). The beneficiary is
rganized and existing

‘S note
11l debt, if not
ity Instrument .
extensions ‘and

County, Oregon:
he .re '
by Lender: Pursuant:toig

“FUTURE “ADVANCES ;: epde_r's‘ ‘option prior itguies

fullire Yanc he"Propérty by “toiBo; 'y'make'FUture Advances”
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ER 'V : _ ; rerected-on’ the: ¢ nd all eziseme’nis'.“rights, »
fappurtenances; rents,: royalties,” mip ;iod*and‘gas-,rights andfproﬁts;'water rights and stock and al] fixtures now or -

~hereafter a' partof the property.: ments and additions shaj] also be covered by this Security Instrument. Allof the
foregoing is referred toin this Security Ihstrumem as the'f?Prqperty LR TR SN S

O\ C OWe of the stateihe(qbylgqnveyed and has the right to grant
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ges. - Borrower shall promptly pay when du
Prepayment and late charges due under the Note.
! a written waiver by Lender, Borrower shall pay -
ntil the'Note is paid in full, a sum (“Funds™) equal to .
in_ priority over this Security Instrument; (b) yearly
c) yearly. hazard insurance premiums; and (d) yearly
crow items.” Lender may estimate the Funds due on the

shall give to Borrower, without charge,

purpose for which each debit to the Fu
this Security Instrument. SRS BT
If the amount of the Fund (

the due dates of the escrow items, ] the excess shall be,
at Borrower’s option, either epai ; ’ redi on monthly payments of Funds, If the
i i items when due; Borrower shall pay to Lender any

more payments as required by Lender. : 7
this Security Instrument, Lender shall promptly refund to Borrower
i Lender; Lender shall apply, no later
ny Funds held by Lender at the time of

e, all payments received by Lender under
paragraphs 1'and 2 shall be a r.the ] ond, to prepayment charges due under the
Note; third, to amounts payable under , tO i due;and last, to principal due. *

) 4.:: Charges; Liens. - Borrower.shall pay all taxes, assessments; charges, fines and impositions attributable to the
~*Property which may attain priority “over: this Security Instrument, payments or ground reats, if any.
ions i in par paid in that manner, Borrower shall
ptly furnish to Lender all notices of amounts
2 » Borrower shall promptly furnish to Lender
receipts evidencing the'paymenis; el UE : A :
“Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
riting'to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good

owel
riting

“Bor
agrees in'w
faith the lien by, or defends agairist enforcement of the lien in; legal proceedinigs which in the Lender’s opinion operate to
prevent the enforcement of the’ lien‘or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

thg‘l.’;"bpé‘gty' is 'syli.,lbjgct; to a lien which may v‘a}tt_a,inﬂpriont‘y?g\(cf.‘;:{tzhis Security Instrument, Lender may give Borrower a

1 or take one or more of the actions set forth above within 10 days

notice identifying the lien. Borrower sh isfy the li
5 ofthegiViﬁgdfnoijce.» BE PR g :

L5 Hazard Insurance; ‘Borrower shall keep the improvements Tow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires :insurance: This insurance:shall: be maintained in-the amounts and for. the periods that Lender requires. The
insurance carrier. providing the insurance shall be chosen'by. Borrower subject: to. Lender’s appreval which shall not be

‘unreasonably withheld. - LR

All insurance policiés“,andi réiie\}véls, éhéﬂ:bé acceptable tvéiLe"nder,.aﬁd shall include a standard mortgage clause.
shall h ! K oLt . -enger and. 1 ! .

