DEED OF TIiUsT’"

F TRUST (*Security Instrument’)lsmadeon. ST ~ooMay.23.
: R:Lc hard’: E Otosk;/ and Emllv C. Otos};:,, Hushand. and..Wlfe

. (“Borrower”) The trustee is ...

IRET renRRAT SATINGS A EBRR AssoeIATION - (*“Trustee”). The beneficiary is

.., which is organized and extstmg
the United. States Of Amerlcaand whose addressis . 240 Main.Strest ...
. (““Lender™).

Borrower'ow pr ' f ""ONE . Hi
HUNDRED AND NOPlOO =D (US.5.153 700 Q0. )Thlsde’otxsev1dencedbyBorrowersnote
nstr f “Note”), which 8rovndes for monthly payments, with the full debt, if not
' : 32 dererees ... This Security Instrument
ebt ‘evid ccd by the Note, ‘with interest, and all renewals, extensions and
od ficz txons b) th ith initerest, "advanced under paragraph 7 to protect the security of this
: ;'and (c) the perform ’S covenants and agreements under this Security Instrument and
‘eyocably grants and conveys to Trustee, in trust, with power of sale, the following
NN i math County, Oregon:
*(d) ‘The; ‘epaym nt;of: sfuture dvances, with:interest, thereon, made .to Borrower
by Lender pursuant :to: the: paragraph below:: ("Future Advances"). : .
FUTURE ‘ADVANCES '.Upon request of:Borrower;: Lender, at Lender's: optlon prlor to
: full reconveyanc ofthe Property ‘by* Trustee ‘to’:Borrower, may make Future Advances'-
: e 2 Such Future Advances, with 1nterest thereon, shall be secured by
o y notes stat:mg that sald notes are ‘

_secu_red

P lpck 3, T!act No. 1120, SECOND ADDITION TO EAST
HILLS; in the County.of Klamath, State:of Oregon, EXCEPT
THEREFROM- that ‘portion’ ‘of said Lot~ 30 more particularly
deacrlbed as follows._ B

poxnt on the East line of Lot 29. Block 3, of
. 1120, said.point being ‘South 70.00 feet from the
‘of .the: cul-de-sac of ‘Kimberly Court; thence North 20.00
hence Northeasterly along:the arc of said cul-de-sac
thru:a: central angle of:20: degrees 09" 08%) 17.59 feet; thence
317 Went 28. 13 ieet to the poxnt o£

'Key No. 505340
Key No. 505359 =

¢ 121 TOGETHERY 1 hereafler erected on' the property, and all easements, rights,

:appurtenances, rents royalnes, rmineral;:6il° an’d gas;rights and profits; water rights and stock and ail: fixtures now or
‘hereaftera part'of the property All replacemems and additions shall-also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunty nstrument’ as the “Property

, _ _setsed of the estate hereby conveyed and has the right to grant
nd ,that the Property. nencumbcred “except for encumbrances of record. Borrower warrants
it ty @ gamst all c]atms and demands, sub_]cct toany cncumbrances of rccord

TY I\STRUMENT combmes umform‘ covenams for nauonal use and ‘non- umfor'n covenants thhf
mform secunty 'strument covenng real property :

Form 3038, 12183
44737 SAF SYST E“s AND FORHS

cmcmo i




UNIFORM COVENANTS::: HOITO [ e LT e e
: 1. Payment of Prin al and Interest; Prepayme and: rrower shall promptly pay when due”
the principal of and interest on the deb n ) \ ' ayment and late charges due under the Note.
| u552. Fands for Taxes and Insurance.’ " Subject o'@pplicablelaw ortoa wiitte Wwaiver by Lender, Borrower shall pay
“"to Lender on the day:monthly payments are due der.the Not'g;"ﬁiitil{the*thefis paid in full, a sum (“Funds™) equal to

" one-twelfth. of: (a) :yearly taxes and ‘assessments -whic] attain priori ver this. Security Instrument; (b) yearly
‘leasehold payments or. ground ‘rents.on’the Property y: (c) yearly hazard insurance premiums; and (d) yearly
“mortgage insurance premiums, if any. These items are called “escrow items."” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items. =~ " k T

-1+ ,The Funds shall be held in an’ institution thedeposits or accounts of which are insured or guaranteed by a federal or
~'state agency: (includingLender if Lender'is :such an institution).: Lender shall apply the Funds to pay the escrow items.
~"Lender may mot charge-for holding:and: applying; the ‘Funds, analyzing the account or verifying the escrow items, unless

* .Lender pays Borrower:interest-on the:Funds and applicable law. permits:Lender. to make such a charge. Borrower and

Lender may agree in writing that initerest shall be paid on:the Funds. Unless an agreement is made or applicable law

requires interest to be paid,-Lender shall not: be required to pay Borrower any interest Or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made:The Funds are pledged as additional security for the sums secured by

this Security Instrument. . 75 B v S

"~ If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the éscrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not Sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

~Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower

‘any Funds held by Lender. If under paragraph:19 the'Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property.or its acquisition by Lender, any Funds held by Lender at the time of

- application as a credit against the sums secured by this Security Instrument.

