'ﬁﬂ;Lessor.,

Galt, Cal1forn1a 95632‘

2;ZA Des1res of LeSsee Lessee deS1:es to 1ease the Property from

T3 Independent Determ1n ior o is not ~acting  under. . any
representat1on or promise.of Lessor not conta1ned in this Lease and has
entered into this Lease: ‘on - his. own: vo11t10n after: mak1ng his independent
determ1nat1on of the facts and- c1rcumstances concerning the acreage leased,
the ‘condition and qua11ty of the- Property,' and. the suitability of the

‘1nﬁProperty ‘for~the cattle: 1ntended to be: pastured pursuant to this Lease and

;.Lessee is: re1y1ng upon “his own- determ1nat1on regarding the .number of
‘;an1ma1s to be pastured upon the Property : PO e

> AGREEMENT For, and 1n,cons1derat1on¥of; ‘the COvenants, agreements,
-pand s ipulat1ons here1n conta1ned the part1es agree as- fo]]ows.

3 : L‘ease of Property Lessor 1eases to Lessee, and - Lessee rents.
from Lessor, the-“Property. descr1bed “in. Exhibit "A", situate din Klamath
County, State of Oregon, for graz1ng purposes on]y.

e »2 Lessee may use. the stock sca]e located on the Property during the
"?~term of. th1s Lease and accept"the same: in~its present condition. In the
K i ion of ‘the stock scale is required by

A the same,.

'rom effect1ve date hereof . to

Sl ‘Sale of Property Dur : ¥If theLProperty is sold during the
’*,term of this Lease, any::such: sa1e shallﬁbe opqeet to all of the terms,

‘.f_covenants, and provisions‘_f thisrLease.

5y Rent Lessee’ sha11 pay Lessor, :w1thout demand the sum of

d7ﬁi$70 000 00 as. rent. . for “the entire term of the ‘Lease in  the following

;iiincrementS“ $35,000% 00,contemporaneous1y with ‘the execution of this Lease
and: $35 000, 00 when ‘the cattle are-removed o ne later ‘than

getoverir
- 4-5F v /5-¥8

;_have ~the ~ following




w2dh i Orn . r 2.To-pay-all ad valorem
and‘assessment vied. or 25, against the Property by any
-county, ‘governmenta r.political .subdivision of the State of
50 ggoi‘havingjthéTpower to: y-and/or a sess.and collect any such tax
fqr‘gsSessment; P A A B o b A R DR R

and~Drainage3Charges: ~To pay all assessments or
“Che Jof.cany: du {constituted;irnigatfbn;'drainage; or improvement
‘district;jpgrtginj_g: 0. “:providing  of irrigation water and/or
f“draid&geygqr{nélated;1~ems;fServices;ror;maintenance for the benefit

1pf;the—PropertyfdeSqrﬁbed]in~thiS;Lease;j .

o ﬁq ;*c;;f;IrFT§étion?fv ilities 7'}'T-Fbéyi.a1]"uti]ity charges - for
o the operg;1on‘ofgbswg' 1ga dnainage;pumps upon the Property;

ranff‘nd;déféndvLessee‘s posseésion

Jlfpér\QQs”gs;iong as this. Lease

Jibbligéi#bnsfof;Les;gg;_the~fﬁTﬂowinQQObTigatjth*qnd duties:

7m‘:éLesseé1§70b1ﬁthiaﬁs;xﬁLééééézsha]T1héve;;in addition‘to other

- the manner and form specified
‘herein when" ST : :
SR DO Use ‘of Property:’ TOAUSQZthe;PropertyAfor grazing purposes
- onlys ‘to occupy.and.in:all respects;fcaregfor~the Property during the

Leaseiterm:inaa‘farmere]ikefmannerngCQrding to: the ‘usual course of
farming ~practice’,in“'then_county;f{toi*operate, manage, conserve, and
"maintain the Prppertijn'a]highlSjatejofthSbandry at Lessee's sole
cost - and ;eXpenSe;gAto comply with a1l  applicable laws, ordinances,
‘regulations; -and “rulings of- any: ‘governmental or quasi-governmental
entity .or -agency; not permit the Property: to be used for illegal
purposes; not commit any waste or damage to the Property; and, at the
'expiration,qf«the,term of’this;LeaSe;‘redeliVer the Property to its
ownéh'in~asVQOOdtcbnditionLas*ﬁhe:Same;now is, or later improved,
reasonable wear ahdgteafiqlonejexCeptéd;J This covenant shall include,
.but;nOthéf1ﬁmitedftofICOmpljancé;wﬁthwaTlﬁminimum:requirements of all
‘grantors. or: . lessors ' of appurtenant - leases, permits, or licenses
. however evidenced and the maihténaﬁce;Of*fenCes,wditches, dikes, and
~irrigation pumps. T e T R S e

. c. Permanent Pésfﬁ?eé;' Etb;f5;;Not_tdo‘ any of the following
without’-thevAwnitten,'consent;iof'~Lessor:ﬁ:*p]ow permanent pasture or

'meadowland;*cut'1iveftreesfforjsalefbrupefsona1-uses (except for the
benefit of LéSSor);iremOVejsand;~gﬁave1,gminérals,«geothermal energy,
or “any subsurface” mater1aI'¥ofL'any}”kind;;;erECt, or permit to be
. erected, he: perty. ’ , vable -structures or buildings; to
add any i ements to any str e or building; raze or remove any

;otherrpérmanent improvement.

