OREGOM HETRO FEDERAL 03
g P. 0. BOX 2505
-~ EUGENE, OREGON 97402

~

WHEN RECORDED MAIL, %@87 -

REDIT UNION

MIC o~ !’ C7 ST7 33 SPACE ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

DATED: .. 4=7-88... .. ;

T T T

L N T S, D L

BETWEEN: . Stephen M. .Gorham and Francine R. .Goxham - (“Trustor,” hereinafter “Grantor,”)
WHOSE ADDRESS IS . !!! Leach Dr. Midland, Oregon 97463

P e R

T B T T T T T

Abum....Q??BPP.&?FF?.??@?F%%.QYF?FF.U?§9P......... «++-.-.......,Beneficiary (“Credit Union,”)
WHOSE ADDR:sS 1S .. 862 Bethel Drive (P.0., Box 2305) Eugene, Oregon 97402
AND: .. Mountain Title Company of Klamath County .~ = = Ceeeeeeeoo L (“Trustee,”)

Grantor conveys to Trustee for benefit of Credit Union as beneficiary, all of Grantor’s right, title, and int
real property (the “Real Property™), together with all existing or subsequently erccted or affixed improvement

erest in and to the fullowing described
8 or fixtures,

Lot 7, Block 1, MIDLAND HILLS ESTATES, according to the official plat

thereof on fiie in the office of the County Clerk of Klamath County,
Oregon.

Grantor presently assigns to Credit Union (also known as Beneficiary) all o
Jcome, issues, and profits (the “Incame”) from the Rea} Properiy described abeve.

“" Grantor grants Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures, furnishings, and
ather articles of personal property owned by Grantor, now or subsequently attached or affixed to the Real Property described above, together with
;ill accessions, parts, or additions tu, all replacements of and all substitutions for any of such property, and together with all proceeds (including

insurance proceeds and refund of rremiuvm) from any sale or other disposition (the “Personal Property”). The Real Property and the Personal
Property are collectively referred to us the “Property.”

(Check if Applies)
- [0 Thereis a mobile howe on the Real Property, which is covere
(Please check - which is applicable)
Personal Property
Real Property

Grantor has borrowed from Cradit Union, has guaranteed to Credit Union, or otherwise has agreed to provide the Property as collateral for a

c'ebt to Credit Union in the principal amount of $_12,072., QOrhis amount is repayable with interest in accordance with the terms of a
promissory note or other credit agreement given to evidence the debt, dated_Ze="T-=

The term “Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including interest thereon as
cescribed in the note or credit ngreement,dﬂus (a) any amounts expended or sdvanced by Credit Union to discharge Grantor's obligations hereunder,
end(b) any expet:ses incurred by Credit Union or Trustee to enforce Grantor's obligations hereunder, with interest thereon at the Note rate.

he promissory note or other credit agreement destribing the repayment terms of the Indebtedness, and any notes, agreements, or documents
given to renew, extend, or substitute for the promissory note or crodit agreement originally issued is referred to as “the Note.” The rate of interest
cn the Note is subject to indexing, ac justment, renewal, or renegotintion.

"he term “Borrower” is used ir) the Deed of Trust for the converience of the parties, and use of that term shall not affect the liability of any
such Borrower on the Note or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cogigns this Deed of Trust, but does rot execute the Note: (a) is cosigning this Deed of Trust only to grant and convey that Borrower’s interest in
tie Property to Trustee under the terms of this Deed of Trust; (b) is not personally liable under the Note except as otherwise provided by law or
cantract; and () agrees that Credit Union and any other Borrower hereunder may agree to extend, modify, forebear, release any collateral, or make
any other accommodations or amendments with regard to the terms of this Deed of Trust or the Note, without notice to that Borrower, without that
Eorrower's consent, and without releasing that Borrower or modifying this Deed of Trust as to that Borrower’s interest in the Property.

