Box 65750 Cline Falia ay  Be Address
Inited Stares Napg , Beneficiary (“Lender”).
Address:

—_ Trustee:

Address’
money or extended reditto _Dan Boone, Tnc. . * (Borrower)
interest according 40 the terms of the Tollowing describeg promissory note(s). e

iginal Priaci Current Principat Date Final Payment
Nots Sate Batance Batance is Due ’

03/18/88 $60,894.65 - $60,894 .65 10/25/91

5 “Indebtadnecs” a¢ used in this Deed of Tryst shall mean (a) the principal and interest
<Efteasions and fenewzis of the note(s), (b any future amounts, together with int

this Deed of Trust and 2ny aumber of extensions ang renewals, and {c)

permitied gader this Deed of Trust, with interest The interest rate, paym

renegotisiad in accordance with the terms of the note(s) and on account

~

To secure Payment of the Indebtedness and performance of alf obh’gationi of Grantor under this Deed of Trust, Grantor ievocably grants and conveys :to,;
Trustee, in trust wivh power of sale, the following described property located in the County of M » State of Oregon. -

lot 12, Block 1; Lots 14, 15 and 16, Block 3, LI'I'I'LE’RIVER RANCH, in the -
County of Klamath, State of Oregon. '

#hich has the address of : .
T T with aff appurtenances, alf existing or subsequertly erected or 3.2 Grantor may withhold payment of any tax, assessment, or claim in
artied improvements or fixtures, and. unless Deed of Trust is being connection with 3 good faith dispute over the obligation to Pay, so long as the
T disclosures ynder Lender’s interest in the Property is not jeopardized. if 3 Jien arises or is filed
rants to Lender 3 as a result of honpayment, Grantor shal] within 15 days after the lien arises )
ent, furnishings and or, if 3 lien is filed, within 15 days after Grantor has notice of the filing,- - - -
atly located on of used in secure the discharge of the lien or deposit with the Lender cash or a
Collectively referred to ag sufficient corporate surety bond or other security satisfactory to the Lenderin
Yy IS not currently used for agricultural, timber, o an amount sufficient to discharge the fien plus any costs, attorneys’ fees or
i 1 purpeses. Grantor bereby assigns tg Lender as additiona| securityfor  other charges that could accrue as a result of a foreclosure or sale under the
the indettedress ail present and future rents, leases, and profits from the lien, ;
Property. 3.3 The assessor or tay collector of the county in which the Property is
located is authorized to deliver to the Lender a written statement of the

Property shat be maintaineq in £00d condition at all times,  Property taxes assesseq or Owing at any time,
promptdy make al nacessary fepairs, replacements and reney.- 4. Inserance.

7€ vaiue of the Propenty shall be maintained, and Grantor shalf 4.1 Grantor shall carry sych insurance as the Lender may reasonably
PCY comemit of permit any waste on the Property. zanitor shall comply with alf require. This shall include insurance on the Property against fire, additional
laws. ertinances, regulations ang prvate restrictions affecting the Property.  ricks 2 standard endorsement for extendeq coverage, and such
"2 exient that the Property constittes commercial property,  gth may be specified by the Lender, including without limitation
Grantor shal perate the Property in such manney 33 to prevent deterioration flood and war risks. Insurance on the Property shall be carried jn companies
of the land ang improvenents wduding fences, excegt for reasonable wear and under policies approved by the Lender ang shal| be for an amount equal
and tear from {Boper use, to the femaining unpaid portion of the Indebtedness or the fyif insurable
L3 Grantor shatt iy demolish or remove any improvements from the value of the Property, whichever is less, and an amount sufficient tg comply

Pregerty without the written consent of Lander, : with any Cco-insurance provision in any policy.
Completion of Construction, 4.2 All policies of insurance on the Property shall bear an endorsement

