‘(“Trustee"). The beneficiary is
» Which js Organized and existing
. X‘Lehder‘
ND... o~
, llars, -......). Thig debt is evidenced by Borrower’s note
_dated the same date as this § ent €, monthly payments, with the fu]l debt, if not
‘paid eérl_icr;’due‘ar'l‘dv'pa‘y'ableb . e Ju: 2200 srestisenrccernns. This Security Instriment
Lender; @ t] of he debt ey 1 byt ote, wi erest, and aj] renewals, extensions and

the.paragrap ow1 (' ure Advances"), . . . Cna
'Upon(greques’t-‘:of»'f‘Bori‘ower, L'ender;»'at-’-_Lender's;f option prior to.....
sreconveyancevof the f-Prdp“ert:Y‘b‘y’iﬂeTr'i;‘s”té tft‘o’‘iB'or:rotkz'er,‘f'fmay'fm‘akél Future: Advancesg
‘to Borfower dvar e;‘es’t;;h‘é . Shall be secureq by

~Anterest, thereon;: made . to :Borrower

-

SOTy ating that" said notes are

: . TOGETHER‘»'W!THY ithe impry i . NOW: or: hereafter. erected:
:appurtenances; rents;- fes,i:mineral; il ang irights and; profits; water i
“hereaftera part of the pro y.‘All-replacements ang additions shall'also ¢
foregoing is referred to in thisSecurityfInstrument asthew‘vProperty."v.fL ST

vy

f thg,cs;ate‘her‘eby conveyed and has the right to grant
ept fo ';hbfénée_s of record. Borrower warrants
ject to any encumbrarices of record,

; > and“non-uniform covenants with
trument éovering real-property. PRI A g
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1. “Payment of Principal and Interes repayment and Late Charges. Borrower shall promptly pay when due
ncipal of and intérest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

- mnane2s :Funds for Taxes'and Insurance, Subject to'applicable law or'to'a written waiver by Lender, Borrower shall pay
_to Lender:on the day: monthly:payments are:due’under the Note; until: the:Noteis paid in full;'a sum (“*Funds”) equal to
one-twelfth. of: (a) yearly taxes and assessments which may_attain priority, over this_Security Instrument; (b) yearly
leasehold payments or ground rents f ' ) .yea azard insurance premiums; and (d) yearly
: urance premiums, if ar esc items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futuré escrow items. T EE
.+~ The Funds shall be held in an’ institution-the deposits or accounts of which are insured or guaranteed by a federal or
state'agency (including Lender if-Lender:is such an- institution). Lender shall.apply, the Funds to pay the escrow items.
Lender. may not charge for holding:and applying the: Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower .interest on the:Funds and applicable law: permits:Lender. to make such a charge. Borrower and
Lender may-agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
‘Tequires interest to be paid,-Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender

shall give fo Borrower, without charge, an annual'dccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made; The Funds are pledged as additional security for the sums secured by
this Security Instrument. - . 2 orrpalen U LR

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the déficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.:. © 00 1o

3. Application of Payments, Unless applicable law. provides otherwise; all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
~ Property ‘which ‘may atfain priority ‘over. this Security Instrument, and leasehold payments or ground rents, if any.
" Borrower shall pay these obligations in the manfier provided in’paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

: to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. »

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

.. agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good

- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

prevent the enforcement of the lien or forfeitire of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority | rity Instrument, Lender may give Borrower a

notice identifying the Tien Borrower shall satisfy the li r take one or more of ctions set forth above within 10 days

of the giving of nigtice: '~ - HUOoArE i : S

-7+ 5. *Hazard Insurance. -:Borrower shall keep the improvements iow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires. insurance. ‘This insurance shall be:maintained; in-the_ amounts and for: the'periods that Lender requires. The

insurance carrier providing the insurance
unreasonably withheld. . e it e .

