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TH1S DEED OF TRUST (the =Trust Deed”) is made this day of
. 1944, among the Grantor, Dean E. Rudesill whose address is
1750 Washburn Way, Klamath Falls, Oregon (the nBorrower"); Mountain Title
y whose address is 407 Main, Klamath Falls, Oregon (the nPrustee"); and

thd Baneficiary. FIRST INTERSTATE BANK OF OREGON, N.A. whose address is P.O.
Box 608, Klamath Falls, Oregon (the “Bank") .

BORROMWER, in consider s recited in this Trust
Deed and the trust created by t Deed, i{rrevocably grants, conveys
and assigns to Trustee, {n trust, with power of sale, the following described
property located in the County of Klamath, State of Oregon:

1ots 4, 5, 6. 17 and 18, Block 3 of SIXTH STREET ADDITION,
according to thereof on file in the office of the
County Clerk of Klamath . TOGETHER WITH that portion of
vacated alley vhich inured thereto.

Lot 15 in Block 3 of SIXTH STREET ADDITION, according to the official
plat thereof on g{le in the office © y Clerk of Klamath

County, Oregon, TOGETHER WITH that portion of vacated alley which inured
thereto.

TOGETHER with all buildings, jmprovements and tenements Tow OT in the
future erected on the property. and all previously or in the future vacated
alleys and streets abutting the property. and all easements, rights,
appurtenances, jeases, including <ithout limitation the leases or agreements
now or hereafter existing, however evidenced, covering all or any portion of
the real property together with all Te to become due
thereunder; and together with all now ex
acguired: (a) revenues, royalties, mineral,
water, and wvater
: for the
ut not 1jimited to,
and all appliances
(including, but not limited to, urposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light); and
(&) escalators and elevators, and related machinery and equipment, fire
prevention and extinguishing apparatus, security and access control
apparatus, communications apparatus, plunbing, plumbing fixtures, water
heaters, panelling, attached floor and wall coverings; all of which,
including replacements, substitutions and additions thereto, shall be deemed
tn be and remain a Pa vered by this Trust Deed and all
the estate, interes including insurance which
Borrower nmow has oOF nmay in the future 1 and to the property
described above; the specific enumerations herein not excluding the general;
and all of the foregoing, together with said property and together with the
proceeds of the foregoing are referred to in this Trust Deed as the
*Property” .

This Trust Deed is given as security for the following (collectively the
"Indebcadnass‘): (a) the payment of the indebt dness evidenced by Borrower's
promsissory note in favor of Bank dated March l?é , 1988 (the "Note

arincipal sum of Four Hundred Forty ousand and no/100
($Ms0.000.00), with interest thereon, the balance of which, 1if not

paid, is due and payable on papril 1, 1993, and all renewals, extensions and
modifications of the Note; (b) the payment of any future advances, with
interest thereon, Bank to Borrower pursuant to this Trust Deed
(*Future Adv performance of the covenants and agreements of
Borrower con eement, 1f any, between Bank and Borrower
dated March amendxents, (collectively the "Loan
Agreenent"); payment of all other sums, with interest thereon,
advanced in accordance with this Trust Deed to protect the security of this
Trust Deed; and (e) the performpance of the covenants and agreements of
Borrower contained in this Trust Deed. The terms of the Note and Loan
Agreezent gsecured by this Trust Deed may provide that the interest rate oY
payment Terss or  balance due may be indexed, adjusted, renewed, OT
renegotiated from time to time.

Borrower COVenants that Borrower is jawfully seized of the estate
conveyed by this Trust Deed and has the right to grant, convey and assign the
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Property, that the Property is umencumbered, except as disclosed in writing
to and approved by Bank prior to the date of this Trust Deed, and that
Borrower will warrant and defend generally the title to the Property against
all claims and denands, subject to any easements and restrictions acceptable
to Bank and listed in a schedule of exceptions to coverage in any title
insurance pelicy insuring Bank’s interest in the Property.

