Sixth-st.,

Together with aif ppurtenances. 2l existing or subsequently erected or
altixed improverrents or fiatures, 2nd, uaiess this Mortgage is being givento
Secure 3 extensien of comsiemer credit requiring disclosures under the
Federat Truth-in-Lending Aot Mortgagas atso hereby grants to Lender 2
Uniform Cammenzat Coce SRty intesest in all equipment, fumishings and
ather artieles of parsangl progerty now or subsequently Iocated 6n o used in
coanection with the Property 3 of the feregong s coliectively referred 1o as
the Pragerty, Mortzazer hereby a5igns 1o Lender as additional sacunity for
the Indebtsdress ait presend and future reats, leases, and profits from the
Progerty.

L. Maintenance of tha Property.

LT The Pregerty shail be maintzined i good condition at all times,
Martgagor shay premetly make 2% fecessary repairs, replacements and
entwals s that the value of she Property shalt be maintained, and
Mutgager shalt nct com THE O DerTit 3y waste on the Property. Mortgagor
shall comply with 21 fyws, aedinances. regufztions and private restnctions
affecting the Property.

1.2 Ta the extent thar tae Praperty congiitytes commercial property,
Mantgager shail cparate the Fraperty in such manner g¢ {6 prevent deteriora-
tien of the fand ane Mprvements incluging fences, except for reasonable
wear and tear from peaper wsa,

L3 Mortgager shall ot cemefish of remove any improvements from the
Property withaut the writtan consent of Lencer.

2. Completion of Construction.

If same ¢ ait ¢f the proceeds of the foan Creating the Indebtedness are
to be used to construct of complete construction of any improvement on the
Property, Mortgagor agrees. .

21 Te commence coastruclion promptly and in any event within 30
days from the date of this wstrument, 20d complete the same in accordance
with any agreements ralating 3 onstruction 2nd plans and specifications
satishactory ta Lender within § months of the date of this instrument;

42 To allow Lender to nspect said property at aif times during
constructien;

2.3 Ta replace 2oy work o Frerals unsatisfactony to Lender within 15
calemtar days after written ub:ce b the Mortgzzor of such ct;

2.4 That wark ehall nee cE35e on the construction of such improve-
ments for any reasea whatsoever far aperiod of 15 consecutive days.

3 Taxesand Liens.

I I Mertgagor sxant pay belfore they become delinquent all taxes ang
assessments tevied agzainst or ca account of the Pr , 2nd shall pay as
due alli claims for work dene oo o for services rescered oe material furnished
ta the Property. Specal asses wents shall ke paig rurently, without
deferral, unless the Lea for deerred assessments i subordinate to the
interest of Lender wnder this Mertgage of Lender £veS 1S prior wiitten
consent ta the defarrat, Mortgager shall mairtain the M
fieas having prienty over or vzl 13 the intarest of the Lender under this
Mortgaie, except for “Permsittos Encumbrances™ as defined in 8.1, the fien
of Saies; and assessments not tatmoent and except as otherwise providee
ind.

*lesert “Mortgagor™ or ratse of the Bocrower if differant from the Mortgagor,

3.2 Mortgagor may withhold payment of any tax, assessment, or claim
10 connection with a good faith dispute over the obligation to pay, so long as
the Lender's interest in the Property is not feopardized. If a lien arises oris
filed as a result of ng ithi

3.3 The assessar or tax collector of the county in which the Property is
Iocated is authorized to deliver to the Lender a written statement of the
Property taxes assessed or owing at any time.

4 Insurance.

4.1 Martgagor shal carry such insurance as the Lender may reasonably
require. This shall include insurance on the Property against fire, additional
risks covered by a standard endor
other risks as may pe specifi
flood and war risks. In

with any co-insurance provision in any

4.2 All policies of insurance on the Property shall bear an endorsement
";1 a,f%rmdsatisfactory to the Lender making loss payable to the Lender and
shall be de

ing upon Mortgagor. The Lender may, at its election, apply the
proceeds to the reduction of the Indebtedness or the restoration or repair of
the Property,

4.3 Atleast 30 days prior to the expiration of any policy, a satisfactory

renewal or substitute palicy shall be secured by Mortgagor.
5. Reserves: Mortgage Insurance Premiums,

