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Husband and ROART e..

(“TrUStéé”);The beneficiary is
, which is organized and existing

umkrme WSOfthe Unlted States ‘of

hFalls.. .0 ," 0.1 ,; it (“Lender”).
FIFTY;

) ThlS debt is evrdenced by Borrower S note
thly paymenrs, wnh the full debt, 1f not

TO; ,er s covenant and gree ents under this Securlty Instrument and
ee, in trus w1th ower of sale, the followmg

*(d) : The - repayment of:.any:future. advances'wwith interest thereon, made to Borrower :
by Lender pursuant to: the paragraph» :below;: ( Future Advances") ; :
: : 5t at ‘Leénder's: opt:Lon prlor to-

’ may make Futire Advances

ey No. 570046
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~“to Lender‘on the'day’ motithly:paymerits
 one-twelfth of: (a) yearly taxes and as

monigage Isurance premiums, if any. These te
basis of current data and reasonable estimates of future escrow items. - ,
v.+%/The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state aggncyi(inéluding;Lénder’if’_l;endér‘is ‘such an’ institution).-Lender shall apply. the Funds to-pay the escrow;items:
.Lender may not ,char'ge:fdnholdingfandmpplying; the Funds, analyzing the account or verifying the escrow items, unless.

Lender pays Borrower :interest: on the:Funds and applicable law: permits-Lender; to make:siich a charge. Borrower and

Lender may agree in writing ‘that interest shall be paid on the Funds. Unless an agreement is ‘made or applicable law
“ requires interest to be paid, Lender shall not be req ired to'pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual a unting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made.’Th Funds are pledged as additional security for the sums secured by
this Security Instrument. = _ 0. 2 e S R S0 R

“If the amount of the Funds held by Lender,,togetherfy'vith the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the.

* amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or. more payments as required by Lender. .
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19-the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a‘credit against the sums secured by this Security Instrument. S )
3. Application of Payments. . Unless applicable law. provides-otherwise, all payments received by Lender under
- paragraphs 1and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. S
4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
‘Property. which may attain priority -overthis: Sgcurityflnstrument}fand leasehold payments or, ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph.‘If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. = " .o oo o T R g

‘14 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreés ifi writing to the payment of the obligation sécured by the lien in a-manner acceptable to Lender; (b) contests in good

faith the lien by; or'defends against enforceinent of the lien’in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; ot (c) secures from the holder of the lien an

factory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

a lien which ‘tain priority over this Security Instrument, Lender may give Borrower a

Bo s Yisfy the lien or take one or moxe of the actions set forth above within 10 days

 of the Biving of riotice.

LT 5. Hazard Tiisiirance. Borrower “keep the 1mprovementsf'ﬁdvii existing of hereafter erected on the Property

insured againstloss by fire, hzizar‘ds'in'cludéd,within’ the term “extended coverage” and any other hazards for which-Lender

requires :insurarice: ‘This insurancezshzill:beffinaintained;_in‘ the amounts-and; for the periods that Lender requires. The

- insurance :garrier-providing;the -insurance: shall:be.chosen: by Borrower subject to Lender’s approval which shall not be

unreasonably withheld. - - S e i e e e o S
%A1 insurance policies and rene Is shall beacceptable to Lender and shall include a standard mortgage clause. .

all have the right to hold the policies and . newals. If Lender re ires, Borrower shall promptly give to Lender
pts of paid premiums and rer ! 1ii the event of 10ss, Bo er shall give prompt notice to the insurance

and Lender. Lender may make proof of | promptly by Borrower.,

Writing, insurance proceeds ‘shall be applied to restoration or repair

7" "“"Unless Lender and Borrower otherwise ag _ 4
of the Propert damaged, if the restoration or repair. is. eqohomicqlly-feasiblc,and Lender’s security is not lessened. If the

tion or repair is not economically feasible or Lender’s sécu id be 1éssened, the insurance proceeds shall be
“‘the is Security Instrument, wheth ¢ riot'then dug, with any excess paid to ‘Borrower. If
hswer within 30 days a ice from Lender that the insurance carrier has
urance proceeds. Lender may ‘use the proceeds to repair or restore
¢ ¢ not then due. The 30-day period will begin’ '
wher'thé ioticeis given. : L L
.7 Unless Lender and Borrower otherwise agre: ing, an of proceeds to principal shall nct extend or
" postpone the due date of the monthly payments réféi‘@'ed;to‘iij'patz'ggraph@l' and 2 or change the amount of the payments. If
nder paragraph 19 the Property is acquired by der, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to't quisition shall pass to Lénder to the extent of the sums secured by this Security
. Instrument immediately priorto the acquisition. - e ‘

