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1. Payment of Principal an  Frepayment ang Late Charges, Borrower sha promptly pay when dye

the principal of ang interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Nite.
- Subject to applicable law or to a written waiver by Lender, Borrower shyi] pay
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iti ty for the sums secured by

If the amount of the Funds held by Lender, togeth § payable prior to
the due dates of the escrow items, sha]) exceed the i ; item;s the excess shall be,
at Borrower’s option, eithe i to Borrower on monthly payments of Funds. If the
amount of the Fynds held by Lender is not suflicie €SCrow jlems when due, Borrower shall pay to Lender uny
amount necessary to make up the deﬁcicncy inone or more payments g required by Lender.

Upon pay i Il sums se urity Instrumcn(, Lender sha| promptly refund tn Borrovver
any Funds held b iS § Lender, Lender shall apply, no later

i isiti H ds held by Lender at the time of

all payments received by Lender under
d, to prepayment charges due under tie
payable under ; h, toi 5 » to principal due,
Liens, Borrower sh i
Property which mav attain priority oyer this Securit , : g 's, if any.
Borrower shaj pay these obligations in the manner Frovided in Paragraph 2, or if not paid in that marner, Borrower sha||
Pay them on time directly to the Persen owed paymen;. Borrower shaj] promptly furnish tq Lender al notices of amoung
10 be paid under thjs paragraph. If Borrower makes these Payments directly, Borrower shalj promptly furnish 1o Lender
receipts evidencing the payments,

Borrower shal promptly discharge any lien which h
agrees in Writing to the payment of the obligation secured
faith the lien by, or defends against enforcem
prevent the enforcement of the lien or ; er of the lien an
agreement satisfactopy S inatj his Security Instrument, ender determines that any part of
the Property is subject to a ljen which may attain priority over this Security Instrumcnt, Lender may give Borrower g
notice identifying the Jjen,. Borrower shaj satisfy the licn or take one or more of the actions set forth abpve within 10 days
of the giving of notice,

5. Hazard Insurance, Borrower shalj keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included withjy the term “extendeq coverage™ and any other hazards for which Lender
fequires insurance, This i shall intai he amounts and for the periods that Lender requires, The
insurance carrier provi ins sha ) Y Borrower subject to Lender’s approval which shyj| not be
unreasonably withheld.

Vinsurance policies and renewals shal] pe acceptable to Lender ang shall include 3 standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shal] give prompt notice to the insurance
carrier and Lender, Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procee,

Property damaged, j air is cconomically feasibla and Len
restoration or repair is no i
applied to the sums secur
Borrower abandons the p ) . ithi notic . insurance carrier has
offered to settle a claim, 1 [ insurance proceeds. Lender may usc the proceeds to repair or restore
the Property or 1o pay sums secured b nstrument, whether or not then due, The 30-day period will begin
when the notice js given.

Unless Lender and Borrowes Otherwige agree in writing, any application of proceeds
Posipone the dye d onthly payments referred to in Paragraphs | and 2
under paragraph 19 the Property is acquired by Lender, Borrower’s righ i

e Property prior to the acquisition sha]] Pass to Lender
iately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shajj not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shaj) comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shali noy merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, I Borrower fails to perform the
covenants and agreements contained i this Security Instrument, or there is 3 legal proceeding that may significantly affect
Leaders rights in the Property (such 45 a proceeding in bankruprcy, probate, for condemnation or ¢ enforee faws or
regulations), then Lender may doand pay for whatever is fecessary to protect the value of the Property angd Lender's rights
in the Property. Lender's actions may include paying any sums Secured by a lien which has priority over this Security
Instrument, appearing in court, Paying reasonable attorneys’ fees and entering on Ity to make repairs. Although
Lender may (ake action under thig paragraph 7, Lender does n .

Any amounts disbursed by Lender under this ome additional debt of Berrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, (hese amounts shall bear interesy from
the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, o “




If Lender required mortgage insurance as 2 condition of making the loan sccured by this Security Instrument,
BorroweT shall pay the premiums required t0 maintain the insurance in effect until such time as the requircnent for the
insurance rerminates in accordance with & »r's and Lender’s written agreement OF applicable law.

8. Inspection. Lender or 1ts agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice atthe time of or prior toan inspection specifying reasonable cause for the inspection. '

a. Condemnation. The proceeds of any award of claim for damages direct of c:onsequential', in corinection with
any condemnation of other taking of any part of the Property, or for conveyance in Yieu of condemnation, are hereby
assigned and shall be paid to Lender. '

1n the event of a total raking of the Property, the proceeds shall.be applied 10 the sums secured by this Security
{nstrument, whether or not then due, with any €xcess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immedia\e\y

pefore the aking, divided by (©) the fair market value of the Property immediately pefore the taking. AnY palance shall be
patd to Borrower. ’

{{ the Property is abandoned by Borrower, Of if, after notice by Lender 10 Borrower that the condemnof offers to

make an award of settle a claim for damages, Borrower fails to respond 1O Lender within 30 days after the date the notice is

giver, Lender is aut S collect and apply the proceeds, at its option, either to restoration Of repair of the Property Of
1o the sums secured by t i iy Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any app\ication of

postpone the due date of the monthly payments ¢ in paragraphs 1and 2 unt of such payments.
10. Borrower Not Released; Yorbearanct By der Not 2 Waiver. i

¢ the time for payment Of
modification of amortization of the sums secured by this Security Instrument 8f er to any successor in

interest of Borrower shall not operate 10 release the liability of the original Borrower Of Borrower's SUCCessors in interest.
Lender shall not be required 10 commence proccedings against any i\ st or refuse to extend time for
ayment OF otherwise modify amortizatica of the sums secured by this Security In ason of any demand made
by the original Borrower of Borrower’s successors in interest: Any forbearance by Lender in exercising any right or reme y
shallnotbea waiver of of preclude the exercise of any rightor remedy.

