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1o Faoe vahut yeceived, Dean E, fuodesil] e ' vﬂf"”""”’"”“wAuwquanmmhwtmman )
deseribed property [mCottatrral™l and grants » security interest therdin 1o FIRSY INTERSTATE BANK OFAQREGON, N.A., {“Bank"} its successors and - =
avsigne: it ok AssignarTs right, witfe s inzenest in and 10 any and pli lesses or sgresments Row of hereafter existing, however evidenced, covering sl orai.. =l [:n
raction of the reat property descnbed below, sogeihes with all rents and monies due or to become due Assignor thereunder, including but not timited to- 7 -
thove cer tn feasatal €xecutes trtween Assignor, a3 Lessor and Lesueels) 3o described in Exhibit A, which is sutached hereto end by this reference made 2
past hereal. ~Cliigor™ shall mean the Atcount Detitor, Lensee, Contract Puschasers or other personis) obligsted for the payment of money, as the case

maybe. The term "mortgage® shall mean “Hortgage" or "Deed of Trust".

Lots 4, 5, 6, 7, 8, 16, 17 and 18, Block 3, of SIXTH STREET ADDITIOH, according to the official
plat thergof on file in the office of the County Clerk of Klamath County, Oregon, TOGETHER WITH
that portica of vacated alley which inured thereto. e -

Lot:15 in Block 3_0f_SIXTH\§TREETWADDlTJOﬂ,’a:cording'to the 6fficia] plat thereof on file in
the office of the County Clerk of Klamath County, Oregon TOGETHER :WITH that portion of
vacated alley which inured thereto. =~ S C L

S .
Assignon wasrants t& Wﬂl&&u\ ot
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(1} beis the sbsolute ovener of said colfateral; i ' v

111} hehas not hernrciore amsigned or gramied # secueity intgrest in the Collsterst or any sums of money due or to become due thereunder, or any
Fight ar interest ez of thereto]

UHE the uik smount pay sbie aEording 1o the terms of the Collateral is justly owing snd paysble in sccordance with the terms thereol;

(V] thera son 0o delastts exitting undes the Costateral;

(V] thten are no olfscts o countencianns (@ e Collaterad; S

(V1] he Bas not received sy tronies wich sre Aot duoe undar this Collateral untit a date more than 30 days from the date on which this assignment
s axscuted, . E SO sz o : . .

Asgignar covensants ng Bink that e weill wﬂcdv:md 9mpﬂ~( perlorm each of the terms, conditions, covenants and sgreements contained in the

callateral qre his Dart 1o be pevfoemed.

This m@mx is Anacte ax pecurity for the peyment of any and all indebtedness now or at any time hereafter owing by Assignor to Bank, whether
abnolute, cantingent, due or (o becorne due, nary of 70&&1 and however evidenced, including but not fimited to the payment of Assignor’s promissory

rote to Bank dawed £ arcks 1% /95 L in the principal emount of $ 440,000, 00 . together w%l interest lherin

+

it aceardance with its teems and temor, (topethar wilh any renewals OF extentions thereof), and secured by that certain mortgage dated
amdrecorded ) real estate martgaged®  Klamath County, Qregon

Upon ae ¢t any time af e deladt ia the psyment of the principsl sum, interest and other indebtedness secured hereby and by said mortgage or in
thie pet farmance of ary GUgat0n, oF 8 herein of in ssd note, moTigage or lease contained on the part of the Assignor to be performed,
the Assigiues without in any way waiving sxch dallait may st its option without notice and without regard to the adequacy of the security for the said
principal mo, interest and cthvy isdebircnsss secured hereby and by said mortgage, either in person or by 2gent, with or without bringing any action of
proceeding, o¢ by a receiver apposrted by & court, take ;on of the premises described in said lease andfor mortgage and have, hold, manage, jease
and operate the sane on such (#vms and tor swch period of time & the Astignee may deem proper and either with or without taking possession of said
D emises ins its awen name, demand, sue for Of otherwise collect and receive ai! rents, income and profits of said premises, including those past due and unpaid
with fult power 1 make Eroms eme to tane ol atrerations, renovsiions, repairs of replacements thereto or thereof as may seem proper 10 the Assignee and
o apply nach: rents, income and peofits to the pryment of: {a} &l of ing the premi including, without being limited thereto, the salaries,
tees and wages of 3 managing igent and such othar eenployees 3s the Assignee may deem necessary or desirable and all expenses of operating and maintaining
the premises, inchoding, withaut beng limited thereto, ali taxes, charges, claims, assessments, water rants, sewer rents and any other Liens, and premiums
for ol ingursmcn whichs the Asigriee may desm necessary of desirable, and the costs of all siterations, renovations, repairs or replacements, and all expenses
Incident o taking and retaenng o s0n of the premises; and (b} the principal sum, interest and indebtedness secured hereby and by said mortgage,
tegethee with all costs sad atiomey fees, in such order of priority as to any of the items joned in this d t as the Assignee in its sole discretion
may determing, any statate, law, Cusion o ine 1o the contrary notwithstanding. The exercise by the Assignee of the option granted it in this paragraph and
tive cotlctian of the mats, mcome and profits and the application thereof as herein provided shall not be considered a waiver of any defauit by the Assignor
uinder said nate or mor tgige un under said fease or this assignment. o :