. All'insurance policies and renewals shall b acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to Hold the polic éwals. If Len equires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal n ices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof f loss if not made pro Borrower. " -0

. Unless Lendér and Borrower otherwise agree in' writing, insuranice proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible o Lender's security would be lessen _the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethér or t-then due, with any excess paid to Borrower. If

shall be.chosen by Borrower subject to Lender’s approval which shall not be

Borrower abandons the Property, or does not-answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may-collect the insurance p -Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, wheth not theri'due. The 30-day period will begin
when the noticeis given, > L Gl Lo T

_ ... Unless Lender and Bbrrdwer‘,o_therwx_se,agr\'ee n writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'l'and 2 or change the amount of the payments. If
under paragraph 19 the Property is'acquired by.LI , Borro right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition hall pass to Lénder to the extént of the sums secured by this Security
Instrument immediately prior to the acquisition._ ‘ : Lo )

6. Preservation and Maintenance of Piop erty; Leaseholds, | {Borfower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unléss Lender agrees to the merger in'writing" =% &0 '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7,Lenderdoes not havetodoso.

Any amounts disbursed by Lendet-under this paragraph 7 shall become additional debt of Borrower secured by this:
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate:and sha -be:payable, ;with.interest, upon: notice. from Lender. to-Borrower. .
. requesting payment. . LU A B SO IR R :

SHRNRE I




..., . If Lender required mortgage insurance as a condition of making the loan secured by this Security, Instrument,
Borrower shall pay the premiums réquired to maintain the insurance in effect until such time as the Tequirement for the
insurance terminates in accordance with Borrower’s an V. T st

8. “Inspection. Lender or its agent may make reasonable en
shall give Borrower notice at the time of or prior to an inspection's

% *9,” Condemnstion. - Thé proceeds of any. award or cla

“any condemnation or other taking of any part of the Proper
assigned and shall be paid to Lender:siciio it i i 2 i RO ;

In the event of a total taking of the Property, the proceeds shallbe applied to ‘the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender-otherwise agree:in writing, the sums secured by this Security Instrument shall be reduced by
thie amotnt of the proceeds multiplied by the following fraction:: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value;of the Property immediately before the taking. Any balance shall be
paid to Borrower. ST S : :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. . R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Berrower Not Released; Forbearance By Lender Not a Waiver. ~’Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of thej‘_driginal:Boi-rbwer or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor. in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this, Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successor s ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. . D '

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execiite the Note: (a) is cosigning this Security Instrument only to mortgage, grant and convey
that Borrower’s.interest in;the Property under the terms of:this Security:Instrument; (b) is not personally obligated to pay
the sums secured by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbeaf. or make any:ac ddations, with regard to the terms.of this Security Instrument or the Note without
that Borrower’s consent., e g s T

*'12.. Loan Charges. . If the loan secured by-this Security. Instrument is subject to.a law which sets maximum loan
charges, and that law is finally interpreted so that the interést or other loan charges collected or to be coilected in
connection ‘with the loan excéed the p ed_limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Li hit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makinga diréct payment to'Borfower: If 4 refiind reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge tinder the Note.- " -5 At 7 e T e

13. Legislation; Affecting Lender’s Rights. *-"If-enactment’ or expiration ‘of applicable laws has the effect of
rendering any provision of the Note or.this Security:Instrument,uncnforceable according to its terms, Lender, at its option,
may require immediate payment: in:full .of-all sums: secured by this Security Instrument and.may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.c e s ¢ s TR T NPT ERTIT LIS DA SHLO AN Sh S A LA M S

..... . 14. ;Notices, . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

rﬁailihg it;by. first class. mail .unless applicable:law; requires.use of another, methed. The notice shall be directed to the
Property Address or any other address. Borrower designates by, notice to Lender.. Any, notice to Lender.shall be given by
first class mail to Lender’s address stated herein or any:other address; Lender designates by notice to Borrower. Any notice

provided for in this Security. Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.- - ooy e oo B L L

.. ... 15. Governing Law;. _This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or. clause of this Security Instrument or the
Note conflicts with applicable la -onflict shall not affect other provisions of this Security, Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteé are declared to be severabl o o ' [T ' ) o

16, Borrower’s Copy. ; rmedcopy the Note and of this Security Instrument.

