;Klamath"Falle, OR 97601

nstrument") is made o
son and”Allce

_ ' PRV IEEN (“Trustee”) The beneﬁcrary is
‘ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION .» which is orgamzed and extstmg

“undér the lawsof the Unlted States! Of Amer-‘-c<'=land]\-vhoseaddressrs
40: ats R

( Lender")

. ). This debt is evidenced by Borrowersnote
%ovxdes for monthly payments with the full debt, if not
18 weeee. This Secunty Instrument
vith mterest “and all renewals, extensions' and
. ymen IL.other sum with interest, ‘advanced under’ paragraph7to protect the security of this
Securrty Instrument and (c) the performanc ¢ dagreements under this Secunty Instrument and
it eNote*Fo 4 ants and conveys t ustee, in trust wrth power of sale; the following
e <& i . . County, Oregon:

Lwith 1nterest thereon, made - to Borrower

, ) 'uture “Advances").. Crrmioe

i+ Upon equest:of Boi Lender; at: Lender's optlon prlor to R
full reconveyance of €.1Pxo] by Trustee:ito: Borrower, ‘may-make ‘Future’ Advan nces.

: ' nterest ‘thereon, shall be secured by :
‘videnced‘ by promissory notes stat:mg‘ that said notes’ are -

Klamath Falls

' : the xmprovements now;or hereafter erected on’ the property, and all easement\, nghts,-

¥ appurtenances rents;: royaltres mineral;: oil*and:ga ‘rights and; profits; water- rights-and: stock ‘and:all-fixtures now or
‘=hereafter a part of the’ property iAll'replacements and additions shall also be covered by thrs Securlty lnstrument. All of the
foregomg is referred to m thrs‘Securlty Instrument as thet Property : : S i .

1 S State l}ereby conveyed and has the right to grant
encumbered except for encumbrances of ; record Borrower warrants
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INIFORM COVEN; ,
7721, "Payment.of Principal and Interes
the principal of and interest on the evider
3522, Funds for Taxes and Insursne
to Lender’on the day:monthly:payments-are diie‘under the Note; until the' Note is paid in full; @ sum (*Funds”) equal to -
one-twelfth of:, (a) yearly taXes"and assessments which: may_.attain. priority..over_this Security Instrument; (b) yearly
asehold payments or ground, rents:on the Property, if 2 ) yearly hazard, insurance premiums; and (d) yearly
" ‘mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and feasonable estimates of future esér ms. : '
.+~ The Funds shall be held in'an'institution the deposits or accounts of which are insured or guaranteed by a federal or
‘state’agency (including Eender if Dender is such an‘institution): Lender shall apply the Funds to pay the escrow items.
Lender may not charge for:holding'and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds'and applicable law: permits‘Lender to make such a charge. Borrower and

Lender may agree in writingthat interest shall be paid-on the Funds. Unless an agreement is made or applicable law

requires interest to be paid; Lender shall not e required to.pay-Borrower any interest or earnings on the Funds. Lender

-shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. ‘The Furids are pledged as additional security for the sums secured by
this Security Instrument - =0y 123 a0 A S TRE G : e

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid.to Borrower or: credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

" .. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or:its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security, Instrument. :

: 3. Application of Payments. . *Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges due under, the:Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain’ priority: over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to.the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. . o I )

- ‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent thé enforcement of the lién or forfeiture of any part:of the:Property; or (c) secures fromi the holder of the lien an
agreement satisfactory to Lender subordinating the lien'to this Security Instrument. If Lender determines that any part of
e Property is subje ien whi ; ' priority ‘over this Security Instrument, Lender may give Borrower a-
fake Gne or more of the actions set forth above within 10 days

of the'giving of nétice:: &2 SEE TEFEHEL AR S e . :

2.1 5;~Hazard Insurance.. :Borrower-shall-keep the improvements now ‘existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for. which Lender
requires insurance: ‘This:insurance shall be maintained: in'the amounts and for the.periods that Lender requires. The
insurance carrier.provic ing. the insurance shali:be:chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. -~ -0 e o

" "All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall havé the right to hold the policies atid renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and e ‘fiotices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender m: “proof of loss if not made promptly by Borrower. _ '

" Unless Lender anid Borrower otherwise agre¢ in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically, feasible or Lender’s sécurity would be lessened, the insurance procéeds shall be
applied to the siims secured by this Security. Instrameént; whether or not ‘then due;, with any excess paid to Borrower. If

