o May. 27

“ldemore. R LI '(“Trustee") The beneficiary is
LOAN, ASSOC'ATlON....... ., which is organized and existing

an who eaddress is

_(*Lender™).

$ 36. 00.-00...... ") This debt is evidenced by Borrower’s note
the e date S imen (“Note?), which provides for monthly payments, with the full debt, if not
pa1d earlier, due'and payable on ... i QCEODEX 200, 289. ... This Security Instrument
‘secures 10 Lender @) the repa 1ent, 0 Ste; rth mterest “and all renewals, extensions and
n advanced undér paragraph 7 to protect the security of this

s and agr éements under ‘this Security Instriment and

ys to Trustee, in trust, wrth power of sale, the followmg

: Klamath ... County, Oregon:

Klamath E‘Vailsv ii

3 “improvements: HOW;.0r} ereafter:‘erected: on “the: property and all e:memenm, nghts,

appurtenances, rents;: oyalne mineral;‘oil‘and gas:righ sand* profits;/water: rights and. stock and all fixtures now or

“+hereaftera part.of the’ property ‘All replacements and additions shall'also be covered by thrs Secunty Instrumem All of the
foregomg is referred toin this Securrty Instrumentasthe Property : :

that the Property.is: nencumbered
P lclal 1

Form 3038 1;/33 =
44131 SAF SYSTEMS AND FORMS’
: CHIGAGO,




- fith the lien by, or defend

g promptly pay when due’

any prepayment and late charges due under the Note."
d written waiver by Lender, Borrower shall pay
> until-the Note is paid in full, a sum. (“Funds™) equal to
‘ [priority over this; Security Instrument; (b) yearly
rly, hazard; insurance. premiums; and (d) yearly
* Lender may estimate the Funds dueé on the

guaranteed by a federal or
S 10 pay the escrow. items:
g the escrow.items, unless

quires interest t Lender shall not be required to pay B ]

- shallgive to Borrower, without charge, an annual accolinting of the Funds showing credits and
- -purpose for which eac debit to the Funds was ade. The Funds are pledged as additional secu
< this Security Instrurmen R e imi R RIS : ;

R -If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
- -the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option; either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, I¢ the
. amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall Pay to Lender any
-amount necessary to make up the deficiency in one or more payments as required by Lender.
...~ Upon paynient in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

- any Funds held by Lender. If under agr:  the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to ¢ e sale of ] perty or ifs ac uisition by Lender, any Funds held by Lender at the time of

pplicable law provides otherwise, all payments received by Lender under

: Payments.  Unless a
‘-paragraphs-1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
- Note; third, to amounts payable under parag:aph’Z;'foprth;';to:iptgrest due; and last, to principal due.
“4. Charges; Liens. - Borrower shall.pay all taxes, assessmients, charges, fines and impositions attributable to the

easehold payments ‘or ground rents, if any."
Borrower shall pay these obligations in the manner provided in paragraph 2, or if riot paid in that manner, Borrower shall
* pay the 1:0n gime,dirc,ct_ly to kthef’p_e‘rsonvae‘d payment. Borrower shall promptly furnish to Lender all notices of amounts

0 be paid under this paragraph. If Borrower makes these paymients directly, Borrower shall promptly furnisk to Lender
receipts evidencing the payments. - T G L T ' : k

- Borrower shall promptly discharge any lien'which has priority over this Security Instrument unless Borrower: (a)

- agrees in'writing to the payment of the obligation secured by the lien in amanner acceptable tg Lender; (b) contests in good
s against enforcement of the lien'in, legal proceedings which in the Lender's opinion operate to
f thekliéﬂ‘?br,‘fdrféit‘uré,of any part ‘Property; or (c) secuires from the holder of the lien an
nating the lien to this Sectirityzlnstrument.,lf Lender determines that any part of

= . this SochuritiT,

: Prbpeny'ﬁWhich may- attain priority over this’ Security Instrument, and |

prevent the enforcement o
At satisfa,
ay.attain priority over t y,*Inﬁrumqnt, Lender may give Borrower a
tions set forth above within 10 days
shall keepithe Improvements now VeXis’ti_xijg or hereafter e
‘-‘extended,coyerage"’:
the am'ounts:arid for;
by'B ITOWer subject: t

icvl'ude a“s>ta‘1>ndbard mortgage clause.

