. improvements or fixtures, and; unless*this* M

w88

. Mortgagor
- Address :

___ Mortgagee (“Lender”)”
L addess”

The term *“Indebtedriess"‘as use
-of the note(s)” (b any fitire’ amoiints

“Lender may.in its discretion Toan 1o

—— * (Bomower)

i Date Final Payment is Dus
. June 10, 1998

principal and interest payable under the note(é) and under any nimber of extensions and renewals .
Visa account incurred'for a personal,” family, or household urpose) together with interest, that the

' "’Mbrtgagor'hereby morvtgagés'toﬂme Lender on the terms
_ Klamath o gane

llowing property, Tax
-Mortgagor!s

, : A parcel of land in

- Subdivision in Klamath. County
 along the West line of Lot A 180.0.
nce South along Lot A 195.0 feet;
160.0. feet to the point of beginning.

Together with. allappurtenances: all-existing or. su
ortgage is bpingjgii‘/en' o
oo oS Under the Federal Tt
1 In.al lixtures, equipment, furnishings and o
.+ ow.or subsequently located on of used in Connect
- foregoing is collectively refentd{to}asﬂjé,Propg(tj}:j\Mgi 3 reby a
S as, additional security for the Iridebtedrisss 4 present and future |
.+ Drofits fram thé’ Property Sere

tthe’ - sufficiént to comply with any co-insurance provision in any policy.
D4

tions and private restrictions affecting the Property” ™ -*: o
.- 1.2 To the extent that the Property constitutes commercial property; ¥

. shall operate the Property in such manner as to prevant dst

rigagor

improvements Inciuding fences, except for reasanable wear and tear from proper use,

1.3:Mortgagor shall fiot demolish Or remove any Improvements from ﬂ]d’?{pperty_i

- without the.written consent:of Lender 3
Completion of Constriigtion.” : Es e
some or.all of the proceeds of the loan creating the Indebtedness are to be’
2d to construct or complete construction of any.improvement on the Property,
Mortgagor agregs:. . . . oo o
z7:-2:1;To.commence construction promptly and in any event withi 0 days from_
the date of this instrument, and complete the same in accordance with any agreements
relating to:construction ‘and. plans:and specifications satisfactory:to Lender. within
-8'manthsof the date of this instrument; - 705 e B gy
2.2 To allow Lerider to inspect the Property a
-3 To replace any work or materials unsatisfag

after ‘written notice to’ the Mortgagor

T !

1o Len

: become delinquent al taxes and assessments
ain oron account of the Property{ and shall pay ‘as\'dug)all c{qims for work

rfor services' rendered ‘or’material ‘farnished

_paid curéntly, without defe

] subordinate to the Interest of Lender tnder this Mortgage, or Lendsr

gives its prior written consent to the deferral. Mortgagor shall maintain the Property
freg of any liens haiing priority overor equal to the Interest of the Lender under
is; xcept for **Permitted Encumbranices’ s defire
assessments not delinquent, and except as othel
g .2 "Mortgagor may Withhold payment of any tax, ass
nection with a good faith dispute over the obligation to pa

i interest in the Property Is not jeopardized. If a fien arige d-as.3 result of

shall within 15 days after thie lien'a €s or, if afign 5 filed, the re
! ', suth'partial payment; the Lender may use the reserve funds for the premium on a

ng; secure the discha
o

bsequenty erected of afxed

JPENY, ong;
rloration of tha fand and

n the construction of such improvements.for

:i}ie assessor or tax collector of the oﬁuhty in which the Property is located
rized to deliver 1o the Lender a written statement of the Property taxes assessed

ding " or owing at any time: +

carry such insurance as the Lender may reasonably require.

" This shall incliide insurarice on the Property against fire, ‘additional risks covered by
i a:standard endorsement: for, extended coverage, and such other risks as may b
* - specified by the Lender, including without limitation fiood and war risks. Insurance

on:the Property shall be carried in companies and under policies approved by the

- Lender and shall ba for-an' amount equal to the remaining unpaid portion of the In-

debtedness o the full insurable value of the Property, whichever s less, and an amount
2.All policies of insurance on the Property shall bear an endorsement in a

satisfactory to the Lender making loss payabl to the Lender and shal be deposited

i with the Leni¢ €r.1n the event of loss, Mortgagor shall immediately notify the Lender;
--who may make proof of loss if it is not made promptly by Mortgagor. Proceeds shall

be pald directly o the Lendsr who may compromise with any insurance company
and maks a final sattiement which shall be binding upon Mortgagor. The Lender may,

at s election, apply the proceeds to the reduction of the Indebtedness ar the restoration

or repair of the Property.” - -

t 1625t 30 days prior to the expiration of any policy, a satisfactory renewal
policy shall be secured by Mortgagor. Lo
BV age Insurance Premiums, ... .. - . ‘
allowéd by law; and if Mortgagor and Lender do not otherwise expressly
Jin writing,”Lender ‘may require Mortgagor to maintain reserves for payment
of taxes (including special assessments and other charges against the Property by

