et R ; (“ T rustee")i The beneficiary is
KWATH F IRST FEDERAéla -SAVINGS.AND.. LOA!EL aASSOClA.TION , which is organized and existing

States.of Amerlca i '§n7d whfse address s

(“L‘ender”).

=5 =pa|d ear]ler, ‘dueand payable on... 05 0. " ‘This Security Instrument
Tozsecures | to Lender: (a) the repaymén thc debt xd‘ d by‘ ote, W1th interest, and all renewals, extensions and
,“'*modlﬁcatlon ‘(b) the' payment of all other’ sums, Wwith interest, advanced under paragraph 7 to protect the security of this
Secunty Instrument and (O thep orma ‘of B v nd agreements under this Security Instrument and
rrevocabl%r f Ants and conveys to Trustee, in trust w1th power of sale, the following

amath: : .. County, Oregon:

Upon request of B'orrower,' Lender,at:.] »
full’ reconveyanc -of t:he Propert:y 'by,,Trustee 2to. Botrower, may:. make Future Advances
Such Future Advances, w1t:h 1nterest thereon, shall be secured by
: >stating that said‘ notes- are

P TOGETHER ,WlTH all:ithe 1mprovements now: or: hereat‘ter erected on: the pmpert), and all: eusmlent\. nights,
3appurtenances, rents,:royalties; mineral;oil:and -gas; nghts and: profits, water :rights and:stock and all fixtures now or
hereafter a'part of the property. All replacements and additions shall -also be covered by thlS Securlty lnstrument All of the
foregomg is referred-to in this Secunty Instrument as the “Property Puger ia sy s o

S lawfully sexsed ‘of the estate hereby conveyed and has the right to grant
e pt for encumbrarnices of record Borrower warrants
s and’ demands, subject to any encumbrances of record

'Tms SECURITY INSTRUMENT combmes umform ‘coverniants for: national ‘use: and: non- -uniform covenants with
hmlted variations’by. jurisdiction to" constrtute iauniform’ ecunty-mstrument covering’ real property el
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the prmcrpal of and interest on the debt ev1denced by the Note and any prepayment and late charges due under the Note.
-2 Funds for Taxes andInsurance: ' Subject/to applicablellaw.or.to a written waiver by. Lender, Borrower shall pay
to Lender -0n the day monthly payments are due’ under the Note;: untll the Note is paid in full, -a sum (“Funds”) equal to

basis of current data and reasonable estlmates of futlire esérow items.

-'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including. Lender if: Lender is such an institution). Lender shall’apply the-Funds to pay the escrow. items.
Lénder may-not charge for-holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays:Borrower interest on thé Funds and applicable:law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

purpose for which each debit to the Funds was made The Funds are pledged as addrtronal security for the sums secured by
this Sectirity Instrument: R LR

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
‘Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts ev1dencmg the payments

Borrower shall promptly discharge any lren whrch has pnonty over this Security Instrument unless Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in,: legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfelture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain" pnonty over this Security Instrument, Lender may give Borrower a
notice identlfymg the lien: Borrower sha]l satrsfy the lren or take one or more of the actions set: forth above wrthm 10 days
of the giving of notice, .= "« » ST e

: S. - Hazard Insurance. Borrower shall keep the rmprovements now. exlstmg or hereafter erected on the Property
msured agamst loss by fire, hazards included within the term #‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance: shall be maintained. in. the amounts and for the periods that Lender requires. The
insurance carrier provrdlng the i msurance shall be, chosen by. Borrower subject to Lender’s approval which shall not be
unreasonably withheld. =~

" All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pohc1es nd renéwals. If Lender requrres, Borrower shall promptly give to Lender
all recerpts of paid premiums and renew 1 notrces Inf the event of loss, Borrower shall give prompt notice to the i msurance
) carrrer and Lender Lender may make proof of loss 1f not made promptly by Borrower N

,of the Property damaged if the restoration or repair is eeonom
restoration or repair is not economically feasible or Lender’s secumy would be lessened, ‘the insurance proceeds shall be
-apphed to the sums secured by this’ Secunty Instrument, whet or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer’ ‘within 30 days a notice from Lender that the insurance carrier has
offered to’ settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore
the’ Property or to pay, sums secured by thi Securrty stru her or not then due. The 30 day period will begin
when the notice is given.” e

’ Unless Lender and Borrowe -otherwise agree in wntmg, any appllcatron of proceeds to principal shall not extend or

~postpone the due date of the monthly payments referréd to in paragraphs 1 and 2 or change the amount of the payments. If