This Deed of Trust secures (check if applicable)

f Grantor's right, title, and interest in and to all rents, revenues,

d by this security instrument, and which is and shall remain:

X A revalving line of credit which obligates Credit Union to make advances to Grantor until the credit agreement is terminated, so long as
Grantor complies with the terms of the credit agreement and this Deed of Trust. Funds may be advanced by Beneficiary, repaid by Grantor,
and subsequently readvanced by Beneficiary. Notwithstanding the amount outstanding at any particular time, this Deed of T'rust secures the
tota; amount of the Note that is shown above. The unpaid balance of the revolving line of credit under the Note may at certain times be zero,

A zero bulance doea not affect the Beneficiary’s agreement to advance to the Grantor. Therefore, the interest of Beneficiary under this Deed of
Trust will remain in full farce and effect notwithstanding a zero balance on the Note,

——— A nute under which the final payment of principal and interest will be due on or before___ 13/ 8

I debtedness inctudes all loans of Beneficiary to Grantor, whether now existing or made later. This includes future loans in addition to the Note

p-incipal, up to a limit of $__2_1L,Q_(LQ_,_0@lowever. 1o loan that would require providing a right of rescission being given to Grantor shall be
seeured by this Deed of Trust unless ¢ right of rescission is in facy given to Grantaor.

This Deed of Trust including the assignment of income and the security interest is given to s.icure payment of the Indebtedness and
porformance of all Grantor's obligetions under this Deed of Trust and the Note and is given and accepted under the following terms:

1.  Payment and Performar.ce. Grantor shall pay to Credit Union all amounts secured by this Deed of Trust as they become due, and
skall strictly perform all of Grantor's obligations.

2. Possession nnd Maintenrnce of the Property,

2.1 Possession. Until in default, Grauntor may remain in possession and cantrol of and operate and manage the Property and colleet the
Income from the Property.

2.2 Duty to Maintain. Grantor shall maintain the Property
necessary to preserve its value.
2.3 Nuisance, Waste. Grantor shall neither coriduct or permit any nuisance nor commit or suffer any strip or waste on or to the Property or

ary portion thereof inciuding without limitation remcval or alienation by Grantor of the right to remove any timber, minerals (including oil and
Kas), or gravel cr rock products.

in first class condition and promptly perform all repairs and maintenance

24 Remaval of Improvemen's. Grantor shsl! not demolish or remove any improvements from the Real Property without the prior written
consent of Crecit Union. Credit Uninn shall conseni. if Grantor makes arrangements satisfactory to Credit Union to replace any improvement

which Grantor proposes to remove with one of at least equal value. “lIinprovements” shal! include all existing and future buildings, structures, and
parking facilities. ;

2.5 Credit Union Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at all reasajable times to
attend to Credit Union's interest and fu inspect the Property. ; .
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2.6 Cumf)liunce_\yiﬁh Gq(;vernme,ntal Requirements. Grantor shall proinptly comply with all laws, ordinances, and regulations of all
povenmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold campliance during auy proceeding, including appropriate appeals, so long as Grantor has notified Credit Union in writing

prior to deing so and Credit Union’s interest in the Property is not jeopardized. Credit Union may require Grantor to post adequalc securily
(reassnably satisfactory to Credit Union! to protect Credit Union’s interest. i :

2.7 Duty of Protect. Grantor shall do all other acts, in addition to those set forth in this section, that from the character and use of the
Prop:rty are rensonably necessary to protect and preserve the security. ' ‘
4.8 Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct o: coraplete

cana ruction of any Improvement on the Property, the Improvement shall be completed within six months from the date of this Deed of Trust
and GGrantor shall pay in full al] costs and expenses in connection with the work.

. Taxes and Liens

7.1 Payment. Grantor shall pay when due before they become delinquent all taxes and assessments levied against or on acccunt of the
Progerty, nnd shall 2ay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain
the i‘rnpt':‘(y free of any liens having priority over or equal to the interest of Credit Union under this Deed of Trust, except for the lien of taxes and
assewments not due, except for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 3.2.

.2 Right to Contest. Grantor may withhold pn{}ment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Credit Union's interest in the Proporty is not jeopardized. If a lien arises or is filed s a result of nonpayment, Grantor
shal within 15 days after the lien arises cr, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or
depesit with Credit Union, cash or a sufficient corporate surety bond or other sccurity satisfactory to Credit Union in an amount sufficient to
discharge the lion plus uny costs, attorneys’ fees, or other charges that could acerue as a result of a foreclosure or sale under the lien.

1.3 Evider.ce of Peyment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assecssments and shall

zlxuthori:e the appropriate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the
’rog erty.