- govemmental of quasi-govern

es ‘during construction; ¢

serve- for. either taxes or insurance premiums is
Mortgagor shall upon demand pay such additional sum as the Lender
® to be necessary to cover the required payment. ~ . . -
the Lender. carries mortgage (defautt) insurance covering the repayment
of all or any part of the Indebtedness, the premiurns for such insurance shall be paid

:hy'the Mortgagor, and if allowed by law, the Lender may require Mortgagor to main-
- - tain'a reserve for. such purposes in the S3ame manner as for.taxes and property in-
-surance, and-subject-10 the same agreements, - ‘

3-If-Mortgagor desires o carry a package plan of insurance that includes
I addition to that required under this Mortgage, the Lender, if aliowed by

law, may at its option establish and administer a reserve for that purpose. In such

“event the premium atiributable to the required insurance coverage shall be quoted

‘separately, and the Lender may permit Mortgagor to fumish a certificate of insurance
rather than deposit the policy as required in 4.2. If at any-time the Lender holds an

- insufficlent amount in the insurance reserve to cover the premium for the entire package
: policy,:the “Lender ‘may, at-its discretion,

pay only that portion of the premium
attributable-to the fequired Insurance coverage. f the blanket policy does not permit
oW, separate policy providing the required insurance coverage and alfow the package
arge a service charge for collecting reserves and paying

s.-The reserves shall not constitute a trust. Morigagor

ST L e ams

.the Northwest corner of Tot A of . .



6. The rights ¢ e, S48 Tate as provid
X e rights provigeq fortl_n,mis‘paragrap
fs or any:remedies}ta.ﬁwhich thE‘Lenderjmay,rbe entitled
 Lerider s ‘not by faking the required-
edy-tha t otherwise

. 8" i R OGNS
~-7"T0 cover. the extra €Xpenses involved jn handling dej; ntpa
B mg{ chasrge a late charge gn any schedyled Payment Wwhich Lender
- within 15" : Usiriess day

fer the dyg date;sor by~t!_)e.vnext buisirigss day,'if th

e1

;i:tife[ok.4if the riote Specifigs n0 late charge -

ent of principal ang interest, gr Bortion. of such’

receiva- 'thinfthe‘JS-day_ period.;ﬂ?qe late charg
ceed the

g ) 1 neXimum chargs, if
ersapp!icable:law.tCol!e chargetshaﬂ,not constitute 3,
prejudicemel.ender‘s dghttopursueanyomenright Medy availahj
- of:the delinquency,f: = =
8. ; Defense of Titlg: . : o

. "gagor.warrants thatkhe.holqs‘merchantablwﬁue:to,,th,e_B B8

~ Simple, encumbranges other.than (3) those enumerated,in
~if any, issued for the benefit of the ‘Lender,lr[connection With this
accepted- by the ‘Lender;‘andf (b) the encumbmncesfdescﬁbEd;as;f

- (herelﬁaften referred

a )
all defend the actj
d,Encumbrance is alien, M
er:acts necessary-tovp/revent a default or. Prevent an
. the lapse. of time the glvi ice, or. any.oth

2 A1 ime, the giving of notice; or.any, uiter action of 4
would be g defag)p 0r enable any cr, ditor to declare a default or.foreclose
Mmitted Encumbrance which is g lien. - : R

H_azaduusﬁuhgtgnces.z
1 Except'as Previously disclosed
T30S 10 Lender as fofog: e

hazardoys Substa

n.the'

hazardous supstanc

Mor 0agor agrees to Provide wiitte iy
ing awars | ]

I  0f any hazy

! re
it Mortgagor shi
der this Mortg

or will
and afl cfa s, Gemands, damages, ean-up an
lg'abi!iﬁes,'pehalﬁes;»ﬁn'es; VSuits and other
arising directly or Indirectly from ut of; or i
of ’any"representation,? warran
CES Containeg herein or in 3 G
nection vdm;m_t.»'_ldansevidenced,by the notefs);. (i) ganyire[ea,sgégmp
Property or Other propersy of any hazardoys Substance which occirs

e

acts or omissjong of Mortgagor, its

ent ppyt;actors;’ang! (iiyany release onto’n; unde
ubStance whic during Mor Vrier:
theiPmpeny .
H4.59.§¢ ender shalj atany time rough the
is ‘Mortgage. 0r by taking a deeg inlieu: of for | r
in-Lender's OWn-right; Lgnde[;may,;at;its,op_non.aconvey:me; P[ope_rty.
rtgagar;covenants_and agress that it g cept delivery of any in-
i C 1ty In the event Lender

