LINE OF CREDIT MORTGAGE
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- A :
THIS DEED OF TRUST is made this_ 2.t0 day of pril , among the Grantor,

Fhkk . ; e T T P R o g sy s ey ) .
* Russell_‘L Madsen and Shirley Madsen E (herein "Borrower,

E— R

****Mountain Title Company*********;;5**************************‘»’f**

{herein "Trustee"),

and the Beneficiary, FIRST INTERSTATE BANK OF OREGON, N.A., a national banling associa io%.dherein "Lender”),
whose address isFO_Box_238, 2809 South Sixth St. Klamath Falls, OR 97603

BORROWER. in consideration of the indsbtedness herein recited and the trust herein Created, irrevocably grants; and
conveys to Trustee, in trust, with power of sale, the following described property located in the County of —
Klamath State of Oregon:

Sect:ion 28, Township 39 Range 10.0

which has the address of _ __'}_174Q«‘_C2m1:y§.tﬁa_]:m§prings Rd Klamath Falls, OR 97603

(STREET) {1287}

Oregon—»—_»92»(’_9&;}65&?"«.*-(harein “Property Address")hereinafter referred to as the "Property";

FOR THE ESRPDSE OF SECURING: (i) payment of a revolving line of credit indebtedness in the principal sura of
$_8500.C {or so much of that sum as may be advancad and outsta ). evidenced by an Advanceline
Account A%mement (the 'AXre t"), i first appearing above, and also
evidenced by Advanceling ccount Drafts, i ¢ Line Account hecking Account
Advances (Custom Credit), and Advance Telephone Reque y extensions, renewals and/or modifications
of that indebledness; (i) performance of each of Borrewer's agreements under the Agreement; (iii) performance of eiach
of Borrower's agreements in this Deed.

1. DESCR!PTIQN OF DEBT. The indebtedness secured by this Deed is a revolving line of credit. Funds may be advanced
y Lender, repaid by Bo quently readvanced by Lender. All amounts secured by this DeeJare subjec: to
a variable rate of interast, which may charge from time to tj reement. The Agreement provides tat
the periodic rate and Annual Percentage Rate for each day illi increase or decrease if our Prime Rate
in effect on the first day of the precedir calendar month ha
first day of the second preceding calengar mont
Erovéded in the Agreement. According to the A
ender’s option, affect the outstanding principa
incorporated in its entirety into this Deed by th

2. MATURITY DATE. The Agresment provides that, unless the Agresment is extended, renewet or modified, the firal
maturi{y da{iofgr}debtednessggwing pursuanttothe Agreement, if not sooner due and payable pursuant io the Agreement,
is.__April . ey 1928 7

Borrower and Lender covenant and agree as follows:

3. TAXES AND LIENS. Borrower shall pay when due all taxes and assessments levied against or on account of the
Property, and shall pay when due all claims for work dona on or for services rendered or material furnished to the Property.
Borrower shail maintain the Property free of any liens except for the Prior Lien (as defined in Paragraph 4 below).

4. TEDNESS. The lien securing the indebtedress secured by this Deed of Trust is znd remains secondayy

'ded lien(s) securing payment of prior note(s) existing as of the date hereof (the "Prior Lien"). Borrower

Y covenanis and agrees to pay or see to the payment of the indebledness secured by the Prior Lien and o prevent

’a)n_y df_fault thereunder. Borrower will Immediately forward to Lender a copy of any notice of default it receives under the
rior Lien.

5. PROPERTY DAMAGE INSURANCE. Borrower shall promptly notifr Lender of an{ loss or daimage to the Properti'.
Lender may make proot of loss if Borrower failg to do so within 15 days of the casualty. Lender may, at its election, apply

the proceeds to the reduction of the indebtedness hereby secured or the restoration and repair of the Property. If Lender
elects to apply the proceeds o restoration and repair, Borrower shall repair or replace the damaged or destroyeadl
improvements in a manner satisfactory to Lender. Upon satisfactory proof of such oxpenditure, Lender shall pay or
reimburse Borrower from the proceeds for the reascnable costs of repatr or restoration. Any proceeds which have not been
paid out within 180 days after their receipt and which Borrower has notccmmitted to the repair or restoration of the Property,
shallbe applied to the indebtedness securod hereby. If Lender holds any proceeds aftor payment in full of the indebtednes:
secured hereby, such proceods shall bo paid to Borrower, Any unexpired insuranco shall inuro to the benedit of, and pasy
to, the Purchaser of the Propurty covernd by this Dood of Trust o any Trustes salo of the Proporty,

6. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower shall Keep the Property in good repair and shal:
not commit waste or permit impairment or deterioration of the Property. if this Deed of Trust is on @ unit in a condominium
oraplannedunit development, Borrower shall perform all of the Borrower's obligations under the declarations Or covenants
creatin i ominium or planned unit development, the by-laws and regulations of the condominium or
constituent documents. If a condominium or planned unit evelopment rider is executed by
Borrower and recorded together with this Deed of Trust, the covenants and aé;reements of such rider shall be incorporated ,
into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider were apart hereof,

7. PROTECTION OF LENDER'S SECURITY. Should Borrower fail to make any payment or de any act provided for in
the Agreement or herein, then Lender or Trustee, but without obligation to do so and without notice 1o or demand upon
Borrower and without releasing Borrower from any obligation hereof, may: make or do the same in such manner and to
such extentas either may deem necessary o protect the security horeof, Lender or Trustee being authorized to enter upon
said Property for such purposes; appear in and defend any action or proceeding purporting to affect tho socurity horoo!l or
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the rights or powers of Lender or Trustee; pay, purchasa, contest of compromise any encumbrar.ce, charge or lien which,

inthe judgment of either, appears 1o ba prior or superior hereto; and in exercising any such powers, o in inforcing this Dieed
of Trast by judicial foreclosure, pay necessary expenses, employ counsel and pay his reasonable {ees. ‘

8. |NSPECTION. Lender may make or cause to be made reasonable entries upon and inspection of the Property.

6. CONDEMNATION. Any avsard resulting from a taking of all or any partoi the Propeny by any governméntal authdrity
by aminent domain shall be paid to Lender to reduce the indsbtedness secured hereby. :

10. JOINT AND SEVERAL LIABILITY; CO-SIGHERS: All coverants and agreements of Borrower shall b joint and
several. Any Borrower who co-signs this Deed of Trust, but does not execute the Agreement, (a) is co-signing this Deed
of T-ust cnly to grant and convey that Borrower's interest in the Property 10 Trustee under the terms of this Deed of Trust,
(b} is not personally liable on tha Agresment or under this Deed of Trust, and (c) agrees that Lender and any other Borrewer
heraunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this Deed

of Trust or the Agreement, without that Borrower's consent and without releasing that Borrower or modifying this Deed of
Trust as to that Borrower's interest in the Property.

11. NOTICE. Unless thelaw requires otherwiss, any notice provided forin this Deed of Trust shall be given by delivering
it or by mailing such notice: (a) if to Borrower, atthe Property Address or at such other address as Borrower may designate
ny notice tolLender as provi ed herein: (b)ifto Lender, at Lender's address stated hereinoratsuchother address as Lender

may designate by rotice to Borrower as provided herein. Notice shall be deemed to have been given when given in the
mannar designated herein.

42, GOVERNING LAW; SEVERABILITY. It any term of this Deed of Trust or of the Agreement contlicts with the lavs, such
term shallbe separated from the remaining terms, and all ot the remaining terms shal remain in effect if they can be given
elfect without the conflicting term.

13. BORROWER'S COPY. i3orrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of
execution hereof.

14. OTHER AGREEMENTS. Borrower shall fulfill all the Borrower's obligations under any other loan agreement which
orowar enters into with Lender or any hcme improvementor repair assessments. L ender, at Lender's option, may require
Barrower 1o exscute and deliverto Lender, in aform acceptablato lender, an assignment of any rights, claims or defenses

v/hich Borrower may have against parties who supply labor, materials or services in connection with improvements made
ta the Property.

. TRIANSFER OF PROFERTY. i Borrowet or any successor in interest to Borrower in the Propert sells, conveys,
alienates, assigns or transters the Property, or any part of it, or any interest in it, or becomes divested of Borrower's title or
any intarast in tin any manrer or way, whether voluntar\f)or involuntary, Lender shall have the right, at its sole option, to
doclare any indebtedness of obiigation secured by this Deed, irrespective of the maturity date otherwise specified with
raspect 1o such indebtedness of obligation immediately due and payable, without notice or demand, and no waiver of this
right shall be effactive unless in writing and signed by Lender.

