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DEED OF TRUST
THIS DEED OF TRUST (“Securit{
19..88.. The grantoris .._Allen Ma
-Husbapd. and Wife ) (‘:Borrower™). The trustee is
Sisemore " (“Trustee™). The beneficiary is

m.SMﬂN.G.S.ANQ.LQAN.AS._SQQ'AI‘.QN » Which is organized and existing
nited States of AMerica;nd whose address is

....m..v-.s.‘iQ..Main..S.t::eet....,.l&l.ama.tn‘.ftal.l.s.,....QR...2.7.6.0.1................. ..
Borrawer owes Lender the principal sum of .=~ ONE HUNDRED TWENTY-STX
HUNDRED r-‘JLE’.T}.""AM)...NQ.[J..QQ)ollars (US.$126.,750..00......

dated the same date as this Security Instrument “Note™), which provides for

paid eartier, due and payable on riA.10..2013 This Security Instrument
secures > Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c} the performance of Borrower's covenants and agreements under this Security Instrumeiit and
the NoteFor this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath County, Oregon:
x(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future Advances"). s
FUIURE ADVANCES. Upon request of Borrower, -Lender, at Lender's option prior to.
full reconveyance of the Property. by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with interest thereon, shall be secured by

this Deed of Trust when evidenced by promissory notes Stating that said notes are:-.
secured hereby. T : - . . e e

Lots 7 and 8 in Block 10 of Dixon Addition to the City of
Klamath Falls, ‘according to’ the official plat thereof on

file in the office of the County Clerk of Klamath County, -
Oregon. . e R e ‘

Tax Acct. Np.»'3,909;-‘:-281)‘(5’—,'"}-:4‘00’,‘4-27:'-:: . Key No.375285

*SEE  ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN, - |

[INE

1.5;9.}.Lagunﬁ...s.t,r.s’a.é.t .
e ool

(“Property Addp;s;"'); -

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,

enAnCes, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred 10 in this Security Instrument as the “Property.” . C

BORROWER CovenanTs that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
3 nvey Lhe Property and that the Pro;pexty is unencumbered, except for encumbrances of record. Borrower warrants
and will efend generally the title 10 the Property against all claims and demands, subject to any encumbrances of record.
: THIS SECURITY INSTRUMENT combines' uniform: covenants for national use and non-uniform :covenants with
imited variations by jurisdicrion 1o constitute a uniform security instrument covering real property. : B
OREGOM—Single Famey—FNMA/FHLMC UMIFORM INSTRUMENT o Form 3038 12/83 ..
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7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
coverants and agreements contain ment, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as & proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by 2 lien which has priority over this Security
Instrument, 2ppesring in court, peying reasonable attorneys’ fees and enter; 8 on the Property 10 make repairs. Although

may take sction under this paragraph 7, Lender does not havetodoso, :
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shalll pay the premiums reguired to maintain the insurance in effect until such time as theé reqiirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. % *~ g

8. Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property; Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - -+ <

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. , k i

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Insirument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is
given, Lender is 2uthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modificatica of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment er otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the originall Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.

11. Successors snd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 117. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Nofe or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislstion Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
readering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. ‘L : i

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Adsdress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note aredeclared to be severable. ' o A ,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law a5 of the date of this Security Instrument. )

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
rernedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable faw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonabie attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall. continue unchanged. Upon reinstatement_by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

719, Accelerstion; Remedies, Lender shall give notice fo Bstrower prior to acceleration following Borrower’s
Beeach of itny covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless spplicable lsw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default: (¢) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that faflare to cure the defanlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reiastate after accelerstion and the right to bring a court action to assert the non-existence 'of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may reguire immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Leader invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of a1 event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of aay previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall zpply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or nersoas legally entitled to it. ]

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be spplied first to payment of the costs of management of the Property and collection of rents, including, but not
limited {0, receiver’s fess, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Securnty Instrument. - . .

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. - -

22, Substitute Trustee.: Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.
24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys' fees swarded by an appellatc court. . S
25_ Riders to this Security Instrument. If one oxﬂmbre riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)] e e . ‘ ' .
- [X] Adjustable Rate Rider [] Condominium Rider [] 24 Family Rider:-:
{71 Graduated Payment Rider [] Planned Unit Development Rider A
[} Other(s) [specify] '

BY SIGNING BELOW, Borrower. accepts ‘and agres 'to the. terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded withit. -

STATEO?  .....0Z83QN......cceeeneene

counTy OF .....Klamath. ... } ,

pril. 7,.1988. ... ...

{date)

The foregoing instrument km acknowledged before me this

colm.Eck.and Darlene Katheryn Eck
T L . (pmqn@)}cknowledg}ipx)f

T

. . e A *" ”l\ -
This instrument was prepared by Klamath First Federal Savings and Loan Association
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT S CH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this - .t . dayof ... POFil....eeee e 19: 88, ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instru--
ment'*) of the same date given by the undersigned (the «Borrower’") to secure Borrower's Note to

_ KLAMATY ST SAYINGS m.mmmmn

{the sLender’"y of the same date (!

located at .. 1277 169.Taguna

Modifications. In addition to the covenants and agrecments made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate™ of _9,75%. The Note interest rate may be increased or decreased on the
ist.. day of the month beginning on . - -« septerber. Ls..., 19. 89. . and on that day of the month every
12. .. moaths thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the:
[Check one bex 1 indicate Index.}

(1) X3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

@ 0°

{Check ome box 1o indicate
e ne praziENM it on chenges.]
m O There is 10 maximum limit on changes in the interest rate at any Change Date.

*SEE NOTE (2 X3 The interest rate cannot be changed by more than 1.00Q percentage points at any Change Date.

BELLW

1f the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1t could be that the Joan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
Ioan would exceed permitted Limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
pecessary 1o reduce the chargeto the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note of by making 2 direct payment t0 Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument aré subject to a lien
which has priority over this Security Instrument, Lender may send Borrower @ notice identifying that lien. Borrower
shall promptly act with regard to that fien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory t0 Lender subordinating that lien to this Security Instrument.
p. TRANSFER OF THE PROPERTY

if thereisa transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may regquire (1)
an increase inthe current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

¢ change (if there is a limit), or 3) 8 change in the Base Index figure, O all of these,asa condition of Lender’s
accelerate provided in paragraph 17.
1o ali of the above.
t on the interest rate adjustments during the life of the loan of plus

cr minus three (£3.00) percentage points.

%’9...;;.25...

Allen M.alcolm

Dar k

'U.mnnwbazﬁw“vwbaxndmkd.aduudﬂmdswomdonolmmisfmm writirg. rlwﬁntlndcxmmedwﬂlapply.
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STATE OF OREGON: COUNTY OF KLAMATH:  ss-

. 7th day
Filed for record at request of W the __ IER —o
of  April AD- o 88a 33153 oclock B M., and duly recorded in Vol. — . mM88 .-

FEE

of Mortgages on Page 5025 .

Eve Biehp Couny C e
$ 25.00 By W’f




