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- basts of current data'and reasonable’ estimates of futire escrow items.

Lender may. esttmate the F unds due on the

<1+ The:Funds shall be held in'an mstttutlon the’ deposrts or. ‘accounts of whrch are insured or guaranteed by a federal or
. state agency (including.Lender if: Lender’is. such an: mstrtutron) Lender shall apply. the Funds to pay the escrow items.

- Lender may not charge: for:holding and: ‘applying:the Funds; analyzing the’account or verifying the escrow:items, unless
Lender pays Borrower ‘interest’on the Funds and applicable law: permits: Lender;to make such a charge. Borrower and'
Lender may agree in writing that interest: shall be paid on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid; Lender. shali not be reqmred to'pay Borrower any interest or earnings on the Funds. Lender
: r‘shall give to Borrower; without charge, an annual ‘accounting of the Funds showing credits and debits to the Funds and the

purpose | for which each debit to the F nds w de. The Funds are pledged as additional securlty for the sums secured by

this Security Instrument:
“ 1f the amount of the Funds held ‘by:Lender, together wrth the future monthly payments of Funds payable pnor to
-the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to’ Borrower or'credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by.Lender is not sufficient to. pay ‘the escrow items when due; Borrower shall pay to Lender any
amount necessary to make up the' deficiency in one or more payments as required by Lender.
.77~ Upon payment in full of all sums secured by this Security: Instrument, Lender shall promptly refund to Borrower
“any Funds held by Lender. If under paragraph 19the Property is'sold or acquired by Lender; Lender shall apply, no later
than 1mmed1ateiy prior to the sale of the Property orits-acquisition by Lender, any Funds held by Lender at the time of

apphcatron as a credit against the sums secured by this Security Instrument. .

: “3, 'Application of Paymerits, - Unless applicable law provides otherwise, all payments recexved by Lender under
: paragraphs 1 and 2 shall be applied: ﬁrst to late charges due under the Note; second, to prepayment charges due under the
'Note third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due.

4. Chm'ges, Liens. .. Borrower shall pay all taxes, assessments, chargec, fines and impositions attnbutable to the

Property which ‘may (attain pnonty ‘over:this. Secunty Instrumen .and leasehold.. payments or ground rents, if any.
_- Borrower shall pay these obllgatlons in the manner provrded in paragraph 2, or if not paid in that manner, Borrower shall
~-pay them on timeé directly to the person owed  payment. Borrower shall:promptly fitrnish to Lender all notices of amounts
“to be paid under this: paragraph If Borrower 1akes these payments dtrectly, Borrower shall promptly fumlsh to Lender

receipts évidencing the payments.

- . Borrower shall promptly, dxscharge any en whtch has pnorxty over this Secunty Instrument unless Borrower: (a)
_agrees in writing fo the payment of the obllgatloq secured by the lien in'a manner acceptable to Lender; (b) contests in good
. -faith-the lien by, or defends against enforcement of the lién in; legal proceedings which ini the Lender’s opinion operate to
- prevent the-enforcement of the lién or forfeiture of z any:part of the Property; or (c)secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien ' to this Security Instrument. If Lender determincs that any part of
. - -the Property’ is subject to a:lien 'which’ may. attam’nnortty over this Secunty Instrument, Lender may give Borrower a
- -notice identifying the 11‘ Borrower shall Satisfy t l'en or tak one or more of the acttons set forth above wrthln 10 days

i : orrower’shall keep:the i tmprovements now. exrstmg or: hereafter erected on the Property
. 1nsured agamst loss by fire, hazards mcluded within the term ‘‘extended coverage!’and any other hazards for which Lender
o requlres insurance. This insurance: shall:be mamtamed ;in-the .amounts; and for:the penods that Lender requires. The
*- insurance carrier provrdlng the msurance shall, be chosen -by. Borrower sub_]ect to: Lender s approval which shall not be

B easonably 1thheld .

- .All insurance pohctes and renewals shall be acceptable to Lender and shall mclude a standard mortgage clause.