Borrower and Bank covenant and agree as follows:

1. PROMISE TO PAY. Borrower shall pay promptly when due the principal of
and interest on the Indebtedness and any other charges provided in the Note,
this Trust Deed, the Loan Agreement and other documents (collectively the
*loan Documents®) executed in comnection with the Indebtedness.

2. IATE PAYMENT CHARGES., Bank may charge a late charge on any scheduled
payment which Bank fails to receive within 15 days after the due date, or by
the next business day, if the 15-day period ends on a Saturday, Sunday, or
legal holiday. The amount of the late charge shall be as specified in the
Note or Loan Agreement or, if the Note or Loan Agreement specifies no 1late
charge, then two percent of the samount of the payment of principal and
interest not paid when dus. Such late charge shall in no event exceed the
maximea charge, Lf any, specified under applicable law. Collection of a late
charge shall not constitute a waliver of or prejudice the Bank's right to
pursua any other right or remedy available on account of the delinquency.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, or
unless specffied to the contrary in the other Loan Documents, each complete
installment payment received by Bank under the Note or this Trust Deed or
other Loan Documents shall be applied by Bank first to payment of reserves,
i1f any, due under Sections 4 and 5 of this Trust Deed, mext to interest due
and payable on the Indebtedness, then to principal due and payable on the
Indsbtedness and then to any other charges due and payable pursuant to the
termas of the Kote, this Trust Deed, and any other Loan Documents. Upon a
breach of any covenant or agreement of Borrower in the Note, this Trust Deed
or other Loan Document, Bank may apply, in any amount and in any order as
Bank shall determine in Bank’s sole discretion, any payments received by Bank
under the Note, this Trust Deed or under the other Loan Documents. Bank, at
Bank's option, may reject any partial payment. Any partial payment which
Bank accepts may be held in a non-interest bearing account until Bank
receives funds sufficient tc equal a complete installment payment, or, may be
applied to the Indebtedness in any amount and 1n any order as Bank may
determine in Bank’s sole discretion.

4. TAXES AND LIENS: RESERVES.

4.1 Pavpent., Borrower shall pay when due all taxes and assessments
levied against or on account of the Property, and shall pay when due all
claims for work done on or for services rendered or material furnished to the
Property. Borrower shall maintain the Property free of any liens having
priority over or equal to the interest of Bank under this Trust Deed, except
for the lien of taxes and assessments not due. Without Bank’s prior written
consent, Borrower shall not allow any lien inferior to this Trust Deed to be
perfected against the Property.

4.2 Evidence of Pavment, On Bank’s demand, Borrower promptly shall
furnish evidence acceptable to Bank of payment of taxes and assessments and
shall authorize the appropriate county official to deliver to Bank at any
time a written statement of the taxes and assessments against the Property.

4.3 Reserves, At Bank's option, Bank may require Borrower to maintain
vith Bank reserves for payment of taxes and assessments. The reserves shall
be created by monthly payments of a sum estimated by Bank to be sufficient to
produce, at least 30 days before the taxes and assessments are due, amounts
at least equal to the taxes and assessments to be paid. If Bank determines
that the reserve funds are insufficient at any time, Borrower shall promptly
pay any deficiency to Bark on its demand. The reserve funds shall be held by
Bank in a deposit account and the funds may be commingled with other funds
held by Bank. Unless Bank and Borrower agree in writing otherwise or Oregon
lav requires that Bank pay Borrower interest on the funds, Bank shall not be
required to pay Borrower any interest on the funds. Bank shall apply the
reserve funds to pay the taxes and assessments so long as Borrower is not in
breach of any covenant or agreement of Borrower in this Trust Deed. Bank
does not hold the funds In trust. for Borrower and is not the agent of
Borrower for payment of taxes and assessments required to be paid by
Borrower. Upon Borrower's breach of any covenant or agreement of Borrower in
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this Trust Deed, Bank may apply, in any amount and in any order as Bank shall
determine in Bank’s sole discretion, any reserve funds held by Bank (i) to

pay taxes and assessments which are due or (11) as a credit against the
Indebtedness.