N . in a form satisfactory to the Lender making loss Payable to the Lender and
# same or ail Qfmeﬁmedsdmhan‘maa‘:hng the Indebtedness are shall be deposited with the Lender. In the event of loss, Grantor shall
Ggg}?&“?&?‘ complete constauction of any !Mprovement on the immedti,atgly éwti? ths Lender, wht: rr';ay make proof of lohss Li‘fa itd is noﬁ made
"Tn e 2 ; . " promptly by Grantor. roceeds shall be paid directly to the Lender w 0 may
2-{ T‘f;m;‘m Sonstruction promptly and in any event within 30 compromise with any insurance Company and make a final settlement which
days from the date of this stgument, and complete the same in accordance  Gpoihe binding upon Grantor. The Lender may, at its election, apply the
Witk any agreements refating to Sebeliuction and plans ard specifications firoceeds to the reduction of the Indebtednass or the restoration o repair of
satisfactocy ta Lender within 8 maaths of the date of this instrument; e Property, :
22 To aliow Lender 15 spect said property at all times during 4.3 At least 30 days prior to the expiration of any policy, satisfactory
cms;rgct{%a ;esiamaﬂymcrma . tisfactory to Lender within 15 €78l OF substitute palicy shall o secured by Grantor.
repla tenials unsatista er within . .
calendar 253 after writen s {2 he Granto of such fact; > .‘? elsleI':ﬁ:i\':;oby Iawe ':ns;' r:ng,:nft’;re ?r'lgnll.:;lder do not otherwise
mms%:of?:; g&%ﬁ&?&; :n wu&?ﬁmg’ prove- expressly agree in writing, Lender may require Grantor to maintain reserves
it for payment of taxes (including special assessments and other charges
3. Taxes and Liens. against the Property by governmental or quasi-governmenta| bodies) or
3.1 Gramter shai B3y before they bergme delinquent all taes ang premiums on broperty insurance or both, The reserves shall pe created by
disessments levied 27ainst or on account of the Property, and shall pay as i
due 2ll elaims for woek dane ca of far services rend d or material fumished
ts the Progerty, Speci, be paid currently, withoyt
defemal, urtess the fieq for deterred assessments i i
interest of Landes uncer this Deed of Trust, or Londer Bives its prior written
consent ta the deferral Grantor shall maintain ths Property fres of any liens
{03 prionity over or £qual o the interest of the Lender under this Deed of
Trust, excapt fior “Permitted Encembrances™ as Gefined in 8.1, the fien of f
gairs&s}dammmmédﬁnmammasmmnmﬁdedm i

“hasast “Grantor” o e rame cf the Borrgwer if ditferpen frpm the Grantor,




S Grantar desires i cany 2 pachage plan“of insurance
incluttes coverage in acddition fa that required under this Dead of Trust, the
Lender, iF aliowed 1 ;

resereg for that vurpose, I seck eveal the premium attributable to the
requirad inseranes civrage sha™ be quntad separaiely, and the Lender may
perm:: (raatsr to furmich 3 certticate of insurance rather than devosit the
pelvce as required 12 42 o 2l zry time the Lender holds an insufficient
AMOUAL 1y the 1nsurance reserve 1 cover the premium for the entire package
palicy, the Lender may stits Giscretisn, pay only that portion of the premium
attnbulabie b3 the regomed FISUTZnCe Coverage. It the Mlanket policy does not
Lermit such partral payment, the Lencer may use the reserve funds for the
premum o 3 new. sesarate poiicy providing the required insurance cover-
age and sffow tre pachage policy 1o fapse,

5.4 Lender shaldnot charge a service charge for collecting reserves and
payng taxes and insurance premims The reserves shall not constitute a
trust Grantare agrees thae Lender may commingie reserve funds with other
tunds of Lerder, and need net unest them {or the benefit of Grantor. Grantor
agrees that Lencer need hpt pay Grantor iterest on eserves, ynless
apeheatle statutes recuire payment of interest notwithsta nding any con-
trary agreement,

6. Expenditures by Lander,

i Granter shatt fa:d 1o cumply with any provision of this Deed of Trust,
the Lender may, at its tptica, ca Grantor's behalf take the required action
and any amcunt that o enpends in 5o doing shall be added to the Indebted-
ness Amounts o added chall ke bayatle on demand with interest at the
Same rate as provided in the pite from the date of expenditure. The rights
pravided for in this pasagragh shall be in 2ddition 1o any cother rights or any
remedies to whch the Lender may be entitted on account of the default, ang
the Lender shali nct by taling the requred action cure the default 5o as to
bar it from ary remedy that it ctherwise would have had.

