ine  For, Recording: Data}

‘May....2.7......'.. ‘
Dodge, Husband -and.. Wlfe

- (“Trustee") The beneﬁmary is

1y 10 2L X L) Al ,,whxch is orgamzed and existing

under the laws of .. LK 3. NS 1.Caand whose address i ... ceemssspe s s sebtess

Main streetf.,.Klamath S QRIGTOAL . Lt eiriinamineeres (“Lender™).
derthepn cipal'sum of . Y Y USAND...AND.: NO ' : e

T T Dollars (U.S; 52 0.0 ‘This debt is “evidenced by Borrower's note

( (“NoteJ) -which prOVI%eBg)r momhly payments, with'the full debt, if not

payable on ... 2 . ... This Security Instrument

S er: (a). the” repaym nt of the d > ed . ', ¢ wnth mterest and all rcncwals, extensions and

modlﬁcatlons ® the payment 1 h'er‘sums Y de paragraph 7.to protect the security of this

curity. I1st ent; and (c) the’ er’s coyve nd agree ents’ under this Security Instrument and

the Note *For thrs purpose, ‘Bot owen conveys to Trustee, in trust 'wnth power of sale, the following

: R 3 e County, Oregon:

.-~ Upon; request f"Borro : nder s
full -reconveyance of the Property by Tr.xstee to] Borrower may make “Future Advances
,,Such Future Advances,‘ w1th interest 'thereon, 'shall be secured by
‘ v tating’ that sald notes are

RST DDITION TO GATEWOOD,‘accordlng
the_County Clet“,

TOGETHE '-WlTH all the lnprovements i n:the: property, and all easements, nghts,
appurtenances, rents, royalties, mineral; tgil-andigas: nghts and; proﬁts, .water: rights ‘and:stock and all-fixtures now or
+hereafter a part of the property. AllL replacements  and addmons shalk: also be covered by thlS Secumy Instrument All of the
foregomg is referred to in this Security’ Instrume t :

0 f the estate hereby conveyed and has thc right to grant
nencumbered ‘except Tor encumbrances of record. Borrower. warrants
y against “all claims and 'mands, subjecl to any encumbrances of record .

wniform: covenaits:fo nattonal use and: non-umform covenants wrth
iiformsecurity inistrument covering real property

S Sy ; y e
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- Borrower shall promptly pﬁme
ment and late charges due under the Note, ‘

Or'to'a written waiver by Lender, Borrower shall pay

- until-the'Note is paid in full, a sum (**Funds”) equal to

3 m‘a'){;;z_lt_tairi;priority,oyer,‘th_is Security Instrument; (b) yearly
¢asehold. payments .o r ny;: (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiur < These items are alled. f“esi:r,ofwvite:ms.”,_Lend'er may estimate the Funds due on the

basis of current datd and reason ates of future escrow items. R ’ '

"% The Funds shall be held in:an institution the‘deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lénder if Lender’is‘'such an institution). Lender shall apply the Funds to pay the escrow items.

Lender may not charge for'holding.‘hnd‘applying‘ the Funds, analyzing the account or verifying the escrow items, unless

Lender pays ‘Borrower!interest on’ the:Fundsand applicable law: permits Lender to make sucha charge: Borrower and

Lender may agree in writing that interest shall be paid-on the Funds. .Unless an agreement is made op applicable law

" Tequires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender

- shall give to Borrower, without charge, an annual’accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit he Funds was made:Tkhe Funds are pledged as additional security for the sums secured by

this Seciirity Instrumént: CoEL TR e i i

70U If the amount of the Funds held by Lender, together with'the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient ¢ escrow ite

refund to Borrower
Lender shall apply, no later
i any Funds held by Lender at the time of
application as a credit against the sums secured by th
3. - Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -
- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property- which may ‘attain -priority ‘over this Security Instrument, and leasehold payments or ground Tents, if any.
- Borrower shall pay these obligations in the manner provided in paragraph 2; or if not paid in that manner, Borrower shall
-~ pay them on time directly to the person owed paymient. Borrower shall promptly furnish to Lender ali notices of amounts
-.to be-paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, - o T o
" 7. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
even forcement’ ien ‘orforfeiture of any part of the Property; or (c) secures from the holder of the lien an
sfactory t _ Irit ument. If Lender determines that any part of
subjéct to a lien Which may. attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien.: Borrower shall satisfy the lien'or take'onie or miore of the actions set forth above within 10 days
of the giving of notice: s+ % Vs SRR S T : : :

orrowe; shall‘kéeﬁ;thé 1mb:dvemenis now existing or hereafter erected on the Property

s included within the term. and any other hazards for which Lender

! suranc  insurance; shall be maintaitied in't : -and for: i requires. The

insurance carrier. providing. the éurahce;sﬁhalll;'bef hosen by h shall not be

unreasonably withheld. -~ . - . - s ( o

... "All insurance olicies ; > ‘be e to Lender and shall include a standard mortgage clause.