5. , Borrower shall keep any improvements now existing or
in the future erected on the Property insured by carriers who are at all
times satisfactory to Bank against loss by fire, hazards included within the
terz "extended coverage®, flood insurance if and when from time to time
required by Bank, rent 1loss and such other hazards, casualties, 1liabilities
and contingencies as Bank shall require from time to time or at any time
during the term of this Trust Deed and in such amounts, on a 100% replacement
cost basis without coinsurance clause, and for such periods as Bank shall
require. On Bank's request, Borrower shall have an independent appraiser
satisfactory to Bank determine the current replacement cost of the Property.
All premiums on {nsurance pelicies shall be paid by Borrower making payment,
when due, directly to the carrier, or in such other manner as Bank may
designate in writing. At Bank’s option, Bank may require Borrower to
naintain with Bank reserves

All insurance policies and renewals thereof shall be in a form and
substance acceptable to Bank and shall include a standard loss payable
endorsement in faver of and in form and substance acceptable to Bank and a
provision that coverage will not be cancelled, altered or diminished without
a minimumzm of 30 days prior written notice to Bank. Bank shall have the right
to hold the policies, and Borrower promptly shall furnish to Bank all renewal
notices. Upon Bank’s demand, Borrower shall promptly furnish to Bank all
receipts of paid preafums, Prior to the expiration date of any - policy,
Borrower shall deliver to Bank a renewal policy in form and substance
satisfactory to Bank.

In the event of loss, Borrower shall give immediate written notice to
the insurance carrier and to the Bank. Bank may give written notice to the
insurance carrier Lf Borrower fails to do so within 20 days of the casualty.
Borrowar hereby authorizes and empowers Bank as attorney-in-fact for Borrower
to make proof of loss, to adjust and compromise any claim under insurance
policias, to appear in and prosecute any action arising from such insurance
policies, to collect and receive insurance proceeds, and to deduct therefrom
Bank’s expenses Incurred {in the collection of such proceeds, provided,
however, that nothing contained in this Section 5 shall require Bank to incur
any expense or take any action hereunder. Borrower further authorizes Bank,
at Bank’s option, (a) to apply the balance of such proceeds to the payment of
the Indebtedness, whether or not then due, or (b) after deducting Bank'’s
costs and expenses described above, to hold the balance of such proceeds to
be used to reizburse Borrower for the cost of reconstruction or repair of the
Property.