BerOyvgr'shall promptly give to Lender
1l give Pprompt notice to the insurance

s Li Otherwise agree iting pplied to restoration or repair
y da restoration or. repaj s econon easible and Lender's security isnot lessened. If the
Tepair is économically ‘feas 'S security ould be lessened, the insurance proceeds shall be

s‘secured b =Ch ent, whetlier'o n due, with any excess paid to Borrower. If
ays.a-notice from Lendeér that the insurance carrier has

Sceeds. Lénder may use the proceeds to Tepair or restore

ether or not then due. The 30-day period will begin

"2 ower otherwise 1 writing; proceeds to principal shall not'extend or
: ! e of the monthly pay nts 1 and-2 or change the amount of the payments. If
- under paragraph 19 Property is acquiréd by Le der, Borro right.to any insurance policies and proceeds resulting
" from damage to the'Property ‘prior to th quisition shall pass to Lé; der.to the extent of the sumis secured by this Security
" Instrument immediatély prior to the acquisition. Pt FRE R e o

© - 6. Preservation and Maintenance of PFoperty,,Lea,selqold,s‘ -Borrower shall niot destroy, damage or substantially
ow the Property. to deteriorate or commit waste.'If this Security Instrument s on a leasehold,
i of the lease, and if Borrower acquires fee title to the Property, the leasehold and

I ; I agrees to the merger in writing AL R
Sy A . Protection of Len ,Righ'ts'in,_thveAProperty;,Mortgnge‘,lnsurnnce.’ If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the ‘Property ‘(such as a proceeding in bpnkmb_tcy,':’pﬁqbat‘é;.forn'conde_mnaxio'n or to enforce laws or
“regulations), then Lender may do and pay for whatever i$ necessary to rotect the value of the Property and Lender’s rights.
_in the Property.-Lender"s actiqns'vmayiinCleé_p_;iy’l‘ng‘any'sums,secjlre :by a'lien which' has priority over this Security

L Instrument, appearing in court; pgjiii‘,ngreasphab[e_' attorneys’ fees'and' ‘nté;'rin';g on the Property to make repairs. Although

postpor

Lender may take action unider thi ph 7, Lender does not have fo'do G o ol

2+ Any amotints di 1sed by Lender ndet this itional debt of Borrower secured by this G

: ~Unless Borrc ' 0 Other tefms o 'mbuntSShallbéarinter:st‘from' :
pon"notice from Lender to’Borrower




“If Lender_required mortgage. nsurance as a-conditi ng the loan secured by thi Security Instrument,

~ ' Borrower:shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the

" insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. - ,
D wos 8, MInspeetion, - Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
' shall give Borrower notice at the time of or prior to an inspection specify ng reasonable cause for the inspection.
“:px 19,7 Condemnation, - The eeds'of any award or claim for damages, direct or consequential, in connection with

“any coﬁdéninatidﬁ’oix‘"bther;téking of any: part of the Property, or for conveyance in lieu:of condemnation, are hereby
assigned and shall be paid to Lender TR e R T T

~In'the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
" Instrument, whether or not then'due, with any, excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in-writing, the sums secured by-this Security Instrument shall be reduced by
- 'thie’ amount"of the proceeds multiplied by the fo]lowing:frac‘tibf):;(a) the total amount of the sums secured immediately
before the taking, divided b b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . . i N B L ,
) = If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrawer that the condemnor offers to -~
~make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
- given, Lender is authorized to'collect and apply.the proceeds, at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. :
. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postporie the due date of the monthly payments referred to in paragraphs-1 and 2 or change the amount of such payments.
-7 010, -Borrower ‘Not Released;: Forbearance By Lender Not a Waiver. . Extension of the time for payment or

modification ‘of amortization of ‘the sums secured by this'Security. Insttument: granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest..
- Lender shail not be required to commience proceedings ‘against any sticcessor in interest or refuse to extend time for
" payment or otherwise modify amortization of the sums secured by, this Security Instrument by reason of any demand made
by the original Borrower ot Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any rightorrémedy.. = = - _
*..- 11. - Successors and ‘Assigns Bound; Joint and Several: Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