-under paragraph 19'the Property is acqulred by Lender, Borrower s right to any insurance policies and proceeds resulting
from damage to the Property prior to thé‘acquisition ‘shall’pass to Lénder- to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. : ; Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to thé'merger in writing:"

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as‘a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatrons), then Lender may do and pay for whatever is necessary to protect the value of the Proptrtv and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appeanng in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so,

*_ Any amounts disbursed by Lender.under this paragraph 7 ‘shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower-and Lender agree to other'térms of payment these amounts shall bear interest from

~the"date of disbursernent’at the Note raterand shall bes payable, thh mterest ‘upon riotice: from Lender to Borrower
requestmg payment : i :




+. -1 Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
orrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
-insurance terminates in accordance with Borrower's and Lender’s written agrecment or applicable law.
8. Inspection, Lender or its agent may mak

- shall give Borrower notice at thet ior to'an’i

5219, Condeinnation.:’ :The proceé

any condemnation or other taking of any p

assigned and shall be paid to Lender:i- ;. BRI s : AR : :

" In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in:writing, the sums secured by this Security Instrument shal] be reduced by
the amount of the proceeds-multiplied by the following fraction: (a) the total amount of the sums'secured immediately
before the taking, divided by (b) the fair.market.value of the Property immediately before the taking. Any balance shali be
paid to'Borrower. . ‘ ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
t wer fails to respond to Lender within 30 days after the date the notice is
1¢ proceeds, at its option, either to restoration or repair of the Property or

» Whether or not then due. .
i  any application of proceeds to principal shall not extend or
 paragraphs 1 and 2 or change the amount of such payments.
e By Lender Not a ‘Waiver.  Extension of the time for payment or
ed by this Security Instrument granted by Lender to any successor in
the liability of {the original- Borrower or Borrower’s successors in interest.

by the original Borrower or Borrow
shall not be a'waiver of or preclude the e
11. Successors and Assigns Bo eral Liability; Co-signers.
this Security Instrument shall bind and benefit the successors and assigns of Lender and
of paragraph 17, Borrower’s covenants and agreements shall be joint and s . gns this Security
Instrument but does not exscute the Note: (a) is co-signing this Securify Iagt armens s grant and convey
that Borrower’s interest in the Property under the't ‘this Security: ; () y obligated to pay
the sums secured by this Security Inst )
modify, forbear or make any. accommodation
that Borrower’s consent. ., o
o ecured

under the Note or by makinga direct Paymentto'Borrower::If aTefind reduces principal, the reduction will be treated as a
partial prepaymient without'any prepayment charge under: the Note:: " o wnoar " o R .
13." Legislation Affecting ‘Lender’s- Rights.: “If enactment o expiration” of ‘applicable laws: has. the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full-of all sums secured-by: this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender.shall take the steps specified in the second
paragraph-17:co 0 oo 0 0T LA VR ey :
: +14..; Notices. -. -

/Any.notice to Lender shal] be given by

; esignates by notice to Borrower. Any notice

rovided n th ‘ i\{en,to'Borroweroi"Lender,when given as provided
inthisparagraph., s e e Mo : S

- 15. Governing Law; Severa ity. ., This Security Instrument shall be governed by federal law and the law of the

T 4

jurisdiction in which the Property islo ted. In the event that any provision or. clause of this Security Instrument or the
Note conflj ‘ityh'aipplic,hblé:‘l‘aw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without th nflicting provision. To this end ‘the provisions of this Security Instrument and the
Note are declared to be severable, N it i , _

... - 16. _Borrower’s Copy. .. Borrower shall be given one conformed copy.of t} Note and of this Security Instrument.
N 17 nsfer of the Property or. a Beneficial Interest in, Borrower. | If all or any part of the Property or any
intérest in it is sold or transferred (c f a beneficial interest in Borro 15 Sold or transferred and Borrower is not a natural
person) without Lender’s prior writ n consent, Lender may, at its option, req re immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be cised by Lender if exercise is prohibited by
federal law 4 of the date of this Security Instrument. [ e ) ;

.. IfLendere cises this option, Lender eleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or ma d within which Borrower must pay all sums secured by
this Sectii‘irty.'lriis'ii‘dirien‘t. If Borrower fails to | 1 to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice ordemand on Borrower.

o .18, Borrower’s Right to Reinstate,’ If Borrawer meets certain conditions, Borrower shall have the right to have

prior to t} arlierof: (a) S days (or such other period as
[ nt'to any power of sale contained in this

e conditions are that Borrower:

der” s which _then wo o ‘ ! d the Note had no acceleration
(b) cures any default of any ot 3 : penses incurred in enforcing this’

