an'"n”‘nd .Rasa CheryllHanqnn
‘Borrow ) The trustee is ...

3 ) Thrs debt is evidenced by Borrower’s note
. ) hrch,provrdcs for monthly payments, with the full debt, if not
18: --+esseeeee, This Security Instrument
] wrth mterest and all’ renewals, extensions and.
dvanced under par.agraph 7.to protect the security of this
ants and Jagreemerits under this Security Instrument and
bly grants and conlveys to 'Erustee, in trust wuh power of sal¢, the following
\........ County, Oregon:
, SWith: interest thereon, made to Borrower.f’
"Future Advances!). o :
at’ Lender =3 optlon prlor to :
Borrower, may- make ‘Future Advances
st thereon, shall be secured by
Vi P! missory notes'statmg’ that sa1d notes are

) ;ﬁaccordlng to_f
..of the County,Clerk

Klamath Walls
PRREENE IC-ty]

: t ted on the property, and all easements, nghts,

s, 'mineral; 6il’and; /gas ghts and: proﬁts, water rights and'stock and all fixtures now or

: hereafter a part of thei property Al replacements nnd addrtlons shall: also be covered by this Sceumy Instrument All of the
~foregoing is referred to'in this Se: : -

fu Y. seised of the estate hereby conveved and has the right to grant
! for encumbrances of record. Borrower warrants
s sub_]ect to anv encumbrances of X'CL rd
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: - incip st; Pr T hall promptly pay when due
the rmcrpa] ‘ofand’ mter ' 1 charges ‘due under the Note.

27 Funds for Taxes and Insuranc o jec ; 1 ritten waiv T Lender Borrower shall pay

" to Lender:on the ‘day-monthly! payment je’under: Jote)’ ; il the'Note'ls p said in full;a" nds”) €qual to

one-twelfth of: (a) yearly taxes. and ‘asses: y-attain priori VET, thrs Securrty Instrument (b) yearly.

: leasehold payments or ground rents onthe 1 '_ ) i arly. emiums; . and (d) yearly.

mortgage insurance premiums, 1 \ der may. estlmate the Funds due on the
basrs of current data and reasonable est1 Sf future escrow 1tems :

.+ The Funds shall be held inan: 1nst1tutton the’ deposrts or accounts of whtch are insured of guaranteed bya federal or
state ‘agency’ (including’ Lender if: Lenderis ‘such an® ‘institution): iLender shall-apply-the Funds to.pay the escrow items.
Lender may not charge’ for holding-and’ applying: ‘thie Funds; analyzmg the account or verifying: the escrow items, unless
Lender pays Borrower'] Jnterestion the: ‘Fusds® ‘and apphcable ‘law; permits’ ‘Liender: to make such a charge: Borrower ‘and

- Lender may agree in writing that interest’ shall be paid ‘on the Funds.: Unless an agreement is made or applicable law
requires, interest to. be paid, “Lender ; shal 11 be requtred to.pay ! Borrower any interest or earnings on the Funds. Lender
shall'give to Borrower, wrthout charge, an nnual ‘accounting ‘of the Funds showing ¢ credits and debits to the Funds and the
purpose | for which each debrt to the, Funds was. made. ‘The Funds are pledged as addmona. secunty for the sums secured by

this Security ‘Tnstrument i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to.pay the escrow items when due, the excess shall be,
at Borrower’s option, gither promptly repaid to Borrower | or credited to Borrower on monthly payments of Funds. If the
amourit of the Funds held by Lender is not sufﬁment to'pay the €scrow iterns when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or moreé payments as requlred by Lender.

Upon payment in full of all sums ‘secured by this Security: Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or dcquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property-Of its acquisition by Lender, any Funds held by Lender at the time of
apphcatlon as a credit against the sums secured by this Security Instrument. B

: 3. ‘Application of Payments. Unless applicable Jaw provides. otherwrse, all payments received by Lender under

paragraphs 1and 2 shall be applied: first, tolate charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts ‘payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. -Charges; Liens. - Borrower shall pay. all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which may attain pnonty over ‘this Security: Instrument and- leasehold payments or ground rents, if any.
Borrower S shall pay these obhgatrons in the manner provrded in paragraph 2, or if not paid in that manner, Borrowet shall
pay /them 'on time directly to ‘the'person owed: payment. Borrower shall promptly furnish to “Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments dn'ectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

% - BOTTOWET ¢ shall promptly dtscharoe any hen whlch has pnortty over thts Secunty Instrument unless Borrower: (a)
agrees in; ‘writing to the payment ¢ of the obhgatlon secured by the lienin ble to Lender; (b) contests in good
faith the lien by, or. defends agains! fi - of.the lien in, legal proeeedmgs w 3 *s opinion operate 1o
prevent the enforcement of the fien or forfettu e of any ‘part of the Property; or: (©) sec ’ holder of the lien an
agreement satisfactory. to Lender subordmatmg the hen to thrs Secunty Instrument. If Lender determines that any part of