Lender shall ave the right to hold the policies and re
all receipts of paid premiums and renewal notices. In't
carrier and Lender. Lerider may make proof of loss i > promptly by B er. . : o

. Unless Lender and Borrower otherwise agree in writing, ‘insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair'is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to'the sums’secured by this Security Instrument; whether orinot then due, with any excess paid 1o Borrower. If
Borrower abandons the Property, or does 'ﬁot,aﬁé\i{gf\yit‘}l’iﬁ‘30Td5)"§afno:tii‘ce' from Lender that the insurance }

; setile’ » then Lender may colléct the insti'rz{nc'e'procéédé.:I__;';r;der_, may use the proceeds to repair or restore

. the Property or to pay sums secired by this'Se rity Instrument:w hether or not then due. The 30-day period will begin
when the notice is'given. " PN R t ) - o
..., Unless Lender and Borrower otherwise agree in writing,
-~ postpone 'thé;;iuc'vdzi,t(epf the monthly payments refefred to in'p

under paragraph 19 the Property i acquired by Lender, B
from damage to the Property prior t6 the acquisition shall pass
Instrument immediately prior to the acquisition. " : L v v .

6. . Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrow ver acquires fee title to the Property, the leasehold and
feetitle shall not merge unless Lender agrees to the merger in writing,. =~ " - : ‘ ' v

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, "~ If Borrower fails to perform’ the

- Covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
) Instrunlent, appearing in court, paying reasonable attorneys® fees and }énté‘rin‘g'o he Property to make repairs. Although




_ ed mortgag irance as a condition of mak ‘loan secured y"this‘vs‘rurity,lnstnimenvt,
all pay. the premiums required to maintain the insurance in effect until such time as the requirement for the

rgﬁin’ates in accordance with Borrower’s and Lender’s written agreement or applicable law. ;
Inspection, . Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

LIRS A * Condemnation. ‘The proceeds of any.award o claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of nation, are hereby
assjgncdand‘s?hal‘lbe paid to Lender.-; Sl e g i

*"In the event of a total taking of the Property, the proceeds shall.be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
‘before the taking, divided by (b) the fair.ma[kqtﬁyalﬂu_é &f the Property immediately before the taking. Any balance shall be
paid to Borrower. - #7: ERE I I R O R ) :

’ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds; at its option, either to restoration or repair of the Property.or )
to the sums secured by this Security Instrument, whether or not then due. .. B '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. - Borrower Not Released; Forbearance By Lender Not a Waiver. ~ Extension-of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor. in
interest of Borrower shall not.operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against any’ successor in interest or refuse to extend time for

payment or,oltheljwisqmodi'fyamortizatiqn_ of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. * - L '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security }_nstrumeht; (b) is not personally obligated to pay
-the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear: or:make any: accommédations.wit_h regard to the terms of this Security Instrument or the Note without
that Borrower’s consent: ] : i i : . S .

12, Loan Charges. : Iftheloan v 'é\:n'ed by\.tﬁls__Secum'y ;‘Vlbhs:trﬁ‘r‘ﬁeh'tﬂ,is_ Suﬁjeﬁc{ toa i;;\i/ which sets méximurﬁ loan

charges, and that law .is ﬁn‘allyrintcxfpr_étcd so that the interest or other loan charges collected or to be collected in
connection with the loan bvxceed‘th'e:pe;i‘ri' ted limits, then: (2) any such foan charge shall be reduced by the amount
necessary to reduce the charge to the perm Ii any S! iready collected from Borrower which exceeded
permitted limits will be refunded to ‘Borsower.. Lenider may choose t ‘nake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa fefund reduces principal, the reduction will be treated as a
partial prepaymient withiout any prepayment charge under the Note. R R
: 13. Legislation: Affecting’ Lender’s Rights. i1 enactment’ or_expiration of “applicable laws has the effect of
rendering any provision'of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment. infull-of all sums secured by this Security Instrument and:may invoke any remedies
permitted by paragraph:19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph‘17.i’i«z:-a»“t:;* e et e L B . n IR . _
‘ *- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

.,-3-14.; Notices.:; !
“mailing it by first class mail unless applicable law requires-use-of other, method. The notice shall be directed to the

Property Address or.any. other address, Borrower designates by niotice to Lender. Any. notice to Lender shall be given by -

provided for in this Sccurityilnstrumentrsha'l'l be .deemedito(have begn‘ given to,Borrower or Lender when given as provided
in this paragraph. L e i g o : LT :
15

first class mail to Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice .

“This Secumy Ins rument $hal] be gévéméd by federal lawl and tﬁe law of thé
) [ ocated. Inthe event that any provision or. clause of this Security Instrument or the
ith‘applicable law, : y hall not affect other. p ovisions of this Security Instrument or the Note

which can be given effect without the conflicting pr ision. To. this end the provisions of this Security Instrument and the

Note are declared to b severable. [ i Civen o S o N
' 0 ‘Borrower s : gV f the Note and of this Security Instrument.

erty. o ' "I all or. any part of-the Property. or any
int . Wi d or transferred and Borrower is not a natural

ender may, at iis option, require immediate payment in full of all sums

option shall not.t xercised by Lender if exercise is prohibited by

oo I Ler ! 1 I . The notice shall provide a period
of no 0 days from tl ] is de mailed withi orTo ust pay all sums secured by
this Secuijiiy»hfs‘tﬂrumeni. If Borrower. . to the exp of this period, Lender may invoke any

remedies permitted by this Security Instr tice or demand on Borrower. . . ; N
.18, Borrower’s Right to Rein Borrower meets certain ¢dnqigi,ons,«1.3cir,ro‘v‘vcr shall have the right to have
enforcement of this Security Instrument nti at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) befor, sale of the Property pursuant to any power of sale contained in this
Séc;irityxlnsnji;mem; or.(b) entry of a judgment enft ng this S‘eéurityzlnstlri{meﬁt. Those conditions are that Borrower:
--(a) pays Lender all suris which then would be ‘due under this Security. Instrument and the Note had no acceleration
occurred; (b) cur ny.default of any 1 »venants or agreen (c) pays all expenses incurred in enforcing this
ity Instrument, includ 0 nited to, rea hable attorneys: fees; and (d) takes such action as Lender may
quire to assure that the lien. of th ‘ ; rights in the Property and Borrower’s
' “secured by, this; Security. um continue unchanged. Upan rinstatement by
d the.obl ns secured hereb iall rem: ly effective as if no acceleration had

‘hot app! scceleration under paragraphs 13 or 17. ’




may invoke the po ny of S permitte v
Xpenses  incurred ; suing | emedies. provid lis. aragr . including; not limited to,

all execute or.cause Trustee to €xecute a written notjce of the
ooo-o.cause the Property (o be sold ang shall cause such notice to be
rde i ich ar rt of the Property js located. Lender or Trustee shall give notice of sale in the
fmanne‘ixpreﬂcribed» by applicab daw ‘errower and to other. hersons prescribed by applicable law. After the time
:required by applicable law, Trustee, w ut demand on Borrower, shall se ‘
bidder at the time and place.an :

erein. Trustee shall apply the Proceeds
limited to, reasonable Trustce’s and

to the person or persons legally

15000 20 Lender in Poss

‘person, . judic I 3
‘Property and to collect the rents of:thezPropprty,includi_h
shall be applied first to Payment of:the costs: of Mmanage
limited to, receiver’s fees; premiums;on rec I
this Security Instrument. . Shb i,

s R

Hlegally entitled o it: Such person or pers s shall pay N R o : .
- .22, Slili&titlite"‘l’rilst_e' “Lender may:fy; cessor trustee-to any
T rustee‘abpbihtédAhe’tehhde W ; 1 CCessor trustee shall succeed to all the title,
:Power and duties oo ferred upon Ty app ‘ 7 Sh L o : R
ey rty. The used for agricultura imber or grazing purposes. - L

] te, *at rneys’ fees” shall include any

te;d by }Bgrr(‘)évé:r ‘and‘ reéofdéd t‘ogétlhe‘r‘ with

all be incorporated into and shaij amendand = - -
~Vthq',‘ndér(s);were_,a part, of this Security

24 Family Rider

Orrower. accepts and - agry
Xecuted by Borro

2 d.
Soyland?

vesana, Senseaas

‘r'ig's,,anvd Loari'A'ssoc‘iatién"’ ‘
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- NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
~ . A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
* CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

- DECREASES IN THE INTEREST RATE WILL RESULT IN.LOWER PAYMENTS.