If the insurance proceeds are held by Bank to reimburse Borrower for the
cost of restoration and repair of the Property, the Property shall be
restored to the egquivalent of its original condition or such other condition
as Bank may approve in writing. Bank may require that Borrower deposit with
Bank any amount in excess of the insurance Proceeds necessary to complete
restoration prior to disbursement of any insurance proceeds. Unless Bank and
Borrower agree in writing otherwise or applicable law requires that Bank pay
Borrower interest on the proceeds, Bank shall not be required to pay Borrower
any Interest on the proceeds or any other sum which Bank may require Borrower
to deposit with Bank pursuant to this Section. Bank may, at Bank’s option,
conditfon disbursement of those proceeds on Bank’s approval of such plans and
specifications of an architect satisfactory to Bank, contractor's cost
estimates, architect’s certificates, waivers of liens, sworn statements of
mechanics and materfalmen and such other evidence of costs, percentage
completion of comstruction, epplication of payments, and satisfaction of
liens as Bank may reasonsbly require. If Bank chooses to hold any 1insurance
proceeds for the restoration or repair of the Property, Bank will be entitled
to an administration fee of one (1) percent of the costs of such restoration
or repair. If the imsurance proceeds are applied to the payment of the sums
secured by this Trust Deed, any such application of proceeds to principal
shall be applied to the most remote unpaid installment of principal and shall
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6. WMMM Borrower (a) shall not commit
vwaste or permit impairment or deterioration of the Property, (b) shall not
abandon the Property, (c) unless Bank directs Borrower in writing to the
contrary, shall restore or repalr promptly and in a good and workmanlike
mamer all or any part of the Property to the equivalent of its original
condition, or such other condition as Bank may approve in writing, in the
event of any damage, injury or loss to the Property, whether or not insurance
proceeds are available to cover in whole or in part the costs
Testoration or repair, {d) shall keep the Pr
fixtures, equipnent, machinery and appliances
and shall replace fixtures, equipment, mach
Property when necessary to keep such items 1
replacements shall be and are subject to the ,  (e)
represents that the Property is and shall remain in compliance with all laws,
rules, orders, regulations, or restrictions applicable to its operations,
except insofar as any nd has received no
notice of wviolation o
regulation, ‘ to operations,
including but not limited to any law, rule, order, regulation, or restriction
relating to environmental protection and pollution control (including but not
liniced to control, handling, treatment and disposal of hazardous substances,
toxic chemicals, herbicides and pesticides pursuant to the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980 as amended by
Amendment and Reauthorization Act of 1986, the Resource
and Recovery Act of 1976, as amended by the Hazardous and Solid
, the Toxie Substances Control Act, and the Federal
, ¢t and any similar federal or state
and regulations, and the Oregon Leaking Underground Storage Tank
Act), land use and zoning, energy and industrial facilities siting, or
occupational health and safety, (f) shall generally operate and maintain the
Property in a mammer to ensure maximum rentals, and (g) shall give notice in
writing to Bank of and, unless otherwise directed in writing by Bank, appear
g to affect the Property, the
r powers of Bank. Neither
out the of

of this Trust Deed, , ,
except when incident to the replacement of fixtures, equipment, machinery and
appliances with itens of like kind, which shall thereupon become subject to
the 1fen of this Trust Deed. At any time Bank requests, Borrower shall
provide to Bank further assurances of Borrower’s compliance with this Section
6. The assurances shall be in form and substance

Bank’s sole discretion, and may include but not

providing to Bank an environmental audit from a source acceptable to Bank,

Deed was executed. Borrower sh,
the zoning classification
consent.,

grazing purposes.

times constitute a

The proceeds of the

to perform the

s or if any action or

the. Property or title to the Property
erty, ' including, but not limited to,
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Vriting, complete . apg accurate
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Propercy Such bookg
be Subject tq examination and jipng
Borrower shall comply with all pr
b ts with Tegard tqo

TYequire, certifieg
Borrower shall

Proper;y, y of h tenant, ang for
each tenant, the Space R » the reng Payable
and the T¥ent pajid.

1.

Borrower &uthorizeg Bank ¢4 app Proceeds o
» after ¢} Bank* he collection of
Proper
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of any payments required under this Trust Deed or change the amount of = any
suth payments. Borrower agrees to execute such further evidence  or
assigmment of any awvards, proceeds, damages or claims arising in connection
with such condemnation or taking as Bank may require.

12, From time to time, at Bank’s option,
vithout giving notice to or obtaining the consent of Borrower, Borrower'’s
r of any junior lienholder o

covenant or agreement (including but
this Trust Deed), Bank may do any or all of the following:
(2) Extend the time for payment of the Indebtedness or any part of it;
(b) Reduce the payments on the Indebtedness:
(c) Relasase anyone liable on any part of the Indebtedness;
(d) Accept renewal note or notes for the Indebtedness;
(e) Release from the lien of this Trust Deed any part of the Property;
(f) Release other or additional security;
(g) Reconvey any part of the Property;
Consent to any map or plat of the Property;
Consent to any easement;
Execute any subordination agreement,
tion taken by Bank pursuant to the terms

r Borrower’s successors

Trust Deed and to observe the

t Deed, shall not affect the

guaranty of any person, corporation, partnership or other entity for payment

of the Indebtedness secured by this Trust Deed, and shall not affect the lien

or priority of 1lien of Deed on the Property. Unless otherwise

provided by law, the priority of this Trust Deed shall not be affected by any

change in terms whether or not it adversely affects subordinate or prior

interest holders. Borrower shall pay Bank a service charge, together with

such title insurance premiums and attorney fees as may be incurred at Bank's
option for any such action if taken at Borrower’s request.,