14 Notice of Construction. Grantor shall notify Credit Union at least 15 dcys before any work is commenced, any services are furnished,
or a1y materials cre supplied to the Property if a construction lien could be asserted on account of the work, services, or materials, and the cost
exceeds $5,000 {if the Property is used for nonresidential or commaercial purposes) or $1,000 (if the Property is used as a residence). Grantor will on
request furnish to Credit Union advance assurances satisfactory to Credit Union that Grantor can and will pay the cost of such Improvements.

4.5 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
rese-ves for payment of taxes and 18sessments, which reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit Union to be sufficient to produce, at lenst 15 days before due, amounts at least equal to the taxes and assessments to be paid. If 15 daye
before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union.The reserve funds shall
be held by Credit Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which
Cradit Union may satisfy by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit Union does not
hole {)hc}:ouerve funds ir trus: for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and assessments required to be
paic by Borrower.

4. Property Damage Insurance.

4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard all risk extended coverage
endorsements on a replacement basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to
avoid application of any coinsurance clause, and with a mortgagee's loss ayable clause in favor of Credit Union. lgolicies ghall be written by such
insurance companies and in such form as may be reasonably acceptnbl‘e to Credit Union. Grantor shall deliver to Credit Union cerfificates of

coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without & minimum of 10 days’ written
not ce to Credit Union.

4.2 Application of Proceeds. Grantor shall promptly notify Credit Union of any loss or damage to the Property. Credit Union may make
ro>f of loss if Grantor fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduciion of the
ndebtedness or the restoration and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall

repir or replace the damaged or destroyed Improvements in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder.
Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not committed to the repair or

restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds any proceeds
after payment in fuil of the Indebtedness, vuch proceeds shall be paid to Grantor,

1. Uncxl)ired Irsurance ax Sale. Any unexpired insurance shall inure to the benefit of, and paas to, the purchaser of the Property covered
by :his Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.4 Complinnce with Prior Ind2btedness. During the period in which any prior Indebtedness described in Section 17 is in effect,
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the
insurance provisions under this Deed cf Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any proceeds from the ircurance become ayable on loss, the provisions in this Deed of Trust for division of proceeds
shell apply only to that portior of the proceeda not payable to the holder of the prior Indebtedness.

1.5 Aussocintion of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law,
or similar law for the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association
of unit owners in Grantor’s behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit
Union reserves for payment of insurance premiums, which reserves sgall be created by monthly payments of a sum estimated by Credit Union to
be sufficient to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. If 15 days before payment is due
the reserve funds are insufficient, Borrower shail upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which Credit Union may
satisfy by pnyment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in
trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Union. I Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain
the Prior Incebtedness  x zuoa standing as required by Section 17, Credit Union may at its option on Grantor's behalf take the required action and
any amount that it expends in so dving shall be added to the Indebtedness. Amounts so added shall be payable on demand with interest {rom the
date of expenditure at the rate the Note bears. The rights provided for in this section shall be in addition to any other rights or ary rumedies to

which Credit Union may be entitled on account of the default, Credit Union shall not by taking the required action cure the default ss 23 to bar it
from any remedy that it otherwise would have had.

6. Werranty; Defense of Title.

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other than thoge set forth
in Section 17 or in any policy of title insurance issued in favor of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title agninst the lawful

claims of all persons. In the event any uction or proceeding is commenced thut questions Grantor’s title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action at Grantor's expenoe,

7. Condemnation.

7.1 Application of Net Proceeds. If all or any part of the Property is condemned, Credit Union may at its election require that all or anfr
portion of the nel proceeds of the award. be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of al}

reasonabie costs, expenses, and attorneys’ fees necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the
condeinnation.

7.2 Proceedings. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Urnion in writing and Grantor shall
promptly take such steps as inay be necessary to defend the action and sbtain the award,

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies:
(8) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security agreement. .
(b)Y A specific tax on a Grantor which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by a
trust deed or security agreement.

(¢} A tax on atrust deed or wecuritf agreement chargeable against the Credit Union or the holder of the note secured. (d) A specific tax
on all or uny portion of the Indebtedness or on payments of principal and interest made by a Grantor.