- This Rider is made this . 1St. . dayof ... <. JUNRL, 119,88, and is incorporated into and shall
- be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Security Instru-
ment”’) of the same date given by the undersigned (the “‘Borrower’) to secure Borrower’s Note to
. KLAMATH FIBST. FERERAL, SAVINGS AND.LOAN. ASSGOIATION .. .. ... sl il h :

~(the “Lender”’) of the same date (the *Note’) and covering the property described in the Security Instrument and
located at . nt Hill, Klam_ath Falls, OR 27601 7 AT ‘.

y " Property Address PR

~Modifications. In additionto the covenants and agreements made‘in the Security Instrument, Borrower and

- Lender further covenant and agree as follows: ;- w i il e e TR ' ¢
A. INTEREST RATE AND MONTHLY. PAYMENT CHANGES N Ea

_The Note has an *“Initial Interest Rate”” of .9: 00%. The Note interest rate may be increased or decreased on the

~+ LS% day of the month beginning on . 8eptember: 1 g =7 and on that day. of the month every

.12 months thereafter. -~ = e T e L S . :
, * Changes in the interest rate are governed by changes in an i terest rate index called the “Index”’. The Index is the:-
.. [Check one box (0 indicate Index.] LR ST e I R ‘ =
-# (1) XI* “Contract Interest Rate, Purchase of Previously.Occupied Homes, National Average for all Major -
- Types of Lenders” published by the Federal Home Loan Bank Board, "ooc oy ‘

whether there is any maximum Iimit on changes in ;h,e' ingér&; rate on each Change Date; if no box is checked there will

be no maximuﬁ limit on changes.} L T R s P -
(1) D There is no maximum limit on changes in the interest rate at any Change Date, :
gl **SEE NOTH2) K The interest rate cannot be changed by more than .1 « 00 percentage points at any Change Date.
'BELOW " If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
) -creases in the interest rate will result in higher}paymenvts. Dgcreas;s in;the interest rate wiil result in lower payments,
B. LOAN CHARGES = - o ) S )

It could be that the loan secured by the Security I'nstru'm'eh't. is Subjeét toalaw which sets maximum loan charges

and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
- hecessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be refunded to Borrower. Lender may choose to. make this refund by reducing the principal

. owed under the Note or by making a direct payment to Borrower.
CGPRIORLIENS - © oot en R
© 7 If Lender determines that all or any-part of the sums: secured by this Security Instrument are subject to a lien
h has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower.

Il promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument: - :
_D. TRANSFER OF THE PROPERTY = e e R
.. If there is a transfer of the Propert ject to paragraph 17 of the Security Instrument; Lender may require (1) -
“anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in- ,
" terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s - -
* .walving the option to accelerate provided in paragraph 17, . s R : S
CHT By signing this, Borrower agrees to all of the above. " S I RSN
**With a limit on the‘interest rate adjustments du ing the life of the loan.
of pPlus-or ‘minus ‘three (300 perc ng ‘point ' Ll e

e ”-mwz than ome box s checked oF if no box is checked,andLead ,T ot otherwi 2 in writing, the first l(laa: named will apply.

_ ADJUSTABLE RATE LOAN BlDER—S{&Im | 42954 SAF Svatems and Forma
| 'STATE OF OREGON::COUNTY OF KLAMATH R
. Filed for record at request of __ - i i : Lt the 24 day
T o June s ‘A.D., 19 88 g - otclo +»-and duly recorded in Vol. M88___© -
: S U of v Mortgages o i 9878 - S e Sl
AT " e i County Clerk . ..




