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DEED QFTRUST
THIS DEED OF TRUST IS DATED 05-31-1888, AMONG GEORGE A. HOLT ("GRANTOR"), whose address Is P.0, BOX 1024, MEDFORD, Oregon

. 97501; Jefferson State Bank ("LENDER™), whose address 181320 E. McAndrews Road, Medford, Oregon 97504; and Mountaln Title Co.
("TRUSTEE"), whose address Is 820 CRATER LAKE;AVE. SUITE 101 MEQFOBD, OR. 97504. )

* CONVEVANCE AND GRANT. For valuzble 'con’éldémuéh;-'Gr_éhtdr"éoﬁvé’ys 1o Trustee for the beneflt of Lender as Beneficlary all of Grantor's
right, title, and interest in and to tha following describad real property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all. easements, rights of -way, and appurtenances; and all rights,” royalties and profits relating to the real property (including minerals,
oil, gas, water, and the like), and all ditch rights (including stock in utilities with ditch or irrigation rights) located in JACKSON County, State of Oregon

" (the "Real Property"), legally described as:: - S AR :
‘ ; LOTS 10, AND 11 IN BLOCK 3 OF HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE DULY
) ; RECORDED PLAT THEREOF O‘N FILE IN'THE OFFICE OF THE ; COUNTY CLERK, KLAMATH COUNTY, OREGON.

' The Real Propenty or its address is commonly kniown as' 1211 MAIN STREET, KLAMATH FALLS, OR 97601.

s In addition, Grantor uncondftionally and imévocably assigns to Trustee all of Grantor's right, tile, and interest in and to the Income (including all rents)

) from the Property, SUBJECT HOWEVER to. the right;- power. and authoﬁty‘hereinafter given to Lender to collect and apply such Income. Further,

© 2 Grantor grants Beneficiary a Uniform Commercial Code security interest inthe Income and the Personat Property described below.

DEFINITIONS. The following words shall hava the following meanings when used in this Deed of Trust: 7
. F— - Beneflclary. The word "Beneficiary” means Jefferson State Bank, which also is referred 10 as "Lender” in this Deed of Trust,
_ Borrower.: The word "Borower” means GEORGE A, HOLT. The words "Borrower” and "Grantor” are used interchangeably in this Deed of Trust,

 Deed of Trust. The words"Deed of Trust" mean this Dead of Trust among Grantor; Lender, and Trustee, and include without limitation alt assigriment
- @nd security Interest provisions relating tothe Personal Property and Income. - .
: "Grantor. The word ?’Gréntor’jh‘ieénsf’dEORGEfA. l-iLOI‘."I‘.‘ - The Words "Grantor” and "Borrower” are used interchangeably in this Deed of Trust.
: lniprovemen‘;s',\,’l"he' word "Improvements” means withouit li}hitaﬁon'ail existing and future buildihgs, structures, facilities, additions and similar
cpnsﬂucﬁononmaﬁeaJR(openy. L LR
‘Income. -The word "Income” means all rents, revenues, income, issues, and profits from the Real Property and the Personal Property.
Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses Incurred by Trustee or Lender to enforce obiigations of Grantor under this
Deed of Trust, together_wlth lntqrgst on such amounts as provldedrln this Deed of Trust.

Note.  The word "Note” means the note or credit agreement dated 05-31-1988 In the princlpal amount of $100,000.00 from Borrower

to Lender, together with all renewals, extenslons, mod , refl Ings, and substitutions for the note or agreement. The currently

scheduled final paym ) on or before 05-30-1992. The rate of Interest on the Note is
.. subect to Indexing, ad]ustment, renewal, orrenegotlation. ... z e

Personal Property. . The words "Personal Propenty” mean all ‘equi;')ﬁierit;vfmdres,"éhd other ‘articles of personal property owned by Grantor, now

or subsequently attached or affixad to the Real Property, togather with all accessions, parts, and additions to, all replacements of, and all substitutions

for any of such property, and together with all proceeds (including Insurance procesds and refunds of premiums) from any sale or other disposition
~.of such property.- T T e E

Property. The word "Proparty” means collectivaly the Real Property and the Parsonal Proporty.

Real Property.: Tho words "Real Property” moan tha roal Proporty doscribed abovo,

Rolatad Documonts, The words "Relatad Doctimants” moan and includa‘any promissory notes, loan agroomants, guarantios, security agreomonts,

and all other documents executad in cennacticn with this Doed of Trust or the Indebtednass, whether now or hereaftar existing.

