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DEED OF TRUST

THIS DEED OF TRUST (“Sccuritylnszrummt“)ismadcon MARCH 25
188 . Thegrantoris ORVILLE RAY SHOCRKEY AND DIANE PATRICIA SHOCKEY, HUSBAND AND WIFE
(“Borrower”™). The trustee is

s ASPEN TITLE awp ESCROW, INC. (“Trustee™). The beneficiary is
€ FIRST INTERSTATE BANK OF OREGON, N.aA. » Which is organized and existing
e Underthefaws of THE UMITED STATES OF AMERICA » and whose address is 1300 SW FIFTH AVENUE,
3 P.0. BOX 3131 PORTLAWD, OR 97208 (“Lender™).
3= Bo : i er lhcpﬂ&mwsumo@ﬂm THOUSAND NINE HUNDRED FIFTY AD 00/100

Dollars(US. § 40950.00 ). This debt is evidenced by Borrower’s note
< dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not

[ . - - 0
_ paid earlier, due and payable on - This Security Instrument
&2 secures 1o Lender: (a) the rc'pay%f&'n;it %f &Lpch?Q& I renewals, extensions and

y

in trust, with power of sale, the following
County, Oregon:

whichh:sthcaddmof 5107 ST'UmlANT AVENUE » KLAMATH FALI{ézy]

Oregon g7601 (Ze cose; (“Property Address”);

BORROWER COVENANTS that Borrower

0R£GON—-S“«Q. Family——FNMAZFHLMC UNIFORM INSTRUMENT : Form 3038 12/83

Foon 1947 Yo Rearder Calt: Great Lakes Busness 'Fxhvvxs.thc,
Nationaly 1-800-253.0208 Mchgan'1-800-358.2643




by the Note and any prepayment and late charges due under the Note.

3 ect to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mOrgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and -
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
parpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

the excess shall be,
nts of Funds. If the
nt to pay the escrow items when due, Borrower shall pay to Lender any
amouni necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicaiion as a credit against the sums secured by this Security Instrument.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property whick may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

igati i i or if not paid in that manner, Borrower shall

ptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the kien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the Yien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

3. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

acquisition shall p.
Instrument immediately prior to the acquisition. .

&, Preservation snd Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Propenty, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender ma i




any application of proceeds to principal shall not extend or
paragraphs 1 and 2 or change the amount of such payments.
Not a Waiver. Extension of the time for payment or

The covenants and agreements of

Borrower, subject to the provisions

Borrower who co-signs this Security

only to mortgage, grant and convey

; () is not personally obligated to pay

ny other Borrower may agree to extend,

the terms of this Security Instrument or the Note without

ured by this Security Instrument js subject to a law which sets maximum loan
ed so that the int

If enactment or expiration of applicable laws has the effect of

trument unenforceable according to its terms, Lender, at its option,

secured by this Security Instrument and may invoke any remedies

agraph 19. If Lender exercises this option, Lender shail take the steps specified in the second paragraph of

14, Notices. Any notice to Borrower provided for in this Security Instrument shalj be given by delivering it or by
mailing it by firet class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or aay oiber address Borrower designates by notice to Lender. Any notice to Len i
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nate contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given efect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared 1o be severzble,

16, Buorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

the Property eficial Interest in Borrower. If all or any part of the Property or any
or i cial interest in Borrower is sold or transferred and Borrower is not a natural

at its option, require immediate payment in full of all sums

tion shall not be exercised by Lender if exercise is prohibited by

give Borrower notice of accele
i deliver i ithi

18. Borrowe:
enforcement of this Security
applicable law may
Security Instrumeny;

(2) pays Lender all s




give notice to Borrower prior to acceleration following Borrower’s
ty Instrument (but not prior to acceleration under paragraphs 13 ard 17
The notice shall specify: (a) the default; (b) the action required to care the
ice is gi by which the default must be'cured;
y result in acceleration of thie sums-
er inform Borrower of the right to -
-existence of a default or any other
date specified in the notice, Lender
ity Instrument without further
ble law. Lender shall be entitled to
19, including, but not limited to,

power of sale, Lender shal] execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by zpplicable law to Borrower and to other persons prescribed by applicable law, After the time

required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by

place of any previously scheduled sale. Lender or its designee may p
Trustee shall deliver i i covenant or warranty,
i of the statements made

owing order: (a) to all expenses of the sale, including, but not
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
itled to it. ’ -

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in_
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
i t to payment of the costs of management of the Property and collection of rents, includ ’

's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, a;
this Security Instrument,

Trustee and appoint a successor trustee to any
conveyance of the Property, the Successor trustee shall succeed to. all the title,
e herein and by applicable law. RN
23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes. L
24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include ‘any
atiorneys’ fees awarded by an appellate cou IR
25,

{7 Adjustable Rate Rider [ Condominium Rider

{] Gradusted Payment Rider [] Planned Unit Development Rider

[ Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in _this Seéuﬁty;
Iestrement and in any rider(s) execisted by Borrower and recorded with it. BPTp T

-~ b ~
ORVILLE RAY SHOCKEY —Bomower DIANE PA ICIA SHOCKEY

ettt e (Seal)
—Borrower

STATE OF OREGON, Klamath County ss:

Onthis 25th day of March » 19 88, personally appeared the above na}négd :

.-Orville Ray Shockey and Diane Patricia Shockey and acknowledged
ihe foregoing instrument tob:  their voluntary act and deed. R
¢ @.‘,.-_: h.‘_. - - K !

Ll ‘.‘.' -,
Bifchlsean 2 7 % Before
My Confmifon fipires: 1-15-99
=y R

T e REQUEST FOR RECONVEYANCE
To Trustee: e
The undersigned is the holder of the note or hotes secured by this Deed of Trust. Said note or notes, together with al}
other indebiedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said note or.
noles and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled thereto. =




the 29th day

—=—M,, anq duly recorded in vo;. M83

on Page 4356 :

—

Evelyn Biehn
By

County Clerk -