Lender shall havé the ight to hold the d renewals, If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiumis ang f loss, Borrower shall give prompt notice to the insurance
carrierand Lender. Lender may make proof of loss if not tade promptly by Borrower. ’ o

- .. Unless Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied to restoration or repair

: Pr perty damaged; if the restoration or repair is écofiomically feasible and Lender’s security is not lessened. If the

R OF Tepair is not e mically feasible or Lender’s security ould bé lessened, the insurance proceeds shall be
lied to the sums secured by thi Security: MIVhst'rilm‘ént,fu‘/,hethf ot then due, with any excess paid to Borrower. If

Borrower abandons the Property; or does not answer within 30 days a notice from Lender that the insurance carrier has.

offered tosettle a claim, then Lender m collect the insurarice proceeds Lender may use the proceeds to repair or restore

“the Jerty or-to pay sums secured by T Or not then due. The 30-day period will begin,

when the notice is given. ' S e . A :

; “Unless Lender and Bottow

postpone the due date of the

under paragraph

: 6. Preservation and Maintenance of Prop rt’i';"Léés'e‘l'iolds. ‘:Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger inwriting, 7 ‘

= 7.- Protection of Lender’s Rights in the ‘Property; Mortgage Ilisurancef If Borrower fails to perform the

_-covenants and agreements contained in this Security Instrument, or there is u legal procecding that may significantly affect
‘Lender’s rights in the Property- (such as a proceeding in bankruptcy; probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender's actions. may:include i)a)'fing‘any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although -

Instrument immediately prior to the acquisition, -

Lender may take action under this paragraph 7; Lender does nothave todoso. - - L ’ i .
ST ANy amounts disbursed by Lender under this paragraph becomie additional debt of Borrower secured by this
. Security Instrument. Unless Borrower and Lenderagree tooth s of pg;':g;_e’nt,‘f these amounts shall bear interest from

-the date of:disbu 1 Note rat hal upon. notice from Lender to Borrower . .




i 1f Lender, required: mortgage insurance as a condition ‘of making the loan secured by this' Security Inistrument, -
Borrower shall pay the ‘premiums required to maintain the insurance in effect until such time as the requirément for the
insurarice terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. ~ . o S

"8, Inspection. Lender orits agent may make. reasonable entries upon and inspections of the Pfoperty. Lender -
shall give Borrower notice at the time of of prior to an inspection specifying reasonable cause for the inspection. .

= - .9,7.Condemnation. The proceeds of:any:award or’claim for damages, direct or consequential, in connection with

any condemnation ‘or other. taking'of any part of the Property, of for conveyance in lieu of conde:
assigned and shall be paid toLender.:» : LR e e R T . : -
- In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
‘Instrument, whether or not:then due, ‘with ‘any excess paid to Borrower.. In the event of a partial taking of the Property,
unless Borrower and Lender therwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amoiint of the proceeds ltiplied by the following fraction: (2) the total amount of the sums secured immediately
- before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be’
paid to Borrower. I R P ST ' i
: 1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
' to the sums secured by this Security Instrument, whether or not thendue: . . o
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponié the due date of the monthly payments referred to in paragraphs l'and:2-or change the amount of such payments.
"10. -Borrower Not Released; Forbearance By Lender- Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this ‘Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of Lthé'blfi‘gijial"Bdr'rower,or:»'Bgr\ro'w‘er’S successors in interest.

Lender shall not be required to commence proceedings against ‘any sticcessor-in interest or refusé to extend time for
payment or.otherwise modify amortization of the sums secured by this Sécurity Instrument by reason of any demand made
by the original Borrower or Borrower's siiccessors in interest, Any, forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. : i

~11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successor's and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shali be joint and several. Any Borrower who co-signs this Security

Instrument but doés not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
‘that Borrower’s interest in the; Property under the terms of-this Security Instrument; (b) is not personally obligated to pay
the:sums secured by-this:Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or. make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent..: . - - e e R s RS -
177 12, Loan Charges. - If.the loan secured by, this Security Instrument is subject to a law which sets maximum loan
charges,; and that law. is finally interpreted so-that the interest or other loan charges collected or to be collected in

connection with' the loan exceed the permitted limits, then: (a).any_ such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted limits will bé"réfundéd:td Borrower. Lender may “Hoose to make this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the reduction will be treated as a
partial prepayment without any p@'épaymeﬁ't'chai"gé" idertheNote, = "~ - ‘ ) :