‘Lender shall have the nght to hold the polrcres 3 nd
o 1 : hall grve prompt notice to the insurance

i camer and Lender Lender may make proof of loss ifnot made promptly by Borrower -

) Offered to settle a cla'un,Athen Lender may collect thei msurance proceeds Lender may use the proceeds to repatr or restore
: the Property or to pay sums secu

wer shall not destroy, damage or substantially

'change the Property, allow the Property 10 deterrorate or comimit waste. If this Security-Instrument is on a leasehold,

- Borrower shall comply with the provrslons of the lease, and if. Borro utres fee title to the Property, the leasehold and
. feetitle shall not merge unless Lender agrees ‘to the merger in writing,

- 7. Protection’ of Lender’s’ nghts in ‘the Property; Mortgage Insurance. ~If Borrower fails to perform the
covenants and agreements contained in this Secunty Instrument, or there is a legal proceedmg that may significantly affect
Lender's nghts in the Property. (such as’a proceeding in bnnkruptcy, probate, for condemnation or to enforce laws or
regulatxons) then Lender may do and pay for. ‘whateveris necessary.to protect the value of the Property and Lender’s rights
in_the Property. Lender s actions may include. paylng any sums:secured by a lien’ which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entermg on the Property to make repatrs Although
L ;Lender ‘may take actlon unider thls paragraph a1 Lender does. not have todoso. -

i : Secunty Instrument.: Unless Borrower and Lender agree to. otber terms of payment these amounts shall bear interest from

the date of: ‘dlsburs




ortgage insi makmg the loan secured by th-s ‘Security Instrument
r:shal pay the premiums” requxred 1 mamtam ‘the insurance in effect until such time as the requirement for the
: msurance terminates'in accordance with Borrower s and Lender’s written' agreement or applicable law.
S '8, - Inspection.”  Lender or its agent may make feasonable entnes upon and inspections of the Property. Lender
: shall grve Borrower notice at the tlme ofor pnor to an mspectlon specxfymg reasonable cause for thei inspection.

- any ‘condemnation or other takmg of any part of the Pr p erty, or for conveyance in. heu of condemnatron, are hereby

assigned and shall Jbe paid to Lender.:: :

: *In the event of a total takmg of the’ Property, the proceeds shalLbe apphed to the sums secured by this Security
- ;,Instrument whether’ or.not then due; with’ ‘any excess paid to Borrower.: In the event of a partial taking of the Property,
unless Borrower and Lender therwxse ‘agree in.writing, the sums secured by this Security Instrument shall be reduced by

~the!amount Of the proceeds multiplied:by:the following. fraction: (a) the total amount of the sums secured immediately
before the takmg, dlv'd d by (b the fair market value of the Property 1mmedrately before the talcmg Any balance shall be

~paid to Borrower.” g

If the PrOperty is abandoned by Borrower, orif, after notxce by Lender to Borrower that the condemnor offers to
make an award or settle 2 clalm for. damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds atts’ optlon, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not ‘then due.

Unless Lender and Borrower otherwise agree in wntmg, any appllcatron of proceeds to principal shall not extend or

~postpone the due date of the monthly payments réferred to in paragraphs 1 and 2 or change the amount of such paynients.
-, :10,” Borrower Not Released; Forbearance By Lender Not a Waiver. “Extension of the time for payment or

. modification of amortization- of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not cperate to release the liability of the ongmal ‘Borrower or Borrower’s successors in interest.
Lender shall not be required to commernce proceedings against any’ successor in.interest or refuse to extend time for

" ‘payment or.otherwise: modify amortlzatxon of the sums secured by, this Secumy Instrument by reason of any demand made

-~by the ongmal Borrower or Borro WEr's.s in interest.:Any. forbearance by Lender in exercising any right or remedy

" shallnotbea waiver of or preclude the exercise of any right or.remedy.

i 11,7 Successors and Assigns Bound; Joint and Several’ Lmblhty, Co-sngners. The covenants and agreements of
this Secunty Instrument shall birid and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17: ,Borrower S covenants and agrcements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cot gnrng this Security Instrument only to mortgage, grant and convey

“that Borrower s interest in-the: ‘Property under the termsof: this Security: JInstrument; (b) is not personally obligated to pay

" " the sums secured by this: Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

- modify, forbear or.make an ccommodatron with regard to the terms. of this Secunty Instrument or the Note without

- that Borrowers consent::: ; -
12 Loan Charges ’ ,the loan secure y.this Security nstrument 1s sub_]ect toa law whlch sets maximum loan
erpreted S0 that the mterest or other loan charges collected or to be collected in

dp(l_)) any sums already collected from Borrower which exceeded
choose'to make thls refund by reducing the principal owed

: [rendermg any provrsron of the: Note or-this Securify: Instrument unenforceablé according to its terms, Lender, at its option,
may: requlre 1mmed1ate ‘payment in’ full of all sums: secured: by this Security Instrument and-may invoke any remedies
: i i “Lender shall take the steps specxﬁed in the second paragraph of