8.2 Remedies. If any s:ate tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this shall have the same

effect us a default, and Credit Union may exercise any or all of the remedies available to it in the event of a default unless the following conditions
are met:

{a) Grantor may luwfully pay the tax or charge imposed by the state tax, and )
(b} Grantor pays or offers to puy the tax or charge within 30 days after notice from Crediv Union that the tax law has been enacted.

9. Power and Obligations of Trustee.

9.1 Powers of Trustee. In addition to all powers of Trustee arising as o matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the request of Credit Union and Grantor: ,
(a) Join in preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in the public.
(b) Joinin granting any easement or creating any restriction on the Real Property. X
(c) Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.
3.2 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of
any action or proceeding in which Grantor, Credit Union, or Trustee shall he a party, unless the action or proceeding is brought by Trustea.

10,  Transfer by Grantor.

10,1 Consent by Credit Union. Grantor shall not transfer or agree to transfer all or part of Grantor's interest in the }’ropert_\"}\'ithout the
prior written congent of Credit Union, Any attempt to transfer shall conatitute a default under this Deed of Trust. A “sale or transfer,” rieans the




conveyvance of the Real Property or any right, title, or interest therein, whether legal or whether voluntary or involuntary, hy outright sale,
deed, installment sale contract, land contract, contract for deed, leasehold i e i greater than three years, lease-option contract, or
any other method of conveyance of real property interests. If any Borrow ransfer also includes any change in ownership of
more than 25% of the voting stock of Borrower.

If Grantor or A prouipective transferee applies to Credit Union for consent to a transfer, Credit Union may require such information
concerning the prospective transferee as would normally be required from a new loan applicant,

As a condition of its consent to an t Union may in its discretion impose an assumption‘fee; in
edule then in effect, and may i ate of t ndebtedness to the ,})revmling rate for similar

( j redit Union may i ndebtedness will be fully
paid by the original maturity date. In no event, however, i i » nor any fee imposed, beyond the maximum rate

permitted under a plicable law. This paragraph sets forth terms that Credit i as & condition to consent. Thig paragraph is not
exclusive and Credit Union, at its sole discretion, may impose additinrnal terms or may decline to consent to a transfer.

10.3 Effect of Consent. If Credit Union consents to one transfer, that consent shall not constitute a consent to other transfers or a waiver of
this section. No transfer by Grantor shall relieve Grantor of liability for payment of the Indebtedness. Following a transfer, Credit Union may agree
tc any extension of time for payment or modification of the terms of thiy Deed of Trust or the Note or waive any right or remedy under this Deed of
Trust or the Note without relieving Grantor from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness,

11.  Security Agreement; Financing Statements.

.. 111 Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures, and
Credit Union shall have all of the rights of & secured party under the Uniform Commercial Code of the state in which the Real Property is located.

11.2 Securit. Interest- jpon vequest by Credit Union, Grantor shal] execute financing statements and take whatever other action is
requested by Credit Union to p2efect and continue Credit Union’s Security interest in the Income and Personal Property. Grantor hereby appoints
“redit Union as Grantor's attorney in fact for the purposge of executing any documents necessary to perfect or continue this security interest. Credit
Union may, at any time and witheut further authorization from Grantor, file copies or reproductions of this Deed of Trust as & financing statement,.
Grantor will reimburse Cradit Union for all ex enses incurred in perfecting or continuing this security interest, Upon default, Grantor shali

assemble the Persong) Property and make it avaj able to Credit Unijon within three days after receipt of written demand from Credit Union.

11.3 Mobile Homes. If th: Property includes mobile homes, motor homes, modular homes, or similar structures, such structures shall be and
shall remain Persongl Property or Real Property as stated above regardless of whether such structures are affixed to the Keal Property, and

irrespective of the cla ssification of such structures for the purpose of tax assessments. The removal or addition of axles or wheels, or the placement
upon or remova! from a concrete base, shall not alter the characterization of such structures.

. Reconveyarice on F g ays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon G r f ; redit Union shall execute and deliver to Trustee g request for full reconveyance and
shall execute an rmination of any financing statement on file evidencing Credijt Union’s security
interest in the Income and the Personal Property. Any réconveyance fee or termination fee required by luw shall be paid by Grantor.

13, Default. The follo'wingt shall constitute events of default:
) Failure of Grantor to pay any portion of the Indebtedness when it is due.

(b) Failure of Granter within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
payment necessary to Pdrevent filing of or to affect discharge of any lien.