16. DEFAULT.

16.1  Events of Defaylt, The {ollowing shall constitute events of default: :

(a) Faillure ot Barrower to pay any portion of the indebtedness secured hereby when it is duse.

{b) Failure of Botrower to make within the time required any paymentfortaxesor insurance or any other payment
necessary to prevent tiling of or discharge of any lien.
Lond (c) Transter or agreement to transfer any part or interest in the Property without the prior writien consent of
ender,

(d) Insolvency ona balance sheet basis or business {ailure of Borrower; the commencement by Borrower ofa
voluntary case under the federa! bankruptcy laws of under any other federal or state law relating to insolvency or
deblors relief; the entry of a decree of order for relief against Borrovier in an involuntary case under the {ederal
pankruptcy ‘aws or under any other applicable federal or state law relating to insclvency of debtor's relief; the
appointment or the consent by Borrower to the appointmentof a receiver, trustee, of custodian of any of the Borrower's
property; an assignment for the benefit of creditors by Borrower; the making or suffering by Borrower of a fraudulent
wansfer under applicable federal or state law; concealment by Borrower of any of its propenty in fraud of creditors; the
making or sultering by Borrawer ot a preferenca within the meaning of the feceral bankruptcy 'aw; the imposition of 2
lien through legal proceedings or distraint upon any of the Property of Borrower which is not {mmediately discharged;
or Berrower's failure ganerally to pay its debts as such debts become due. The events of defaultin this paragraph shall
apply and refer to Borrower 2nd to each of the individuals or entities which are collectively referred 16 as a "Borrower.”

(¢} Failure of Borrower to make any payment or perform any obligation under the Pricr Lien within the time
tequired thereunder, or commeancement of any suit or otﬂef action to foreclose the Prior Lien.

()t the Propenty has been submitted to condominium awnership pursuant to the Oregon Condominium Act, or
pursuantto any simitar law cf any other state, faiture of Borrower to perform any of the obligations imposed on Borrower
y the declaration submitting the Property to condominium ownership, by the ylaws of the association of unit owners,
crby any rulesor rejuiations thereunder. f Borrower's interest inthe Propertyisa leasehold interest and such Property
has been submitted 1o condominium ownership, any 1ailure of Borrower to perform any of the obligations irnposed on
him by the lease of the Property from its owner, any default under such lease which might result in termination of the
laase as it partaing to the Property, or any failure of Borrower as a member of the association of unit owners to take
any reasonable aclion within Borrower's powerto prevent adefault under such lease by the association of unitowners
or by any member of the association, shall also constitute an event cf default under this Deed of Trust.

(q) Failute of Borrower to perform any cther obligation under this Deed of Trust after receipt of written notice from
Lendar specilying the nature of the default. No notice of default shall be required if during the prior 12 months Lender
has a:readg se 1t a notice to Borrower concerning default in performance of the same obligation.

(h) Borrower's breach of any covenant contained in the Agreement.

{i) Borrcwer's omission of materia! information, or making of any materially false or materially misleading
etatement, on 3orrovier's credit statement reliec on by Lender in entering into the Agreement.

{1 Borrewer's death.

. (k) gorrow limits the indebtedness secured by this Deed of Trust pursuantto Section 4 of Chapter 715 of Oregon
aws 1987,

{l) The occurrence of anything relating to Borrower or the Property which causes Lender in good faith 10 deem

tself insecure.

162 Reomediog, Upon the occusrenco ol any event of default-and at any time thereaiter, Trustee or l.ender may
cercine any one or more of the following rights and remedies:

(a) Londer may daclare tha entie indebiedness secured hareby immediately due and payable.

{b} Tha Trustee shail have the right to tareclose by natice and sale, and Lendar shali have the right to foreclose
fy wdicial fotecicoure, n eithor casa in accordance with applicablo law.