> s Secunty Instrument, Lender may give Borrower a
e more of the actrons set forth above wrthin_IO'days

I—Iazard ‘Insurance:.: Borrower shall keep the rmprovements now ex\stmg or hereafter erected on the Property
msured agamst loss by fire, hazards included’ within'the term- “extended coverage” and any other hazards for which Lender
requires: | insurance. This insurance; ;shall:be: maintained in: the amounts and:for: the periods that Lender requires. The
insurance carrier provrd\ng the msurance shall be chosen by Borrower subject to Lender’s: approval which shall not be
unreasonably withheld. .
Al msurance pohc es and renewals_fshall be accept ) ‘e and shall mclude a standard mortgage clause.
Lender shall have the right K to.hold i€ and‘renewa ‘If Lender requlres Borrower shall promptly give to Lender
all receipts of paid premiums ar d renewal n ', s it of loss, Borrower shall gwe prompt notice to the insurance
carrier and ‘Lender. Lender may, make proo of loss if not made pro ptly by Borrower.
“Unless. Lender 2 and Bor otherwi ree in riting, insurance proceeds shall be applied t0 restoration or repair
) of the Prop' rty damaged 1f the estoratron or. repatr economlcally feasible and Lender’s security is not lessened. If the
T reparr is not_ec icallyffeamble of Lender’ urity “would be lessened, the insurance proceeds shall be
applied to “the sums secured By this Secu rity Instrument, whether-or hen due; with'any excess paid to Borrower. If
Borrower abandons the Property, 0 d fotice from Lender that the insurance carrier has
offered o, settle a claim, then Lénder may coll e insuran proeeeds Lender may use. the proceeds to repair or restore
the Property ‘or.to pay ‘sums secured. by this nt, wh her or, not then ‘due. The 30-day penod will begin
when ‘the noticeis given ¥
Unless Lenderand B agree in v an pphcat\on of proceeds to pnnclpal shall not extend or
postpone "the'due; date of the’ monthly pay referre : id2 or change the amount of the payments. If
under paragraph 19 the Property is acquil d b der; Bo ver's S £ig ght.to any’ insurance policies and proceeds resulting
from damage to the’ Property pnor t6 the ac n der to the extent of the sums secured by this Security
Instrument immediately prior tothe acqu\smon. o : e
"6, Preservation and Maintenance of Property, Leaseholds Borrower shall not destroy, damage of substantially
change the Property, atlow the Property to deteriorate’ or commit’ waste. If this Security Instrument is on a Jeasehold,
" Borrower ¢ shall comply ‘with the provisions 0 of ! the lease, ¢ and if Borrower : acqutres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees t to ‘the merger i riting.

. Protection of . Lender’s Rights in the Property, ‘Mortgage. Insurance. If Borrower fails to perform the
covenants and agreements contamed i this Security Instrument, OF there is 2 legal proceeding that may significantly affect
Lender’s rights in the Property- (such'as‘a proceedmg in bankruptcy, probate, for condemnation or t0 enforce laws orf
reguIatrons), then Lender may. do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

_in‘the Property: Lender s actions may include paying’ any. sums secured by a lien which has priority over this Security
_Instrument appearmg in court; paying reasonable attorneys™ ' fees and entermg on the Property to make repa:rs Although

* Lender may take action under this parngraph 7, Lender does not have to ‘doso:”
“Any. amounts dtsbursed by L nder under ‘this paragra ph: 7 shall become addttronal debt of Borrower ! secured by this
il Instrument.Un ' wer'a er agl other: terms ‘of payment, these amounts shall bear interest from
{ all:be interest, upon notxce from Lender to. Borrower




i, ¥ Lender required m rigage insurance as A oondition of. making the loan secured by #
Borrower shalj pay the ‘premiums réq’uired to maintain’the insq;gnce_ in’.eﬁ‘ect pntil‘tsqéh:‘tln'ge as’
-insurance terminates in accordance with Borrower’s and Lender’s writter agreement or applicablé lay
Lender or ; ke’ trie ] ]

8. Inspection.
shall give Borrower notice at the time of or pri an fnspe
g Condemnation; ;{,Theprdcecds’of any award orcla
assigned and shall be paid to Lender. ...
In the event of 2 tota] taking