13, LBEARANCE R A A IVER, Any forbearance
by Bank in exercising any right or remedy under this Trust Deed, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise
of any other right or renedy. The

EMENT This Trust Deed is intended
e Uniform Commercial Code o

for any of the items specified above as part of the Property which, under
applicable law, may be subject to a security interest pursuant to the Uniform
Commercial Code of Oregon, and Borrower hereby grants Bank a security
interest in said items. Borrower agrees that Bank may file this Trust Deed,
°r a reproduction of {t, in the real estate records, office of the Oregon
Secretary of State, or other appropriate filing 1index, as a financing
statement for any of the {tems specified above as part of the Property. Any
reproduction of this Trust Deed or of any other security agreement or
financing statement shall be sufficient as a financing statement. In
addition, Borrower agrees to éxeécute and deliver to Bank, upon Bank's

request, any financing statements, as well as extensions, renewals
of this Trust Deed in such form as Bank
said items.
statements and any
amendments and releases of them, and shall pay all
costs and expenses of any record searches for financing statements Bank may

require. . consent of Bank, Borrower shall

ba created purs '
Oregon any othar security interest
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substitutions and additions to them. TUpon Borrower’s breach of any covenant
or agreement of Borrower contained in this Trust Deed, including but mnot
limited to the covenants to pay when due all sums secured by this Trust Deed,
Bank shall have the remedies of a secured party under the Uniform Commercial
Code of Oregon and, at Bank’'s option, may also invoke the remedies provided
in this Trust Deed as to such items. In exercising any of sald remedies,
Bank may proceed against the iteas of real property and any items of personal
property specified above as part of the Property separately or together and
in any order wvhatsoever, whether by nonjudicial sale or otherwise, without in
any way affecting the availability of Bank's remedies under the Uniform
Cozmerciall Code of Oregon or of the other remadies provided in this  Trust
Deed.

15. LEASES OF THE PROPERTY{, Borrower shall comply with and observe
Borrower's obligations as landlord under all leases of the Property or any
part therezof. Borrower shall furnish Bank with executed copies of all leases
nov existing or in the future made of all or any part of the Property, and
all leases now or in the future entered into will be in form and substance
subject to the approval of Bank. A1l leases of the Property shall
specifically provide that such leases are subordinate to this Trust Deed;
that the tenant attorns to Bank, such attornment to be effective upon Bank's
acquisition of title to the Property; that the tenant agrees to execute such
further evidences of attornment as Bank may from time to time request; that
the attornment of tenant shall not be terminated by foreclosure; and that
Bank, at Bank's option, may accept or reject such attornments. Without
Bank's written consent, Borrower shall not request or consent to the
subordination of any lease of all or any part of the Property to any lien
subordinate to this Trust Deed. If Borrower becomes aware that any tenant
proposes to do, oOr is doing, any act or thing which may give rise to any
right of set-off against rent, Borrower shall (i) take such steps as shall be
reasonably calculated to prevent the accrual of any right to a set-off
against rent, (ii) notify Bank thereof and of the amount of said set-offs,
and (1i1) within ten {10) days after such accrual, reimburse the tenant who
shall hawe acquired such right to set-off or take such other steps as shall
effectively discharge such set-off and as shall assure that rents thereafter
cue shall centinue to be payable without set-off or deduction.

