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2.1 Possession.  Uiei
~remain}in‘p65Session a

2.2 Duty ¢ . wer shall maintain
-the Prdperty*,~ : eon 1on and: promptly Perform all repairs
‘and maintenance qec@Ssary;tggprgserve<its;value.

S 2.3 Nuisance. Wasta. ,,_Gfantor»,or‘inrr0wer shall neither
conduct or*permit}anyfnuisaﬁcé nor commit or suffer any strip or
waste on the property. e

2.4 Removal of " . Grantor - or Borrower shai]

[ S from- the Property without
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in the Property -

. 3.1 'Payment. Grantor or Borrower shall pay when due all

‘taxes and,.asseS$mentsﬂi1eviedjfagainstg or on account of the

Property, and shall pay when ‘due "all claims for work done on or
- for services rendered or material  furnished to the -Property.

“Grantor ;and;iBerower-;shall maintain‘ithe ,Property' free of any
,lienS'fhavingj;pfibrityﬁ;pvér*‘brﬁiequa111to.‘the interest of
Beneficiary;under thisndeed;;¢xcept for the. lien of taxes and
vaSSeSSmentsj noff{due,utand, exceptr;as‘-otherwise provided in

Subsection 3.2.

:73.2 -Right  to Contest. " .Grantor or ‘Borrower may withhold

payment of any tax, assessment, or. claim in connection with a
~good faith dispute over the obligation to pay, so long as
‘Beneficiary's interest in the Property is not jeopardized.

lien arises or is filed as a result of nonpayment, Grantor or
~ Borrower shall within fifteen (15) days after the lien arises or,
if a lien is filed, within fifteen (15) days after Grantor or
Borrower. have notice of the filing, ‘secure the discharge of the
lien or deposit;with7BeneficiaIY;cash;or'a sufficient corporate
surety bond‘brfbther"sécurity_satisfactbry to Beneficiary in an
¢amount‘f9ufficientiftp[fgisqharge»-they}lien plus any costs,
.- attorneys! fees'or*other;chargeS'that'could:accrue as 'a result of
“a fdreclosureVor sa1éjunder the lien. . - e

: 3.3 Evidence of ' Payment. Grantor .or Borrower shall upon

demand furnishiftO'BeneficiarYfevidénQefdf;payment of the taxes
Sor asSessmentstandi?shallf,authorizngtth appropriate county
vafficialﬂito,;delivérifto‘“Béneficiafyrgat%»any;.time a  written

statement of the;taxeSjand.a5sessments’against’the Property.

4.  PROPERTY DAMAGE INSURANCE

4.1 Maintenance‘of”Ihsurance."‘Grantor shall procure and
maintain ‘policies of fire insurance with standard extended
covérage‘endorsements;on’afreplacément cost basis covering all
improvements on the Property in an amount - sufficient to avoid
application of ‘any coinsurance clause .and with loss payable to

“Beneficiary. Policies shall : be written by such insurance
companies and in such form as may be reasonably acceptable to
Beneficiary. Grantor shall deliver to Beneficiary certificates
of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of
thirty (30) days’written-notice‘to}Beneficiary. :

. 'Grantbf,shall_promptly notify
. to the Property. Beneficiary
fails -do so within fifteen
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(15) days ‘of the casualty. . All Pprc ' y ‘insurance on the
‘Property - shall 'be held by Beneficiary as.: part -of: the  Property.
If Grantor- elects ‘“to restore the Property, Grantor and Borrower
',shall repair or replace the damaged: or destroyed. improvements in
a manner satisfactory to. ‘Beneficiary. -Beneficiary shall, upon
the satisfactory proof of expenditure, pay or reimburse Grantor
fron  the proceeds: for the reasonable cost of repair or
restoration. If Grantor elects not to. restore the Property,
Beneficiary shall retain a sufficient amount of the proceeds to
pay all amounts due under this deed, and shall pay the balance to
Grantor. -Any proceeds which have not ‘been paid out within one
hundred elghty (180) days ‘after’ their recelpt and which Grantor
has not committed: to' the’ ‘repair or restoration of the Property
- shall be used to. ‘repay’ first, accrued 1nterest and then principal
~of ‘Grantor's" and ‘Borrowver's Indebtedness. 8 6 Beneficiary holds
~any proceeds after payment in full of the :Lndebtedness ¢  Such
- proceeds shall- be pa1d to Grantor.; : :

5. EXPENDITURE BY BEN'EFICIARY

If Grantor and Borrower fail . to comply with any provision
of this deed, Beneflclary ‘may, -at- its option on Grantor and
Borrower's behalf take the requlred action and any reasonable
amount - that it . expends in. so -doing shall be added to the
Indebtedness. :Amounts:. so-added shall be payable on demand with
1nterest from the date of - expenditure ‘at the same rate as the
Note. ' The rlghts prov1ded for in this section shall be in
addition to any other rlghts or any remedies to which Beneficiary
‘may be entitled on:'account  of the: default. . ‘Beneficiary shall
not, by taking the required action; cure the default so as to bar
it from any: remedy that it otherwise would have had.