3. ‘Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

s 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
"Property which may attainpriority over. this’ Security ‘Instrument, and leasehold -payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph: If Borrower makes these payments directly, Borrower shail promptly furnish to Lender
receipts evidencing the payments. - Snr s e e
" Borrower shall promptly discharge any lien which’has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
e Property is subj i attain priority over. this Security Instrument, Lender may give Borrower a
sfy the lien or take one or more of the actions set forth above within 10 days
“of the'giving of notice. PREARES TR ERREL A T '
;77 5.% Hazard Insirance.. - Borrower shall keep. the improvemients now existing or hereafter erected on the Property
. insured against loss by fire, hazards included within:the term “extended coverage” and any other hazards for which Lender
“ requires: insurance.”This insurance:shall ‘be:maintained: in the amounts and for. the periods that Lender requires. The
‘igsurance;carrier;pr}oviding,the},insurank:e;shall;be chosen by Borrower:subject to Lender’s-approval which shall not be
unreasonably withheld. ' EOR R o - R

" Al insurarice policies and renewals shall be a ceptable to Lender and shall include a standard mortgage clause.

" Lender shall have the right to hold the po nd renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the évent of loss; Borrow r shall give prompt notice to the insurance
nd Lender. Lendér may make proof of loss if not made promptly by Borrower.  ©- - -

swer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

the Property ¢ storation or repait is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied:to the sums secured by, ‘this Security Instrument; whether.o not then due, with any excess paid to Borrower. If

‘Borrower abandons thi¢ Property, or does not answer within 30 days a'‘notice from Lender that the insurance carrier has

offeréd to settle a claim, then'Lendér may-collect the insurance proceeds. Lender may use the proceeds to repair or restore

- the Property or to pay sums secured by this Security- Instrument, whether or not ‘then due. The 30-day period will begin
- when thé noticeis given: 4 A T ‘ ‘

“ - -“Unless Lender and Borrower otherwise agre ting; any application of proceeds to principal shall not extend or

- postpone the due date of the monthly payments reférred to in paragraphs 1 arid 2 or change the amount of the payments. if

- under paragraph 19 the Property i§ acquired by’ Lender; B_biji'dﬁ\(_et’s’frigh,tft_o'any,in's‘urance’pbliciés and proceeds resulting
from damage to e Property prior-to the acquisition shall pass to Lender to the extent of the sumis secured by this Security
Instrument immediately prior to the acquisition. - -« RO S PR ;
~....:.:6, - Preservation and Maintenance of Property; Leaseholds. Z“Borrower shall not destroy, damage or substantially
change the Property, allow-the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.

7.” Protection of Lender’s Rights: in’ the'xPropelrty;' Mortgage Insurance. If Borrower fails to perform the

covenants and agreements contained in this Sc¢uﬁty Instrument, or thereisa legal proceeding that may significantly affect
- “Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

" regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
"in the Property. Lender’s dctions may include paying any sums secured by a lien which has priority over this Security

< Instrument, appearing in court, paying reasonable attorneys’ eés and entering on the Property to make repairs. Although

" Lender may take action unider this paragraph 7, Lender does not have todoso.
iy amounts disbur§éd by.Lender under. this para; T :




I ,L'é?idér}x?@iteﬂd-!ﬁénéag@
wer Shal]’ pay the premiums requi
: jnsuranco‘tenninates inaccordance y

-before the taking, divid

- Paid 16 Borrower - - A R SRR
U If the Property is abandoned by Borrower,

~Mmake an award or ¢ es;

modify,‘forbea:io,r make 3
that Borr_ower;‘s consent; ...
- * -12.-Loan Cha
Charges, and that Ly
‘connection ‘With the Io
necessary to reduce }
" permitted’ limits wilj
undeér the Note'or by niaking’s g
partial prepaymeni without an; ) : : : - :
130 Législation : Afrea g Lenders ight: le laws has the effect of
rendering any e Note or. curi mmentf'unenforccablc according to its terms, Lender, at jts option,

‘ may require immediate payment:in ful] ‘of:all sumg’ secured by{this‘Secuﬁty Instrument anq may invoke any remedies -
. Permitted by‘paragrap'h 19: If ender exercises this 'option‘-'L‘endcn shall take the steps specified in the Second paragraph of
Pparagraph‘17:, Ten i LR e ST :
o . : Any notice to Borrower provided for in this Security Instrument shaj) be given by delivering it or by
class:maj] .nnxlessﬁappliCab}e;lam requires. use of another. method, The notice shall be directeq to the