16. ASSIGNMENT OF RENIS. As additional security under this Trust Deed,
Borrower hereby assigns to Bank the leases, rents or agreements concerning
the Property now existing or in the future arising, provided that unless
there is an event of default under the Loan Documents, Borrower shall have
the right to collect and retain such rents as they become due and payable.
Upon Bank's request, Borrower shall execute any additional  documents
requested by Bank to assign to Bank any leases and all security and other
deposits concerning Property. This assignment 1is not a delegation or
assigrment to Bank of Borrower’s duties or obligations under or in connection
with the Property. assignment does not constitute
a pronise by it mnorx perform any of
Borrower’s duties or obligations under or in co leases,
rents or agreements., Borrower hereby agrees to

hold it harmless from any and all 1iability, loss or damage which it may or
aight incur under the leases, rents or agreements or under or by reason of
this assignment and of and from any and all claims and demands whatsoever
vhich may be asserted against it by any reason of any alleged obligation or
undertaking on Bank’s or Borrower’s part to perform or discharge any of the
terms of the leases, rents or agreements.

17. FUTURE ADVANCES, Upon request of Borrower, Bank, at Bank’s option so
long as this Trust Deed secures Indebtedness held by Bank, may make Future
Advances to Borrower, Such Future Advances, with interest thereon, shall be
secured by this Trust Deed.

; RTY OR BENEL] L, TS

Without prior written consent of Bank, Borrower shall mnot
transfer or agree to transfer all or any part of Property or any interest in
the Property. For the purpose of this section the occurrence of any of the
following events, without limitation, or any agreement to do any of the
following, without limitationm, shall be deemed to be a transfer of the

Property:
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assignment or other transfer of, or
+ other 1ie s+ Or other security interest
tle to Property;
conveyance, assignment
erest in

conveyance,
st in,

conveyance,
st in, any
t (25%) or
of the limited

T payment and
Trust Deed,

or Interest ip the

15 of this Trust Deed,

(d) Dissolutlon, termination of existence,
failure of Eorrower; the Commencement by Borrower of
the federal bankruptcy laws or under any other federal
to !nsolvency or debtor’s relief; the ent
against Borrower in
under any other

rrowver'’s
The Events of
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(e) Fallure of Borrower to pake any payment or perform any obligation
ens or encumbrances, within the time required wunder
or other action

Bank speclfyiné;’thz
No notice of
during the prior

21, KMWM
211 Remedies, Upon the occurrence of any event of default and at any

tine thereafter, Trustee or Bank may exercise any one or more of the
following rights and remedies:

(s} Bank may declare all supg secured by this Trust Deed
immediately due and payable, including any PTepayment penalty which Borrower
wvould be required to pay.

(b) The Trustee shall have the right to foreclose by notice and
sale, or Bank shall have the right to foreclose by judicial foreclosure, in
either case fn &ccordance with applicable law.

(c) 1f this Trust Deed is

pPossession of any or a

preserve the Property, ,
to collect all the ren ’ perty and apply the
proceeds, over and above cost of the Tecelvership, against the sums due under
this Trust Deed. The recelver may serve without bond if permitted by law.
Bank's right to the sppointment of » Tecelver shall exist whether or not
appareat value of the Property exceeds the suns due under this Trust Deed by
a substantfal amount. Esployment by Bank shall not disqualify a person from
serving as a recefver,

possession,

(h) Trustee and Bank shall have any other right or remedy provided
in this Truse Deed, the Hote, the Losn Agreement, or any other Loan Document,
or available at law, in equity or otherwise.

