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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on
19.88.... . The grantor s .............Car k. Stout,. a.single. person
s eteeeeeeeiesiiieeiesessieeeieassesirisiaesetarraiaeetnstrer (“Borrower™). THe 1TUSIEE 15 vveeiriiriiiiinirnesiiiissisisieene .
William L. (“Trustee™). The beneficiary is

KLAMATH FIRST FEDEHAL SAVINGS AND LOAN ASSOC . which s organized and existing

under the laws of the. United. States..of. America , and whose address s .

540 Main.Street.. Klamarh Falls, OB 97000 i (“Lender™).
Borrower owes Lender the principal sum of §.. THOUSAND.. EIGHT.. HUNDRED..AND.. NO/.LGO=: =
s e resmreeerrs, Dollars (U.S. 5..34..800.00...........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Notc?, which provides for monthly payments, with the full debt, if not
paid eatlier, due and payable on s May.24.2003 ... ferverereesianeaeaes veeererenens This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrowei's covenants and agreements under this Security Instrument and
the NotexFor this purpose, Borrower irrevocably %rams 2nd conveys to Trustee, in trust, with power of sale, the following
describad property located in ..o RO - 3 1amath County, Gregon:
*(d) The repayment of any future advances, with interest thereon, made to Borrower
by Leader pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request of Borrower, Lencler, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby.

deginning at a point on the South line of Home Avenue 150 feet Eant
from the Southeas! corner of its intersection with Divislon Street;
thence Scuth at right angles to Home Avenve to the North line of the
alley running through Block 12i; thence Egst along the North line of
said alley 50 feet; thence North at right angles to the North line of
said alley to the South line of Home Avenue; thence West along the
South line of Homz Avenue 50 feet to the point of beginning, belng a
plat of ground 50 feet by 120 feet, belng a part of Lot 355 in Block
123, Hills Addition to the City of Klamath Falls.

TAX ACCOUNT NO. 3809 33AD TL6000 : KEY NO. 481473

{Street] [City]

(*‘Property Address™); ‘
iZip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with
limited variations by jurisdiction to constitute s uniform security instrument covering real property.
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UNIFORM COVENANT

1. Payment of Princi Borrower shall promptly pay when due
the principal of and interest o tand late charges due under the Note.

2. Funds for Taxes and Insurance, je i ] waiver by Lender, Borrower shal) pay
to Lender on the day monthly Payments are e, until the Note is paid in full, a sum (*Funds™) equai to
one-twelfth of (a) yearly taxes and assess i attain priority over this Security Instrumenzt; (b) yearly

old payments or ground rents on t i ; (¢) yearly hazarg insurance premiums; and (d) yearly

mortgage insurance premiums, if any. The “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fu;

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

i i 'zing the account or verifying the escrow items, unless

permits Lender to make such a charge. Borrower and

* Funds. Unless an agreement is made or applicable law

not be required to pay Borrower any interest or earnings on the Funds, Lender

annual accounting of vhe Funds showing credits and debits to the Funds and the

purpose for which e i ‘unds was madz. The Funds are pledged as additiona) security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount requircd to pay the escrow items when due, the excess shall be,
at Borrower’s option, £r promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amouat of the Funds held by Lender is not sufficient: to pay the es crow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one of more payments as required by Lender.

Upon payment in ful] of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under pa ragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property ¢z its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, al} payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 Jate charges due under the Note; second, to Prepayment charges due under the
Note; third, to amounts payable under Faragraph 2; fourth, to interost due; and last, to principal due,

4. Charges; Liens, Borrower shalj pay all taxes, assessmen
Property which may attain priority over this Security Instrument,

Berrower shall pay the. 2 obligations in the manner provided in paragr.

pay them on time directly to the pPerson owed payment. Borrower sual h to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments d r shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shalj
agrees in writing to the
faith the lien by, or de

prevent the : i forfeiture of any part of the J’
agreement satisfactory to Lender subordinating the lien to this Securit:

the Property is subject to a lien which may attain priori
notice identifying the ljen. Borrower shal] satisfy th
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements NOw existing or hereafter ere.
insured against loss by fire, hazards included within the term “extended coverage™ and an Y
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrovier subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lendar requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower i
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insura1ce proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratios economically feasible and Lender's security is not lessened. If the
restoration or repair is no i 2 r Lender’s security would be lessened, the insurance proceeds shall be

i vment, whether or not then due, with any excess paid to Borrower. If

perty, or does not answer within 30 days 1 notice from Lender that the insurance carrier has

¢ aclaim, then Lender may collect the insurance proceecls. Lender may use the proceeds to repair or restore

the Property or to P2y sums secured by this Security Iastrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisirion.