. 6.. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or. commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger inwrting. T ) ' :

7. Protection of Lender’s Rights in the Property; Mortgage‘lnsurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrumnent, or there is a legal proceeding that may significantly affect
Lender’s rights in:the Property (such as a proceeding in bankruptcy, probate, for condemnation or.to enforce laws or
regulations), then Lender may do and pay for whatever is necessary.to protect the valus of the Property and Lender’s rights
in the Property. Lender’s actions .may include. paying any sums secured by a lien which has priority over this Security

Inst‘rumént,‘app_earing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
" * “Lender may take action unider this paragraph 7, Lender does not have todoso.* 77 - R ;

7 Anyamounts disbursed by Lender under this paragraph 7 shall:beco; additional debt of Borrower secured by this

teum s Borrow Lender agree to othier terms of payment, ¢ amounts shall bear interest from

-Note, rat 1all b Jith: interest; upon. notice from Lender to Borrower




CIf Lender requrred mortgage msurance as a cond1 on of: makmg ‘the loan‘secured by’ ecu :
: Borrower ‘shall'pay the premiltms ‘required to: ‘maintain the insurance in’ eﬂ'ect until such time as theTequ fement for the -
insurance terminates in accordance with Borrower’s and Lender’s written agreement or apphcable law. % ¥,

8. Inspection.: Lender or its agent may ‘make reasonable entries upon and inspections of the Property Lender_
shall grve Borrower notice at the time of or priort t0 aninspection ‘specifying reasonable cause for the mspect" n. .~ :

9. Condemnatron. - The proceeds’ ‘of any’ award or,claim for damages, d . nneenon wrth"
any condemnanon ‘or other taking of any part-of the Property, o1

"assigned and shall be paid to Lender.. ; o : :

~ In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrowerr Iit the event of a partial taking of the Property,
unless Borrower and Lender ‘otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the ‘amount of the proceeds multiplied by the following | fraction: (a) the, total amount of the sums secured immediately
before the taking, drvrded by (b) the fair market value of the Property 1mmedrately before the taking, Any balance shall be
paid to° ‘Borrower.

If the Property is abandoned by Borrower, or 1f after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender- within 30 days after the date the notice is
given, Lender is authorized to collect and apply. the proceeds, at its option,’ erther to restoratron or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -~ -

Unless Lender and Borrower otherwise agree in writing, any apphcatron of proceeds to principal shall not extend or
postpone the. due date of the monthly payments referred to in paragraphs 1 and' 2 or change the amount of such payments:’

©10. - Borrower Not Released; Forbearance By Lender Not a Waiver.’ Extension ‘of the time for payment or
modlﬁcatron of amortization of the sums secured by this Security Instrument, granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal ‘Borrower, or Borrower S SUCCEsSOrs in interest.
Lender shall not be required to commence proceedings agamst any successor interest Or refusé to extend-time for
payment or otherwxse modify amortization  of the sums secured by f this, Secunty Instrument by reason of any demand made
by the orrgmal Bo_ ower or Borrower’s successors in mterest Any. forbearance by Lender in exercrsmg any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. ‘Successors and Assigns Bound; Joint and Several Liability; Co-srgners. The covenants and agreements of
this Security Instrument shall bindand benéfit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph | 17: Borrower s covenants and agreements shall be joint and. several.‘Any | Borrower who co-signs this Security