7. Late Payment Charges.

Ta cover the extra EID0SES invelved in handling delinquent payments,
Lender may ¢rarge 2 (3te tharge on 2ny scheduled payment which Lender
does nct receive within 15 days a'ter the due date, or by the next business
day, if the 15-day pencd ends on a Saterday, Sunday, or legel holiday. The
amaunt of the fate ¢hzrge shall be a3 specified in the note or, if the note
specifies ng Late charge, percent of the pay-
ment of prncipaf and interest, o portion of such payment, which Lender
dees not recesive withia the [5-day period. The Iate charge un
under this Deed of Trust shaft in ro event exceed the maximy
specified under applicable law. Collaction of a iate charge
tute @ wafver of or prejudico the Lender's nght 1o pursye any other right or
remedy available ca account of the Celinguency.

8. Warranty; Defense of Title,

8.1 Grantor warrants that he holds merch entable title to the Property in
lee simpte, free of 2if encum brances cther than (2} those enumerated in the
litle policy, if any, iesuad for the benefit of the Lender in connartion with this
|‘rancs;1ctzcn and accepted by the Lender aad {b) the eacumbrances de-
werbed as.

thereinatter referred 3 35 “Permitted Encumbrances ).

8.2 Grantorwarants and wifl forever defend the title 2gainst the lawful
claims, ather than Permitted Ercumbrances, of all persons. tn the event any
dction or procesdiag s commenced that questions Grantor's Litle or the
interest of the Lender under this Deed of Trust, Grantor shall defend the
action at Granter's expense.

8.2 If any Permitted Ercipmbrance 18 2 ien, Grantor shall pay any sums
and do anmy ather scts feCessary ta prevest a defasl or prevent any action or
condition whic with the fagte of time_ the giving of notice, or any other
3ction ¢f a creditor, wonld S 3 defaue o enable any creditor to declare a
default ee fereclose any Permirted Encumbrance which is a lien,

3. Condemnation,

9.1 ifaltaramypartaf i Pragerty is condemned, the Lender may at its
election require that 3y or any puston of the net proceeds of the
award be appiied e the ncebtedness. Ihe net proceeds of the award shall
mean the award after payment of s reasonable costs, expenses and
attormeys’ fees necessanty paid or incurred by Grantor znd the Lender in
connection with the ccademaziion,

9.2 " any proceeding in concemnation aze filed, Grantor shalf promptly
take such steps 23 M3y be necessary o detend the action and obtain the
award. Geantor berely 33signs ta Lendes the net proceeds of any condemna-
tion award,

10. Impasition of Tax by State.
| 10.1 The fallcwng shali constitare State taxes to which this paragraph
applies:

{a) A specific tax upen trust desds of upcn all or any part of the
Indebtednass secured by & Jewd of trust,

{8} A specific tax an the owner of property Covered by a deed of trust
which the taspayer is sutherized or required to deduct from payments on the
dest of trust,

€} Ataxon pramices covernd by & deed of trust chargeatie against the
Beneficiary under the deed of trust of the holder of the note secured.

fe} A specific tar oo 2t o any porticn of the Indebtedness or on
payments af principal and interest made by a Grantor uider a deed of trust,

10.2 1f any federal, state or local Lax 10 which this paragraph applies is
eaacted subsequent ta the dats of this Deed of Trust, this shall have the

that G
by law. may at #ts optisn establish and administer 3

as!a default, and the Lender mayexe(cgsegjly or allof the
available to it in the event of a“default Biilass the_following
itions are met: : :
ang” R S
. (b) Grantor pays or offers to Pay the tax or charge within 30 days after
notice from the Lender that the tay law has been enacted, ~ - - - -
11. Dueon Sale Clause.
Grantor agrees that Lender m
ebtedness immediately due an

der may exercise Lender's rights
under this Due-On-Sale provision each time all or any part of the Property, or
an interest in the Property, is sold,
alienated whether or not Lender previ
this or any other Due-On-Sale provision.