13, Legislation:Affecting Lender’s Rights. "~ 1f enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this‘Sécuﬁty'Irl'struménfunenforceable according to its terms, Lender, at its option,
may Tequire immediate payment in: full of ‘all sums. secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises this opti nder shall take the steps specified in the second paragraph of
paragraph 17. i wrivei S P I SO Sl i

s .1 A4y Notices. - Any fotice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first. class:mail unless applicable law, requires use of:another; method. The notice shall be directed to the
Property:Address or any other address Borrower: designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated:herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security. Instfument shali be deemed:to have been given to Borrower or Lender when given as provided.
in this paragraph... G O TR IS P R S e o

N ,_;IS_,I;;Goye_ming.La‘\g;A,Sev,eljability. ;< This Security Instrument shall be governed by federal law and the law of the
jurisdiction:in which the Property:is. ocated. In.the event that any.provision or clause of this Security Instrument or. the

Note conflicts with applicable ‘aw,:such.conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provisio To.this end the provisions of this Security Instrument and the
Note are declared to be severable. s S VMR e e )
o040 16. - Borrower’s Copy.. . orrower shall be given,one conformed copy of the Note and of this Security Instrument.

17.. Transfer of ‘the Property- or_a Beneficial. Interest 1n-~B_9[ioiygr.i.;,,,If, all or any part of the Property or.any

interest in it is sold or. transferred (or if a beneficial interest in Borro er is sold or. transferred and Borrower is not a natural

person) without Lender’s prio wr_ittén;ponscn_t,lLendérlnfay,fat. its option, require immediate payment in full of all sums
secured by this Security: Instrument.; However, this option shall.not be exercised by Lender if exercise is prohibited. by
federal law as of the date of this S¢ curity:Instrument. LT TR e e o

..., If Lender exercises.this ption; Lender shall give Borrower. notice of acceleration. The notice shall provide a period
of not less than 30 days frbm,the’.datgf,thé notice is delivered or railed within which Borrower must pay all sums secured by

this Security, I}\Str,umcxi;.- If Borrower fails to pay:these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by.th t_:c_furily,InStf,umqnt.’w_ithiou; further notice or demand on Borrower. . . . o

. ++.-18. Borrower’s Right o Reinstate. . ; If Borrower meets certain conditions, Borrower shall have the right to have

- enforcement of this Security Instr,ur_qéht’disc’oh‘tinui;d;at,;@ny_- time prior to the earlier of: (a) 5 days (or such other period as

applicable law may specify rginsmggm,cn/t):bgfdtc}{nlc,olf ‘the Property. pursuant to any, power of sale contained in this

,S.e'c;‘.urity;rlnsgr\;mént;_or»(b)dént_ry' of a judgment enforcing. this Security Instrument. Those conditions are that Borrower:

) ys Ler ' hich.then.would be due under this Security Instrument and the Note had no acceleration

ther. covel ‘or.agreements; (C). pays all expenses incurred.in enforcing this

.reasonablé attorneys'. fees; and. (d) takes such action as Lender may:

nt,, Lender’s rights. in the Property, and Borrower's

I continue unchanged. Upon reinstatement.by:

‘remain fully effective as if no accelerationhad - -
T ragraphs 13 or.17. e




: .. 8337

:Prior to acceleration following Borrower’s
o5 prior o acceleration under paragraphs 13and 17
ecify:. (@) the default;. (b) the action required to_cure the’
Ice is given to Borrower, by, which the default must be cured;
! in thi y result in acceleration of the sums
er.inform Borrower of the right to

i a,default or any other

ified in the notice, Lender

. required by applicabl
- bidder at 't_heﬁnig and place and under.the terms designated in the

S Trustee‘detérmiines.'leu;_te_e may postpone sale ofall or any parcel o
. place of any previously scheduled sale, Lender or its desig ay |

e p[ﬁéééfjds:jif}:t};e,§§.!e,;n the fo owing order: (a) to all expenses of the sale, including, but not
’s and attorneys’ fees; (b).toal 'unis,secured,by this Security Instrument;‘and (c) any excess

Tie

roperty, Lender (in
take possession. of and manage the
collected by Lender or the receiver
lection of rents, including, but not
s, and then to the sums secured by

ppoint a ‘successor trustee to any
stee shall succeed to all the title,
w - . . H N S Li " B

,ul;u;al;"timbef‘qrgrézihg‘V;")‘m‘-poses. s ‘
in the Note, “attorneys’ fees” shall include any

i’ Property,
Cieoperty,

E “QZ‘S.Bider's_‘ : re.cxcéil:ted,bygBor‘roy\‘/érrand recorded tbyg:etthérfwityh
. ;this Securi 1 nt, th rider shall be'incorporated into and shall amend and
S ent { 12 . Ipstrgi;j'e;it;as if the~rider(s);wer¢ 4 part_of: this Security

" [ 24 Family Rider- .

(Seal)

—Borrower

MRY..27..1988. .
‘(date):