Assignos bereby Juthacizes aud directs Qbliger 10 pay and deliver to Bank, upon Bauk's demand to Obligor, all sums of money payable by the terms
ot Collateral and ta accent recept of Bank there for. Until Bank rnakes demand on Cbligor, Assignor shall continue to collect the proceeds of Collateral.
Agsignor shall, 3t the request of Bank, hold the procecds received from collection in trust for Bank without commingling the same with other funds of
Agzigace aond shall turmn the sane over 10 Bank immediztely upon receipt in the identical form received. Assignor shall, at the request of Bank, notify Obligor
of Bank's interest in Coilateral and Back may, itself, 3t sny time 5o notily Obligor. Obligor shall be under no obligation to determine that any indebtedness
Reraby secured is owing os 1o e (0 the olcation of any sums of money paid to Bank and the receipt of Bank shall constitute a complete acquittance to
dhe extent ot any payment mixde to Bank by Obligor wniil Bank shall notify Obligor in writing that Assignor is no longer indebted to Bank.

It is expresdy underiigod and agreed that Bank shiall not e required or obligated in any manner to make any demand or to take any action to collect
ox enlarce the paymrent of any amount which may have been assigned 10 it or 10 which it may have been entitled heteunder at any time or times.

This astignroent 11 nat 2 defegation of sssignment 1o Bank of Assignor’s duties or obligations under or in connection with collateral, Bank’s acceptance
al thiy assignment does not constitule 3 promise by it nor does it in any way obligate it to perfonm any of Assignor’s duties or obligations under or in
cannection with collateral. Arsigror hereby agrees L0 indernnify Bank against and hold it harmless from any and al! liability, loss or damage which it may
ar might iecur urxdee the Collatera of woder or by reason of this Assignment and of and from any and all claims and demands whatsoever which may be
asested sgRinst it by reasan of 2y alleged otfigation or undertaking on Bank’s of Assignor’s part to perform or discharge any of the tesms of the Cotlateral.

Assignoe hevely sppoints Bank, its successons and sssigns, his attorney in fact, irrevocable, with full power of substitution, 10 demand, collect, receive,
receipt for, vus o recuvet &if wams of money which may now o htealier become due, owing or payeble from Obligor in accordance with the tesms of the
[Cotliateral; s AxeKute, s soxd coadoesr ary and Mt clasms, instruments, receints, checks, dratty or wartants lsued in payment therelor and to settle or
LnpeGIe any Svd Al clasnes 3 neng windes the coltaterat sssigemd to Dank and, in the plice and stead 6f Assignor, execute amt doliver is relense al
Iequittance Urarafar; 19 Fée iny Siaem of Clasms of 1o tuke sy sction or institute or toke patt in any proceedings, either in its own name or in the name of
Astignor, or otheraise, which, o (e diseretion of Benk rmay seomm 10 be necessary or sdvisable. This power is given bs security for on Indebtedness and the
authority thareby conlerred i ard shall be icrevocebis and shail semian in Tull force snd elfect until renounced by Bank,

Aggigruors shatl st wilte Bank's writien consent, now Of 81 3ny time, regardiess of whether Assignor has {ailed 1o pesform any covenant or
biigation of the indebtndeers secured b Jer, modity the collateral or terminate the term or accept 3 surrender thereof or waive or release the Obligor
Irom the periormance or ciuzrvance by the Obligyr of say obligation or dith by f or pt the pay ment af money thereunder for more then
| 30 days eice 1o accraad. '
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Astignos shall pae t Bank wpon demand, any anc sl expenses, including ressonable sttorney fees, incurred or paid by Bank with or \g?ip;o;ut w‘::(;" s

e axtianin prLESTing STh NGNS upon OF under this assignment. In the svent suit or sction is instituted in connection with any controversy betwaen Assignor

and Bank seising out ol this sssigrement, the preasting party shisll be-entiifed to recover, # rist and on sppeal, such sums as the Court ey odjudge ressonable” .