3.1 1f allowed by faw, and i Mertgazor and Lender do not otherwise
ree in writing, Lender Mmay require Mortgagor to maintain
payment of taxes (including special assessments and other

gainst i Preperty by governmental or quasi-governmental

odies) or premiums on Property insurance or both. The reserves shall be

created by payment each month to the Lender of an amount determined by

the Lender to be sufficient to produce by the date they are due amounts equal

to the estimated taxes and insurance premiums to be paid. if at the time that
bayments are to be made the reserve for eith, i i

free of any Len
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. mannes as for tawes and pmperty insurance, and subject to the same

53 I Mortgagor desires tn camy 2 package plan of insurance that
inchides coverage in adSition 1o that required under this Mortgage, the
Lender, if alfowed Ly Iaw, may 2 its option establish and administer a
reserve for that purpose. in such event the premium a'tributable to the
required insuranos coverage shall be quated separately, and the Lender may
pemul Mertgagor to furnesh 2 certificate of insurance rather than deposit the
polivy as required in 4.2, if 3t any time the Lender holds an insufficient
ameant in the nsurance reserve 1o cover the premium for the entire package
policy. the Lender may, a1 its Ciscretion, pay oaly that pertion of the premium
attr dutable 1o the required insurance coverage. if the blanket policy does not
permit such partral payment, the Lender may use the reserve funds for the
premuum on 3 new, separate policy providing the required insurance cover-
age and allow the package poficy 13 lapse.

3.4 tender ehal not charge a service charge for collecting reserves ang
paying taxes and meurance premiums. The reserves shall not constitute a
trust. Mertgagor agrees that Lender may commingle reserve funds with other
funds of Lander, and nesd not invest them for the benefit of Mortgagor.
Mortgager agrees that Lender need not pay Mortgagor interest on reserves,
unless applicable statutes require payment of inferest notwithstanding any
centrary agreement.

6. Expenditures by Lender.

If Mectgagor shail fail to comply with any provision of this Mortgage, the
Lender may, at s opticn, on Mortzagor's behalf take the required action and
any amaunt that & expends ia sg oing shall be added to the Indebtedness.
Amounts so added shall be payabie on demand with interest at the same rate
as provided in the ncte from the Cate of expenditure. The rights provided for
in this garagraph shail be in a¢diton to any other rights or any
recnedies to which the Lender may be entitled on account of the default, and
the Esnder shall mol By taking the required action cure the default so as to
bar it from any remedy that it otherwise wauld have had.

7. late Payment Charges.

Ta caver the extra expenses involved m hangiing delinquent payments,
Lender may charge a late charge on any scheduled payment which Lender
does not receive withis 15 cays after the due date, or by the next business
day. if the 15-cay peried ends on a Saturday, Sunday, or legal holiday. The
ameunt of the |ate charge shall be as specified 1n the note or, if the note
specifies nofatecharge. . percent of the pay-
ment cf principal and interest, or portion of such payment, which Lender
dees not recerve mihin the 15-day period. The late charge under the note or
under this Mertgage shall 1 no evert exceed the manimum charge, if any,
specified under appliczble Law. Collection of 3 late charge shall not consti-
tute 3 warver of or prejudice the Lender's nght ta pursue any other right or
remedy avalable oo accoent of the delinguency.

8. Warranty; Deffense of Title.

8.1 Mcrtzagor warrants that he holds merchantable title to the Property
in fee simple, free of 31 encumbrances other than {3) those enumerated in
the title policy, f any, issued for the benefit of the Lender in connection with
this transacticrr and accepted by the Lender; and (b) the encumbrances
described as:

{herainafter referred 13 23 ~Permited Encymbrances™).

8.2 Mertgager warrants and will forever defend fihe title against the
tawtul claims, other than Permitted Encumbrances, of alf persons. In the
event any action of proceedsng f5 commenced that guestions Mortgagor's
title or the interest of the Lender under this Mortgaze. Mortgagor shall
defend the action 2t Mortzagss's expense.

