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DEED OF TRUST

HIS DEED OF TRUST (*‘Security Instrumer:t™) is made on APRIL 15
19 ) The grantor is DOUGLAS C. ZAITZ. '
(“Berrower”). The trustee is ROBERT D. KALINOSKI
‘ (“Trustee”). The beneficiary is
} US MCRTGAGE CORPORATION , which is organized and existing :
undegghe lapsaliy 8580%ERSEY '. * and whose addressis 95 HADDONFIELD RD, CHERRY HILIf
A JRER e (“Lender”).
Borrower owes Lender the principal sum of SIXTY THOUSAND THREE HUNDRED AND 00/100
Dollars {U.S. $ 60,300. OQ. This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on MAY 0157 2018 . This Security Instrument
secures to Lender: {a) the repayment of the detit evidenced by the Nate, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance 0! Borrower's covenants znd agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocal:ty grants and conveys to Trustee, in trust, with power of sale, the following

described property located in KLAMATH County, Oregon:

LOT 3 IN BLOCK 17 OF TRACT 1177, EIGHTH ADDITION TO SUNSET VILLAGE

ACCORDING TO THE OFFICIAL PLA" THEREOF ON FILE IN THE OFFICE OF THE
CLERK OF KLAMATH COUNTY, OREG. HE COUNTY

BEING COMMONLY KNOWN AS 3949 i AMARADA.,
BEING THE SAME PREMISES CONVEYED TO THE MCRTIGAGORS HEREIN BY DEED TO BE

RECORDED SIMULTANEOUSLY HEREWITH; THIS BEING A PURCHASE MONEY MORTGAGE
GIVEN TO SECORE THE PURCHAS: PRICE OF THE ABOVE DESCRIBED PREMISES.

which has the addresssf 3949 LAMARADA =~ | KLAMATH FALLS

[Streei] ) [City]
Oregon 97603 (“Propurty Address™);

f{Zip Code]

TOGETHLE WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rznts, royalties, mineral, oil and ges rights and proiits, water rights and stock and all fixtures now or
hereafter a par? of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is riferred to in this Security Instrumenc ax the “Property.”

BOF :0WER COVENANTS that Borrower is liwfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will sizfend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

"/ 1S SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limites; ~ariations by jurisdiction to constitute a ur:iform security instrument covering real property.

OF/EGON—single Family—FNMA/FHLMC UNIFORI4 INSTRUMENT Form* 3038 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and sgree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable lawor toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a2 sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrovi items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accouats of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyziag the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow jtems, shall exceed the amount required to pay the escrow iterns when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited io Borrower on monthly payments of Funds. 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in cne or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application asa credit against the sums secured by this Sceurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, 10 late charges duc under the *Jote; second, 1o prepayment charges due under the
Note; third, tc amounts payable under paragraph 2; fourth, to interest due; and last, 10 principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, snd leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 21 manner acceptable to Lender; (b) contests in geod
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Insirument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one cr more of the actions set forth above within 10 days
of the giving of notice.

5. tazard Insurance. Borrower shall keep the improvemen:s now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
vareasonably withheld. ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuraace proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the
restoration or repair is not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragrabhs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lerder to the extent of the sums secured by this Security
Iastrument immediately prior to the acquisition. :

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit “waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or shere is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paving reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso. RS :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other t2rms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
reguesting paytnent.
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NON-UNIFORM COVENANTS. Borrower and Lender further sovenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice: to ‘Borrower prior to acceleration following Borrewer’s
breach of any covenant or agreement in this Security Instrumen: (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall spucify: (a) the default; (b) the action required to cure the
default; (c} a date, not less than 30 days from the date the notice {3 given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. ““tie notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court acticn to assert the non-existence of a default or any other
defense of Borrawer to acceleration and sale. If the default is not wured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies providci in this paragraph 19, ircluding, but not limited to,
reasonable attorneys’ fees and costs of title evidence. »

If Lender invokes the power of sale, Lender shali execite or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause: the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is lozated, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to othet persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrowe:, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parc:: of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee max purchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed corveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be srima facie evidence of the truth of the statements made
therein. Trustce shall apply the proceeds of the sale in the followixg order: (2) te all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all surr: secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. S

20. Lender in Possession. Upon acceleration under parigraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be e:ititled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including thos: past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management ¢ the Property and collection of rents, including, but not
limited to, receiver's fees, premiums cn receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrurzant and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property witizout warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any record:iion costs.