76. : WARRANTIES OF GRANTOR

, 6 1 Tltle. - Grantor warrants that they hold merchantable
title to the Property in’ fee  simple ‘free' of . all -encumbrances,
_except that: certain: Mortgage to South Valley ‘State Bank to secure
a note for $655 000..{, :

6. 2 Defense of TJ.tle. g Subject to - the exceptlons in the
‘paragraph above,  Grantor  warrants:  ‘and will forever defend the
title against the ‘lawful claims.of ‘all persons.  In the event any
~action or: proceeding is commenced’ that questions Grantor's title
or the interest ' of Beneficiary or Trustee under this deed,
'Grantor shall defend the action at their expense.

7. CONDEHNATION

7.1 application of Net Proceeds. If all or any part of the
: .~Y_Property is  condemned, . Beneficiary may at its ‘election require
o fthat all or..any. portion nts‘ proceeds of the award be




N { ward: afte: ayment of all reasonable costs, expenses,
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G 7.2 eedi; o fianygproceédings\in condemnation are
*filed,,GrantorAshallgpromptly“také:such,steps as may be necessary
- to defend the action and obtain;theiaward;
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dealership ' cor & ny - of ;the_xféQuireménts or:
~conditio ' e .Agreement or the Pledge
| Agreement SO Gl ‘

(c) ‘Appointment of ‘a.receiver for any part of the
property of, assignment for the benefit of creditors by, the
commencement - of ‘any proceeding - under any bankruptcy or
insolvency - laws “by or ~against, or " failure to obtain
dismissal-or deny the contents of any petition filed under
any - bankruptcy or insolvency laws within the time required
to answer by, Grantor and Borrower.

‘, Co(d) Failure,;cf -Grantor or . . Borrower  to perform any
other obligation under this'deed: within thirty (30) days
after[receiptadf~written1noti¢e‘from Beneficiary specifying

~the failure or, if the fault cannot be cured within thirty

(30) days, failure within such time to commence and pursue

- curative action with reasonable diligence. )

‘11.  RIGHTS AND REMEDIES ON DEFAULT

; '11.1'Reﬁédieé;  Up¢ﬁ7the7oc¢qfrencé1df any event of default
,and;at'any;time~thereafter,;Trustee-or,Beneficiary may exercise
any one or more of the following rights and remedies:

: (a)uiBeneficiaryi,shallg;have,,the right at its option
without notice to Grantor or Borrower to declare the entire
~Indebtedness immediately due and payable, including any
prepayment penalty which Borrower would be required to pay.

L (b) ThejTrﬁstéefshailghave the right to foreclose by
‘notice and sale, and the Beneficiary shall have the right to

foreclose by u]udicia1,~forécldsurg, in either «case in

accordance with applicable law.’

: (c) - Beneficiary shall have the right, without notice
to Grantor "or Borrower, to take possession of the Property
and - collect the. ‘Income, including amounts past due and
unpaid, and apply the 'net proceeds, over and above
Beneficiary's ‘costs, against the Indebtedness. in
furtherance of = this right, :Beneficiary may require any
tenant ‘or other user to make payments of rent or use fees
directly to Beneficiary. ~If the Income is collected by
Beneficjary, - then Grantor ‘and  Borrower irrevocably
designate Beneficiary as Grantor's and Borrower's attorney-
in-fact to endorse instruments received in payment thereof
in the name of Grantor and Borrower and to negotiate the
.same’ and collect the proceeds. Payments by tenants or other
users to Beneficiary in ' response to Beneficiary's demand

-~ shall- satisfy e
. made, . whethe inot &
-.existed. - ‘Beneficiary ma




paragraph either 1n person

(4a) Beneficiary ha » _‘_.Hfght‘ to "have a
receiver appointed to take pos n : ‘ all of the
Property.,. with the power ‘to’ protect “and - preserve the

to. operate the Property preceding foreclosure Or
‘sale, llect the Income from the: “property and apply the
proceeds,; : bove cost of . the receivership, against
the Indebtedness. ‘ The receiver. ‘may serve ‘without bond if
’permitted by law. Beneficiary's right to the appoin ntment of
La: receiver shall exist: r not apparent value of the
property. exceeds the Indebtedness by a “substantial amount.
Employment by Beneficiary shall not dlsqualify a person from
serving as- a receiver.