8.3 If any Permitted Encumbrance is a lien, Mortpagor shall pay any
sums and da army otlker acts necez vy to prevent a default or prevent any
action er sondition which with the lapse of time, the gning of notice, or any
other action of 2 creditor, would be a default or enable any creditor to declare
3 default or forscicse asy Permitted Encumbrance which is a fien.

3. Condemnation.

%L If aller amy part of the Property is condemned, the Lender may at its
election require that 2 or any portion of the net proceeds of the
award be appiied on the Indettedness. The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses and
attumeys’ fees necessanly paid or incurred by Mortgagor and the Lender in
connecton with the (eodemnation.

92 it any proceedsng in condemnation are filed, Mortgagor shatl
promptly take such steps as may be necessary 1o defend the action and
obtain the award. Muntgagar hersly assigns to Lender the net proceeds of
any condemnation award.

10. Imposition of Tax by State.

10.1 The folicwing shall consttute state tazes to which this paragraph
applies:

(2} A speafic lax uvpon mortgages or upon all o any part of the
Indebledness secursd by a mortgage.

(b} A specitic tavon the cwner of property covered by 2 mortgage which
the taxpaver is authorized of required o deduct from payments on the
mortgage.

{c} A tax o premises coversd by 3 mortgage chargeable against the
mertgagee under the mortgage or the holder of the note secured.

{dy A specific tax on 2l or any portion of the Indebtedness or on
payments of principal aad interest made by a Mortgagor under a mortgage.

risate Madtgonger ts maictain i risarve for such purposed ia e same.

102 ¥ any federal, state or local tay toihichthisharagraph a|':pli\e§§4
enacted subsequent to the date of this Mortgage, this shall have the same
effect as a default, and the Lender may exercise any or all of the remedies
avatxlable to it in the event of a default unless the following conditions are
met: . :
tax (az’ Mortgagor may lawfully pay the tax or charge imposed by the state

, an L
(b) Mortgagor pays or offers to pay the tax or charge within 30 days
after notice from the Lender that the tax law has been enacted.

11. Due on Sale Clause.

Mortgagor agrees that Lender may, at Lender's option, declare the entire
Indebtedness immediately due and payable if all or any part of the Property,
or an interest therein, is sold, transferred, further encumbered. or alienated.
If Lender exercises the option to declare the entire Indebtedness immediately
dueand payable,Mortgagor agrees that Lender may use any default remedies
permitted under this Mortgage and under applicable law. Mortgagor agrees
that Lender may exercise Lender's rights under this Due-On-Sale provision
each time all or any part of the Property, or an interest in the Property, is sold,
transferred, further encumbered, or alienated whether or not Lender pre-
viously exercised Lender's rights under this or any other Due-On-Sale
provision. .

12. Security Agreement; Financing Statements.

12.1 This instrument shall constitute a security agreement with re-
spect to any personal property included within the description of the
Property. .

. 12.2 Mortgagor shalt join with the Lender in executing one or more
financing statements under the Uniform Commercial Code and shall file the
statement at Mortgagor's expense in all public offices where filing is
required to perfect the security interest of the Lender in any personal property
under the Uniform Commercial Code.

13. Default.

The following shall constitute events of default:

13.1 Any portion of the Indebtedness is not paid when it is due.

13.2 Failure of Mortgagor within the time required by this Mortgage to
make any payment for taxes, insurance, or mortgage insurance premiums or
for reserves for such payments, or any payment necessary to prevent filing of
or discharge any lien.

13.3 Failure of Mortgagor to perform any other obligation under this
Mortgage within 20 days after receipt of written notice from the Lender
specifying the failure.

13.4 If this Mortgage secures a construction- loan, any failure of
Mortgagor or builder or any other person or entity to comply with or perform
any provision of any construction loan agreement_executed in connection
with the loan within 20 days after receipt of written notice from Lender
specifying the failure. R I .

135 Defauit in any obligation secured by a lien which-has or may have
priority over this Mortgage, or the commencement of any action to foreciose
any prior lien. o R

. 13.6 Either Mortgagor or Borrower became-insolvent, file a voluntary
petition in bankruptcy, become subject of an involuntary petition in bank-
ruptcy, make an assignment for the benefit of creditors, or consent to the
appointment of a receiver or trustee for any portion of the Property or all or 2
substantial part of Morgagor's or Borrower's assets.