22. Substitute Trustee. Lender may from time to timz remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed te all the title,
power and duties conferred upon Trustee herein and by applicat:iz law.

23. Use of Property. The Property is not currently used f+r agricultural, timber or grazing purposes.

24, Attorneys’ Fees, As used in this Security Instrumat and in the Note, “attorneys’ fees” shall include any
attorneys' fees awarded by an appellate court. P

35. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of eacli zuch rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security I“strument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] = ‘

K] Adjustable Rate Rider [} Condominigzn Rider (] 2-4 Family Rider
] Graduated Payment Rider [C] Planned lnt Development Rider

[ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrecs io the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded wit 2? ( /(( .
; e ’ (/ 5£ (Seal)
- I¥JUGLAS C.OZAITU Q “Borrower

: (Seal)
o : —Borrower
[Space Belcw This Line:¥or Acknowledgment] -

State of Oregon
County of Klamath

The foregoing instrument was acknowledged before nie this. 18th day of April
19 g7 .hy, DOUGLAS C. ZAITZ : [person acknowledging instrument] .

s f ; e
- 1 %{/@ /
N L/‘(/(,d.fx ( .~ ) &z
SIGNATURE ’

]?-ﬁ:)T PUBLIC FOR OREGON

liy Commission Expires: ////é /?/

TTLE OR RANK OF QOFFICER

HERIAL NUMBER, IF ANY




ADJUSTABLE RATE RIDER

(I Year Trsasury Index — Rate Caps)

THis ADJUSTABLE RATE RIDER is made ¢his |-

6134

.19 88 . and is

- 15th z
incorporated into and shall be deemed 1o amend and susiplement the Mortgage, Deed of Trust or Secunity Deed (the “*Security
Instroment™) of e same date given by the undersigniil (the “Borrower™) to secure Borrower's Adjustable Rate Note (the

“Note™) 1o US MORTGAGE CORPORATTON -

the Security Instrument ang located ar;

3949 LAMARADA, KIamATH FALLS, or 97603

1 Pry erty Address)

(the “*Lendery of the same date and covering the propenty described in

THEE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LTS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND) THE MAXIMUM RATE THE BORROW

ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cavenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree ag follows:

A. INTEREST RATE AND MONTHLY PAYMENT cp ANGES

The Note provides for an initiy) interest rate of 7.500 %. The Note provides for changes in the interest rate and the

monthly payments, ag follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAMGES
{A) Change Dates :
The interest rate i Yy change on the first jayv of MAY Olstm .19

every 12th month thercafter, Each date on which my interest rate could change is called 4 **Ch
(B). The Index

. and on that day
ange Date. "

Beginning with the first Change Date, my interest razz will be based on an Index, The “‘Index*" js the weekly average

yicld on United States Treasury securities adjusted to g constant maturity of | year, as made available by the Federal Reserve
Board. The mast recent Index figure available as of the dag,: 45 days before cach Change Datc s called the **Current Index.’”

If the Index is no longer availuble, the Note Holder w3 choose a new jndex which is based
tion. The Note Holder will give me notice of this choijce. ‘
{(C) Calculation of Changes

Before euch Change Date, the Note Holder wij) calculate my new interest rate by adding
pereentage points ( . %) tis the Current Index. The Note Holde

of this addition to the neare i i 4ge pirint (0, 125%,). Sutiject to the limits st
this rounded amount will i s il the next Change Date.