Borrower abandoris the Property, or does not answ within/30 days a notice from Lender that the insurance carrier has
offered to settle a claim, thén Lender may.collect the insurance procéeds; Lender may use the proceeds to repair or restore
the Property or to pay sunis secured by this Security Instrument, whether or not then due. The 30-day period will begin
when thé notice is given. R EARRIGE) RICPN , ‘ ' ‘

2. Unless Lender and Borrower otherwise agree ini writing, any application of proceeds to priricipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender; Borrower’s right to any insurance policies and proceeds resulting

or to't j yass £o Lender to the extent of the sums secured by this Security

R

from damage to the Property prior to the tion shall p
Instrument immediately prior to the dequisition. ™~

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially

change the Property, allow the PrOperty,to—deteric')_raté.‘bi"cdmmit waste. If this Security Instrument is on a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. "

" - 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

" regulations), then Lender may do and pay for whatever is necessary to protect the value'of the Property and Lender's rights
in the Property: Lender’s actions may inchide paying any sums secured by a lien'which has priority over this Security
. Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

2. Lender N : h7; Lender does not have10doso:- -2 ¥ i r o L
s A ny amounts di 3 j graph 7 shall become additional debt of Borrower secured by this
‘Security Instrumen “and, aj ‘other.terms of payment, these amounts shall bear interest from’
“of disbt ferest; upon notice from Lender to' Borrower

the date of disb
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bring a court action to assert.the def

de f If the default d on or before the date specified in the notice, Lender
at i T ! nt.in.full.of all;sums secured by, this Security, Instrument without further
demand and may.invoke the pow ny ¢ medies permitted by applicable law, Lender shall be entitled to
.collect all expenses. incurred 1g nedies; provided in. this. paragraph 19, including; but not limited to,

reasonable attorneys’ fees and costs of fitle evidence, . o E |
... If Lender invokes the power of sale, Lender shall execute or.cause Trustee to execute a written: notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable. law .to, Borrower and to other: persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
.bidder at the time and place and under the terms designated in,the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

Place of any previously scheduled sale, Lender or its designee may purchase the Property atanysale. . .

.-+ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
-expressed or implied..The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
€ rustee shall apply the proceeds of the sale in the following 2 (a) to all expenses of the sale, including, but not
easonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

-limited to, reas ustee’s !
‘to the person or persons legally entitled to ik e S R R :

~ 4 i2i71-20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

. ‘person, by :agent ot by judicially appointed receiver) shall:be entitled.to enter upon; take possession of and. manage the
{Property and to collect the rents of:the Property.including those:past.due: Any:rents collected-by Lender or the receiver

= -shall be applied first:to paym'entgg'f«the;.tcosts-,of;.-manager'nent'of ‘the:Property-and collection of rents, including, but not

‘limited to, receiver’s fees, premiums:on;receiver’s bonds and reasonable attorneys’ fees,-and then to the sums secured by
- thisSec_qrity-lnﬁr,umex;t.-if s : I3 : et Ve : :
-i#:21.:Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
.reconvey the Property and shall'surrender:this Security Instrument and all notes evidencing debt secured by this Security
:Instrument to Trustee. Trustee shallireconvey the Property without warranty and without charge to the person or persens

‘legally‘entitled to it:‘S_uch,person‘o;p‘ersohs shall pay any recordation'costs. A
oo e Trustee.” Lenidér mdy’ from ' time' to"time remove. Trustee and: appoint a successor trustée to any
ice’of 'the Property, the successor: trustee shall succeed to all the title,

orgrazing purposes. | -
ttorneys’ fees” shall include any

urity, Instrument. If one _o;n‘;riofqiri,d"er are ex _cx.}iéd: yB'o,fré_wéf and recorded together. with
ument, the covenants and'agreements of each such rider shall bé incorporated into and shall amend and
‘hef;cfoyerf)ants:a‘nd;agr,ecments.-0 this’Security: I 1 if the rider(s) -were’a partof this churity

box(es)]

"+ [] 2-4 Family Rider -

@
Pl agree
rrower and recorded with it.