Xercise bfvény Ot its remedics ynder
eclosu_re; hold.

title t0. or own the

. Convayance apg r§$umé,bwnership of
0

the Props /1
Nereunder to convey the Perty to Morigagor | eng
retion, shafj nave“!ha ight to {ecordanyin_strument conveying th
to Mor,tgagorfand §u’ch’recqrdaﬂonj‘shaﬂb 88Med-acceptang of th
“and Conveyance by Mortgagor,:
TLIig g 1200r’s represen;

franties, covenants and a
bstances: Including byt N0t limiteq
 Property from Lender and rssy,
06 or acceptance p der of
T .9.7 For Purposesof thig pg; - the term
any substance gr, Material defined or designated a5 hazarg
or r0xic;mateﬁal.j*or,a hazardoys, 10Xit or rag act e, (or des
any-other simifar term) by any app!lcable,federal;‘ State or lg ‘statuts?
. Or ordinanes pow in effect or jn effect at any time during either the term of thig M
or however long Mortgagor remains in Possession; Custody, or contro} ofthe
following eimsr-loreclqsure of this Mory 308 or acceptance

e 19-tay perigy
ay. The amoint of theklage c_hargg shall

. debtednesg :mmediately;due and payable if a1 O any part of

y.action or: condition
creditor, .
Y Per.

that the Prqpeny‘bn~any ad=
anj mous substance,-
riy:at: any time for. the,

£ Paymenit for taxes; SUTANCE; or. mortgy

whict 2s-adirect o
'directors;fpfﬁcérs. employees;
Or uf r the

ONder, at Lengep's

by Lender of 2 dgeq iy -

be applieg on

mean the awarg after pay-
~feesn rily paid or incur-_

3 With the condemnaﬁon.

Mnation'is fi , Mortgagor shap Promptiy take-

fend the action and obtain the award; Morgagor
aceeds of any condemnation”awarg, - > S
stitute state taxes to which this para r2ph applies:
ECHfic tax upon mortgages Or upon alf or any part of me_lndebtednm

e

A specific tay on the owner of Property covgreg bya mortgage, which
1Ver i authorized of fequired to dedyct from Payments o the mortgage.
0n. premises Covered py 3 Mortgage chargeabe: 0ainst the
holder of the note secured.

to which thig Paragraph appjies is énacted '

have the ¢ effect as 3 default,

the remediag available to jt i the event

aitions are mgt- .

lawfully Pay the tax or charge imposed by the state
5 or offers to pay the tax or charge within 30 days after S
] tﬁat the tax law has been enacted. E Sl
Mogayesle Clauss, == - = E TS bee
¢ Mongagaﬁagrees that Lendgs may,

at Lender's option, declare the entire In.
of the Property, or anin- -
ienated. | Lender exer.
d payable; Mor-

teresvtthprein,‘is.sold,( Terred, fur
cises the option to declare the_;enﬁ[e Ind
¢

t02g0r agreps that Lender ma, u
and under applicable
Sal

"1ur_1dg[.mispue-0 Provision each tim or of the Prope,
finthe P, r ;

, OF alienated v'me
IS or any other p

Mfongagor does not haye

0 ;18 ! is
l%&lvﬂemﬁ"%f%e

ffective a5 2 ﬁnancing statement, pop.
"'secured party™, i
i g one or mgre financing
and shall filg the Statement at Mgr.
iling is required to perfect the security
rly and ﬁxturgs under the Unifunn_Cqm-

Mortgagor fails within
S, RSt remiums or for TEserves for
such Payments, or any payment p Ty o prevent filing of or discharge any lien,
14.3 Mortgagor breaches any Tepresentations Or Warrantieg Contained in thig
50144, rgagor aches an Covenant Or agreement contained in this Mortgage
regarding hazardOus'substancess EE L :
145 M

g ortgagor: fails to perform any other Covenant or agreement containeq
‘lhi_n 20 day’_s after rece_ipt of wn‘tten notice from Lender Specifying

ag vsec-ur'és 'a boristruc!idn Ioén. any failure of Mortgagor or
Or entity to comply with or perform any Provision of any

ntl.exec,uteqj in:connec_.tion With the loan within 20 days

ure.