--Instrument ‘but does not execute the ‘Note: (a) is co-srgnmg this Secunty_ Instrument only to mortgage, grant and convey
that Bofrower’s: interest in the Property under the terms of: this Security Instrument; (b).is not personally obligated to pay
- the.sums secured by this Security Instrument; and (c) agrees that Lender ‘and any other Borrower may agree to extend,
modlfy, forbear-or.make any accommodatrons with rega:d to the terms of. this Securlty Instrument of the Note without
that Borrower's consent.:’ Lo : -
) 12, Loan Charges. : If the loan secured by:this:Security. Instrument is subject toa law wh\ch sets maxrmum loan :
nd that law is fmally interpreted. so that theé interest or other loan charges collected or to be collecied in
on wrththe oan exceed the; permrtted hmrts, then: (a),any. such loan charge shall be reduced by, the amount
the charge to. the permrtted limit; b) any llected from Borrower which exceeded
permrtted hmlts : iy choose to make’ this’ refund by reducing the’ principal owed
-under the Note' i : d reduces pnnctpal the reductron w1ll be treated asa
partial prepayment without any prepayr rihé No
13:° Leglslatron i Affecting” s Rig “If-enactment -or expiration:: of apphcable laws has the etfect of
" rendering any provision of the Note o this:Security: Instrument unenforceable according to its terms, Lender, at its option;
. may require : immediate payment in: full: f:all' sums: secured ‘by: this:Security Instrument and:may invoke any remedies
. permitted by’ paragraph 19 If Lender exercises thrs optlon, Lender shall take the steps specrﬁed in the second paragraph of
,paragraph 17: o :
... Notices. = Any notlce to Borrower provrded forin thrs Security Instrument shall be grven by dehvermg itor by
marhng 1t by first-class mail unless appllcable law; requlres use of another; method:-The notice shall be directed to the
Property Address or any:other address:Borrow : notice to ‘Lender: Any; notice to Lender shall be given by
first class mail to Lender’s address; stated herein or any ress:Lender ‘designates by : notice to Borrower. "Any notice
provrded forin this Secunty Instrument shall be deemed 10 have been grven .to Borrower.or, ‘Lender when grven as provided
in this paragraph. . o : 1 : S . :
15 vernmg Law, Se ! This Secunty Instrument shall be governed by federal law and the law of the
] ) ! ated. In the event that any: provrsron or, clause(o_f this Security Instrument or the
Note: ‘onﬂrcts w1th apphcable law, su ffec er. provxsrons of thi Security Instrument or the Note
which can be given effec wrthout the conflicting, X 0.thi! the provisions, of thxs Securlty Instrument and the
- Note are declared to be severable . .
o Borrower’s "Copy. .. Borrower shall be or i Note and of thrs Secunty Instrument.
AT Transfer of the Property o ci “If.all or any part of the Property or any
mterest initis sold or, transferred (orifa bene T2 sferred and Borrower is not a natural
person) wrthout Lender s prior. wntten ent, require 1mmedtate payment in full of all sums
e lis Secunty Instrument, However, y ercrsed’by Lender 1f exerctse is prohlbrted by
. fede 1law as of the date of this Secunty Instrument : :
L IE Lender ‘exercises this option Lender shall ive Borro er.noti »ratron The notice shall provrde a period
of n less than 30 days from the date the i otlce is € i ithin whtch'Borrower must pay all sums secured by
this Secunty Instrument. If Borrower fails to pay; these. sums pnor to the exprratlon ‘of this period, Lender may invoke any
remedtes permxtted by.this Security | Instrument ‘without further notice or, demand on Borrower.
} ©. 18, Borrower s Right to Remstate. SIf Borrower me tain conditio orrower shall have the right to have
: enforcement of this Security Instrument drscontmue r.to the earlier of: (a) 5 ‘days (or such other penod as
apphcable law may specify for remstatement) before sale of the. Prope y'pursuant to any.power, of sale contained in this
Security, Instrument or,(b) entry of a ju gment’ forc‘ 1 g‘thrs Secunty Instrument. Those conditionis are that Borrower:
@) pays Lender all. sums which, th n,would be.du _under is Securlty lnstrument and, the Note had no acceleration
occurred (b)"cures any default B reements (c) pays ‘all’ expenses incurred in enforcing this
d.(d) takes, such action as Lender may
hts m’ h' Property and Borrower (]
Upon reinstatement by
ation had.