Secu. 1ty‘Insttﬁihérlit;jin‘c'!udigig’ but not i nited'to, ices; and (d) takes such action as Lender may,

s in the Property and Borrower’s
.Upon r'eihsta_;emggt‘_,b}'




e actron requlred 3
i e 't n which the default must be cured,
and (d)‘_th'a ‘failure "0 ¢ N 'o the date ult in’ ‘acceleration of the sums
‘secured by thts Securlty Instrum and hall further nform Borrower of: the rrght o
‘reinstate after ‘acceleration’ nd th o, il our i "t‘ assert the. non-ex tence of a, default or any other.
“defense of Borrower to acceleratro \s' f 1 : the date specified in the notice, Lender
its ay T ment f all’sui ' is Security Instrument without further
y invoke t ther remedres permrtted by app plicable law. Lender ‘shall be entitled to
collect all’ expenses mcurred in pursulng the remed ‘provlded in_ this agraph 19, including, but not limited to,

easonable attorneys’ fees and costs of tltle evrdence” ’ )

If Lender mvokes the power of' sale, Lend shall execute or, cause Trustee to execute a written notice of the
occurrence ‘of an. event of default and of Lender s election to cause ‘the Prop ty to be sold and shall cause such notice to be
recorded in each county in which any. part of the Property is located. Lénder or Trustee shall give notice of sale in the
manner prescnbed by apphcable law to. Borrower and to other persons prescnhed by apphcahle law. After the time
required by. apphcable law, Trustee, wrthout demand on Borrower, shall sell the Property at public auction to the highest
bidder at ‘the time and place. and under the erms desrgnated in the notice of sale in one or more parcels and in any. order
Trustee determines, Trustee may postpone ale of of all or any parcel of the P -operty by public announcement at the time and
place of any. prevrously scheduled sale. Lender or. lts desrgnee may.p hase the Property. at any sale. ,

Trustee shall deliver to the purchaser ‘Trustee's deed conveying the Property without any covenant or warranty,
expressed or 1mpl|ed The, recrtals in the Trustee’s, deed shall be prima facie evidence of the truth of the statements made
‘therein. Trustee shall apply the proc ds of the salei in the followmg order: (a) toall expenses of the sale, including, but not
hmrted to, reasonable Trustee S and attorneys’ t'eeS' (b) to all sums secured by thrs Securlty Instrument; and (c) any excess
to the person or persons legally itled toit.. |, ’

.20, Lender in Possessnon. Upon acceleratron under paragraph 19 or abandonment of the Property, Lender (in
person, by. agent or. by judicially- appointed receiver); shall be. entitled to enter.upon,. {ake possession of and manage the
Property and 1o collect the rents of the; Property mcludmg those past due. Any rents collected by Lender or the receiver

hall be applied first-to payment of the costs.of: management of the Property-and, collection of rents, including, but not
hmrted to, receiver’s fees, premrums .on: recelver s bonds and reasonable attomeys fees, and then to.the sums secured by
‘this Security. Instrument.-; ; i’

21, Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request Trustee to
reconvey the Property and shall: surrender this: Security: Instrument and all notes. evidencing debt secured by this Security
.Instrument to Trustee: Trustee shall reconvey the Property without warranty and w1thout charge to the person or persons
Jegally entitled to it: Such person or persons shall pay any recordation costs. i 7%

22. Subistitute Trustee.: Letider may!from’ timeito time reniove Trustee and’ appomt a successor trustee:to any
“Trastee: appomted ‘hereander:- Withou! conveyance of the Property,. the successor trustee shall succeed to all the title,
power and dut\es conferred upon” Trustee herem and b pplicablelaw. © S : :

of Property ‘The Property itly used for agncultural trmber or grazmg purposes
y is Se th Note “attorneys fees shall 1nc1ude any

g ty Instrument.- jers.are:¢ cecuted by.] Borrower and recorded together wrth
this Secunty Instrument ‘the'covenants and agreements of each such rider shall be mcorporated into and shall amend and
nt the €O nants-and; ‘agreements. of .this Secunty Instrument .as. if the rider(s) -were a part of thxs Security

[Check pphcable box(es)] ;

der

: [j,Zfdeamtly ‘Rider R

and. coyenants:tco‘ntained in this: Security

..(Seal)
—Borrower

-.--....--... sieenene

“Jun ey 14: 9"8 .

enssscssseveenee

. : Notary Public’

S e

Thts mstrument was prepared byKlamath FlrSt FederalSavm gs and Loan ASSOClatlon

......-.-.-....-..-.-..............--.o
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L " Filed for record at request of 3 S R R ek ___the L
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