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(“Trustce") The bcneﬁcmr) is
, whlch is organized and ex1stmg

ited §tates ot : Amerlcaand whoseaddrcsms .
£ Klamath Falls. OR. ‘9760 (“Lender”
—ONE_HUNDRED: FOUR THOUSAND FOUR HUNDRED AN
....) This debt is evidenced by Borrower’s note
es for monthly payments, with the full debt, if not
2018 This Security Instrument
Note ‘with interest, and all renewals, extensions’and
g ed under paragraph 7 to protect the security of this
: ‘nants}and agreements under this Security Instrument and
id conveys to Trustee, intrust, with power of sale, the following
) Klamat County, Oregon:
(d):.:The: repayment of any future advances, with 1nterest thereon, made to Borrower
5 , ow:("Future ‘Advances").
Lender;’ at: Lender's: optlon prior to i
'Borrower ;” may make Future Advances:
thereon,‘ shall be secured by

Klamath Falls
‘ (cnyl T

* TOGETHER WlTH allsthe lmprovemcnts nov

“yappurtenances, rents; royalties, mineral, oil*and:gas: rights and profits, water rights and stock and all ﬁxtures now. or
 hereafter & part of the property.: ‘All replacements and additions shall also be covered by thls Security Instrunent All of the
foregomg is referred to in this Security Instrument a the “Propert M

y sei
and that ‘the;Property is unencumbered, excepr for encumbrances of record. Borrower warrants
S all‘ lal and demands, iub_]e\_l toany encumbrances of record
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“UNIFORM COVENANTS
1.7 Payment of P’ i

| r shall promptly pay-when due

the principal of and interest on the debt i | S ranayment and late charges due under the Note. -

e 2, Funds for Taxes and Ins t .n waiver by Lender, Borrower shall pay
“to Lender-on the day: monthly )
o

;paymen , the Note he Note is paid in full, a sum (“Funds”)'equal to
taxes and ments W ich. ‘attz “over, this Security Instrument; (b) yearly
: Nt ' if an) d insurance. premiums; and (d) yearly
e Insurant > premiums, it S¢ 3 ay estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items: . .. R, R
...".-The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
_ state agency: (including Lender if Lender is such an’ institution).’ Lender shall apply the Funds to pay the escrow items.
Lender. may not charge for holding and applying‘the»Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the: Funds and applicable law. permits Lender: 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds."Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument: [ 30 52a0 iEE R R s ’

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow iterns when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rcfund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument. - :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.. R

4. Charges; Liens. Borrower shall pay all taxes, aSsessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ) ] ‘ S ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate {0
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
riotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.” A L Tirownoe Dot el UL :

.- 5, Hazard Insurance. * Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term «extended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in-the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. o ‘ o ‘

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender and Borrower. otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration of Tepair is not économically feasible or Lender's security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Sécurity Instrument, whether or not then due, with any excess paid to Borrower. 1f

Borrower abandons the Pr'dpérty,'pr.dpes' not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle 2 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restare
the Property OF to pay sum: secured by this Security Instrament; whether or not then due. The 30-day period will begin
when the noticeis given. CUEAS S T s R

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in pgragraphs land20r change the amount of the payments. If
undet paragraph 19 ‘thc}’xjcipgrt'y is acquired by Lender, Bosrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the ‘acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. : :

6. Preservation and Maintenance of Property; Leaseholds.. - Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply w_itb_thc;_proyisiqr)s_ of the lease, and if Borrower acquires fee title to the Property, the fcasehold and
fee title shall not merge unless Lender agrees to the merger in writing. T ‘
7. Protection of Lender’s Rights in -the Property; Mortgage Insurance.: If Borrower fails to perform the
. covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
““Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
“Lender der this paragraph 7, Lender doesnot haveto doso. & . .
SR sed by Lender under this paragraph 7.shall become additional debt of Borrower secured by this
orrower and Lender agree to other: 1s of payment, these amounts shall bear interest from -
erNote d be’payabl interest, upon notice from Lender to Borrower




en'ag'reenivent or applicable law>
ries upon and inspections of

fying Teasonable cause for the jpg

‘damages, direct or consequéntial; ]
for conveyance in lieu of condemnation’”

: 5 shall.be applied to the sums secured by this Security -
ment, whether or not:then paid to Borrowe a partial taking of the Property,
unle.ss_lBorrhqwer,ﬁné.LsadQE othe g, the ’
-the amount of the'procéeds multing:
before the taking,
paid'to Borrower A
" If the Property is ab
make an award o