ument. arld sale of . the Property. The notice shal ' ef inform._ Borrower of the Tight to -
3 » it o bring a ' non-existence’of a default or any other
defense of Bo ) If the default isnot cured on or before the date’ speclﬁed in the notice, Lender
Aat its optron may requlre 1mmedlate ll of all'su ecured by S Securlty Instrument without farther
demand and may invoke the | power of ale and any other remedles permltted by, appllcable law. Lender shall be entitled to
collect all” expenses incurred in- pursumg th emedres provrded in_this p: ragraph 19 including, but not limited to,
reasonable attorneys fees and costs of tltle evrdence. . . ‘

BRI | { Lender lnvokes the power ot' Lender ‘shall execute or, cause Trustee to execute a written notice of the
occurrence of an event of default and of L der 'S electlon to cause the Property tobe sold and shall cause such notice to be
recorded in each county in whlch any part of the Property is located. Lender or Trustee shall give notice of sale in the
‘manner. prescrrbed by: appllcable law Borrower ‘and. to other. persons prescrrbed by. applicable law. After the time
:requrred by. appllcable law, Trustee, w1thout demand on Borrower, shall sell the Property at public : auction to the highest
_bidder at’ the time and place, and under the terms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determmes. Trustee may, postpone sale of all or any parcel of the Property by publrc announcement at the time and
place of : any, prevrously schediled sale; Lender orits destgnee may, purchase the Property atanysale. =

Trustee shall delrver to ‘the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

e Trustee ’s deed shall be prima f facre ‘evidence of the truth of the statements made
) in't the followr g‘order' (a) to all expenses of the sale, including, but not -

: s (), to all sums secured by this Secunty Instrument; and (c) any excess

to the person or persons legally entltled to it. . :
i 200 Lenoer in Possession. Upon acceleration. under paragraph 19-or: abandonrnent of th‘e Property, Lender (in
fperson, byagent.or by judicially: appointed recgiver).shall:be: entitled.to: enter ;upon,: ‘take possession of and manage the
-Property-and to collect the rents of:the Property. including those past due: “Any-rents-collected by Lender or the receiver
shall be applred first:to payment of the costs:of management of the Property and collection of rents; including, but not.
. :limited to, receiver’s fees, premlums on:receiver’s bonds and: reasonable attomeys fees, and then to.the sums secured by
~ this Securlty Instrument
:21.:Reconveyance. Upon payment of ali sums secured by thts Security Instrument Lcnder shall request Trustee to
’reconvey the Property:and shall'surrender! this Security Instrument and alf notes evidencing debt secured by this Security
‘Instrument to Trustee: Trustee shall:reconvey the: Property without warranty and without charge to the person or. persons
,lcgally entltled to 1t Such person or persons shall pay any: recordatlon costs: = ‘

i move Trustee and appomt a’successor trustee to any -
pomted hereunder. Wlth ut onveyance‘of the ‘Property, the successor trustee shall succeed to all the trtle,
o) herein'and by apph‘ ble law : : :

Ril ers to thls Secur‘ty In umen If.one oremore riders-are executed by] Borrower and recorded together thh :

Instrument the covenants and agreements of each such nder shall be incorporated into and shall amend and’
supplem ; nants and ‘agreements. of ;this ,Secunty Instrument . as; if- the rider(s): were.a part of this Secunty
Instrument ,‘[Check apphcable box(es

{j 2—4 Famlly erer

in this Security
Instrument and,in any rider(s) X :

.4.(Scal)

g ‘-Borrowerv oL




ADJUSTABLE RATE LOAN RIDER
. NOTICE: THE SECURITY INSTR
A PROVISION ALLOWING
'THE INTEREST
 DECREASES IN THE INTEREST

'CREASES IN'

k Thrs Ridef is made this .

be deemed to amend. and supp

. KIAMATH] FIRST, FERE)

“(the. ssLender”) of th
‘ located at AT78 5

Modiﬁeauons.

Ay

‘The Note hasan “Imtral Interest Rate
“1st. day of ‘thie ‘month begmnmg onis

_12 ‘months’ thereafter.