Trustes. The word "Trustee" means Mountain Title Co, vandra_ny‘suéééss'qr trusiee,

 POSSESSION AND MAINTENANCE OF THE PROPERTY. S u
"~ Possesslon and Use.. Until in default, Grantor may remain in possession and ‘cantrol of and operate and manage the Property and collect
““the Income from the Property. ' The'Real Property is_not:now usad for agricultural, tmber, or grazing purposes. . THIS INSTRUMENT WILL
. NOT ALLOW USEOFTHEPROPERTY DESCRIBED INTHISINSTRUMENT IN VIOLATION OF APPLICABLE LAND USELAWS AND REGULATIONS,

. Deed of Trust as they become dus, and shall strictly perform alf of Grantor's Obligations.:




N ACQUIRING Feg TITLE 70 e PROPERTY spioyp CHECK Wity - -
VERIFY APPROVED Usps. .

and Fromptly Perform g repairs and Maintenancg nece&ga,y

erty- never hag been, ang never will bg go long as thig Deed of Trust
t, disposal, re; of any hazardoyg
and Liabjlj 80, as amended,
INg. Grantor agreas
breach of this Provision of the Deeg of Trust,
econveyance of the Property,

Or suffer any strip or waste on or 1 the Property or any
remove, any timber, Mineralg (including ol and gas),

] ny Impmvements from the Reat Property without the prior written consent
arangemengs satisfactory o Lender 10 replace any lmprovements Wwhich Grantor Proposes

ter. Lender andits agents ang representaﬁves Mmay enter uponthe Reg) Propeny atajl reasonablg times ang Upon reasonabye
ender's Interests ang to inspect the Property, :
-Compliance with Govemmental Reqnlrementa. Grantqr shalt Promptly COmMply with gy laws, Ordinances, and regulationg of alf gdovemnmenta)
applicable to the use or 9Ccupancy of the Propeny. Grantor May contest in good fajth any such law, ordinance, O requlation and
U} ) foCeeding, including appropriatg appeals, sg long as Grantor has notified Lender in writing prior to doi
ji ized, Lender may require Grantor 1o Post adequate Security or surety bongd (reasonabfy :

those acts et forth aboyg in this Section, that from the character and use of
and preserve’_the Property. .

atits Option, declare immediately due ang all sumg Secured by thig Deed of Trust )
erty, or'a therein, Without Prior written consent,” A "sale or transter
’ (sl her voluntary of Involumary: by outright
i threg years; lease-option contract;

Nveyance

s of the voting stock of

quent ajj taxes, Special laxes, assessrnents, water charges and sewer i
Pay when dyg all claims for work doneg op or for serviceg endered or Mmateria]
iy free of g liens having priority over or equal to the interest of Lender under this
e lien of S assessments not due, ang as otherwisg Provided in the fouowing Paragraph;
Contest, Grantor may WEthhold Payment of any_tax,,awmsmem, o im i ion with ith. di © obligation
g as Lender's interests in'the Propeﬂy are not jeopardizéd. ! i is s a resylt of nonpayment, Grantor shall within
ien arises Or, if a fien Is filed, within: 15 days after g 183 noticeg o fili discharge of the lien or deposit
s Cash or Sufficient ¢, rat bond or other ‘security say actor en an amoynt sufficient 1o discharge the lien plys -
’ a e'as g n any Contest, Grantor shaljl defend
judgment before gp (%] all name Lender ag an additiongy
6 Contest proceedings.

Gfantor shall bpon demand furnlsh 0 Lender evidence of Payment of the taxes or assessmaonts and shaj authorize the
yemmemal official to deliver 1o Lender at any time a writtan Statement of the taxes and assessments against the Property,

Notice of Consiruction, -Grantor shay Notii ; i Nced, any services are furnj
-, are Spplied to !he'Property, it any .Mechan erial fon i
| Materiale ang the Cost g;
can and wij pa

Tax Reserves; an ' : ‘ feserves for Payment of
laxes and assessments ted by advy, pa - Monthly of a sy 0 be sufficiant
re

to Produce, : due, unts at fonsy aqual 1o the axas g pald, if 45 days beforg Payment is dyq the
r938rve funds grg Insutticigny, Grantor shay UPan demang pay V8 lunds shay) g held by Leney s a gener,
m,

al
daposlt from Grantor ang g all constitite a non!ntemst—bean om: Lender 10 Grantor, which Lender 2y satisty by Payment of the taxes
"-and agg, nts be paid Y Gi : y me due, Lender does not hold ® funds in tmyst for Grantor, and Lendor