{c) Dissolution or termination of existence (if Grantor is a corporation), insolvercy, business failure, appointment of a receiver for any
jpart of the Property of, assignment for the benefit of creditors by, the commencement of any proceeding under any bankruptcy or
insolvency laws by or against, e failure to obtain dismissal or deny the contents of any petition filed under any bankruptcy or
inso(l;vency laws within the time required to answer by, Grantor or any of the individuals or entities who are herein collectively referred to
as “Grantor.”

(d) Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any suit or other
action to foreclose any prior lien,
(e} If the Real Pro ertK hai been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor
to periorm any of tﬁ«z obligerions imposed on Grantor by the declaration submitting the by the bylaws
of the association of unit owners, or by any rules or regulations th 3 ig a leasehold
interest and such Property hus Seen submitted to unit owner: i ns imposed on
Graator by the lease of the Real Property from i fthe lease as it
pertains to the Real Property, or an failure of Grantor ns 2 member of an association of unit owners to take any reasonable action
within Grantor's power to prevent a default under such lease by the association of unit owners or by any member of the association.
(f) Failure by Grantor to perform any other obligation under this Deed of Trust if:

(1) Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or

if the default cannat be cured within 15 days, Grantor hag not commenced curative action or is not diligently pursuing such curasive
action, or

(2) Grantor has given notice of a brea
(g) If the interest of Grantor in the P

rth
tent to placo nal Property and al] Improvements at another ion, ject ast equal benefit to
Grantor of the terminated lease, stating the location, and evidencing Grantor's right to do so. . L

(h} Any brea:h by Grantor under the terms of any other agreement between Grantor and Credit Union that is not remedied within any

grace period provided therein, including without limitation any agreement concerning any indebtedness of Grantor to Credit Union,
whether made now or later,

(i) If Credit Union reasonably deems itself insecure.
4. Rights and Remedies an Default,

i4.1 Remedies. Upon the uccurrence of any event of reafter, Trustee or Credit Union may declare a default and
exercise any cne or more of the following rights and i iti ights or remedies provided by law:
(a) Credit Union shall have the right at i i i rantor to declare the entire Indebtedness immediately due and
payable, including any prepayment penalty which Grantor would be required to pay.
(b} With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in e > / ith nt provided by applicable law.
(c} With respect to all or any part of the Person y i i i 1edies of a secured party under
the Uniform Commercial Code in effect in the state in which the Properly is located.
(d) Credit Union shall have the right, without notice to Grantor, to take ossession of the Property and collect the Income, including
amounts past due and unsaid, and apply the net proceeds, over and above (‘J)redit Union’s costs, against the Indebtedness. In furtherance
of this right, Credit Union may require any tenant or other user to make payments of rent or use fees directly to Credit Union. If the
Income is collocted by Credit Union, then Grantor irrevocably designates Credit Union as Grantor's attorney in fact to endorse
instruments reccived in Piuyment thereof in the name of Grantor and to negotiate tke same and collect the proceeds. Payments by tenants
r users to Credit UUnion in response to Credit Union's demand shall satisfy the obligation for which the bayments are made,

whethker or not any rropur grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or t iroujth a receiver,
(¢) Credit Union shall have the right to have a receiver sppointed to take possession of any or all of the Property, with the power to
protect and preserve the Froperty, to operate the Property preceding foreclosure or sale, and to collect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
¥y law. Credit Union's rig ht to the appointment of g iver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Credit Union shall not disqualify » person from serving as a recej
(D) If Grantor remains in possession of the Pro erty after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in possession a reasonable rental for use of the Property.

(g) If the Real Propqrt)( is submitted to unit ownership, Credit Union oz its designee may vote on any matter that may come before the
members of the association of unit owners, | power of attorney granted Credit Union in Section 16.2.
(h) Trustee and Credit Union shali have a t remedy provided in this Deed of Trust, or the Note.

142 Sale of the Property. In exeicising its rights and rbmedie‘s, the Trustee or Cied_it_ Union, shall be free ‘tq sell all or an pm't_ of the
Property together or separately, or ta se!l certain portions of the Property and refrain from seiling other portions. Credit Union shall be entitled to
bid at any public sale on all or any pcrtion of the Property.