11. Successors and ASSigns Bound; Joint and Several Liability; Co-siguers. The covenants and agreements of

strument shatl bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions

er's covenants and agreements ghall be joint and several. Any Borrower who co-signs this Security

s not execute the N is co-signi is Security Tnstrument only t0 mortgage grant and convey

\hat Borrower's interest in the property under t curity Instrurnent; (b) is not pcrsonal\y obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear of make any accommodations with regard 10 the terms of this Security Instrument of the Note without
that Porrower's consent.

12. Loan Charges. 1f the loan secured by this Security Instr oalaw which sets maximum loan
charges, and that law is finally interpreted sO that the interest Of « collected or 10 be collected in
connection with the loan exceed the permitted lim a1l be reduced by the amonnt
necessary 10 reduce the charge 1o the per i wer which exceede
pcrm'mcd Jimits will be refunded t0 Borrower. L the principal owed
under the Note OF by making 2 direct payment to Borrower- 1 ill be treated as 2
partial prepayme 1 T der the Note.

13. Legislatio ing L g Rights. If enactment OF expiration jcable laws has the effect of
rendering any provision of te or this Security Instrument unenforceab\e accordin ms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
pcrm'\ucd by para graph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph 0
paragmph 11.

14. Notices. Any notice t0 B providcd for in this Security Instrument shall be given by delivering it OF by
[mailing it by first class mail unless 2P law requires use of another method. The notice shall be directed to the
Property Address or any other address i by notice 10 Lender. Any notice to Lender chall be given by
first class mail to Lender’s address stated herein of any other address Lender designates by notice to Borrowel- Any notice

rovided for in this Security Instrument shall be deemed to have been given t0 Borrower of Lender when given as provided
inthis paragraph.

5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdicrion in which the Property is located. In the event that any provisio lause of this Security Instrument of the
Note conflicts with applicable Jaw, such conflict shall not affect other prov is Securi he Note
which can be given effect without the conflicting provision. To this end the provisions of this Security
Noteare declared tobe severable.

16. Dorrower's Copy- Borrower shall be given one conformed cOPY of the Note and of this Security Instrument.

11. Transfer of the Property OF a Beneficial Interest in Borrower. If all or any part of the Propert
interestin it is sold or transferred (o1 i interest in Borrower is sold or transferred an er 1s NO

ithout Lender’s priof written consents Lender may, at its option, require jmmediate payment in full of all surrs
secured by this Seeurity Instrument. However, this option shall not be exercised bY Lender if exercise 18 proh'\b'ned by
federal law as of the date of this Security 1nstrument.

If Lender exercises this option, Lender shatl give Borrowerl notice of acceleration. The notice ghall provide 2 perind
of ot fess than 10 days from the date the notice is delivered of mailed within which Rorrower must pay all sums secured by
this Secunity fastrument. If Borrowcer fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remudies pcrm‘mcd by this Secutity Instrument without furthe? notice OF demand on Borrower.

18. Borrovier's Right to Reinstate. 1f Borrower meets certain conditions, Borrower ahall have the right to have
enforcement of this Security Lnstrument discominucd at any time prior to the earlier oft (1) 3 days {owr such other period as
applicable law may specify for ceinstatement) pefore sale of the Property pursuant 10 any power of sale contained in this
Secutity Instrument; of (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borro'ver:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants OF agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Sesurity Instrument shall continue unchanged. Upon reinstaternent by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Howeven this right to reinstate shall not apply in the case of acceleration under p:\ragr:\phs 13or17.

sipal shall not extend or
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Forrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

i y this Security Instrument without further

hy applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing t i i i paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to ¢xecute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to ke sold and shall cause such notice to he
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicabie law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expiressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of tke truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitlec to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be appliced first to payment of the costs of management of the Property and collection of rents, including, but not

limited te, receiver's fecs, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

d by this Security Instrument, Lender shall request Trustee to
shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs,
22. Substitute Trustee, Lender may from time to time remove Trustee and appeint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power ar.d duties conferred upon Trustee herein and by applicable law,

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appetlate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security [nstrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]

(X Adjustable Rate Rider ] Condominium Rider (] 2-4 Family Rider
{1 Graduated Payment Rider (] Planned Unit Development Rider
[] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

% ) —Borrower

- (Seal)
Dorothy L. Francisco —Borrower

[Space Below This Line For Acknowledgment]
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