. 0
8 Is not the agent of Grantpr forp'aym:ent‘ol th assessments fequired to be paid by Gy
PROPERTY py, AGE INSURANCE; L i :

Malmenance of Insurance; " antor. I-pro tandarg extandag Coverag,
an actual cash vatyg b, or th able’ Mprovement the Real my in an amount sufficigny
of any colnsuranca Use, and with [ mortg ) all the Insurance be in an Pl
. ,000.00, Policles shall. . Written by sych Insurance CoMpaniss ang ch fom g may be reasonably acceptablg g0 Lendar, Grantor - -
- shall deliver to Lender Cortificates of Coverage from each insurer Conteining a stipulation thag Coverage will noy ba canceliag or diminished without -
: ‘am(nlmum'oﬁodayspr(orwrjuen_noﬂept Lendar, R SRR RS T R L i : TR R e
- Application of Procaads, arait. Y ider of any loss or damage 1o the Properyy, Lender make proof of loss it Grantor R

: 2!?51(1 do 50 within 18'days of the cac. alty.: Lenc : 0 2Y:. 8t its elaction;:. apply the Proceeds to.thg reduqtionmhq Indebredness, Paymant of
any lien affecting the Property, orthe Dalr 5 Property,: 1 r el . foceads to fostoration ang fepalr, Grantor




estroyed Improy TONS.in - manner ’,sat!sfactory fo_Lender, Lender sp,
from the"p"obequ for the fSasonable cost of TSPalr or restoration it Gr
ooursed within ;180}daysfafter,thelr'lﬁecé}pt and which Lender hag not
‘any amoums"owmg‘tq Lender_vunder:this ved o Tust, then
ai pr_oceeds"afte:_' Rayment in Tull of the lndebtedness,

e Raserves, g,
of insurancg Premiums, whi
15 days bsfore due, amg,
. Grantorsha" upon demand Pay any. dg
shall constinte - i . nd
‘1o ba paig by Grantg, hey become du €3 not hold the resarv;
for payment of the insurance Premiums 1o pa pa: rantor, . - . :

Grantor's Report o lnsurance. Upon:request of Lender, however ot more often than once g year, Granor shali furnish 1o Lender o report
- Oneach existing policy of Insurancg 8 Ng: () the name of. . ( the risks insured; (C) the n

JInsured, the then cury, tvalu ro -and the ermining thay value; ang (o)

Grantor shall, up : ] ) i 0 Lender determing the cas
" Property, .. B

of Trust or j any action o Proceading jg Commenced
n, on Grantor's behalf taxe the required action ang an|
be payable On demand witp, Interest from the date of
i : IS or any femedies 1o Which Lendgr may be
y»talk’lng,thre required action, Lendgy shall not Cura the default go as o bar it from any remedy thay It otherwisg

. Ar S0 adde
X ~iherightg Provided for in thig section shall bg ‘addition 1 any other righ
: N account of the defautt. g
would have haq, -+ AT

WARRANTY; DEFENSE OF 1y

~-THlo. Grantor Warrants that it holgs fr)eii;haritﬁbie title to the Property in rée'éinapie. 80 and clear of all liens ang encump,
Set forth in any Policy of titlg insur}aneg‘ Issued jn favor of, and ccepted by, Lender i finection with th; Deed of Trygy,

n at. nse,
‘represented in the p
! ) | g e S May be fequested by it from time 1
Compliance wit, Laws, Use of thy Property comiplies with gy existing appiic,
¥ ofgoyelfnmenta! authoritj e P S -
S CONDEMNATION, - s :
be appliaq fo
v as, and anorn_eys'~ fess nacags

Proceadings. it any‘procee"dlnés In cond
be

’ file tor-shayf prémpﬁy notity Lender in Wiiting and Grango, Shall promptty 16 such
olain, the award, .- Grantor,may be the nominal Party.in such pr ing byt Lender shany
) b ‘represented;lni»the_pkOQeeding,by Counsel of jig OWn choicg, and Grantor wiy deliver, or
2 8s may bg fequested by it from me to time 1o Permit sych Participation, :
YSTATE. LT R :