~of paragraph 17. 'qurpw'e’rfsgos(éqa}_i@,and agreements shall be joint and, several. Any Borrower who co-signs this Security
Instrumént but does ot execute the Note: (a) is co-sign ng this Secur ty Instrument only to mortgage, grant and convey
“that Borrower’s: interest inithe:Property under thcftem‘s;of,this'Se'Cuﬁty Instrument; (b) is not personally obligated to pay
the sums secured by this ;Secgiity;,lnstgumcnt; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or:make. any accommodations;with regard 5 the terms of this Security Instrument or the Note without
,that,B_orj-o‘WerjsconSentk. s S e T
7712, Loan Charges. . If.the loan secure, his Security.;Instrumént,is'subjt:c_t,toalaw which sets maximum loan.
. charges, and that.law. i finally. interpreted so that the interest or. other.loan charges collected or to be collected in
. connection with, He_permitted limits, then: (a).any. such Joan charge shall be reduced by. the amount
necessary to | charge, sermitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits w to Borro end Sose to make this refund by reducing the principal owed
inder the Note or by makil iréct payment to Borr ‘fefurid reduces principal, the reduction will be treated as a
partial prepayment without any ment cllarge un N R S L I :
i 15 Legislation’ Affecting Lender’s Rights.”" " If ‘€nactment ¢ expiration ‘of applicable laws has the effect of
rendering any provision of the Note or this:Security Ins nt uiienforceable according to its terms, Lender, at its option,
may Tequire immediate payment ifull ofall sums:secured’by: this’Security. Instrument and'may invoke any remedies
“permitted by paragraph'19. If Len ercises this optio dér shiall take the steps specified in the second paragraph of
.paragraph 17::77+ : 3 St R R L SR
R 14.:; Notices. :- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first:class-mail unless ‘applicablelaw; requires: use-of another, method:: The notice shall be directed. to the
‘Property ‘Address or-any. other. addtéss:Borrowqr{desig'hate's: by notice to:Lender. -Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any othér, address:Lender designates by notice to Borrower. Any notice
. provided for in this Security Instrumént shall be deemed to ave been given'to Borrower or Lender when given as provided::

.+ This Security Instrument shall be governed by federal law and the law of the
In the event that any provision or.clause of this Security Instrument or the

: ‘affect other provisions of this Security Instrument or the Note

ision. To this end the provisions of this Security Instrument and the

Borrower shall be given.one.conforme copy of the Note and of this Security Inét:uri\erif.

.a Beneficil Interest: in;Borrower. :: If all or any part of the Property. or.any

n.Borrower is sold or transferred and Borrower is not a natural

1501 te] : 2 ~at its option, require immediate payment in full of all sums

secured by this Security.Ins S not be exercised by Lender if “exercise is prohibited by

federal law as of the date of t . I e

f Lender exercises;this option L - Borrower, notice of, acceleration. The notice shall provide a period

of not less than 30 days from.th ¢ date the notice is delivered or. mailed within ‘which Borrower must pay all sumis secured by

“this Sccﬁkj,ty;,lns\trumerjt.(l Borrower fails.to pay these surns prior to the expiration of this period, Lender may invoke any
remedies permitted by th ecurity Instrument.without further notice or. demand on Borrower. . . . -

.18, Borrower’s Right to Reinstate: ;- If Bor er meets certain conditions, Borrower shall have the right to have

“enforcement of this Sgcqgi}y‘-lgstxjpméht‘ discontinued at any.time prior to.the earlier of: (a) 5 days (or such other period as

: fy. for reinstatement)-befor le of the _B_xfoper;y;putsuam,to'any power of sale contained in this