- 14.8°F
in bankny

Y. rany pr“édécyessars’ in title of Mortgagor, s lesses
5 18-18Ims of.any Jgase Or sublease of the Property to Which
0 t‘hmqgh which Mor;gag_ar's Interest in the Property is derived,

Mormance;; . RN . :
S paid when due and Mortgagor otherwise Performs alf of
rtgage and the notes, the Lender shaly €xecuts and defiver
Telease and satisfaction of this 98 and suitablp st N
financing @lements on ﬁIe,evidencing the Lender's security
ro St b

n A .

ce.of any event of defayjt and at any time thereafter,

one’or, more’ of the g rights Aandvrgmedies:
eciare the entirg _lndeb}‘edn_ess

yabls, . T -

| any part of the Propeny that constitutes realty, the

reclosure in accordance with applicable law,. "

t titutes Personaty;

Commercia| Code.
take POSSession of the Prope,

st due angd unpaid, and apply the

¥ N "

n collect al rents




: and. above’ the Lender's c
furtherance of this right the Lender. may require ar

- payments. of rent or, use fees directly to .the Lender;:and pa
-Or us he Lender in fesponse

the payments d

0 tne Lender,-and payments by.such
i ) to its demand shall satisfy the obligation for,
£s are made, whether or not any proper grounds for the den

e) .The r;%: to have 2 receiver appointed to take' possess on of:
perty, with the power:to
i the Property preceding foreclo, ura-or:sale and app} the.proceeds, over:and:above
-cost of the receivershipagalnst-the Indebtedness::The' receiver. may serve without:
bond.if permitted by law. The Lender's right to the appointment of a rceiver. shall
" exist whether or‘not:apparent value of the Propsrty
a’suostantial amount. T - : s : Tl
- == (f) -The right to ‘obtain a deficlency judg ntin the event the net sale proceeds
‘of any. foreclosure ‘sale are insufficient to pay the:entire unpaid Indebtedness. .
::2(0): Any. other right or remedy provided in this Mortgage, the |
< evidencing the Indebtedness, any construction | N agreg
document, of under the law. o g
"©16.2 In exercising its rights:and remedies, Lender shall be free to-seli‘ali o
any part of the Property together or separately or to sell certain portions of the Pro-
perty and refrain from selling cther portions: - The Lender shall be’entitled to'bid at
any public sale on all or any portion-of the Property. ... 7 - N
.:*.-16.3: The Lender shall give Mortgagor reasonable notice of the time and place -
‘of any public'sale of any personal property. or:of the.time ‘after. which, any private:
-salg or other intended disposition of the.Property.Is'to ba mads:- Reasonable notice
T ice | at least ten:days before the time of.the sals or disposition
a provision,of this agreement shal

der’

ointed to take passession of any orall
protect and:preserve:the Property and to opera

er.party of a breach of ;
ot con ; r.of or prejudice; the party’s rightotherwise t0.demand stric
- compliance with that provision or any other. provision Election by the Lender.to pur
: ly-shall ‘not-exclude’ pursuit of.any other: remedy,-and-an- election'to
ion to_perfrm an obligation of Mortgagor under this:
o perform ghallv notaffect ( ht

origage after failure of Mortg
[ emedies:

eclare a defauilt and exercise i

Personally appeared the ‘above-named N dA
SRR O N L e e e - ani
voluntary act..

ackljowle_dged the foregoing

" * instrument 1o be

.‘ o . L]
. /of Mortgagor corporation and that the seal

sxceeds:the Indabtedness by

promissory.notes -
th

,_;st‘a_téd,matﬁ_hé.“the"‘sa'id L

searching records, obtaining title reports,

; r title insurance, whether or not any court

ction is involved, shall become a part of the indebtedness payable on demand and
hall bear interest at the highest rate as provided in any note from the dats of expen-

- diture until
-~ "Any notice under this Mortgage shall be in writing and shall be effective when
actuelly defivered or, if mailed, when deposited as registered or certified mail directed
 to the address stated in this Mortgags. Either party may change the address for notices
by written notice: to_the other pariy. | . :
18..- Suceesslon; Terms. . .
-2%.18.1- Subject to the limitations stated in this Morigage on transfer of Mortgagor's
interest; this Mortgage shall be binding upon and inure to the benefit of the parties,
their successors and assigns. caeen
*./18.2In construing this Mortgage the term Mortgage shall encompass the term
security agreement when the instrument is being construed with respect to any personal
18,3 Attorneys" fees. *'Attorneys fees,"’
in-this Mortgage; shall inciude attorneys’ fees,

dppellate cou

as that term is used in the note and
it any, which may be awarded by an

CORPOATE ot coceenT

" Personally appearcd SL.-.-)AQ Wit Fs
e o = y e kd :

L Shyrlecy toailits
roaidei -’ - R
: s ar s Sear

: isa
and S he, the said

atfixed hdreto is its seal and that this Mortgage
behalf of the Corporation by Authority of its Board

as voluntarily signed and sealed in
Directo T

_Jmown to metobe__ .

d use: thereln’ menticned, on behatt of sald partnarship.”
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