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er shall promptly pay when due.. -

f and interest on' ced by the. d late charges due under the Note:

/“'Funds for Taxes and Insurance ‘Subject to applicat Ftoa v i waiver by Lender, Borrower shall nay

“to Lender on'the day monthly: payments je‘under the’ ntil; ote'is paid in: um (“Funds”) equal to
axes and nents which: may  attain’ pri Instrument; (b) yearly.

-leasehold pay: : : f any; (c).yearly ! surance, premiums; and (d) yearly
‘mortgage insurance premiums, if any. Th ., “escrow.items.” Leénder may estimate the Funds due on the

~ basis of current data and reasonable estimates of future escrow items.’ . :

-+ % The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender-is such an institution). Lender shalt-apply the Funds to pay the escrow items.
Lernder may not charge for holding and applying the:Funds, analyzing the account or verifying the escrow items, unless
Lender pays:Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
‘Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by

this Seciirity Instrument: LR s S et R :

“If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eéscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repeid to Borrower or credited to Borrower on monthly payments of Funds. If the

~amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as réquired by Lender.
~ " Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its-acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. . .

o 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

“~ "4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may" attain priority_ over. this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

*to be paid under this paragraph. If ‘Borrower makes these payments directly, Borrower shall promptly furnish to Lender
‘receipts evidencing the payments. . R U
.7 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

- agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

 “prevent the enforcement of the lieni of forfeiture of any part of the Property; or (¢) secures from the holder of the lien an

agreement satisfactory to Lender suboi'd,inati’n‘g the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the tien : Boirower shall satisfy the lien-or take one or more of the actions set forth above within 10 days

of the giving of notice: S TRHES : R LU A e o
75, Hazard Insurance. Borrower shall'’keep the improvements now existing or hereafter erected on the Property
insured against loss by fire; hazards included within the term “extended coverage’ and any other hazards for which Lender

requires insurance: This:insurance shall be: maintained; in:the amounts and for the periods that Lender requires. The

‘ ihsurancq;qa;ﬁer;,proyiding the insurance shall be.chosen by Borrower subject to Lender’s approval which shall not be
q‘gxqéason‘ably,withheld.v o SR : )

‘All insurance policies ar-l‘d’r'_ehevytgz;vl : Majl{l;bé@gééﬁtéblé, to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and tenewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender 1 ay make proof of loss if not made promptly by Borrower. ,

[0 "Unless Lender. and Borrower otherwise agree il’}:Writingg‘ihSurdncé proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair. is economically feasible and Lender’s security is not lessened. If the

 restoration o repair is not economically feasible or Lender’s security would be lesseried, the insurance proceeds shall be

* applied to the sums secured by ;tl}is;Sgt;i;’ljity'Instmmént} whether or not then due, with any excess paid to Borrower. If

. Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
- offered to settle a‘claim, then er may collect the insurarice proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums red by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. AT :
-~ Unless Lender and Borrower otherwise agree1 riting, any application of proceeds to principal shall not extend or
LE postporie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
. under-paragraph 19 the Property. is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
. from damage to the Property. prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. PR ’
e 6. Preservation and Maintenance of Property; Leaseholds, ° - Borrower shall not destroy, damage or substantially
change the Property, aliow the Property to deteriorate or commit waste. 1f this Security Instrument is on a leaschold,
" Borrower shall comply with the provisions, of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merge piting. 0T
e 7. Protection.of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants arid agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property. (such as.a’proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
“in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
“Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

‘Lender may take action unider this paragraph 7, Lender does not have to do so.

