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., whichi is orgamzed and existing

) Thls debt is. evrdenced by Borrower’ S note
with the full debt, if not
This Security Instrument
‘Note, with: mterest and all Tenewals, extensions and.
under. paragraph 7 to protect the security of this
greements under this Security Instrument and
e ntS cony ys to Trustee, in trust, wrth power of sale, the following -
descnbed propertyl at : mathil -.. County, Oregon:
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‘ﬁappurtenances, “rents,’ royaities; ‘min il*and: gas nghts and iprofits;” water rights and stock . and all fixtures now-or
“hereaftera part ofithe property Al replacemcnts and‘additions shall also be covered by thrs Sccum\ Irmrummt All of the
foregoing:is referred toin this ecurityInstrument as'th “Property -
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: " Borrower shall promptly pay when due

it crpal ofand mterest on the debt evidenced by the Note and any prepayment and late charges due under the Noté.
: “Funds for-Taxes and Insurance Subj ¢t t6 applicable law or to'a written waiver by Lender, Borrower shall pay
to Lender on the day morithly’; ‘payments-are:due-uidér’ the Note, uritil: the'Note is paid in full; a sum (“Funds”) equal to
one-twelfth of:.(a) yearly taxes and’ assessments whtch may attam pnonty over thls Security Instrument {(b) yearly

. These itel > ed “escrow ttems Lender may estlmate the Funds due on the
basrs of current data and Teasonable esttmates of future escrow 1tems ‘
5:The Funds'shall be held in an'institution the deposits or'accounts of which are insured or guaranteed by a federal or

. ‘state’agency(including:Lender if:Lender-is such an: institution).: Lender shall apply. the Funds to pay the escrow items.

" Lender may not charge for holding‘and:applying:the: Funds; analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest:on the Funds and appltcable law-permits-Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid‘on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual’ accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was mad 'The Funds are pledged as additional security for the sums secured by
this Security Instrument’ :

" “7If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcatton as a credit against the sums secured by this Security Instrument. .’

"3, “Application of Payments. . -Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

" 4. Charges; Liens.  ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may -attain_priority over this Secunty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obllgattons in the manrier provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph Af Borro er makes these payments dtrectly, Borrower shall promptly furnish to Lender

. receipts ev1dencmg the payments

“Borrower shall promptly dlscharge any Iten whtch has pnonty over thts Security Instrument unless Borrower: (a)
agrees in wrlttng to the payment of the:  obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agamst enforcemen of the lten gal proceedmgs which in the Lender’s opinion operate to

. prevent the enforcement of the lien or'forfeiture of any’ part of the Property; or (c) secures from the holder of the lien an

" agreement satxsfactory to Lender subordinating the lien'to this Security. Instrument. If Lender determines that any part of

~ the-Property. is subject to a lien which may attain: priority. over this: Security Instrument, Lender may give Borrower a
-notice 1dent1fymg the lten Borrower shall satlsfy the hen or take ore or, more of the actions set forth above within 10 days
of the glvmg of notice. ;
. ) ' _Borrower, shall keep the unprovements now exrstmg or hereafter erected on the Property

ms red agamst loss by fire, ha rds rn cluded within the te 1 extended coverage” and any other hazards for which Lender
requtres insurance. This insurance shall b mamtamed in’the amounts and for the periods that Lender requires. The
insurance-carrier provrdmg the i msuranc shall be chose; by ‘Borrower sub_]ect to Lender s approval which shall not be
unreasonably thhheld

_~"All insurarice pohcres and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have’ ‘the nght to old’the' oltctes and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid | premiunmis and renewal notices. Tn the event of loss, Borrower shall give prompt notice to the i insurance.
carner and Lender. Lender may make proof of loss if not made promptly by Borrower.

‘Unless’ Lender and Borrower otherwtse agree in wntmg, insurance proceeds shall be applied to restoration or repair
of the Property d ,aged if the restoratto ) _or' repair is economtcally feasible and Lender’s security is not lessened. If the
restoration or repair is not’ economlcally feasible or Lender" S secunty would be lessened; the i insurance proceeds shall be
- applied to the sums secured by this Securtty Instrument ‘whether or not then due, with any excess pald to Borrower. If
Borrower abandons the Property. o does not answer within 30 days a notice from Lender that the insurance carrier has

- oﬁ'nred to settle a clarm then Lender may collect thei msurance proceeds’ Lender may use the procecds to l‘epalt‘ or restore

. - from damage to the Property pnor to the acqutsmon shall pass 1o Lender to the extent of the sums secured by this Security
" Instrument immediately prior to the acquisition. -

" %77 6,: Preservation and Maintenance of Property, Leaseholds “Borrower shall not destroy, damage or substantially
change the Property, allow- the- Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, .
Borrower shall comply with the provisions of the lease, and if Borrower acqurres fee txtle to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in Writing.~ "