143 Notice of Sale. Credit Union shall give Grantor reasonable notice of the time and place of any public sale of the Pergonal Property or of
the time nfter whick any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at lrant ten days before the time of the sale or disposition.

14.4 Waiver, Election of Remaedies, A waiver by any r'arty of a breach of a provision of this Deed of Trust shall not constitute a waiver of
i

or prejudice the rarty’s right otherwise to demand strict compliance with that provision or any other provision, Election hy Credit Unien 1o pursue
any remady shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor

unde[r th‘;e D%«-d of Trust after failure of Grantor to perform shal] not affect Credit Union's right to declare a default and exercise its remedies under
this Deed of Trust.

145 Attorneys’ Fees; Expenses. If Credit Union institutes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union
shail be entitled to recover such sum as the court may adjudge reasonable ag atlorneys’ fees at trial and on any appesl. Whether or not any court
actiun is involved, all reasor:able €xpenses incurred by Credit Union thet are necessary at any time in Credit Union's apinion for the protection of
itz iaterest or the enforcement f its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditure untii repaid at the rate cf the Note. Expenses covered by this para raph include (without limitaticn) all attorney fees incurred by
Crecit Union whether or not there is a lawsuit, the cost of searching records, ogtmning title reports (including forectosure reports), surveyors’®

reports, appraisal fees, title insurance, and fees for the Trustee. Attornay fees include those for bankruptcy proceedings and anticipated post
judgment vollection actions.

5. MNotice. Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered or | if mailed, shall be
deen:ed effective on the second day after being deposited as first-class registered or certified mail, postage prepaid, directed to the add ress stated in
this Deed of Trust. Any party may chanye its address for notices by written notice to the other parties. Credit Union rr uests that copies of notices

of foreclosure from ths holder of any lien which has priority over this Deed of Trust be sent to Credit Union_'s address, as set forth on page one of
this Deed of Trust. If the Property is in California, the notjce shall be as provided by Section 2924b of the Civil Code of California. a




6. Miscellaneous, ‘ ‘ . 5435 ‘i'f;»f. g

16.1 Successors and Asaigns, Subject to tha limitations stated in thig Deed of Trust on transfer of Grantor’s interest, and subject to the

provisiong of applicable law with respect 1o Buccessor trustees, thig Deed of Trust shall be binding upon and inure to the benefit of the parties, their
succesaors and assigns, K

16.2 Unit Owne_fship Power of Attorney. If the Real Property ig submitted to Grantor grants an irrevacable power of
attortey to Crodit Uriion to vot in jts discretion on any matter that may come before the

v 1 associntion of unit owners, Credit Union
shaLl have the right, ¢ exercise this power of attorney only afier default by Grantor and xercise thig power, sig Credit Unijon may
see fit,

16.3 Annual Reports. If the Property is used for purposes other thay Grantor's residence, within 60 days following the close of each fiscal

Year of Graentor, Grnntog shall furnish to Credit Union g statement of net operating income received from the Property during Grantor's previous
fiscal Year in such detail g Credit Union shall requi ing i

. i ] . “N shall mean all cash receipts from the Property less aj) cash
expenditures made in connection with th ? V.

16.4 Applicable Law. The law of the state jn which the Property is located shall he applicable for the purpose of construing and determining
the validity of thijs Deed of Tryst and determining the rights and remedies of Credit Union on default,

16.5 Joint und Several Liability, 1 Grantor consists of more than one Person or entity, the obligations imposed upan Grantor under this
Deed of Trust shall be joint and several’

16.6 Time of Essence. Tim 2is of the essence of this Deed of Trust,
16.7 Use,

(a) If located in Idaho, the Property either i8 not more than twenty acres in areq or is located within an incorporated city or village.

(b) Iflocated in Wﬂshington. the Property is not used rincipally fo gricultura] or farming purposes.

() Tf located in OCregon, the Property is not now used f i imber, razing purposes. *THIS INSTRUMENT WILL NOT
ALLOW USE Op THE PROPERTY DESCRIBED IN S INS SNT IN 6XOLA’1 ION OF APPLICARLE LAND USE LAWS
AND !{EGULA’I‘IONS. BEFORE SIGNING O A 1IS INSTRUM ‘NT, THE PERSON ACQUIRING FEE TITLE TO
TI}!II;JR!(’)I{,OI‘ESSSg‘E'gS.‘IC'ULD CHECK WITH E CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY
AP ) S,

(d) IfJocated in Montana, the Property does not exceed fifteen acres and thig instrument is Trust Indenture execuied in conformity
with the Small Ty i cing Act of Montana,

(e} Iflocated in is instrument ig a Trust Deed executed in conformity with the Utah Trust Deec Act. UCA 57-1-19, et seq.