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instirument js on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title ender agrees to the merger in writing.

i er’'s Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or thers is a legal proceeding that may cignificantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, iorobate, for conder-nation or to enforce jaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secure: by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorrieys’ fees and em ering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender undler this paragraph 7 shall be~ome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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Instrumen;, Whether or noq then due, with any excess paid to Borrower, 1 the e

fent of a partja] taking of the Property,
unless Borrower and Lender otherwise agree in Writing, the sums secured by this Security Instrument shall be reduced by

the amoyng of the proceeds multiplied by the f‘ollowing fraction; (2) the tota} amount of the SUMS secured immediatel_'y

before the taking, divideq by (b) the fair markey value of the Propcrty immcdiacely before the taking, vy balance shajj be
paid to Bo
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3. Legislation
rendering any provisi
may require immediate paymen 1l s d b ment and ny remedies
penmitted by paragraph 19.|r Lender exercises this option, Lender shall take the steps specified ip the second paragraph of
Paragraph 17,

14, Notices, Any notice 1o Borrowerprovidcd for ir, thig

mailing jt by first clasy mail unjesg applicable Jaw i
Property Address or any other adq
first clags mail 1o Lende
provided for jp this Sec
in this Paragraph.

5. Coverm'ng Law; Sevembih‘ty. This Security Instrumen; shall be gove
Jurisdiction in schich the is located, Ip, Y provisj
Note conflicts with
which can pa given effect witho
Note are declared 1o be Severable,

- Borrowepg Copy. Borrower shal
Transfer of the Pmpcrty ora
i5 sold or transferred (or jf 4 bencfici

person) withayy Lenders prior written consent, Lender may,
secured by thig Security Instrumen;. However, this option sp
federal lyw as of the date of this Security Instrumen,

Lender exercises this option, Lender shall give Borrower notice of acceleration. Th.s notice sha]| provide a periog
of not Jess than 30 days from the date the notjce is delivered or mailed within which Borrg Sums secured by
this Security Instrument, If Borrow, 5 these sums Prior 1o the expi i may invoke any
remedies permirgeq by this Securi i

.- Borrow, i i « If Borrower meets certaip conditions, Borrowey shall have (he right 1o have
enforcemeny of this Security Instrumen discontinyeg atany time prior to the earlier of: (2)s days (or such Other period g
applicable [ may specify for rcimt:llcmcn() before sale of the Pmpcny pursuant 1 a0y pewer of sale contained in this
Security ln\trumcm; or (b) entry of 4 Judgmeny enforcing this Security Ingiy . Those conditions are that Borrower:
(2) pays Lender all sumg which the i i and the Noge had no acceleration
securred: (b) cyres any default of 4 : Apenses incurred in enforcing this
Security Ins’lmmcnt. including. but not limij , Te: . ; such action as Lender may
femonably require 1q assure that the | i i ights in the Proper Borrower’s
obligation 1o Pay the sumg i i i . tatement by
Borrower, thjs Secyr ' igati i ¥ effective as if g acceleration haq
der Paragraphs 13 or 17,

all sums
is prohibited by




NON-UNIFORM COVENANTS. Borrower and Lendler further covenunt and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenaat or agrezement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given (o Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration snd the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, inciuding, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cg use Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Londer or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall scll the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ane or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying tie Property without any covenant or warranty,
cxpressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therem, Trustee shall apply the proceeds of the sale in the following order: (a) te all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 1Y or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to snter upon, take possession of and manage the
Property and to collect the rents of the Property including those past duc. Any rents collected by Lender or the receiver
shall be applied first 1o payment of the costs of management of the Property and collection of rents, including, but not
limited 1o, receiver's fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall i i i i
Instrument to Trustee. Trustee s
icgally entitled to it. Such person

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hereir and by applicable law.

23. Use of Property. The Property is not currently used for agriculty ral, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider ;hall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument us if the rider(s) were a part of this Security
instrument. [Check applicable box(es)]

[ ] Adjustable Rate Rider (] Condominium Rider (] 2-4 Family Rider
[ Graduated Payment Rider (] Planned Unit Development Rider
[ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security
Iastrument and in any rider(s) executed by Borrower and recorded with it.

~Borrower

(Seal)

~—Borrower

[Space Below This Line For Acknowledginent}

STATEOF  .........Oregon

ttsossesntssans

SS:
COUNTY OF .,.......

trosecannenas

The foregoing instrument was acknowledged before me this. ... PPN .55 4 3,.1988

-----.--..p..-...--.*.--..-.-.-..'.

{person(s) acknowledging)
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o

teresessnenne




M88

§{cx,f;

Count

LA

M., and duly recorded in Vol

£ hn.o,t/

A

—~—onPage gogg

Evielyn
By

21 . oclock

Morteacas

5S.

rrragtt

3
a
Pt
J
U]
25 BN
[¥s
o)
—
4
*r
r

T

AD,19 88  a_1

of

STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of ____Agpen

of