"% 7 17. Transfer of the B ci est in Borrower.. . If “all or any part of the Property or any

interest in it is sold or transfe 1 Borrow old or transferred and Borrower is not a natural

person) without Lendeér’s prio ni y, at its option, require immediate payment in full of all sums

sécured by this Security Instrument. "However, this option. shall not be'exercised by Lender if exercise is prohibited by
federl law as of the date of this Security Instrument. R R
“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the'date the notice is delivered or mailed within which Borrower must pay all sums sccured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security, Instrument without further natice o demand on Borrower. R

' 18, Borrower’s Right to Reinstate. . If Borrower meets certain conditjons, Borrower shall Have the right to have

enforcement of this Security inued at any time prior to the earlier of: () 3 days (or such other period as

applicable law may specify for instatement) before sale of the Property ‘pursuant to any power of sale contained in this

Security Instrument; or (b) entry gment Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be. ue under this Security Instrument and the Note had no acceleration

ccurred; y defan er, covenants or agreements; (c) pays all expenses incurred in enforcing this

feasonable attorneys' fees; and (d) takes such action as Lender may

Tnstrument, Lender’s rights in the Property and Borrower’s.

1t sha ‘unchanged. Upon reinstatement by

emain fully effective as if no acceleration had.

under paragraphs 130r 17.




) If Lender invokes the power of ssle, Lender shall e ecute or cause. Trustee to execute a written notice of the
occurrence of an event of defau nd of Lénder’s electlon to cause the Property to be sold and shall cause such notice to be
recorded in each county in whlch any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by apphcable law to. ‘Borrower and to other persons prescribed by applicable law. After the time
requlred by applicable law, Trustee, wrthout demand Borrower, shall sell the Property at public auction to the highest
‘bidder at the time and place and under the terms desngnated in, the notice of sale in one or more parcels and in any order
‘Trustee determmes. Trustee may postpone ‘sale of all or any parcel of the Property by public announcement at the time and
place of any prevrously scheduled sale, Lender or its desrgnee may. purchase the Property at any sale.

. Trustee shail dehver to, the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or |mpl|ed The recitals i in the Trustee’ spdeed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the salein the followmg order: (a) to all expenses of the sale, including, but not
hmrted to, reasonable Trustee 's and attorneys fees, (b) to all sums secured by this Secunty Instrument- and (c) any excess
‘to'the person or persons leg ; .. i

. 20 Lender in Possession. Upon acceleratlon under paragraph 19 or abandonment of the Property, Lender (in

person by. agent or, by-judicially appointed receiver), shall.be entitled. to enter upon, take possession of and manage the
.Property and to collect the rents of the: Property mcludmg those past due Any rents collected by Lender or the receiver
shall be applled first-to, payment of the costs. of; ‘management “of the . Property and collection of rents, including; but not
limited to, receiver’s fees, premlums on -receiver’s bonds.and reasonable attorneys fees, and then to the sums secured by
this Securlty Instrument - .
: 21 Reconveyance. Upon payment of all sums secured by thxs Secunty Instrument Lender shall request Trustee to
'reconvey the Property:and shall surrender.this Security. Instrument and all notes evidencing debt secured by this Security
:Instrument to Trustee. Trustee shall reconvey the:Property without warranty and w1thout charge to the person or persons
legally entitled to it Such person.or persons shall pay any recordatlon costs

Trustee appomted hereunder: Without' conveyance of the Property, the successor trustee shall succeed to all the utle,
‘power and duties conferred-t upon Trustee herein’ and by’ appllcable law‘; b