. (Seal)

: . =Borrower "

—Borrower. e



ADJU STABLE RATE LGAN RHBER

NOTICE THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION -ALLOWING FOR: CHANGES IN THE INTEREST RATE. IN-
R "CREASIIS IN THE: INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
o DECREASES IN. TIIE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Thrs erer is made thrs . .3.1.5.1:. day of : v May «+++,19.88.,, and is incorporated into and shall
e be deemed to amend and’ supplement the’ Mortgage, Deed of Trust, or-Deed to Secure Debt (the “‘Security Instru-
S ment”) of the s same date given by the undersrgned (the ‘Borrower’ ’) to secure Borrower S Note to
. KLAMATH FIRST, FEDERAL SAY| lNG.S AND LOAN ASSOCIATION . .. :
v (the “Lender’g of the ! same: fdate ‘(the. “Note”) and covering the property described in the Secunty Instrument and
e locatedat.. Verd Vi Plac _Klamath Falls OR 97603

jP-uperty Aa'drm e

Modrfrcatrons. In addmon to the covenants and agreements made m the Securrty Instrument Borrower and
S k “agree as follows: " :
ke i.A INTEREST RATE AND' MONTHLY PAYMEN CHANGES )
.. .. The Note has an’ “Initial Inter st Rate’’ of 8+75 @70 .“The Note mterest rate may be increased or decreased on the
s lst. :day of the: month begmmng on , mber: -1 19, .8.9. -"and on that day of the month every

Changes in the rnterest rate are governed by changes in an mterest rate mdex called the “Index” The Index is the.
: [Check ane “box to mdrcate Indar
: “““Contra Purchase .o Previously- Occupred Homes, Natronal Average for all Major '
! pubhshed by- the Federal Home L an_ Bank Board : )

: [Check one box lo mdrcate whether there isan rmum hmrl on changes in the mteresl rate on each Change Da!e, if no box is checked rhere erl o
) ,be no maxrmurn limit on changes ] : X
s -0 There is no; maxrmum hmrt on changes in the mterest rate at any Change Date. -
* *SEE NOTQZ) ‘% The interest rate canriot be; .changed by’ more than-. 1, .Opercentage points at any Change Date. -
,.:BELOW - If the interest rate changes, the amount of Borrower’s s monthly payments will change as provided in the Note. -
. creases in the interest rate wrll result in hrgher payments. Decreases in the mterest rate will result in lower payments
B. LOAN CHARGES -
It could be that the loan secured by the Secunty Instrument is subject to a law whrch sets maximum loan charges -
and that law is mterpreted so that the interest’ or other loan charges collected or to be collected In connection with the
: loan would exceed permrtted hrmts. If this is the case;: then' (A) any such loan charge shall be reduced by the amount -« -
necessary to reduce the charge to the permrtted limit; and. (B) ‘any sums already collected from Borrower which exceed-.
"+ ed permitted lrmrts will'be refunded to Borrower. Lender ma choose to ‘make thls refund by reducmg the prrncrpal :
S owed under the Note or. by makrng a drrect payment to Borrower. o
L ',C PRIOR LIENS : o
. = If Lender determmes that all or any part of the sums secured by thrs Securrty Instrument are subrect toa hen
R ‘whrch has priority over this’ Secunty Instrument Lender 1 may. send Borrower a notice ldentrfymg that lien. Borrower
S shall promptly act with regard to that lien as provrded in:paragraph 4. of the Securlty Instrument or shall promptly
“secure an agreement in a’form' satrsfactory to: Lender subordmatmg that hen to this Securrty Instrument.
8 D. TRANSFER OF THE PROPERTY :
=If there isa transfer of the Property subject to paragraph 17 of the Securrty Instrument Lender may requrre (l) -
‘an increase in the current Note'i mterest rate, or (2) an increase’in (or removal of) the limit on the amount of any one in-
: terest rate change if there isa llrmt), or(3)a change in the Base Index fi gure, or all of these, asa condrtron of Lender S
‘waiving the option-to accelerate»provrded in paragraph 7 . -
ysrlgmng thrs, ‘Borro 1 g

U more than one box is checked oF if.no box is checked, ender and . wer.do not otkerwise agme in wmmg. tkcﬁrsl Indcx named wlll apply

ADJUSTABLE RATE LOAN RIDER—om1-Fivc ukiro T ws,.m.mmfi

o the i31eb - _day -
M., , and duly recorded in: Vol __MEB__ gy
n,Page 8L53 -
3iehn c: inty Cle