~Not remove any:







- .Lessee by this Lease,

‘damage to property in°
permission of .
“shall:.-maintain’

f..this covenant, Lessee
:insurance required of

oo m.Maintain Insurance: 'To, at Lessee's own expense, maintain
in. full "force -and effect a policy-.or..policies ~of comprehensive
liability insUrance,“inCIUding~prqperty‘damage, written by one or more
‘responsible»insuraﬂCefcompanies*1icensed,to,dorbusiness in the State
of 'Oregon, that ‘will insure Lessee and Lessor against liability for
injury-to persons.and property and for death of any person or persons
occurring ~in. or about:‘the ‘premises.  The liability under such
: inSurance:shallfnot;beglessfthan;$500;000.00’for any one accident or
$50,000.00" for property damage. ~ Lessee 'shall provide Lessor with

< oF : L ik ; !

iifcopieSﬂor_cettifiqa all policies

,7»f7fhﬁf””indéhhifftéu1on~d?:LeS$or>Regardfﬁ§iLes§ée;s Cattle:  Hold
Lessor harmless for.the loss of any ‘of Lessee's cattle or damage to
the same from-any cause, including, without limiting the generality of

"‘~theaforegoing,gb1dating;adrqwning;jor-theft;',Lessee‘wi11 indemnify

~and.-hold Lessor harmless from any and all Tiability or property damage
~which may accrue by reason of injury to damage of any type caused by

- Lessee's cattle while said cattle are subject to this Lease. Lessee
'shdl]'beqrespohsjb]é:fprgany:stray,CattléfofLe$see;

‘ _',‘o{n1-No'Aésfghméht;,qut tofa§sjgn‘dﬁ.ﬁypdthecate this Lease, nor
any.interestrherein,‘npr;Jetﬁor:undérletuthe;said Property, or any
partfthéredf;ﬁWithOUtitheﬁCOnsentfin;Writingvof Lessor first had and

"?obtained;”andﬂthatihéjthénjthisiLEasé;unor;any~interest herein of

Lessee, shall: be’''assignable or transferable 'in proceedings by or
tégainstlLésSee‘ingexeCUtion;jor}infany;manﬂer by operation of law; and
. that any assignment, ‘transfer or sublease, voluntary or involuntary,

~which:'shall be made in contravention .of the provisions hereof, shali
.. constitute a breach of. this Lease, and shall give Lessor the right or
- rights for breach of any covenant herein provided. -~ Lessor's consent

- to one -assignment, sublease, ‘hypothecation, -or occupancy or use by

-.another . party. shall “not be a -consent :to.-any further or later
~..assignment, -sub ; ‘ecatio or.:.;occupancy or use by ‘a

- further party ST R . : -

coowrdpoioPermit Lessor Entry: . To allow Lessor, or anyone designated
‘bijesson;_to;enteritﬁe,premiSes*atvanjﬁreaSOnab1e time to inspect the
. property, ~to . work' and make : improvements as Lessor shall deem
~expedient, provided such. entry and work: by Lessor does not interfere

E with?LésSeef;;catt]éfgrazjng”pn‘théﬁPrqperty,

ii,fl;ggq;ifﬁﬁeﬁﬁrn:‘ -~ Property
,uermin&tidnﬁoﬁffhiswkea§ :

3ownToh U “‘the —expiration or sooner
» ‘ quietly ‘yield .possession of the Property
unto’ Lessor or “Lessor!' jents - or ‘assigns..in ‘as good order and
.condition as :reasonabl e and " :thereof ‘permit, damage by the
“elements - excepted. i . N

Not To Hold Over:  No etain possession of the Property:
:termination. as »;and;fiif{{such» possession. iS'

he oper caused J‘;: pers on ‘the Property with the
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at the wilj
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S 8l ~LeSSEE;h¢reby‘acknow1edges that: Lessee
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’ Lessee's “failure tb@%ﬁor ;
ot the,_datef Specified - for such
rtaﬁning to rant.

S (2) insolvency, ™ c;i*z;InSolvency, of Lessee, business
L failuhev{gfj;Legsee,_”appointment;‘of;~a receiver fgp Lessee by a
‘State:{COunt;p%assignmentﬂ;byv:LeSSee' ~ benefit ¢ Lessee’s
»creditors;?tranSferIOf‘teSSee's i
',JaW5fg]evy;i',:g3xecutioﬁ95 :
ssee,

5thejevent,of Lessee's default as
2@lCy Lesso AA=hay 4 oIToang‘cumulative rights, which
coooessor o may, .lLessor's ‘elec f'"jff‘eXercise Sequentially g¢p
3 Qcontemporaneousu e e e : : :

,vltoghe¢ovgrffqr the apd?cdntinue the Lease in force,.

S '(I):ukéébvérfFofﬂBYeéch:{fPursdeﬁany remedy‘provided»by Taw

equipment,

Ty out Lessee's

costs - such

or both to Lessee, the
ainst'Lessee's'catt1e;

';Dééiaréfléééi :C:Déc]ére;Lease forfeited ang

e Property 3 ession of Property ang proove
Ceaa o Pert lgpgﬁsbns~c1afming by or througn

fdamages Provided by 7aw

<>;v;fﬁﬁ“f}(4)f‘f06£ajh"'Réteivéﬁﬁ.gf'_‘ ffﬁy»ex parte from a court of
o competentfiurisaicfion,,the{=, in °f "a ‘recejver to take
: ! P ~app

'fp03595510n<Qf?théﬂar_ erty, and/or- L][accretions thereto.

-.Foh=tﬁé purposes7offtHi§:pana es shal include the worth at the
.. “time of the ward of:: e anount: by ich - ‘rent for the balance of
ot rm after me: o e-awa ds the amount of such

mitigate _ ‘ ,
afteriiprovided by Taw, nor
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: € .or parcel of 8 relons of. Sect: > Township 34 South,
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