12. Security Agreement; Financing Statements,
12.1 This instrument shall constitute a security agreement with re-
épec! to any personal property inciuded within the description of the
roperty.

12.2 Grantor shall join with the Lender in executing one or more
financing statements under the Uniform Commercial Code and shall file the
statement at Grapto_r's expense in all public offices where filing is required to
perfect the security interest of the Lender in any personal property under the
Uniform Commercial Code. Coe
13. Default.

The following shall constitute events of default:

13.1 Any portion of the Indebtedness is not paid when it is due.

13.2 Failure of Grantor within the time required by this Deed of Trust to
make any payment for taxes, insurance, or mortgage insurance premiums or
for reserves for such payments, or any payment necessary to prevent filing of
or discharge any lien.

13.3 Failure of Grantor to perform any other obligation under this Deed
of Trust within 20 days after receipt of written notice from the Lender
specifying the failure,

134 if this Deed of Trust Sécures a construction loan, any failure of
Grantor or builder or any other person or entity to comply with or perform any
provision of any construction foan agreement executed in connection with the
loan within 20 days after Teceipt of written notice from Beneficiary specifying
the failure, . - R,

o135 Default in any obligation Secured by a lien which has or may have
priority over this Deed of Trust, or the commencement of any -action to
foreclose any prior fien. . .

136 Either Grantor or Borrower become insolvent, file a voluntary
petition in bankruptcy, become subject of an involuntary petition in bank-
fuptcy, make an assignment for the benefit of creditors, or consent to the
appointment of a receiver or trustee for any portion of the Property or all or a
substantial part of Grantor's or Borrower's assets.

13.7 Default by Grantor or any predecessors in title of Grantor, as
lessee or sublessee, under the terms of any lease or sublease of the Property
to which dGrantor 15 a party or through which Grantor's interest in the Property

is derived.
14. Release on Full Performance.

Wh
Trustee

15. Rights and Remedies on Defauit.

15.1 Upon the occumence of any event of default and at any time
thereafter, the Lender may exercise any one or more of the following rights
and remedies:

(3} The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable. )

{b) With respect to all or any part of the Property that constitutes realty,
;he right to foreclose by judicial foreclosure in accordance with applicable

aw.

(c) The right to have the Trustee sell the Property in accordance with the
Deed of Trust Act of the State of Gregon and the Uniform Commercial Code of
the State of Oregon where applicab

(d) With respect to all or any part of the Property that constitutes
personalty, the rights and remedies of a secured party under the Uniform
Commercial Code. ‘ .

(e} The right, without notice to Grantor, to take possession of the
Property and collect alt rents and profits, including those past due and

i S, over and above the Lender's costs,

ess. In furtherance of this right the Lender may require
any tenant or other user to make payments of rent or use fees directly to the

y lawfully pay the tax or charge imposed by the state tax, 0%




o

Lender. and payments by such tenant or user Lo the Lender in response to its
ma%ﬂaii satisty the ubligaticn for which the payments are made,
fhad arnt any proper grounds for the demand existed.

{f} The right to have a receiver appointed to take pessession of any or
atl of the Property, mith the power to protect and preserve the Property and to
operate the Property preceding foreclosure or sale and apply the proceeds,
dver and abave cost of the recetvership, against the Indebiedness. The
RCeviar may serve withit biad o permitted by law, The Lender's right to the
appeintment of a recerver shall exist whether or not 2pparent value of the
IProperty exceeds the Incebtecness by 2 substantial amount.

(g} Subject to any Kemtations imposed by faw, the right to obtain a
deficiency judgment in the event the riet sale proceeds of any foreclosure
1ale are insuftrcient to pay the entire unpaid Indebledness.

th} Aoy cther nght o remedy prowided in this Deed of Trust, the
promessery nateds) evilencing the Indebtedness, any construction loan
idgresment, any ceher secunty document. or under law.

13.2 In exercising its rights and remedies, the Lender and Trustee shall
he free to sell alf or ary pan of the Property together or separately or to sell
certain porticns of the Frogerty and refrain from seffing other portions. The
Lender shalf be entitted ty bid at 2y public sale on all of any portion of the
Property.