-any, other.,addre,ssBorr,Owgr:deéignatm by notice to, Lender.. Any notice to Lender shalj pe given by

énd‘er‘designates by notice to Borrower., Any notice

first cla to Lendcrfs address stated herein or any other address L
= proyidgd.:for in this Security In tmmeng shall be deemed t have been glvenvto.Borrowerf or Lender when given a5 provided

vinthispé_ira . : SR L e . .
15." : is Security Instmment shall be governed by federa] law and the law of the
In the event that any provision or clause of this Security Instrument or the

hall ng affect other pro ions of this Security Instrument or the Note

To this’ - Provisions of this Security Instrument and the

1e Note and of this Security Instrumen;.

-~ Ifall or any part of the Property or any
sold or transferred and Borrower is not 5 natural
equi i full of ail sumg

The notice shalj provide a period
1alled within y OrTower must pay alj
If Borrower. fa p Prior to the expiration of this peri
is Security Instrumen er notice ordemand on Borrower.,

ight tthqilxls'tiat t onditions, Borrower shal] have the right 1o have

;it){ln:sptr'umér‘xvtldisoo atany time prior t the earlier of: (a) 5 days (or such other period as

pecify for Teinstatemer 1), e sale of the Pr, urs 1y power of sale contained in this

‘ entry of a juida this Secy ¢ conditions are that Borrower:

1s . w] d be,; ‘the Note had no acceleration

7. defauit antsor ag 1ts; nses inciirred_in'enforcihg this
fe

oce 'r'r.ed:)f(b)ff.c@.resléﬂ", ult, 2 . ,
ty’I{nsit'r‘gmen\t‘,‘:éincluq@yg!b ot limited; 1 es d,_(d)v,takegsn;\ch action as Lender may.

r_é;isonhblyirgq Te.to assure that'the |j - rights i he Propcrtyf_a'nd‘Borrower‘s

obligation . ¢ . pay _ the ired by - this ment: shalj u _.p‘r‘;‘éha'r‘igod.”"Upoq reinstatement by
Orrow i ' n h in fully ective as if 10 acceleration had’
Muride}: para'g‘rqphs 130r17.




t not prior paragraphs 13 and 17
:. (@) the d 1. required to cure the

*is given to Borrower, by which the default must be cured;
ate specified in the notice may, result in acceleration of the sums
perty. The notice shall further inform Borrower of the right to

ourt gction to assert the non-existence of a default or any other

without further
Lender shall be entitled to
uding, but not limited to,

stee to execute a written notice of the

i ov.an event of default and of Lend, be sold and shall cause such notice to be
Fecorded'in p@ch_cougty In.which any. par¢, Property is located. Lender or Trustee shall give notice of sale in the
manner. prescribed by applicable. W .to, Borrower and to other persons prescribed by applicable law. After the time
:,réqu,i_red«by{,‘applricigblé“laiy, ' ]
bidder at the time and plac,
Trustee determinés; [ruste
place of any previon

o poio e usiee s deed shall be prima facie evidence of the tru
he proceeds of the sale in the following order: (a) to all expenses of

limited to, reasonable

£ the person or persons legally entitled to i,

;I,‘ru' ee’s and attorneys’ fees; (b) to all Sums secured by .this Security Instrument; and (c) any excess

dreinlh 20‘.'Lénrdé>r‘m‘, Posse}s‘rs,ioh.VUpohf acéélératidﬁ under pafagraph 19 or abandonment of the Property, Lender (in
‘person,:by:agent. or. by: judicially:ap cei ).shall.be: entitled to enter-upon, take possession of and manage the -

.. :Property-and to collect :the,_;énts,oﬁ,the'Prépgértyﬁihqludix_lg,thpse past:due. Any:rents collected by Lender or the receiver

’ A‘ha.ll;b)e appljed;ﬁrste'tofpaymem;’of»théléosts of management of the Property.and collection of rents, including, but not
limited to, receiver’s fees;: p;emiumszonsreceiverfs-,bonds~and_ reasonable attorneys’ fees, and then to the sums secured by
this Security.Instrument i : T

er'this Security. Instrument and all notes evidencing debt secured by this Security
‘Teconvey the}Prop’c}rty without warranty and without charge to the Person or persons

Upon payment of éll‘smrjsi sécured by this Seéurity Instrument, Lender shail request Trustee to
vshall_?sprrend

time' to- titme ‘Temove Tristee and’appoint a successor trustee to any
th‘e""Pnr)'pert»y, the Successor trustee shall succeed to all the title,

ap'p!iéébl_é" law. -+

ly used for agijik;ultyral, timber or grazing purposes.