(e) -In the event Grantor or. Borrower remain. in
,posse551on of the Property after ~the Property ig sold as
provided above 0oX: ‘Beneficiary. otherw1se -pecomes entitled to
possession of ~the _property - upon: default of Grantor oOr
Borrower, Grantor ‘or. . Borrower: ‘shall becone a- tenant at will
.of ‘Beneficiary oI ‘the purchaser ‘of the :Property and shall
~pay. while in possession a: reasonable rental for use of the
'Property. .

(f) Trustee and Beneficiary or the purchaser of  the
" pProperty ‘and ‘shall: pay while :in- posse551on a reasonable
rental “for use. of the Property._ B R S

11.2 sale of thg E;operty o In exerc1s1ng jts rights and
remedies, the Trustee oI Beneficiary shall pe free to sell all or
any part of ty - her. or: separately or to sell
certain portions of- the ) ‘and refrain ‘from selling other
portions. : Benef1c1ary shall ‘e entitled to “pid ‘at any public
sale on all or any portion of the Property. »

11.3- Waiver'r : R waiver by either party
of a breach of a: not constitute
strict,compliance other prov1s10n.
Election by Benefi dy shall not exclude
pursuit: ¢ of any: other . remedy, n to make expenditures

or take ‘action’ to perform an jgati ‘of ~Grantor or Borrower
under this ' deed ‘after: failure .of the pGrantor ‘or Borrower to
perform shall not affect Beneficiary's right <o declare a default
and exercise its remedies under this deed.

11.4 ave! Fees;i Expel .. In ‘the event suit or
action is: instituted to: enforce ‘any .of the' terms of this deed,
Zthe prevailing party shall be*entitled to recover such sum as the
urt»may adjudge ‘rea , oYNne fees ‘at’ trial an
hi pE 1 ¥St8; he “cost of obtaining
- for- the Trustee.
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Any notjce under thjig - shall be jip writing anq shall be

i d or, if mailed, shajj be deemeg

he “secong day -after ‘g i registered of

i1, bostage Prepaid, directeg to the &ddress stateq

Any party may change jtg addresgg for hoticeg by written
© other bParties, '

Beneficiary: » ‘ CORPORATION
: + Dealer creqjt
, uth Figueroa Street
Carson, California 90248

Grantor: , SIVER SPIRES NIssay, INeC.
T 1930 S. 6th streer
Klamath-Falls,’OR 97601

'f,,4zzvnain,street' |
;;Klamatthalys;,QR 97601

,KLAMXTHléod&Tz,TITLE COMPANY




taccepting this 1nstrument, ‘the" person acquiring ‘fee title to the
property ‘should check ‘with  the . appropriate’ city .or county
,;planning department to verify approved ‘uses. -

EXECUTED effective the day and date first above written.

' GRANTOR: ".’l"ﬂ~f"~ " OLIVER. R. SPIRES and DIANNE E.
' XA L SPIRES '

STATE F OREGON
COUNTY OF'KLAMATH
: Personally appeared before m

Spires “and . Dianne E. :Spires ~who acknowledged the foregoing
1nstrument to be their voluntary act and deed.

%,/

/) :
Public for. Ofégon
1551on expires-
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‘amafﬁicouﬁty;*Oregon{

n fﬁ;”SE%SW} of Section 33,
'Meridian, Klamath Coun:y,

‘d‘éS fo11ows:

spur;.
at parcel of land'conveyed at
“Records, thence North 58°24r145n
' th Street 218,95 feet to
£ way line 180.4 feet to
yed-at page 5330 of o
N SQuth,O?éS'anstg451.4 feet to -
;8§jfeet}tdjaapoin;;-thencé'South .
céfNor:h589915"Eést*129.

: of Volume M68

West 284,2 feet distance;
t'Ofiway 249.0 feet to a point;
: 2 cent of 14°25'10n
51 .8 chord ars Sout | East 107.8 feet)
108.1 ‘feet toa 5 1t thence. uth: 89° 86.55 faet tg a

- _ efNorth 37°521 5t 284, et tova g thence North

1748'40";Wésf{180;0kfeét toa point;tthéhcé1North388?11'20" East 319.2 feet to

. a point; thence South 0°51 730" Eéétj57;0;féetjtovafbbint;ﬁthence»North 89°151

G ,Easti129.03feet,'more:orfles : 0 the point dffb’ginping.?