Paragraph'17:

in this paragrap : S MR Ty
e -,15_.,.1:Goveming,Law;, Seveljabﬂity. ;. This Security Instru

in.which the Property is located, In thee
‘wi e law,xsuch confl

:+0- 16, - Borrower’s Copy.};Bo’nfowv
=.2; 17, . Transfer pf.~,tlie:Propertx or.
interest in itis sold or transfery
person) without Lender”
secured

its agent may make Jeasonab]

any condemnation or other taking of any part of the Property,

€ entries upon and inspections 6f

it or remedy

Thg ‘cow}'enants and agreements of

‘of -applicable Iz

rding to.its terms

¢ of acceleration ’I“»hc‘not_x_qé,shal‘l'proyi !

ower mus

Borrower shall have the right to have
(@)s da'y_ﬂs;(of\,sugh"bthcr period as
.power, of sale:contained in this
condition ¢ thet Borrower-
d no acceleration

red; in enfo




iand (d) that fallure to cure the default on or before the date speclﬁ Jin the notlce may result m acceleratlon of the sums
‘secured hy this Security Instrum t and sale-of the Propert 5 The ,nottce shall | further inform.Borrower of the right to
reinstate’ after acceleration and the, ;right; tc ,brmg a.court action, to assert the. non-existence’ of a default or any other

. defense of Borrower to acceleratron and sale. .. 1f the default is not cured on or before the date specified in the notice, Lender
.at its option may -require 1mmedlate payment full of, all sums secured by this Security Instrument without further
demand. and may.inveke the power of. sale and any other remedres permxtted by apphcable law. Lender shall be entitled to
.collect: all expenses:; mcurred in"pursuing . the.r med es provrded in.this.pa agraph 19, including, but not limited to,
reasonable attorneys” fees and costs of title evidence... :

RTE Lender mvokes ‘the power of sale, Lender . shal execute or: caus Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause, the Property. to be sold and shall cause such notice to be
recorded in each county in which any, part of the; Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescrrbed by apphcable law ito; Borrower and:to other.persons prescribed by applicable law. After the time
irequired by applicable law, Trustee, wrthout demand on: Borrower, shall sell the Property at public auction to the highest
bidder at the time and place: and under the; terms desrgnated in:the notice of sale in one or more parcels and in any order
Trustee determmes. Trustee may postpone sale ot' all or any parcel of the Property by pubhc announcement at the time and
place of any, prevrously scheduled sale. Lender or.its designee, may purchase the Property at any, sale, )

. Trustee shall deliver to. the purchaseri Trustee's deed conveymg the Property without any covenant or warranty,
- expressed or 1mpl|ed ‘The recitals i in the Trustee’s deed shall be prima ‘facie evidence of the truth of the statements made
-therein. Trustee shall apply. the proceeds of the sale m the followmg order: (a) to all expenses of the sale, including, but not
ghmlted to, reasonable Trustee” 'S and attorney' " fe ss; (b) to all ums"secured by.this Secunty Instrument and (¢) any excess
to the person or persons legally entltled toi
" 120, Lender in Possession. Upon acceleratlon under ‘paragraph’ 19.0r abandonment of the Property, Lender (m
fperson, ‘by-agent:or.by: Judlcmlly appomted receiver):shall:be-entitled. to:enter;upon;: take possession of and manage the
_.Property:and to collect the rents:of the Property mcludmg those past-due: -Anyrents collected by Lender or the receiver
" .shall-be apphed first to° paymentf of:the: costs‘of management;of the Property-and collection of rents, including, but not
limited 'to,-receiver’s fees,’ premlums on.receiver’s-bonds =and reasonable attomeys fees, and then to.the sums secured by
_ thlS Secunty Instrument. :
gy, Reconveyance. Upon payment of all : sums secured by: thrs Secunty Instrument Lender shall request Trustee to
E3reconvey the’ Property‘and shall surrendefthis’ Secunty Instrui id all'notes evidencing debt secured by this Security
‘Instrument to Trustee: Trustee shall’ ‘reconvey | the’ Property ‘without' warranty and wtthout charge to the person or persons
}legally entltled to it: Such person’ or pefsons shall pay any recordanon costs
ubstity : move Trusteé and appomt a successor trustee to any
rty, the successor trustee shall succeed to all the tltle,

or grazmg purposes
‘.attorneys fees” shall melude any

e . ~25 erers to thrs Secu »ty’-Instrumen g f one or. more riders-are executed by: Borrower and recorded together with
: ;thts Secunty Instrument the covenants and agreements of each such rider shali be 1ncorporated into and shall amend and
: ”gsupplement the covenants and; agreements his :S strument as:if the: rider(s): were a. part of this Secunty :
g Instrument. [Check apphcable box(es)] : :

E] 24 Famrly Rxder

and o:\{enants.contained in: this Security

Hanson R E —Borrower

WWO") (Seal) ’

Rosa: "Cheryl H[anson o “i-*—Borrower

: Tlus instrumentﬁ& prepared by




g . - day
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