“In the event of a tidtal tak the ﬁfoceed

any application of proceeds to
] paragraphs 1 and'2 or chan,
10. Borrower s Not a Waiver,

modification of amortization of the sums s urity Instrument granted by Len

interest of Borrower shall not operate to release the liability of the original Borrower or. Borrower’s successors in interest;
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
Payment or otherwise m‘od,ify‘qmortizatiqn of the sums secured by this Security Instr ason of any demand made
by theo ower or Borrower’s successors in interest. Any forbearance by Le i

shall ) cxercise of any right or remedy. =

$ ; Joint and Several

Jation, Affeun L PaYmEnt charge under the Noge, <. PPk SR
13. - Legislation: Af, 'cting'Léhdei'.’sf'Right’sfff“”If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrurpe_nt‘imenforceable according to its terms, Lender, at its option,
may require_imm¢diate\payment-_in"full ‘of all sums’ sédured’by'thisSecurity Instrument and may invoke any remedies
permitted by paragraph'19; If Lender exercises this optioh“Lenﬁei‘ shall take the steps specified in the second paragraph of
paragraph 17.: RS R A I S R ST S A N sl i : . : S
27 144 Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it-by first class mail unless applicable law, requires:use of 'anqther,method.'The notice shall be directed to the
Property Address.or any other address Borrower‘designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein oran C der designates by notice to Borrower. Any notice
* provided for in this Security Instrument shall pe deemed to have been given to Borrower or Lender when given as provided
in‘this'paragraph;‘f S ERR e ; TR L e T S e T
RN =15._¢_‘¢querningrLgaw; Severabili_ty. ::This Security Instrgment shall be governed by federal law and the law of the
Jurisdiction.in which the Property is located..In the event that-any Provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note .
which can be given_effect without the ng provision. - 0 this end the provisions of thig Security Instrument and the .
Note are declared to be sever: e e L e .

: able.’.: ",

- -16. .Borrower’s Cop,
e 17, - Transfer of the

full of all sums
s prohibited by

e notice shall provide 3 period
€rmust pay all sums secured by
r.fa . eriod, Lender may invoke any
y.this Sechrity_lns{trument without further notice or demand on Borrower.
’s Right to Reinstate, f Borrower meets certain conditions,

be.due ! lent. and the Note had no Aacceleration,
occurred; (b) cures any default of any other coven (c) pays all £xpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys: fees; and (d) takes such action as Lender may. -
reasonably_require to assure that; the; lien. of this; Secuﬁty;lnstmmén:,»Lender‘s rights in.the Property. and Borrower’s

tion -to. pay . the ;sums :secured ;byfithiS.‘Security‘: I\hsti‘umc‘_r_xvt}_ shall bqntinij;,., hanged. , Upon, reinstatement. by
Bo:rowe{'.,this Security Ins_tr_u’m:nt,ah;d;thé Obligations secured herqby;shgll remain fully effective as if no acceleration had
occurred. However, this right !O_vfsin,St;atq shall not apply in the case of aggg{g;atiph!gngiqr paragraphs 13 or 17,




e cured; .
ay. result in acceleration of the sums:
elj,‘in.form_Borrower of the right to

Lender

.reasonable atto:neys’ fees and costs of title evidence,. .
¢33 - IF Lender invokes the power of sale, Lender sha)

b -to. Borrower and. to ‘other per
required by applicable,la’w,‘,Trustee, without demand on:Borrower,
bidder at the time and place and under. the terms desi,

Trustee determines, Trustee ma

place of any previou:

Trustee s y.the proce i , r: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to thépg_rsoh‘orpersons_) legally,enti_tleq toit,: . ST S e e S e D oo
20 020, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Pro

i :

1 gement of the Property and collection ‘of rents, including; but not
limited to, receiver’s fees, ds ‘and reasonable attorneys’ fees, and then to the sums secured by
,thisSecurity:Instmment. PR T e Lo e
IR ) ) Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property and shall surrender this Security Instrument and ail notes evi g debt secured by thig Security

Instrument to Trustee. Trustee shall-recon 3 erty wi ) ut charge to the person or persons

legally entitled to it. Such pers; ' recor Sts. TR G
:22. Substitute Trusteé: Lende - may ' from’ e move Trustee and appoint a SUCCESSOT trustee to any