13.7 Default by Martgagor or any predecessors in title of Mortgagor, as
lessee or sublessee, under the terms of any lease or sublease of the Property
to which'Mongagor is a party or through which Mortgagor's interest in the
Property is denived.

14. Release on Full Performance.

if the Indebtedness is paid when due and Mortgagor otherwise performs
all of its obligations under this mortgage and the notes, the Lender shall
execute and deliver to Mortgagor a suitable release and satisfaction of this
mortgage and suitable statements of termination of any financing state-
ments on file evidencing the Lender’s security interest in personal ‘property.

15. Rights and Remedies on Defauit.

15.1 Upon the occurrence of any event of default and at any time
thereafter, the Lender may exercise any one or more of the following rights
and remedies: :

{a) The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable.

(b} With respect to all or any part of the Property that constitutes realty,
}he right to foreclose by judicial foreclosure in accordance with applicable
aw,

{c) With respect to all or any part of the Property that constitutes
personalty, the nights and remedies of a secured party under the Uniform
Commercial Code.

(d) The right, without notice to Mortgagor, to take possession of the
Property and collect all rents and profits, including those past due and
unpaid, and apply the net proceeds, over and above the Lender's costs,
against the Indebtedness. In furtherance of this right the Lender may require
any tenant or other user to make payments of rent or use fees directly to the
Lender, and payments by such tenant or user to the Lender in response to its
demand shall satisfy the obligation for which the payments are made,
whether or not any proper grounds for the demand existed. )

(e) The right to have a receiver appainted to take possession of any or
ali of the Property, with the power to protect and preserve the Property and to
operate the Property preceding foreclosure or sale and apply the proceeds,
over and above cost of the receivership, against the Indebtedness. The




receiver may serve without bond if permittsd by law. The Lender’s right to the
appeintment of 2 receiver shall exist whether o not apparent value of the
Property exceeds the indebtedness by 2 substantial amount,

{f) The nght ta ebtain 2 deficiency judgment in the event the net sale
proceeds of any foreciosure sale are insutficent to pay the entire unpaid
lndebtedness,

(g} Ay cther night or remady provided in this montgage, the promissory
netes evidencng the Indebtedness, any construction ican agreement, any
other secunty document, of under the law.

15.2 In exercising s rights and remedies, Lender shall be free to sell
alt or any part of the Property together or separately of to seff certain portions
of the Praperty and refraia from seiling other portions. The Lender shall be
entitled to bid at any peblic sale on alf or any purtion of the Property,

15.3 The Lender shalt give Mortgagor reasonable notice of the time and
place of any public sale of any personal property or of the time after which
any prrvatie sale or ather intended disposition of the Property is to be made.
Reasonable nctios shalt mean notice grven st least ten days before the time
of the sale cr dispositicn,

154, A waiver by mither party of a breach of 3 provision of this
agreement shall not constitute 2 waiver of or prejudice the party's
right ctherwise to Semand strict compliance with that provision or any other
provisicn, Election by the Lender ta prrsue 2ny remedy shall not exclude
pursuit of any other remady, and aa election to make expenditures of take
action to performy an abligation of Mortgagor under this Mortgage after
failure of Mcrtzagor to perform shall nat atfect the Lender’s right to declare a
default and exercise its memedies undes this paragraph 15.

15.5 Imthe event suit cr action is instituted to enforce any of the terms
of this Mortgage the Lender shail be entitled 1o recover from iMortgagor such
sum as the coort may adjiadge reasonable gs attorneys’ fees at tnial and on

INOIVIDUAL ACKNOWLEDSEMENY

STATE QF QREGCN )
}ss.
Countyof Xlamath } Maced 16 195¥

Persanally appeated theqbove-named Larry R, King and
Mary XK. Eing g,:""‘g and acknowledged the foregoing
instrumendtote ___&.“..=  woluntaryact.
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Nctary Pubilic for Oregon
My commission expires: ceb 3 /587

3841

any appeal. All reasonable expenses incurred by the Lender that are neces-
sary at any time in the Lender's opinion for the protection of its interest or the
enforcement of its rights, including without limitation, the cost of searching
records, obtaining title reports, surveyors’ reports, attomeys' opinions or title
insurance, whether or not any court action is involved, shall become a part of
the indebtedness payable on demand and shall bear interest at the highest
rate as provided in any note from the date of expenditure until paid.