.“7.” Protection of Lendeér’s Rights in the Property;. Mortgage Insurance. = If Borrower fails to perform the
covenantsand agreements contained in'this Security Instrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property. [(such as a: proceedmg in bankruptcy, probate, for condemnation or to enforce laws or

- regulattons), then Lender may do'and ay t‘or whateveris necessary to protect the value of the Propert\ and Lender's rights
in the Property Lender 'S actt_o inclide | paying any sums secured by a tien which has priority over this Security

T Instrument appearmg in°cotlft; paying reasonable attorneys" fees. and entenng on the Property to make repairs. Although

- Lender maytake action urder this paragraph 7, Lender does not have to do so.”
"/Any amournts’ disbursed by Lender under this paragraph 7'shall become addtttonal debt of Borrower secured by this
Secunty Instrument Unless Borrower and Lender agree to othergterms of payment, these amounts shall bear interest from




: AIf der . requtred mortgage insurance as'a condltlo of - makmg the loan secured by this Secunty Instrument,
Borrower Shall'pay the prémiums:requiréd to maintain the i insurance in effect until such time as the requirement for the
instirance terminates in accordance with Borrower s and Lender’s written agreement or applicable law.

EEERENE -5 Inspectlon. “Lendeér or its agent: may make reasonable entries.upon and inspections of the Property. Lender
sha gtve Borrower notice at the time of or prior t0 an inspection ‘specifying reasonable cause for the inspection.
,Condemnatxon., ‘The proceeds ‘of any;award or'claim: for'damages, direct or consequéntial, in connection with
: any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnatxon, are hereby
asstgncd a shall be pard to Lender:: : - =
7. In-the ‘event of a‘total takmg of’ the Property, the proceeds shall.be apphed to the sums secured by thls Secunty
Instrument whether or riot then due, wrth any excess pald to Borrower In the event of a partial taking of the Property,

paid to'Borrower.

If the Property is abandoned by Borrower, or if, after nottce by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoratlon or repair of the Property or
to the sums secured by.this Security Instrument; whether or not then due.” .

Unless Lender and Borrower otherwise agree in wntmg, any apphcatxon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
. 10. Borrower Not Relessed; Forbearance By Lender’ ‘Not a Waiver. .- Extension-of the time for payment or
modification of amortization ofthe sums secured by this Sec_unt Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the’ ongmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedlngs agamst any- successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borrower 'S successors in interest. Any. forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. ' Successors and Assigns Bound; Joint and Several Llablhty, Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be Jomt and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sxgmng this’ Secunty Instrument only to mortgage, grant and convey
that Borrower’s interest in.the:Property under the'terms of this Security Instrument; (b) is not personally obligated to pay

 the sums secured.by this Security. Instrument and (c) agrees that: Lender and any other Borrower may agree to extend,
modify, forbear-or.make any. accommodatxons wnth regard to the;terms of this Security. Instrument or the Note without
that Borrower's consent.: : ; :

12." Loan Charges. 1If: the loan’ secured by this Secunty Instrument is; sub_|ect toa law whrch sets maximum loan
charges,. and_that law is finally . mterpreted so that the interest or other:loancharges collected or to be collected in
connectton ‘with'the loan exceed the. perrmtted limits, then: (a) any, such-loan charge shall be reduced by the amount

- necessary to reduce the charge to, the permi ed limit; and (b) any sums already collectéd from Borrower which exceeded

permitted limits will'be’ refunded to, Borrower.: Lender may’ se to make this refund by reducing the principal owed

under the Note or by making a dlrec yment to Borrower It yrefu reduces prmcnpal the reductlon will be treated asa

" partial prépayment witliout any I

i 13.. Leglslatmn :Affécting >Lender’s Rights f enactment or explratlon “of apphcable laws has the effect of
rendering any provision'of the Note or this Security: Instrument-unenforceable according to its terms, Lender, at its option,

" may require immediate payment: in fulliof all sums’ ‘secured: by’ this:Security Instrument and may invoke any remedies

permitted by paragraph 19 If Lender exercises this Opthl’l, Lender shall take the steps specnﬁed in the second paragraph of

paragraph 17+ & .
ST U 3 Notlces. Any notxce to Borrower provxded for in thls Secunty Instrument shall be given by delivering it or by

: malhng it by first class ‘mail unless applicable law: requires use of; another, method. The notice shall be directed to the
Property Address or:any other: address Borrower desrgnates by notice to:Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any.other address Lender designates by notice to Borrower. Any notice

: prov1ded for.in this Securit: Instrument shall be deemed to have been gwen to Borrower or Lender when given as provided
in this paragraph.: '« 2 :

15. Governmg Law, Severablhty Thxs Secunty Instrument shall be govemed by federal law and the law of the
Junsdxctxon in which the’ Property is lot In the event that any. provrston or.clause of this Security Instrument or the
Note onﬂrcts with. apphcable'law, such. conﬂtct shall not aﬂ'ect other. provrstons of this Security Instrument.or the Note

i visi thl end th provrsrons of this Security Instrument and the

K OpY.0 f the Note and of this Security Instrument

17 Transfer of the_] operty ) - If all or any part of the Property or any
mterest m it is sold or, transferred (o ifa beneﬁc1a1 mterest in Borrower 1s sold or transferred and Borrower is not a natural

requrre lmmedratc payment in full of all sums
1 rcised by Lender if exerc;se is prohibited by
federal, law as of the date of t_h‘ Secu"xty Instrument. -

If Lender exercises this option, Lender shall 8 rower notice of acceleratlon “The notice shall provide a period
of not Tess than 30 days from the date the notlce is déliveredor, malled wrthm whrch Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to piy these sums prior to the explratron of this period, Lender may invoke any
remedies permitted by this Security, Instrument without further notice or démand on Borrower.