Trustee appointed herey out ' e Property, the successor trustee shall Succeed to all the title,

-Power and duties /cj;vinfe'rif‘é ! icable law. : 3 e

' -23. Useof ¢ Property \ timber or grazing purposes. AR
ol 2, Attorneys’, Fees A ' ity Instrumen he Note, “attorneys’ fees” shall include any
:a'tt‘pmg:yrs’rfeqsawardgd y.an app . ; T e
; .28, Rlders to.this Secpij-i_ | ecuted by Borrower and recorded to

:this §ecurity.Instrumen(, the covena 1 i
‘_supplempnt:'the:covenants and:agreements

Instrument. [Check applicable box(es)]:

G Adjustable  Rate Ride;

nstrument and in a ider(s) ed by Borrower and recor, th

-

SIGNING 'BELOW,, B wer ecepts, and. agrees. to, the. terms_and covenants contained. in’ this Security " -

'...(s.':‘;])'_. :

—Borrower




‘f'A PROVISION 'ALLOWING FOR CHANGES IN THE. INTEREST RATE. IN-"
- 'CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT lN LOWER PAYMENTS

-, ‘This erer is made this ° '+ day of cod une. L. SO 19 8 3 Vs and is mcorporated into and shall =
‘be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru-

“‘ﬁﬁlﬁl ﬁfﬁlﬁﬁmﬂi“éﬂm‘é Rﬁntlts mﬂﬁ&&m&nﬁhe “Borrower’ ’) to secure Borrower sNoteto ..., . e | .‘ -

Modrﬁcauons. In addmon to the covenants and agreements made m the Securlty Instrument, Borrower and
’ bender further ‘covenant ‘and agree as follows::
i A. INTEREST RATE AND MONTHLY PAYMENT CHANGES B L
v The Note has an ““Initial Interest Rate” of 9.-.25%. The Note 1nterest rate may be mcreased or decreased onthe e
1.St day of the month begmmng on-.. September l : 19 8.9 and on that day. of the month every S
.12.. months thereafter. o : LT
Changes inthei mterest rate are governed by changes in an mterest rate mdex called the “Index’’. The Index is the
‘[Check one box to indicate Index.}) = .- ¢ : T
- (1) [E* f“Contract Interest Rate,’ Purchase of Prevrously Occupred Homes, Natronal Average for all Major o
“Types of Lenders” pubhshed by the Federal Home Loan Bank Board .
{e) ‘

' [Check one box to indicate whelher there is any maxi hmxt on changes in the mterat rate on ench Change Date; rf no box is checked there will .
. be no maximum lrmrt on changes.] :
(1) ~UJ:There is no maximum limit on changes in the mterest rate at any Change Date.
S **SEE NOTE(2) - (3 The interest rate cannot:-be changed by more than1...00" percentage points at any Change Date
¥ - BELOW . If the interest rate cha.nges, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result'in hlgher payments Decreases in the interest rate will result in lower payments.
B LOAN CHARGES
"It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges -
] and that law is mterpreted so that the i interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
" ‘necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
. ‘ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prmcrpal
owed under the Note or by makmg a direct payment to Borrower
C. PRIOR LIENS : .
If- Lender determmes that all or any part of the sums secured by this Secunty Instrument are subject to alien .
. which has priority over this Security Instrument, Lender ‘may send Borrower a notice identifying that lien. Borrower
' _-shall promptly. act with regard to'that lien as provided-in paragraph’ 4'of the Security Instrument or shall ‘promptly :
secure an agreement in a form satrsfactory to Lender subordmatmg that hen to thrs Securlty Instrument.
- D. TRANSFER OF THE PROPERTY :
If there is a transfer of the Property subject to paragraph 17 of the Securrty Instrument Lender may requrre m
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in- »
B terest rate change (if there s a lrmrt), or(3)a change in the Base Index figure, or all of these, asa condmon of Lender s
= -warvmg the optron to accelerate provrded in paragraph:17. we

‘By signing this, Borrower agrees to all of the above. - B L Bt o
**Wlth a limit-on -the interest rate adjustments durlng the llfe of the loan R
- of plus or“‘mlnus three (+3 00) percentage : :

egm vmmml&xmedmllappbw

eemie
uly recorded in Vol. M88> P

i County Clerk
mxfﬁp/uxfluz