16. Hotice.

Any notice under this Mortgage shall be in writing and shall be effective
when actually delivered or, if mailed, when deposited as registered or
certified mail directed to the address stated in this Mortgage. Either party
may change the address for notices by written notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this Mortgage on transfer of
Mon%agor's interest, this Mortgage shall be binding upon and inure to the
benefit of the parties, their successors and assigns.

17.2 In construing this Mortgage the term Mortgage shall encompass
the term security agreement when the instrument is being construed with
respect to any personal property.

17.3 Attorneys' fees. “Attomeys’ fees,” as that term is used in the note
and in this Mortgage, shall include attorneys’ fees, if any, which may be
awarded by an appellate court.

i
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CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON )
)ss.
County of ) 19

Personally appeared and
, who, being sworn,
stated that __he, the said isa
and __he, the said

isa
of Martgagor corporation and that the seal affixed hereto is its seal and that
this Mortgage was voluntarily signed and sealed in behalf of the corporation
by Authority of its Board of Directors.

Before me:

Notary Public for Oregon
My commission expires:

PARTRERSHIP ACKNOWLEDGMENT

STATE OF OREGON
jss.
Caunty of }

THIS CERTIFIES that oo this dayof

.19, personally appeared before me, the undersigned, a Notary Publicin =~ °

and for said County 2nd State, the within named

knawn to me & be the person___ named in and who executed the foregoing instrument and who

member____cof the partnership of

known to me to be

acknewledged tamathat _ ha._ exscuted said instrument freely and voluntarily for the purposes and use therein mentioned, on behalf of said partnership,
(% TESTIMOMY WHERECF, | have hersunts set my hand and notanial seal the day and year last above written. S

Before me:

Notary Public for Qregon
My commission expires:




EXHIBIT A

This attachment made to be a part of the mortgage between Larry R.
King and Mary K. King and United States National Bank of Oregon dated
March, 16 1988.

Parcel 22
A portion of the SW 1/4 NE 1/4 of Section 8, Township 39 South, Range

10 Bast of the Willarette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows:

Beginning at the Southeast corner of the SW 1/4 NE 1/4 of Section 8,
Township 39 South, Range 10 East of Willamette Meridian: thence West,
along the south line of said SW 1/4 NE 1/4 a distance of 240.0 feet;
thence North, 340 feet; thence East 240.0 feet, more or less, to the
east line of saild SW 1/4 NE 1/4; thence South 340.0 feet,more or less,
to the point of beginning.

BXCEPTING THEREFROM any portion lying within the right of way of Pine
Grove Road.

Parcel #£2

The South ome-half of Lots 330 and 331, in Block 111 of MILLS ADDITIORN
to the City of Klamath Falls, Klamath County, Oregon, EXCEPTING
therefrom the Easterly 25 feet of Lot 330 in Block 111 of MILLS
ADDITION.

Parcel #£3

The Mortgagor's leasehold interest in all property described as:; Lots <
15, 16, 17, and 18 in Block 1 of St. Francis Park, Klamath Falls, .
Klamath County, Oregon, also known as 4608 South Sixth Street.

All furnishings, fixtures, and equipment owned by the Mortgagor and
now installed or to be installed on the above-described real property,
together with all additions, substitutions and replacements thereof,
and the mortgagor will, upon reguest, execute a further Security
Agreement or mortgage on all of such after-acquired property in terms
similar to these presents, to the intent that all such after-acquired
property shall be effectively held as security for the payment of the

4 debt hereby secured.
f Lot

’ Shoxe
Lo - fg?o. Boy 787
7 ) Rfalto A0\
| /

STATE OF OREGON: COUNTY OF KLAMATH: sS.

. Mountain Title Company the 18th

fi rd at request of - =
?ed o Narch AD.19 BB a_ 12:22  gclock _P__M., and duly recorded in Vol. __~ M88

of Mortgages on Page 3839 . )
Evelyn Biehn, nty CiM
$10.00 By )‘5"{%4 e

FEE