. xecuted by Borrower and recorded together thh
.this Secunty Instrument the' Govenants and agreements of each $uch rider shall be incorporated into and shail amend and
supplement the, covenants -and-agreem nts of ;this" Security, Instrume if the nder(s) were a part of this Secunty

D 2—4 Famlly erer

- —Borrower

. (Séal)

- —Borrower

e




~ ADJUSTABLE RATE LOAN RIDER

'NOTICE: THE SECURITY INSTRUMENT SECURES 4 NOTE WHICH CONTAINS
A PROVISION ALLOWING FoR CHANGES IN THE INTEREST Rayp’ B

CREASES IN THE INTEREST RATE _WILL.:RVESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTERESTRATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .+ 23thdayor -..June o qo 88 > and is incorporated into and shay
be deemed to amend and supplément the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instry-
ment”’) of the same date given by the undersigned (the ‘‘Borrower”) to secure Borrower’s Note to . O
.KMMATH.FJRST.FEQERAL.SAVJNGS'MD.LOAN.ASSO.CJAIION...,..,."...-..,....»...;....................‘.‘...........

(the “‘Lender’’) of the same date (the “Note’’) and covering the broperty described in the Securi
locatedat .......2725 Kane . Street, 'k lamath Falls, -.QR 97603
: : a : g i Pfopeﬂy Address

Modiﬁcations.,m addition;t_oithercovenants and agreements m
Lender further covenant and agree as follows: . e
A- INTEREST RATE AND MONTH1 y PAYMENT CHANGES
- The Note has anv“Initial,Intgiést Rate” of 8., 75¢,. The Note interest rate may be increaseq or decreased on the
18X day of the month beginning on -, SePtember 1. 2o+ 19..89 and on that day of the month every
-*#.. months thereafter, .o T S .
o Changes'in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the:
[Check one box to indicate Index.) . . Lo L S L :
(1) ' O* “Contract Interest Rate, \ iously i National Average for ay) Major
Lenders” published by the Federa] Home Loan Bapk Board. ’
. .Federal. Home, Laan. Bank . of San, Francisco. Eleventh District, Institutions, .
ly.WeightedAve;age.Cpst.of.f.‘unds..;’.........*..... S
[Check one box to indieate whether there is any maximum limit o changes in the interest rate ¥ ro box is checked there will
be no maximum limit on change.;.] N 0 RIS R e
: () | There is no-max; i
**SEE NOTI(‘JZ)‘ CX The interest rate N : re'th Oopércentage points at any Change Date,
BELOW = 5 the interest rate changes nt of 'S m Payments will change as provided in the Note, [.
creases in the interest rate wil result in higher payments. Decreases in the interest rate will result in lower payments,
' B. LOAN CHARGES S S ’

If Lender determines that af] Or any part of the Sums secured by this Security Instrument are subject to a fien
which has priority over this Security Instrument, Lender may sengd Borrower 3 notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in Paragraph 4°0f the Security Instrument or shall promptly
Secure an agreement in g form satisfactory to Lender suhordinéting‘that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY ; L DA S -
: If there is a transfer of the Proper;
~an increase in the curr,
waiving the option to accelerate provi AgT: i L
. By signing this, Borr, of the above,. .~ " .- TE T ,
y a limit.on“the,1nteresp*rate adjustments/during}the’1ife of the 1loan
of plus or minus three  (#3 f.'OO);-}pér‘ckentagé ‘points. .. Lo i

L. seal

—Borrower

Y - —Borrower

oI tore than one bax s checked or if no bax is ¢ ecked, and Lender and Bormwer do no 'alhér!v'isre agree in writing, Vlheyﬁr}t Index named will apply,

i . ADJUSTABLE RATE l.pAHHIDEHiéiat’—FHLMc'uuironM B4 SAFSvatoms and Fonne

'Filyed for record at request. of
SF e ‘

the % day
inVol. M8 "

-A.D, 1988~ a: 2335 ‘;WM».;_and"dulyrrecorded
S TRt on Pagt . S
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