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bo ower and Lender agree to other terins of payment, these amounts shall bear interest from
the:date of disbursement: steirate ‘and-shal ayable; 'with interest, upon notice from Lender to Borrower
requesting payment ' L R :




If Lender requtred mortgage tnsurance as a condmon of - making. the loan secured by thts Secunty Instrumcnt,

A Borrower “shall pay ! the premtums requ\red to matntam the insurance in “effect until ‘such time as the requtrement for the

. insurance termrnates in accordance with Borrower’s and Lender’s written agreement or. apphcable law

EIREL - X Inspectron. Lender or its agent.may 1 make reasonable entries upon and inspections of the Property. Lender
shall gwe Borrower notice at the time of o prior toan mspectron specrl'ymg “reasonable cause for the mspectron

: ondemnation. :The proceeds ‘of any award ¢ or ¢laim for damages; : direct of consequential, in ‘connection with

: any condemnanon or other taking of any part ‘of the Property, or for conveyance m heu of condemnauon, are hereby
assrgned and shall be paid to Lender.... -

"7 Inthe event of a total taking of the Property;: the proceeds shall. e apphed to the surms secured by thrs Security
Instrument, whether of not then due, with any excess paid to Borrower. 1In the event ofa partial taking of the Property,
unless Borrower ‘and Lender otherwise agree: in.writing,: ‘the sums secured. by this Security Instrument shall be reduced by
the’ amount of the proceeds multrphed by the followmg fraction: (a).the total-amount of the sums secured immediately
before the taking, ¢ lelde alue of the Property lmmedtately before the takmg Any balance shall be
paid’ to Borrower.” .

If the Property is abandoned by Borrower, or 1f after nottce by Lender to Borrower that the condemnor offers t0
make an award or settlea ¢laim for damages; ‘Borrower failsto respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply-the proceeds, atits option, ¢ erther to restoratron or repair of the Property or
to. the sums secured by t this Security Instrument,’ whether.or not then due.

e Unless Lender 2 and Borrower. otherwise agree in wntmg, any. apphcatr n of proceeds to prmcrpal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1:and 2 or change the amount of such payments.

10, Borrower Not Released, ‘Forbearance By Lender Not a. Waiver. - Extension of the time for payment OF

modification of: amorn zation of the sums- secured-by. this Security Instrument granted by Lender to any successor in
‘interest of Borrower shall not-operate t0 releas > the habrhty of the’ ongmal Borrower oF Borrower’s successors in interest.
Lender shall riot be. requrred to ‘commence proceedtngs against any. sticcessor. i in fest Or refuse to extend time for
payment or. otherwrse modify, amortrzatton of the sums secured by.! this Security Instrument by reason of any demand made
by the. ortgmal Borrower or Borrower's SUCCEsSOrS, in 1nterest Any forbearance by Lender in exercrsmg any rightor remedy
shall ot be a waiver of o preclude the exercise of any rtght or remedy. "

S ) FgE Successors and ‘Assigns Bound; Joint and ‘Geveral Liability; Co-signers. . The covenants and agreements of
thts ‘SecurityInstrument shall bind'and benefit the successors and assigns of Lender and ‘Borrower, subject 10 the provrstons
of paragraph 17. Borrower 'S covenants and agreements shall be joint ¢ and several. Any Borrower who co-signs this Security
Instrument but does fot exccute the Note: (a) is co—srgnmg this Security I[nstrument only to. mortgage, grant and convey
that Borrower’s “interest in-the Property under. the terms:of this Security:Instrument; (b) is not personally obligated to pay
the sums secured by this, Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or- make any accommodattons with regard to the terms of this Securtty Instrument or the Note without

that Borrower s consent.  : :

: 12, Loan Charges.- If the loan secured by thrs Secunty Instrument is sub]ect to a law which sets maxtmum loan.
charges, and that law is finally- mterpreted so that the interest or other loan charges collected or to be collected in
connectton “with. the loan exceed the. permrtted hmtts, then. (a).any.. such loan charge shall be reduced by the amount
necessary to're uce the. charge to the P itted ii (b) any sums already. ‘collected from Borrower which exceeded
permrtted hmrts will be refunded 't Borrower. Lé may choose to ‘make this refund by reducing the principal owed