(¢} tthe Proporty is submitted to condoninium ow netship, Borrower grants an irrovocabla power of attarney to
Lendar to vote in its discretion on any matter that may coms before tha membars of the association ol unit ownors.
{ snder shallhave therightto exercisa this powerof attorney only attar defaultby Borrower and may decling to exe:cise
the pawer, as Lender may see fit.

(d) Trustee and Lender shall have any other right or remedy provided in this Deed of Trust, the Agreement or

any cther instrument delivered by Borrower in connection therewith, or available at law, in equity or otherwise.

16.3 Yaiver; Election of Remedies, A waiver by either party of abreachof a provision of the Deed of Trust shall not
constitute a waver of or prejudice the party's right otherwise 1o demand strict compliance with that provision br an -other
provision. Electiont Lender to pursue any remedy shall not exclude pursuitof any otherremedy, and allremedies of Lender
under this Ceed of ';Yrust are cumulative and not exclusive. An electionto make expenditures or take action 10 perform an
chigation ol Botrowoer shall not atfect Lender's rightto declare adefault and exercisg ts remedies urder this Deed of Trust.




16.4  Attorneys' Fees: Expanses, Inthe event suit or action y of the terns of this deed, the
prevailing party shallbe entitled to recover i 'f , andon any petitionfor review, -
in addition to all other sums provided by law. Whetheror not a ionisi asonable expenses incurred
by Lender tha? are necessary at any time in Lender's opinion for tha protection of its interest or the enfarcement of its right
shall become a part of the indebledness secured hereby and shall be payable at the time and shall bear interest from the
date of expenditure until repaid at the same interest rate as applicable to the principal balance under the Agreement;
provided, however, that at Lender's or Trustee's option, such sums may be added to the principal balance then due under
the Agreement and be payable under ther terms of the Agreement. Expenses covered by this paragraph include (without

limitation) the cost of searching records, obtaining title reports, surveyors' reports, attorneys' opinions, title insurance, and
fees for the Trustee.

17. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As additional sezurity
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration

under Paragraph 15 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under Paragraph 16.2 hereof or abandonmentofthe Property, Lender, in person, by agentor by judicially
appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. All rents collect i plied first to payment of the
costs of manaq?amem of the Propenty and collecti L ing, imi . receiver's fees, premiums on
receiver's bonds andreasonable altorneys'fees, and thento the sums secured bythis Deed of Trust. Lenderand the receiver
shall be liable 10 account only for those rents actually received,

18. RECONVEYANCE. Uponpaymentof all sums Secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and ali Notes/Agresments evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustes shall r y the Property without warranty to the person or persons legally entitled
thereto. Such person or persons shall pay all costs of preparation and recordation, if any.

19. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time to time remove Trustee and
appointasuccessor trustee to any Trustee appointed hereunder. Without conveyance ofthe Property, the successortrustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

20. ATTORNEYS' FEES. Asusedinthis Deed of Trustand inthe Agreement, "attorneys'fees” shallinclude attorneys'fees,
it any, which shali be awarded by an appeliate court.

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants contained in this Security Instrument
and /i,njany rider(s) executed by Borrower and recorded with it.
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Russell L. Madsen BORROWER o /” Shirley Madsen BORHOWER
{

BORROWER

STATE OF OREGON

) ss.
KLAMATH )

On this 27 day of April , 1988 » Personally appeared the above named
Russell L, Madsen and Shirley Madsen

and acknowledged the foregoing instrument to be thelr voluntary act and deed.
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= Notary Public for‘Qregon
Commission expires: .5~ /-7

REQUEST FOR RECONYEYANCE

To Trustee:

The undersigned is the holder of the Agreement secured by this Deedi of Trust. Said Agreement, together with all other
indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said Agreement and
this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this
Deed of Trust to the person or persons legally entitled thereto,

Date:

ADVANCELINE™
DEED OF TRUST

STATE OF OREGON,
Firse Interstate Bank of OR County of Klamath
é.gagg}t{hzgglls, OR 97601 Filed for record at request of:

88,

T GRGToR T
—~—Mountain Title Go

on this —_29¢h_ day of _April_ Ap. 19 88 .
at 3:43 oclock _P_ M. and duly recorded
T BERERGARY in Vol. _____M88  of Mortgages Page __ 684 2.
AFTER ALCONDING RETURN 70 Evelyn Bie}( pounty ,161'5/
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