The Note Holder will then determine the amount of tfa monthly payment that would be sy
principal that | am expected to owe at the Cha Yon the maturity date at my new interc
payments. The result of thig calculation wilf W arount of my monthly payment,

(D) Limits on Interest Rate Changes

upon comparable informa-

2.750
r will then round the result
ated in Section 4(D) below,

fficient to repay the unpaid
st rate in substantially equal

The interest rate | am required to pay at the first Chang= Date wij) not be: greater than 9.500 % or less than

5.500 %. Thereafter, my interest rate wij never be increased or decreased on

any single Change Date by

more than two pereentage points (2.0%) from the rate of ingerest | have been paying for the preceding twelve moriths. My

interest rate will never de greater than 13.500 % .
(E) Effective Date of Changes

My new interest rate will become effective on cach Ch .zhgc Date. I win Fay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date untj] the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mai] to me a notice of #ny changes in my interest rate and

the amount of my monthly

payment before the cffective date of any change. The notjce wifl include information required by law to be given me and also

the title and telephone number of A person who will answer “ny question I may have regarding

B. TRA RTY OR A BENEFICIAL IMTEREST IN BORRGWER
if ity Instrument is amendec 10 read as follows:

the notice.

Toperty or any interest in jt js sold or
and Borrower is not 4 natural person) without Lender’s

its option, réquire imme fiate payment in full of all sums s
ment. However, this option shall not be exercised by Lender if exercise iy prohibited
Security Instrument. Lender also shall not exercise this optior if: (a) B
required by Lender to evaluate the intended transferee as if ¢ new 1
feasonably determines that Lender's security will not be impajred by the loan
covenant or agreement in this Security Instrument iy acceptabiiz to Lender.,

To the extent permitted by applicable faw, Lender may charge o reasonable foe ay o condition to Lender’s consent to the
loan assumption. Lender may also require the transteree to sign an dssumption agreement that is acceptable to Lender and that
obligates the trunsferee to keep all the promises and dgreemenis made in the Note and in thig Sceurity Instrument. Borrower

will continue to he obligared under the Note and thiy Seeurity Instrument unless Lender release
If Lender exercises the option to require immediate paymyent in full, Lender shall gi
The notice shaf] provide a period of not less than 30 days from the dage the notice is

s Borrower in writing.
notice of acceleration.
led within which Bor-

rower must pay all sums secured by thiy Sccurity Instrument. 1f Borrower fails 1o pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Secu, Hy Instrugidnt without further notice or demand on Borrower,
By Sicning BELCW, Borrower aceepts and agrees 1o the terms and 49 contained in thig Adjustable Rate Rider.

I (Seal) :‘ : MU ___J’C

-Borrower

e e — (Seal)

-Borrower

MULTISTAYE ADJUSTASLE RATE RIDER — ARM 5.2 — Single Family — Fannig %Iae/Freddls Mae Unitorm Instrument
- 822A (vA) VMP MORTGAGE FORMS » (313)293.81755: » (800)521-7291

e

(Scal)
-Borrowar

-Borrower
{Sign Originatl Only)

Form 3111 3/85
Reprinted 7/86




1/GRADUATED RIDER
(Fixed Rate con;t;gr{ion Option) P NIoN:

6135 UTLIAEhING

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
15thday of  APRIL 19 88 , and is incorporacd into and shall be deemed to amend and supplement the
Adjusiable Rate Rider or Graduated Payment Rider (the “F;ider™) to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”), each dated the same date as titis Addendum and given by the undersigned (the “Bor-
rower”) to secure Borrower’s Adjustable Rate Note or Gr.sduated Payment Note, with Addendum To Adjustable
Rate/Graduated Payment Note, to US MORTGAGE CHRPORATION
(the “Lender™)
and dated the same date as this Addendum (the “Note™), covering the property described in the Security Instrument and
located at: 3949 LAMARADA KLAMATH FALLS, OR = 97603

[Property Adliiress|

ADDITIONAL COVENANTS.  In addition to the covenants :ind agreements made in the Security Instzument and the
Rider, Borrower and Lender further covenant and agree as finllows:

A. FIXED INTEREST RATE CPTION

The Note provides for the Borrower's option to convert frem an adjustable interest rate to a fixed interest rate, as
follows: :

1. Option to Convert to Fixed Rate

I'have a Conversion Option which I can exercise unless 1:m in default or this Section Al or Section A3 below will
not permit me to do so.  The “Conversion Option™ is my optio:: to convert the interest rate | am required to pay by the
Note from an adjustable rate to a fixed rate. ‘

The conversion can only take place on the third, fourth ¢r fifth Change Date. Each Change Date on which my
interest rate can convert from an adjustable rate to a fixed rais also is called a “Conversion Date.” I crn convert my
interest rate only on one of these three Conversion Dates.