~particularly.described ag‘foLIQWS:“’ _
fi;Bégihhingvat a;pbiﬁt oﬁ]tHe}de£h iihe_éf“Séction 33idewnhsip 38 South, Range
“from which the South

‘9 East of the Willamette Meridian, Klamath County, -

o quarter:corner of said Section 33 bears 313.83 feet distant;

45"Wést14{ ‘ . an sting: pin reference monument ;
et to S on pin; thence North
thence North 0°45730" Wagt

g a 13,34 degree curve to the right, the

: "8 N rth:21’39'25";West 72;70~féet; a-distance of 72.8
,pin;*thence South .89°15! wes;”286.55p§eetvto an iron- pin;

- thence North 37°52110" Westlzgﬁf&ffeetjtokan.iron'pini;fhence,No:th 1°48'40"
: fWest;180;O”£e¢tytd'a,poin;;iﬁhence.North;SnglﬁZOfLEaé:f;15a35 feet to a point
‘ancheESthhweSt'éofngribf,that*pa:céljdésiéqa;édaé*Pgtéel(A'in recorded .-

‘survey n »1922;;§h¢pcejNérth'0945 West: 1bngfthe;wQs;er1y'boundary of saild




" with’the South line of Section 33, Townshi

”:7beginning.of“the:st;ipgéf¥lé§d}ﬁo”befdescrib

- Page 2 Exhipic A

‘f?ércel A;T451;4‘feet;tb;é point .on the Southerly right of way boundary of South

- Sixth Street as the same-is presently located and constructed; thence North
.68229125" West along ‘the Southerly right of way line of South Sixth Street

. 429.1 feet to a;point“on;chngasterly_right‘of way line of the Southern Pacific

,:Railroad,projected:Northerly;'thénCe South 0°45' East along said right of way

. line projected andialbng‘éaid'rightlbf_way line 1195.1 feet to its intersection

2~ with:the Northerly right of way line the 0.C.& E. Rallroad; thence South 51°58"
_East aldng‘saidiorthgrly right”offway:linngQIQZ-feetito its intersection

1ship 38 South, Range 9 East of the
'Willamgttegﬁetidian;vthénqe‘North 89926ﬁ]Ea$t1415.45pféet,more or less, along

said section line to the point of beginning. ’ ‘
‘?ARCEL14;QLA‘pércé1'bfjiap& éjéﬁatéd‘ihiiﬁéTSW£_§fisect£§ﬁ 33,vTownship 38

ifsbﬁth,fﬁhggef91East*0f‘thé;Wil;amettefMétidién;»Klgmath,County, Oregon, more
o particularly{describedféé»féllbwsi S T T T :

';Beginhihg'atfa,pbiht in‘the;Soh;herly line: of Sixth Street, City of Klamath

»Falié;VCountyfof,Kléma:h;’State”of‘Oregdn;'said~point lying distant 176.10 feet

Westérlyfalpng‘the:SOuthérly;line of ‘Sixth Street from the intersection of the
utherly 1 : -8 eet h the Westerly line of Owens Street

. (formerly known asfFrthzstree;),frunning‘thence South: 0°57'30" East; a
- distance of 526.84‘feet~t0‘a,point;kthencefsbutherly; along the arc of a curve,

‘ '(said,Curve'beingktangéntVtOVthe.lastlmentionéd course at the last mentioned
point) concave to the left having 4 radius of 389.51 feet, a distance of 346.14
- feet.to a point in the Westerly line of Owens Street; thence South 0°55130"
East,}alongﬂthe'Wééter1y>1ine”qf,Owens Street, .a distance of 50.02 feet to a
point; thence Northerly along the arc of a.curve (the tangent of the said curve

rbéarSjNorth.56905f WéstgatithgalaSt mentioned point) concave to the right,
'havingra7radius~of 429.51,feet;{a~dis:8nce.6{,413.24;feet, to a point; thence
North 0°57'30™ West and tangent to the last mentioned course at the last
‘mentioned:point, a diStanééj554;78,feet;‘to‘éipoiﬁt-in the: Southerly 1ine of
Sixth Streetf1chencefSouth,56°01?30"fEaSt; dlong the Southerly line of Sixth
Street, a distance of 48.79 féétfto*thegpdint'ot,beginning,

‘LESS' AND EXCEPT a tract of land described as follows: Beginning at the
intersection of the Westerly: line of Owens Street and the Southerly line of
Sixth Street as now located; thence Nbrth'S6°Ol'33";Wést, 176.10 feet, more or
“less, to the;EéSterlyflinefOf&Deed:Volume§82§'page"96, and ‘the  true point of
| ed; thence South 0°57'30" East
et ; thence North 56°01'33" West

me 82, page 96; thence North
line of Sixth Street; thence. South




Undersign
s8 Secur:

S e _10th day
5 and duly recdrdedm s