. Changes in the mterest rate are govern
lCheck one box o indicate Index) 1
' ROE ‘K “Contract Interest Rate, ‘Purchase’ ot‘ Prevrously Occupred
d:

'. Types of Lenders” pubhshed by the Federal Home Loan B

(2) o

[Check one box to mdtcate whelher lhere is any maxmlum

beno maxrmum limit on changes.)

| »*SEE NOTED) -
~ BELOW

' B. L0 AN CHARGES

It could be that the loan secured by the
terpreted so that the mterest or other loan ch

; .vand that law is inte

: ;1oan would exceed permitted limits. If this is the case, then: (A)

“pecessary to reduce the charge

" C. PRIOR LIENS

1f Lender determmes that all or any part of .the sums
which has pnonty over this Security’

lDt.hdayof......
plement ‘the Mortgage,”
"bment") of the same date given by the undersrgned (the- “Borrower”) to secure
RN- SRVJNGS AND. LOAN. ASSQG!A'[(ON'

he same date (the. “Note’). and covering:
Dr J,f.tw.qod Dm'y.e,

[ ENEE There is no maerum hrmt on’

In addmon to the ‘cov
Lender. ‘further ¢ covenant and agree ‘as follows:
INTERES RATE ‘AND' MONTHLY PA YMENT CHANGES
The Note i
.S Ptember

“of BT5%.

lnstrument, Lender m

'RATE WILL:

...May.......,19 88

changes in the mtere
K The interest rate cannot be changed by more than
I the interest rate ‘changes, ‘the amount of Borrow

: creaSes in the interest rate will result in higher payments. Decreases in the interest rate wrll result in lower payments.

UME ECURES ANO
FOR CHANGES X
RESU

RATE WILL

ank oar

any such lo
. ¢ to the permrtted hmrt, and (B) any sums alrea
"~ ed permitted limits will be refunded to Borrower.

“owed under the. Note or by making a drrect payment to Borrower.
secured by this Securrty Instrument are subject to a lien
ay send Borrower 2 notice

OR

TEWHICH'CONTAINS :
THE INTERES :

T-RATE. IN

LT IN "HIGHER PAYMEN’I‘S

RESJLT iN LOWER PAYME

NTS.

and is mcorporated into and shall
Deed of Trust, O Deed to Secure Debt (the «sGecurity lnstru-
Borrower sNoteto
the: property descnb
l math‘Fa1151

ed in the Security Instrument and

..................-....

: »_ade m'the Secunty Instrurrtent, Borrower and

nterest rate may be mcreased or decreased on the
9.

and on that day of the month every -

.....--.-..-..--......

ed by changes in an rnterest rate mdex called the “Index’ ', The Index is the.
Homes Natronal Average for all Major :

......-..........-...---......

EEEEERE R R R

lrmu on changes m the lnlerert rale on each Change Date; rf no box is checked there will

st rate at any Change Date.
1.0 Opercentage points at any Change Date.

er’s monthly payments will change as provrded in the Note. In-

Securrty Instrument is subject toalaw whrch sets maximum loan charges
arges  collected or 10 be collected in connection with the
an charge shall be reduced by the amount
dy collected from Borrower which exceed-

Lender may choose to make thrs refund by reducing the principal

identifying that lien. Borrower

shall promptly. et with regard to that lien‘as provrded in paragraph 4 of the Security Instrument of shall promptly

secure an agreement in a form’ “satisfactory. to Lender subordmatmg

TRANSFER OF THE PROPERTY

. :-1f thereis a transfer of the
S an mcrease in 1 the' current NOte. ‘interest rate, or (2)an increase in
§ _jterest rate change (if thereisa hrmt), or(3)a change in the Base Index figu

Property subject to paragraph 1

‘waiving! the option to accelerate provrded in paragraph 17:

By. srgmng this, Borrower ‘agrees
he: 1nterest ra
plus or mlnus three (+3»00)

: 5**W1th a 1imit on:

If mo ore than bax Lr chccked or U‘na

ADJUSTABlE RATE lﬂi\ﬂ RIDE

R tsm-mmc UNIFORM lNSTRU

to all of the above..
te:adjus:
percentage 901n

ed, and Lender and BOrrower do nor

MENT

7 of the
(or removal of)

L4
........

amerwisz agree in writing,

that hen to thrs Securrty Instrument.

Securrty Instrument, Lender may require (l)
the limit on the amount of any one in-
all of these, as a condition of Lender’s

A

Drace

lhe ﬁlst Index named. mll apply
44295-4 SAF s,sums nnd Fomu