a1 atroeney fees, i alditon 1o costs and y st Moreover, Assignor shall pay 10 Bank upon demand, any and all expenses including: =
ceasonsble attorney fres. wcurred of paid by Bank with o without say it or sction in protecting it rights 83 agoinst any third party upon of under this :
sssignment. ; C . :

Agsignor agrees that at any e or fromm time 1o time, Upon writtan request of Bank, he will giecﬁte snd deliver such further documents and do such .
t\m!\-r acts arud things 28 Bank rmay et in order to furthes effect tha purposss of this assignment. o " . [REE

i the construgtion of this agrement, the singular imiﬁd« 1he plural and the mswu“nl’ ptomuris Include the feminine and neuter. tf more than one,
Assignar executes this assignment, ove Tiabitity of each wssignos shail be joint and several. : Lo . ]

The parties agrae that »1 notices, dernands of documents which n;i required or pirmhted to be given or served hereunder shall be in wﬁ(ing and
it e deerned given when sent by registared o certified mad ricessed 1o Asigaor st 1750 washburn Way, Klamath Fal 1s, OR 97062
and to Blank at Headauasie; ek Srace mi—e;ﬁe.mam:mmu:me@u ~r7208, and that such addresses may be chan, ed {rom time_ _

1 time by either party serving ROTRE &8 sbove provided. K1 amath Falls granch, P.O. Box: 608, Ki amath fFalls, R, 97601'

LN WITNESS WMEREQF, Assignor has exvcuted this Assignment this

STATE OF OREGON. STATE OF OREGON, County of ' Jss.

o~ mn tam L19 .

1
STATE OF CALIFORNIA , ﬂ P y
COUNTY OF } i ss 0 " —

Iy sworn,

Qn —__MML——J% ore me, 1ter is the

m‘aummsum?mhmwnwmm

P N M Ty W‘%\ ‘_’ ‘} i =7 f:rqn“on,
(o \:'\ 4.2 ! i

personaily known tome .

(¢t proved to me on the basis of satisfactory . dged soid
gerson _==——._whoss PATS OFFICIAL SEAL
atrument snd - G LUIS E ALVAREZ

) - OTRRY PUSLIC - CALIFCRNIA
< 3 LGS ALGTLES CouATY

My comm. expiies orp 13, 1881

o R AR B B ETE T ST [ B simm—n———— e 10

The unlarsignent has nat received potice of & prior essigrument of pums owning Assignor under or in connection with Collateral. Undersigned agrees not to

aspoet against Bank avy detonse or claim which it may have against Assignor and undersigned spree to pay Bank sums awing under or in connection with
Collateral tree of offaet, counterctaun, of satotl. : L X o RRERE

Notwithstaading recapt of of the foregoiog Assigr 1, undersigned may éonﬁq'béf to pay Assignor sums owing under of in connection with
Collareral until Bank gives w5 notice 10 the contrary. Upon receipt of such natice from Bu}k hundersigned agrees to pay all sums owing or in
tion with Coifat ﬂmqunmﬂmm‘dﬁmmamkhmmlb. T A Sk

" Unuersigned agreet not 1o msake any acteance payment of sums owing under or invcbh‘r‘\et‘:.(idri with Coliateral or 10 enter into any agreement modifying
c'myxinlgCelhwdwthI!Mpﬁerwitmmmtoim e R b R T

. After recording return to: ‘
- First Interstate dank of Oregon, iLA.
Klamath Falls Branch ) B
~ P.0. Box 603 ; o
‘Klamath Falls, OR g7€01 - o - EXHIBIT A .

Aten: Bill (Castle o - I Lease. dated _ﬂ.&nﬁlé_ 1988 by and
e ‘ between.Dean E. Rudesill as Landlord and
Rudesiﬂ and Rudesill as Tenant.. T

' STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Company the 23rd day ’

of March AD,19_88 a 10:27 _ oclock ___ A M., and duly recorded in Vol. M88_ \
; o . 4020

County Clerk %"/ -
FEE  $10.00 By Y, oy