s Secunty.-Iris\t'rjumcr;t’;;%{ﬁdi‘_ih‘ the Note, “attorneys’ fees” shall include any

ecurity’ !ggtrument.— If,'on;e or-1i ore nc{ersjaréf executed by.Box;roWer and recogde'db_tbgether with
the coy, nants and agfeeihéntg f each such rider shall be incorporated into and shall amend and
Ireen : i ﬁty,‘lnstrument\as,.if the rider(s) were 2 part of this Security

: 3 2—4 Family Rider -

. terms _avndf'coveh_ahtsA‘,‘_c_ontvaijned in_this Security

May 23, 1988

B (date)r

- DR

Notary Public™ -

.Loan




~ OTICE THE SECURITY INSTRUMEN SELURES A NOTE WHICH CONTAINS

- A PROVISION ALLOWING FOR 'CHANGES IN THE:INTEREST RATE. IN-

'CREASES IN THE NTEREST RATE WILL RESULT;IN HIGHER PAYMENTS. .
o DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS

Tlus erer is made this . .2.31? d. day of . 'M_ax 19. .33 and is incorporated into and shall
be deemed to amend and’ supplement ,the Mortgage, Deed of. Trust, or Deed to Secure Debt (the ““Security Instru-
" ‘ment’’) of the same date given by the undersrgned (the. “Borrower”) to secure Borrower s Note to
- KLAMATH FIRST. FEBERAL SAVINGS. AND LOAN. .ASSOCIATION . ,
'(the “Lender of the same date’ (the: “Note”) and covering the roperty descnbed in the Security Instrument and
locatedat ; 730 Klmberly, Ccourt Klamath— alils;, Oreg o, .?.7.5.0.3 ....... i i

Property Addre.ss

Modiﬁcauons. In addmon to the covenants and agreements made in the Securrty Instrument, Borrower and
~ Lender further. covenant and’ agree as follows:. =+ :
VA INTEREST. ‘RATE AND MONTHLY PAYMENT CHANGES , ,
The Note has an ““Initial Interest Rate’” of .8+:3 0o ‘The Note mterest rate may be increased or decreased on the
i .1. £ 'day of the month, beginning on September 7 l Kl 19: 8.9. - and on that day of the month every
212", 'months thereafter. ‘ : :
Py Changes in the interest rate are go erned ,by chan es m an mterest rate mdex called the “Index”’. The Index is the:
o [Check one box 10 indicate Index : : :
S ) ‘B “Contract Interest ate _Purchase of ously Occupred Homes, Natronal Average for all Major
3-17Types of Lenders” pubhshed by.th FederalvHome Loaanank*Board

be no mmmum Iumt on changm ]
@03 There is no maxunum hmlt on. changes in: the mterest rate at any Change Date.
**SEE NOTEIZ) ‘B The mterest ‘rate ‘cannot be changed by more ‘than'.L- 00 percentage points at any Change Date.
BELOW ‘If the mterest rate changes, the amount ‘of Borrower S monthly payments will change as provided in the Note. In-
- ;creases in the interest rate. wrll result in hrgher payments Decreases in the mterest rate will result in lower payments.
g B. LOAN CHARGES- "
It cou]d be that the loan secured by the Securrty Instrument is subject to-a law which sets maximum loan charges
and that law is mterpreted so that, the mterest or other loan charges collected or to be collected in connection with the
" loan would exceed permitted lmuts If this is the case; “then: (A) any stch loan charge shall be reduced by the amount
. »necessary to reduce the charge to the perrmttcd limit; and (B) any sums already collected from Borrower which exceed-
ed perrmtted limits will-be refunded to Borrower. Lender may choose to make this refund by reducing the principal
i “owed under the Note or by makmg a drrect payment to Borrower. ST - : k
o oX PRIOR LIENS - Bt
- 1f ‘Lender determmes that all or. any part of. the sums secured by thrs Security Instrument are subject to a lien
: whrch has pnonty over this Secunty lnstrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act wrth regard to’ ‘that lien'as provrded in: paragraph 4 of the Security Instrument or shall promptly
7 secure an agreement in'a form: satisfactory to Lender subordmatmg that lien to this Security Instrument.
R ) TRANSFER OF THE PROPERTY :
R | 3 there isa transfer of the Property sub_\ect to para ap! 17 of the Secunty Instrument Lender may require (l)
~oan increase in the current Note interest rate, or(2). an mcrease in (or removal of) the limit on the amount of any one in-
. terest rate change (1f there is hrmt) or 3)a cha.ng m the Base Index figure, or all of these, asa condltron of Lender s

0 ’percentage po:LntS. §

Otoskl

* If more than onz box s ck ‘_ : rrower otherwtseaglte in writing, thefrstmdexnamed wxllnpplv : P
ANISTARIF RATE f T TN y S u2954 sAFspmnundF«mi =