21.2 x k-in- Upon taking Possession
of all or any part of the Property, the receiver or Bank may:

(a) Use, operate, mansge, control and conduct business on the
Property and make expenditures for ail maintenance and improvements as in its
Judgment asre proper;

{(b) Collect the incone from the Property including any past due,
and apply such sums to the expenses of use, operation and management
including but not linited to receivers fees, premiums on receivers bonds, and
raasonable attorneys fees and to the Sums secured by this Trust Deed in any
order as Bank shall determine in Bank’s sole discretion;

{c) At Bank's option, complete any construction in Progress cn the
Property, and in that connection pay bills, borrow funds, employ contractors
and maks any changes in plans or specifications as Bank deems appropriate,
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Notwithstanding
lien or other

reaedfes provided in this
Bank, at Bank’s
be sold as a

time

pPersonal

PIoperty {s to be made . notice shall mean notice given in

accordance with applicable law, anga may include, without limitation, only
uired for the nonjudicial sale of the real Property.

¥ajver- emedies: Remed Cumulative, 4 waiver by

s Trust Deed shall pot

s right otherwise to demand

strict complf - Election by
Bank to pursue remedy,

all remedies o

not exclusive

Documents o oncurrently,
ion to make

Yespective
to the provisions

NOTICE, Pt as specified to the contrary in the Loan Documents ang
except for anmy notice Tequired under applicable law to be given in another
mammer, (a) sny notice to Borrower provided for in this Trus the

Loan Documen
stated

gnate by notice to Bank as
4Ty notice to Bank “shal] be given by
ted, to Bank’'s address stated in this
Bank may designate by notice
Any notice provide
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25. ' Borrower hereby waives the right to
ar to the enforcement of the lien of

any action brought to enforce the Note, the other Loan
obligation secured by this Trust Deed.

25, Upon payment when due of all sums secured by this Trust
Deed, Bank shall request Trustee to Teconvey the Pro

this Trust Deed and all no

Deed to Trustee. Trustee

person or persons legally entitl

shall pay Trustee’s costs Incurr

26. j In accordance with applicable law, Bank may from
time to time appoint a successor trustee to any Trustee appointed under this
Trust Deed. Withour conveyance of the Property, the successor trustee shall
succeed to all che title, power and duties conferred upon the Trustee in this
Trust Deed and by applicable law.

27. If any state tax to vhich this
applies is enacted subsequent to the date of this Trust Deed, this shall have
the same effect ag & default,
remedies available to it in the following
conditions are met:

(&) Borrower may lawfully pay the tax or charge imposed by the state
tax without causing any resulting economic disadvantage or increase of tax to
Bank, and

law has been enscted.
27.1 The following constitute state taxes to
vhich this Section applies:
(a) A specific tax upon trust deeds or upon all or any part of the
indebtedness secured by a trust deed.
(b) A specific tax on a grantor which the taxpayer is authorized
ed to deduct from pPayments on the indebtedness secured by a trust

(¢} A tax ona trust deed chargeable against the beneficiary or
the holder of the note secured,

(d) A specific tax on all or any portion of the indebtedness or on
payments of principal and interest made by a grantor.

28. ! d In the event suit or action is instituted to enforce
or interpret any of the terns of this Trust Deed » Including but not 1imited
to any action or participation by Borrower or Bank in, or in connection with,
4 case or proceedi the
expenses reasonably
n appeal whether or not taxable as
costs, including, without linitation, attorney fees, witness fees (expert and
otherwisa), deposition cos . Whether or
including but not
. ing title reports, surveyor
and attorney fees, incurred by Bank

in  Bank’

rate provided for in the Note.

29, NN \H This Trust Deed shall be governed by the
law of the State of Oregon. In the event that any provision or clause
this Trusr Deed, or loan Agreement or

conflicts

Jo. 2IHE_Q£_E§§EE§£* Time 1s of the essence in the payment and performance
of the obligations under and secured by this Trust Deed and the other Loan
nes, .

COMMERCIAL DEED OF TRUST - Pjgt 11
aD-10/28/87




Any term of this Trus

subsequently made
superior to the rights of the holder

IR WITNESS WHEREOF
be executed by itg

or Bank relating to

» Borrower has executed this Trust
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REQUEST FOR RECONVEYANCE
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STATE OF OREGON: COUNTY OF KLAMATH:
Filed for record at request of Hountain Title

55,
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