State Taxes Covered, The following shay constityte Stale taxes 1o whicly this section 20plies: (a) a specifc tax upon g 1YPe of Deed of Tryg

Or upon alf or any part of the,lnde\bte,, ness, sec red" by this: Degq of Trust; (b) - g Specific:tax. on any Grantor which the taxpayer jg authorized
_Oor requireq to deduct from Payments on the ln'debredness)secured by this lype of Dead of Trust; ) ataxon this type of Deed of Trust chergeable

against the Lender of the holder of the Note; and.(d) aSpecific tax on aJl,qr;any Portion of the lndebtedness or on Payments of principal ang

interestmadebyanyGramgr,','_ g e e i : R : :

Remedtes, jf any state tax to which this éécﬁon lies s d Subsequent 1o gy d Deed of 1y Svent shall have the same
- effectag’a defauft, and Lender n}gy«exercise‘:any .the dies: ayai oitin: less the following conditions arg
- met: (a) "Grantor may lqwﬁ:lly Pay the tax ¢, r 0 Pay the tax or

-+ _days after notice from Lender that the tax Ia
o SEVCURU"Y‘AGRVEEVMENT; NCING
Security Agresment.

Property, ang Lender

Whataver oghe, action jg requested by Lender
2 Gramorv hereby appaints Lender as Grantor's atto
] L Security Interest granted in the Inco nd Persong)
Operty records, Lender may, at any and withoyt fun ation from
] 'as'a Inancing Slatement. - Grantor wij relmburse Lender for alf OXpenses Incurreg
Security interasy: Upon,deraun._ Grantor shayf assembla the Personay Property ang make jt avallablg 1o Lender within
en demandfrbm,l.ender el e T ; : i :

Tho malling address of Gran {or (dabtog)
grantad by this of Trust
first page of thie Deg_d of Trusi;




- as soon asg reasonably'pracﬁqal.
Breaches. “Any warranty,

Foreclosure, ete, Commencement_ of foreélosure, whether’ by judicial proceeding, self-help, répossession or any other method, by any creditor
of Grantor against any of the Property. However this subsection shajf ot apply in the event of a good faith dispute by Grantor as to the validity
Or reasonableness of the claim which fs the basis of the foreclosure, Provided that Grantor gives Lender written, notice of such claim angd furnishes
feserves or a surety bong for the claim satisfactory to Lender, - - '

interest of Grantor in the Property s ‘a lsasatiolq interest, any default by Grantor under the terms of the lease, or any
tthe ;‘aylt,of Grentor) that results in the 1ernﬁngﬂon of Grantor's leasehold rights, .
ent.’Any Breach by Grantor under ihsitérﬁw’s'ofiéh}}' other agreement between Grantor and Lender that is not remedied L
y grace period provided therein; including without limitation any agreement conceming any Indebtedness or other obligation of Grantor -
Lo Lender,’whether existing now or lgter.v EOEN T - o
Insecurity. If Lender in gool;lyfanh”deem;'; tself Insecure;: - . N R :
- Events Affacting Guarantors, Any of the precading events occur wilh respect to any gilarantor of any of the Indebtedness or such guarantor
- dias or becomes Incompetent;: unless the pbllgaﬂons*erlslng under the' gueranty and related agreements have been unconditionally assumed
by the guerantors estate in amanner saqufactoryrtp Lender.’. - - : : R :

RIGHTS'AND REMEDIES o DEFAULT, * yp nce of oroafter, Trustee or Lender may exercise
any one or more of 1hq fol!owing‘ > and remedies, in addition 10 any other rights of remedies provided by law: )
-Accelerate Indebtedness. [ghder shall have fight a1 its option witholit ‘notice to Grantor to declare the entire Indebtedness Immediatety
due and payable, including any prepayment Ppenalty which Grantor would be required to pay.