15.3 The Lender <haif pve Granter reasonable notice of the time and
place of any public sale of any persanz! praperty of of the time a%ter which
any private sale or cther istended dispostion of the Property is o be made.
Feasanable netice shall mean notice given at least ten days belore the time
of the sale or dispssition.

154, A waiver by sther garty of a breach of 2 provision of this
agreement shall not constitute 3 waiver of or prejudice the party’s
aight atherwise ta demand stinct compliance with that provision or any cther
provision. Election by the Leder to pursce any remedy shall not exclude
pursuit of any cther remedy, 2nd an eiection to make expenditures or take
action o perform an obligaticn of Granter under this Daed of Jrust atter
failure of Grantor to perform shafl not atfect the Lender's right Ip declare a

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF QREGEN
¥ss.

Countyof Deschures .y March 18, 1988

Persanally appeared the abces-names Daniel C. Boone
2nd ackrowledged the foregoing

mstrumenttobe . hiS - vorentany acr.

# : S

Before me:

default and exercise its remedies under this paragraph 15. .

15.5 In the event suit or action is instituted ta enforce any of the terms
of this Deed of Trust the Lender shall be entitled to recover from Granior such
sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. All reasonable expenses incurred by the Lender that are neces-
sary at any time in the Lender’s apinion for the protection of its interest or the
enforcement of its rights, including without limitation, the cost of searching
records, obtaining title reports, surveyors' reports, attorneys’ opinions or title
insurance, whether or not any court action is involved, shall become a part of
the Indebtedness payable on demand and shall bear interest at the same
fate as provided in the note from the date of expenditure until paid.

16. Notice.

Any notice under this Deed of Trust shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as registered
or certified mail directed to the address stated in this Deed of Trust. Either
party may change the address for notices by written notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this Deed of Trust on transfer
of Grantor's interest, this Deed of Trust shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

17.2 In construing this Deed of Trust the term Deed of Trust or Trust
Deed shall encompass the term security agreement when the instrument is
being construed with respect to any personat property.

17.3 Attoneys’ fees. “Attorneys’ fees,” as that term is used in the note
and in this Deed of Trust, shall include attorneys’ fees, if any, which may be
awarded by.an appellate court.

z’gjﬁmw

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON
}ss.
County of ) 19

Personally appeared and
, who, being sworn,
stated that __he, the said isa
and __he, the said

isa
of Grantor corporation and that the seal affixed heseto is its seal and that
this Deed of Trust was voluntarily signed and sealed in behalf of the
corporation by Authority of its Board of Directors.

Before me:

Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF QREGTCH
1ss
Caunty of i

THIS CERTIFIES thatea this dayof

. personally appeared before me, the undersigned, a Notary Public in

and for said County and State, the within named

- KTV T AT F e the personi . mamed m and who executed tthe foregoing instrument and who_:

member___of the partnership of

dchnowledzed tamethat __he__ executed said instrument freely and voluntarily for the purposes and use therein mentioned, on behalf of said partnership.
_INTESTIMONY WHERECF. | have hereunts set my hand and notarial seal the day and year last above written. g

Bafore me:

MNotary Public for Oregon
Ny commission expires:

Ta Trustes:

'REQUEST FOR RECONVEYANCE

Thiz undersigaed is the foider of the nota or actes secured by thiﬁi)eed of Trust. Said nate of notes, togeiher with all other indebtedness secured by this Deedi
-oF Trust. have beens paid 3 full, You a7e heveby directed to cancel said note of notes and this Deed of Trust, which are delivered hereby. and to reconvey;
wilhout warranty, 25 the estate now beld by you under this Deed of Trust fo the person of persons fegally entitled thereto, e

Date _

known tometobe -~z o



| STATE OF OREGON } ‘
3.

County of _._nm;h____

lmﬂﬂmtmmmmmm

f thorecordonthe = 22nd
dayot - Maxch . 1988
Bar_ . - 123114 odock__E.. M. and recorded
in Book ____m___..onpa»ge._ﬁﬂﬁi_secord
o(kloﬂgmso!sad(:otmy e
\mesmyhmdadsedd(:owwafﬁmd

Evalm Biehn, ,(:ouncy Clexk