'18.'Borrower’s Right to Remstnte. Borrower meets certain conditions, Borrower shall have the right to have
enforcement of thls Securtty Instrument dlscontmued at any. time prior.to the earlxer of: (a) 5 days (or such other penod as
apphcable law may spectfy for remstatement) before ‘sale’of the Property pursuant to any power of sale contained in this
Securlty lnstrument or. (b) entry of a;judgment enforcmg thrs Secunty Instrument Those conditions are that Borrower:

Securlty Instrument and the Note had no acceleration

ovenants or’agreements; (c) pays all’ expenses incurred in enforcmg this
* fees;.and (d) takes’ such action as Lender may

S. nghts in the Proper'y and Borrower’s

ue unchanged Upon remstatement by




ind agree as follows PR %
cceleration following Borrower’s

Sleration under paragraphs 13 and 17

;. (b). the action required to cure the

def ) a date, not less thai ays ¢ 1€ 'to, er, by which the default must be cured;
‘and (d) that failure to cure the It o ore { 3 ‘ may result in acceleration of the sums

-~ secured by this Security Ins the Prop The notice shall further inform Borrower of the right to
reinstate after acceleration’ the right fo bring a,couirt detion: to assert the non-existence of a default or any other
“defense of Borrower to, acceleration and sale. If the defalt is no  cured on or before the date specified in the notice, Lender
at its option may require -immediate payment i full of all'sums secured by. this Security. Instrument without further

demand and may invoke the power of sale and any ofher remedies permitted by applicable law, Lender shall be entitled to

collect é}l,l‘g'xpgl;s‘gs‘,fihfc,uijred; ursuing.the remedies. provi d in this paragraph 19, including, but not limited to,

.. ... If Lender invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to he
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable. law:to Borrower and to other, persons prescribed. by applicable law. After the time
required by applicable law, Trustee, vithout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in,the notice of sale in one or more parcels and in any order
‘Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender.or its designee may purchase the Property at any sale.

-, Trustee shall deliver. to the purchaser-Trustee’s deed conveying the Property without any covenant or warranty,
-expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

:therein, Trustee shall apply the proceeds of he sale in the following order: (a) to all expenses of the sale, including, but not

=limited to, reason: ble Trustee’s and attorneys -fees; (b) to all sum ecured by this Security Instrument; and () any excess

to the person or persons legall to it e R e . .

‘s 520, Lender in Possession. Upon acceleration under . paragraph 19 or abandonment of the Property, Lender (in

_person,:by-agent; or by: judicially:appointed receiver) shall: be entitled to.enter:upon, take: possession of and manage the -

:Property and to collect the rents of the Property including those past due. Any: rents collected by Lender or the receiver.

- sshall be applied first:to payment, of the costs- of management:of ‘the: Property-and collection of rents,:including, but not. -
:limited to, receiver’s fees, premiums: on: receiver’s bonds and teasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.. -2 4oy (e S I R

277 721, Reconveyance. Upon payment of all' sums secured by:this Security Instrument, Lender shall request Trustee to

‘reconvey the: Property:and shall surrender: this Security Instrument and all notes evidencing debt secured by this Security

:Instrument to Trustee: Trustee shall:reconvey,the'Property\without'warranty and without charge to the person or persons
‘legally entitled to it: Such person‘or persons shall pay ’anyrrecordation‘costs. GEEIETAE s

ay:from’ time to'time'rémove Trustée and appoint a successor trustee 1o any .
q e Prope the successor trustee shall succeed to all the title, .

ricultural, timber or grazing purposes. o
“attorneys’ fees” shall include any
one o 15 are executed. byBorrower énd' recorded togéther» with
ements of each such rider shall be incorporated into and shall amend and
is. rument: as. if the-rider(s) were -a part of this Security

/ ] 2;4;.‘Faniily:Ridér: oz

; (Séal)

—Borrower

f(S'eél)

‘- —Borrower

®cssssesnsnense

tevesdcetiveevnane

R R R Ayl dnp - R

- Notaryi ?ublic' o

Nerscenssarea

“This instrument was prepared by.. Klanath. Eirat. Federal Savings and, Loan .Associatio;




: the 27th
, and duly recorded in Vol.
8353 . -