: y of.a judgment enforcing.this Security, Instrument. Those conditions are that Borrower:

would be due under.this Security, Instrument and the Note had no acceleration

ts; (c) pays all expenses incurred in enforcing this

fees; and (d).takes such action as Lender may

nder’s rights,in the Property. and, Borrower's
nfinue unchanged. Upon  reinstatement by
remain fully effective as if no acceleration had
n under paragraphs 130r17. ’




Sf d by, thrs Securrty Instrument and
rem tate after: acceleratron and the rrght ;o bring a, court,actlo to assert .t
- defense of Borrower to acceleratxon and ‘'sale. If the de ult is not c n or et‘ore the date speclﬁed in the notlce, Lender
at its optron may require- 1mmed|ate payment,m full 'of all sums secured by thxs Securrty Instrument without further
demand and may, mvoke the | power ‘of sale and any other remedxes P rmltted by apphcable law. Lender shall be entitled to
.collect all " expenses incurred in pursuing . emedles provxded in; thls paragraph 19, mcludmg, but not limited to,
,reasonable attorneys’ fees and costs of tltle evrdence. : RO
. If Lender invokes. the power. of sale, Lender shall execute r;cause Trustee to execute a wrrtten notlce of the
occurrence of an event of. default and of Lender’ ] electlon to cause the, Property to be sold and shall cause such notice to be
recorded in each courity-in, which any, part.of the. Property is located. Lender or Trustee shall give notice of sale in the
.manner prescribed by apphcable law to. Borrower and. to other persons prescrlbed by. applicable law.. After. the. time
:required by applicable law, Trustee, wrthout demand on; Borrower, shall sell the. Propertyat public auction to.the hrghest
-bidder at the.time and _place and under: the. terms designated;in.the notlce of sale in one or, more parcels and in any order
Trustee determlnes. Trustee may postpone sale of all or any parcel of the ‘Property. by public announcement at the time and
place of any. prevrously ‘scheduled sale, Lender orits designee may, purchase the Property at any sale. ..
.+~ Trustee shall deliver. to.the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
fexpressed or, 1mpl' d. The recitals in the Trustee’s Adeed shall be prima facie evidence of the truth of the statements made
appb the proceeds of the. sale in the followmg arder; (a) toall expenses of the sale, mcludmg, but not
hmlted to reasouable Trustee’s and attorneys’ fees, (b).to all sums ured by this Securrty Instrument- and (c) any excess
to the person or. persons legally entitled to it..
:: 20, Lender in Possession. Upon acceleration under paragraph_ 9.or; abandonment of the Property, Lender (m
erson,:by agent:or:by: Jjudicially. -appointed receiver):shall:be: entitled, to enter: upon, take possession.of and manage the
: ‘Property.and fo ‘collect the rents-ofithe: Property. including. those past:due:. Any ‘rentscollected. by Lender or the receiver
;shall:be. apphed first:to payment of:the costs: of management: of the;Property .and. collection of rents, including, but not
limited to, receiver’s fees, premiums-on ecexv r s-bonds: and reasonable attomeys. fees;: and then to the sums sccured by
* this Security: lnstrument : :
o 21. Reconveyance. Upon payment of all sums secured by thls Security Instrument, Lender shall requeut Trustee to
- ~reconvey the’ Property ‘and shall'surrender ‘this' Security Instrumeént and allinotes’ ‘evidéncing debt secured by this Security
.;Instrument to' Trustee. ,Trustee shall reconvey the Property thhou warranty and without charge to the person or persons

U 1 ti ejt ove Trustee and appoint ‘a successor “trustee to any
; ppor ted'h der>Without'co: veyance_of the- Property, the'successor trustee shall succeed to all the trtle,
‘power and duties conferred upon Trustee her in‘a g

rs re'executed by Borrower and recorded together w1th,
t S enants @ nder shall be incorporated into and shall amend and -
supplement;the covenants’and agreements; of:th as;if the rid "(s) were.a part of this Secunty
: ck apphcablc box €s)] i
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