'paragraph 17:%
;+-2+:14,.7 Notices::-Any notice to Borrower provxded forin thls Secunty Instrument shall be given by delivering it or by
marlmg it:by. first class:mail.unless’ apphcable law; requires; use ‘of another. method. The-notice shall be directed to the
Property-Address.or.any. other. address: Borrower desrgnates by notice to Lender. Any notice to Lender shall be given by

o first class mall to Lender 's address stated herem or any other ‘address Lender designates by notice to Borrower. Any notice

: provxded forin this Secunty Instrument shall b eemed to have been glven to Borrower or Lender when glven as provrded
in this paragraph :
: 15




aragraphs 13 and 17

'®.action required to curg the

ower, by which the efault must pe cured;

ice may resulf in acceleration of the sums

‘ all further inform Borrower of the right to

0 assert the:nonex; nce of a default or any other

.cured on‘or before the date specified in the notice, Lender
S_sectired by thi's'Securi‘ty;Ins(ruméntv witho

tice sha

. 2 Written notice of the

fdef: ] ! € the Property to be sold and shall cauge such notice to he
. county, in which any: 1t of th Tty is located. Lender of Trustee shall Bive notice of sale ip the
manner prescri ‘q,by«app‘l,ichltef Jaw to Borro, er and. to other. persons prescribed by applicable law. After the time
required by applicable law,_‘Tru's‘t,ee',,'wi_t_hoqt demand on Borrower, shall sel] the Property at puplic auction to the highest
:bidder at the time and place. and under, ti €-termg desigrxa(ed,’iq the notice of sale in one or more parcels and jn any order
Trustee deteg@inés,yTru_stée may postpon Lor any pare, of the Proper ic announcement a¢ the time and
Place of any preyi isly scheditled sale, ig pL ' : e
. hall deliver. ¢
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VTICE: THE NSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISION ALLOWING FOR -CHANGES IN THE INTEREST RATH. mo
| CRUASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENG

'DECREASES!I THEiNTEREST RATE WII.L RESUL'I_’IN LOWER PAYMENTS.

ALLOWIN

: '.:"4 : ;._,'lfhiisi'de‘rjiS maf,i.e, this . 7Eh . dayof .. . .Jun Coedis 19 88.., and is incorporated into and shall
= be deemed to amendand's_upplemenf the Mortgage, Deed of ‘Trust, or Deed to Secu

-ment””) of the same date given by the undersigned (the “Borrower’) to secure Borrow
KLAMATH FIRST. EDERAL SAVINGS AND LOAN. ASSOLIATION. e
(the ‘Lender”’) of the.same dat > (the “Note’’) and covering.
dat.... 3437 Small Ct., Klamath:

located at .’

,én'gsf made in the Security Instrument, Borrower and

GES | o

Note interest rate may be increased or decreased o the

ber 1,19.89.. ‘and on that day of the month every

by changes in‘an interest rate mdex 'ca,llred th_é ““Index’’, The Index is the:

reviously Occupied' Homes, National Average for all Major
oan Bank Board. oo . e

fo indicate Whether there is ariy maximumi i
7 limit on changes.)
© (D). O There is no maximum limit
**SEE NOTEQ) ‘[ - The interest rate cannot be'
BELOW" If the interest rate changes, the 4 101
: -creases in the interest rate will result in
- B. LOAN CHARGES SRt R
=5 It could be s subject to'a law which sets maximum loan charges
tha inte d 50 that the interest or other loa ges collected or to be collected in connection with the
- loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
_* Decessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
- ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
. .owed under the Note or by making a direct payment to Borrower.” ' ‘i oo :

If Lender determines that'all or any p

L ; : sums. secured by this Security Instrument are subject to a lien-

. which has priority Oi/e:‘thi‘s;Sec\li‘rityAIns’truxﬂ’exiti,’;_Lendcr, may.send Borrower a notice identifying that lien. Borrower

- shall promptly act with regard to that lien as provided in ‘paragraph 4 of the Security Instrument or shall promptly
.secure an agreemen SIS ory to'Lender subor inating thatlien to this Security Instrument.

€r may require (1)
crease i Or(2) an Increase in (or rem ountofanyonein—’
erest rate ¢ » ange in the Base Index ndition of Lender's
aiviﬂg‘:’th'e.optiomcfabci;le te: g \ vt , : L '
By signing this, Borrower ag
a limit on.

ing, the first Index namied will apply.
o © 442854 -SAFSvitamg andForma

lhe CgiR dgy'
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