TIG.H Waiver of Homestead Exeniption. Borrower hereby wa:vey the benefit of the homesteaq exem
of Trust.

ption as to aj| sums secizred by this Deed

163 Merger, There shall be no merger of the interest or estate created by thig Deed of Trust with any other interest or estate in the Property
at any time hqu by or for the benefis of Credit Union in any cupacity, without the written consent of Credit Union,

16.10 Subatitute Trustee. Credit Union, at Credit Unjo * appointed
hercunder by an instrument executed and acknow) Y unty where the
l’ropcrty is lozated. The instrument ghall contain the igi i ion, Ty 3 b d pags where thig Deed
of Trust i recorded, and the name and address of the successor trustee, ; ) conveyance of the Property, succeed to
all the title, Powers, and dutjes corferred upon the Trustee herein an r substitution of trustee shall govern to
the exclusion of all other Provisions for substitution

16.11 Statement of Obligation, If the Pro(geny i8 in California. Credit Unjon ‘may collect a fee not to exceed $50 for: furnishing the statement
of obligution pg pravided in Section 1943 of the Civi] Code of California,

17 Prior Indebtedness.
17.1 Prior Lien. The lien securing the Indebtedness Secured by this Deed of Trust

pPayment of a prior obligation in the form of g;

(Check which Applies) & Trust Deed ] Morigage
Other (Specify)

is and remainsg secondary and inferior te the lien securing

. . o o
The prior obligation has a current principal balance of $<. 1 02 ...... and 18 in the
o y
original principal amount of § .30.’.8.5.0'00 and .‘L‘?JS.OO'CO e, . Grantor expressly covenants and agrees to pay
or see to the payment of the prior indebtedness and to prevent any default thereunder.,

17.2 Defauly, If the payment of i cipal or any interest on the prior indebtedness is not made within the time required by
the note evidencing such inde , or should an event of defanlt oeeur under the Instrument securing guch indebtedness and not be cured
during any g plicable grace period therein, then the Indebtednesy secured by thig Deed of Trust shall, at the option of Credit Union, become
immedinlely ue and payable, and this Deed of Trust shal) be in default,

17.3 No Modiﬁcntions. Grantor shgl] not enter into any ag i rag o
agreement which hag priority over thig Decd of Trugt by which th i i R ed with
written consent of Credit Unijon. Grantor shigl] neither reques( nor accept an deed of t
security agreement without the prior written consent of Credit Unijon,

GRANTOR; /

STEPHEN M. GORHAM FRANCINE R, CORHAM

INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON )

) ss.
County of Klamath )

On this day personally api)earet_! before me . | Stephen M. .and. Francine R.. Gorham e
to me known to be (or in Ca ifornia, personally known tg me or proved to me o the basis of sat’sfactory evidence t e} the individual, or

individunls deseribed in and 1 and foregoing instrument, and acknowledged that he/ghe signed the same ag his/her free
and voluntary act and deed, Purpases therein mentioned.

Given under my hand and official geal this .. 7th..... .. coAprdl ... -,19.88 .

Notary Public for Statddof Oregon
Residing at: . Klamath :Fg;ls~,.:_01§egon».9 7601. .. ..

My comrmission expires: Nov., 12 ». 1991, .

KEQUEST FOR FULL RECONVEYANCE
(To Be Used Only When Obligations Have Been Paid In Fuln

e
cted, o f & to you under the terms of thig Deed_ of Trust or
, btedness secure thi 8t (which are delivered to you herewith together with the
Jeed of T of t

rust), and to reconvey, withaut warranty, to the partieg d he Deed of Trust, the 2state now held by you under the
Deed of Trust. Please mail the reconveyance related documents to:

Credit Union

OCUL-1426 COPYRIGHT ¢ 1982 OREGON CREDIT UNION LEAGUE
(REVISED 3-87)
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