.under the Note or by making a direct payment o Borrower.Ifa refund reduces pnnctpal the reductton will be treated asa
partial prepayment wtthout any prepaymen‘ charge! under the Note:

Legxslatron “Affecting Lender’s' Rrghts.« It enactment ‘or exprratlon of” apphcable laws has the effect of
endermg any provision of the Note or this Security’ ‘Instrument unenforceable according to its terms, Lender, at its option,

- may require’ “immediate payment- in:full of all sims- sécured by this Security Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercrses this, optton, Lender shall take the steps specrﬁed in the second paragraph of

: paragraph 175000 :

L 4..:Notices." Any nottce to Borrower provrded for in t‘ms Secunty Instrument shall be gtven by delivering it or by
marlmg it by. first:class mail ‘unless: ‘dpplicable’law requires’ use: of ‘another method:: The notice shall be directed. to the
Property " Addres or any. other. address Borrower: designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender’s address stated herein orany other address Lender designates by notice to Borrower. Any notice

. provrded for in this Securlty Instrument shall be deemed to have been gtven to Borrower or Lender when given as provrded
in this paragraph i : : : :
: A5. Governmg Law- Sever ty. Thrs Securrty Instrument shall be govemed by federal law and the law of the
Junsdtctton in which the Property i cated In the event that any. provision.or clause of this Security Instrument of the
“Note conflicts with apphcable law, such conﬂtct shall not affect other proy. visions of this Security Instrument Or, the Note
which can be given effect without the conﬂtctmg provrston To his end the provrstons of this Security Instrument and the
Note are declared tobe severable. . i : ;

16 Bo_rrower s Copy.- - Borrower: shall be given one conformed copy of the: Note and of this Secunty Instrument

. 17 Transfer | of .the Property oria: Beneficial ] Interest in: Borrower.: “If all or any:part of the Property. or any

. mterest initis sold or transferred (orifa beneﬁctal interest.in, Borrower is sold or transferred and Borrower isnota natural
person) without Lender’s prior written consent Lender. may, at its option, require immediate - payment in full of all sums
secured by . this Security. Instrumen ver, ‘this optron shall not be exerctsed by ‘Lender if exercise is prohibited by
federal law.as ‘of the date of this Security] Instrument :

R if Lender exercises this optlon, Lcnder shall | gwe Borrower nottce “of acceleratron. The notrce shall provide a period
of not less than 30 days from the date the Totice. is delwered or mailed within: which Borrower must pay all sums secured by

_ this Security Instrument 1f Borrower fmls 10 pay ‘these sums prior to tlu. exptmtton of this period, Lender may invoke any

emedtes permttted by this Security'] Instrument without | further nottce or demand on Borrower
18, Borrower 'S’ nght to Remstate. If Borrower meets certam condmons, Borrower shall have the right to have
enforcemcnt of this Security Instrument dtscontmued at any. time ‘prior t tothe earlier of: (a)-5 days (or such other perrod as
appheable law may spcctl'y for rcmstatement) before sale.of" the Property.p pursuant to any power of sale contained in this
Security. Instrument; o, (b) entry ofa Judgment cnforung "this Security. Instrument. ‘Those conditions are that Borrower:
/(a):pays ] Lender all sums "which, then. would.be e. due under. this Security mstrumcnt and the Note had no acceleration

“oceurre ed;. (b) cures any default f any other covenants or, agreements (c) pays. ‘all expenses incurred in_enforcing this
-Security Instrument,\mc udmg, ‘but.not ,\tcd t reasonable attorneys’ ‘fees; and (d).1akes such action as Lender may.

reasonabl equtre 10 assur at i Instrument Lender’s; rights in'the Property and Borrower's

. ion - to, pa the sums; secu e i u >' 1Strut it shall: ¢ conttnue unchanged Upon reinstatement by

Borrower this Security Inst ) bligati s Secure by, all remain fully effective as if no acceleration. had

occurred However, thtsrt ins ha  apply.inth cceleratton under paragraphs 130r 17
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