If I want to exercise the Conversion Option, I must first met certain conditions. Those conditions are that: (a) I
must give the Note Holder natice that I am doing so at least 15 days before the next Conversion Date; (b) on the
Conversion Date, I am not in default under the Note or the Security Instrument; (¢) by the Conversion Date, I must pay
the Note Holder a conversion fee equal to one percent (1.0%) ¢* the unpaid principal I am expected tc owe on that
Conversion Date plus U.S. S 100.00 i (d) by thz C-aversion Date, if an appraisal report is required by
Scction A3 below, the Note Holder has received the report and 1 have aid the appraisal fee and any amount necessary to
reduce unpaid principal; and (e) I must sign and give the Note Folder any documents the Note Holder requires to effect
the conversion.

2. Calculation of Fixed Rate

My new, fixed interest rate will be cqual to the Federal National Mortgage Association’s required net yield for 30-
year, fixed rate mortgages covered by 30-day mandatory delivery commitments in effect as of the date 45 days before the
Conversion Date, plus five-eighths of one percent (0.625%). If <his required net yicld is not available, the Note Holder
will determine my interest rate by using a comparable figure.

3. Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principal I am expected to owe on the Convarsion Date will be greater than the original principal
amount of my loan, the Note Holder may require an appraisal report on the value of the property described in the
Security Instrument. The appraisal report must be prepared by i qualified appraiser chosen by the Note Holder. [ will
pay the Note Holder a reasonable fee for this appraisal report. -

The unpaid principal I am expected to owe on the Conversion Date could be an amount greater than 95% of the
appraisal report’s stated value of the property securing my loarn.  If so, I cannot exercise the Conversion Opticn unless [
pay the Note Holder an amount sufficient to reduce my unpaid prii:zipal to an amount equal to 95% of the stated] value of
the property.

4. Determination of New Payment Amount

If I choose to exercise the Conversion Option, the Note Hol¢'zr will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expecte:d to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal payments. The result of this calculatior: wili be the new amount
of my monthly payment. Beginning with my first monthly payme:it after the Conversion Date, 1 will pay the new amount
as my monthly payment until the maturity date. '

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises the Conversion Option under the Note i3 stated in Section A of this Addendum To Adjustable
Rate/Graduated Payment Rider, the amendment to Uniform Cevenant 17 of the Security Instrument contained in the

Rider shall cease to be in effect, and the provisions of Uniform Covsnant 17 of the Sccurity Instrument shall inctead be in
effect, as follows:

Transfer of the Property or s Beneficial Interest in Borrower. " If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate pavment in full of all suras secured
by this Security Instrument. However, this option shall not be exetzised by Lender if exercise is prohibited by faderal law
as of the date of this Security Instrument. .

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT)~—1 Year Trescury Index—Sirgle Family—Fannle Mae Uniform Instrument
- Form 3109 11/84
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this option, i tver notice of acceleration. The notice shailkprovideczgiod
of not less than 3¢ days from the date the notice is delivere; _Q)r mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these <ums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument witheiut further notice or demand on Borrower,

By SigNing BeLow, Borrower accepts and agrees 1 the terms and covenants contained in this Addendum To
Adjustable Rate/Graduated Payment Rider. :

: (Seal)

-Borrower

— s~ T — e (Seal)
-Borrower

e

—— — (Seal)
I

-Borrower

_ _—ﬁﬁm__“.s____\ (Seal)

-Borrower

{Skyn Originat Only}

STATE OF OREGON: COUNTY OF KLAMATH: 58,

Filzd for record at request of ___ i o the ___1Sth

i day
of —April— A D, 9 88  ar _1:48

—_—
.welock __ P M., and duly recorded in Vol. L,

of _ Mortgages ’ on Page 6130 .
. Evelyn BgZhn /) County £le
FEE $35.00 C By K)zsneT) Gl