UCC Remedles. Wi respect 10 al or any part of the Persona Propenty, Lender shay havs all the rights and remedies of a secyred party under
the Oregon Uniform Commerclgj Code. - . e RN ’ :

Foreclosure, With the Trustes shall have the right to foreclose by notice and sale, ang Lender
shall have the oreclos: , In’accordance with and to the full extent Provided by applicable jaw,

ave the right, without notice to Grantor, to take Possession of the Property ang collect the Income, including
and apply the net Proceeds, over and above Lender's Costs, against the Indebtedness. [n furtherance of this
or other user of the Property to make Payments of rent or ysg fees directly to Lender, ifthg Income is collected
i € : i endorse instrumants feceived in payment thereof in the
enants or other users to Lender in Tesponse to Lender's
! Wwhether or not any proper grounds for the demand existed. Lender may
bparagraph either in person, by agent, or through a receiver,
Appoint Recelver. Lender shall hava the right to havs a rece Property,
erve the- Pr - from thy

Tenancy &t Sufferance. 1t Grantor ren pow’ssslo'n_o( the Property atter the Property is sold as provided above or Lender otherwise becomes
.entitled to°possession of the’Propenyb‘upondeIaun of Grantor,gGran}ror ‘shail become a tenant at sufferance of Lender or the purchaser of the
Property and shall," at the election of Lender, either  (a) Pay a reasonable rental for the Property as fequested in the sole discretion of Lender,
. Or (b) vacate tha property immediately upon the demand of Lender. ;.o - U
Other Remedies; Trustee or Lender shall have any other right or. remedy. provided in th
applicable law. .-, ° G e T PN EERar : S

-Notice of Sale. Lo
which any priva




o remedy -
™ an obligation of Grantor under .
- < femedies under thig Doed
Mlst 8 :
" Attomneys Foes; Expenses, if Lende,
10 recove SUm as the coyyry maj

Or not there'js 5 lawsuit,
Stay or in]uncﬁdn), appeals and any
foreciosyre feports), Surveyors’ reports
also wil Pay any co i

Rights of Trustge,

! Trust, Trustes shayf have the
Grantor; (@) Jjoin in Preparing ang flling a
ts in tha public; (b} join in granting any easement Or creating any
On the Reaf Property- reemant affacting this Deed of Trust or the intergst
of Trust, :

! Qualifications required fo . it ghts and remedies st forth
all or any part of the Property, € right to Y noti » 8nd Lender shajf have the
reciosure, in either casg i i W,

plion, May to time appoint a Successor any Trusteg appointed hereunder by an
acknowledged by Lender ang fecorded in’the office of the record , Oregon, L
ddition to aj other matterg r8quired by state law, ame of the originai Lender, Trustee, ang Grantor, thg book
of Trust js fecorded, ang the n su T lrustes, The sSuccessor Tustae, wit ut Conveyance of the
i ed upon thg Trustes in this Desd of Trust ang by applicable law, This
for Substitution,

under thig Deed of Trust, lncludlng without of Defauft and any
'® when aciually deliverad or, it mailed, gh, deemad effective on the third day

wi
. ed mail, Postage Prepald, directed to the addresses g, fi i
aNge its addresg for notices by writtan notice to the other ! nd i i
has priority over this Deed of

» UPON request, g Statement
Lender may require, "Net cash Profit* shaj
nection with the Operation of the Property,

been deﬁvered o Lendef in the Statg of Oragon, The law of that state shall ba

Tning the validity of thig Dead of Trust and, o the fuilast extent penmitteq by the law of any state j; 2
Pn s located,- datefnﬁnlng the rights ang remsdi Lender on defeult, The law of the State of Oregon shaj control whether
il wilhoU ol Torociosym S T TR The i |

"~ Time of Esag nce. Time ; of the essence f this » , SRR
; Walvercqum’es!ea‘d Exemption, Grantor hereby Wwaives ang releases theg benafit of the ho

Drthis Deed of Trygr, 0 S L L ,

rger. There shall be no merger of the Interest or estare croatod by this Dood of Trygy vy,

'm8 held by or for the banefit of Londer In any capacity, Without thg wrltlen congant of Lender,

- Amendment, No alteration of amendmian of this Deog
"o be charged or bou a!l_ermlorg of amendmaent, :

‘Caption Headings,

- Provisions of this Dee

- Walvers and Cone,




10 any persorie’or Circumstanoss, <
; mstances
ances, and all provisions ofm?".:;’d":

his day beforg the “undersign . i

who exex © Deed of 7 9red Notary Pysy; e v

e s penes TS 1 Aok, POOTSY opssrs o
Purposes therain Mentionag, o0 0rehe slgned the

an
Qeed of T

ITLE COMPANY has recorded this
y.request as an accomimodation only,

Not examined it for_repularity-and- sullicicncy
its efloel upon- the’ Litle” to any. real property

" the ‘ ‘747th‘ E ' da:y,
d duly feccrdedW By




