. . THISDEED OF TRUS
19..88.... The grantor is::.Dan
--And. Matthew. Fauri.

Lender”™).
0( )

: X! ). This debt is evidenced by Borrower's note
.dated the same date as this . y ent (“Note”); hich provides fo monthly payments; with the full debt, iif not
paid earlier; yableon ... e SHE 20, 2013 ... This Security Instrument
L ‘the. Nc 1 interest, and all renewals, extensions and

‘  purpose, Borrower irrevocably grant sto T in trust, with power of sale, the following
ed property located i | Klama Fassa ; el County, Oregon:

made’ to Borrower

n at Lender's: optidn: prior to- :
20 to: Borrdwer, ‘may make Future”Advances: -
teresp'!:her‘eorn,}”‘ hall be secured by

744+ TOGETHER WITH all ‘the i rove 0 rerected ‘on.the property, and all easements, rights,
‘appurtenances; rents, -royalties;: min ‘oil: hts and: profits, water rights and stock and all fixtures now or
+hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrixmentva§the“‘PrOperty. LT o : :

t fo;,gnéumbi‘anca@‘ record. Borrower warrants

dema j encumbrances of record.

seised of the estate hereby conveyed and h:;srthe right to grant

se and non-uniform “covenants with
real property. =05 5

(Form 3038 12/83
44737 SAF SYSTEME AND FORMS-1
e CHICABO, LT




i,

1 rrower and Lender covenant and agr : SR f :

vipal and In est; Prepayment an ate Ch orrower shall promptly pay when due
ton thed vider by lote and any prepayment and late charges due under the Note.

1 ' ubjec ) 0@ written Waiver by Lender, Borrower shall pay
e Note is paid in full, a sum (“Funds”) equal to
yp:ver,:th_is,Sccu;it‘y Instrument; (b) yearly
azard insurance premiums; and (d) yearly
Lender may, estimate the Funds due on the

Lender may not charge for holding and applying the:Funds,

Lender pays-Borrower:interest on the Funds and applicable:

Lender may agree in writing that interest shall be paid on t

requires interest to be paid, Lender shall not be required to pay Borrower any interest or ea

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds a pledged as additional security for the sums secured by
this Security Instriment.. R LT R R e T T SR i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Boi'rower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
- amount necessary to make up the deficiency in one or more payments as required by Lender. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

. than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
*application as a credit against the sums secured by this Security Instcument. .

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2 fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receiptsevidencing the payments. g s '

: Borrower shall promptly discharge any lien which has

agrees in writing to the payment of the obligati }

faith the lieri by; or defends against en

prevent the enforcement of the lien or forfei an; t ‘ holder of the lien an
agreement satisfactory to Lender subordinating the Ii i i rument. If Lender determines that any part of

the Property is subject to a lien which may a ority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall & tisfy the lien 10re c
of the givirig of notice. 711 s 7 R SR LR I
07 3.7 Hazard Insurance. * Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inCluded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance: shall:be ‘maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen.byﬁBor»rqwerr subject to Lender’s approval which shall not be

or take one or more of the actions set forth above within 10 days

unreasonably withheld. © T T TR REOR i L _
Lo “All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have theright to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal niotices. In' the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.” © - o ,
... Unless Lender and Bc’:rrdwer‘othérwiﬁé’ag‘iée’in'\irﬁting, insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the restorati is mically fez ity i

restoration or repair is not economicall ble o ; W e less

applied to the sums secured by th ki with any excess paid to Borrower. If
Borrower abandons the Property, or do nswer within 30 days a notice from Lender that the insurance carrier has-

offered to setile aclaim, then Lende; ‘the insurance pro i

the Property or to pay sumis secured by thi
when the notice is given AL A CHar L Lo
any application of proceeds to principal shall not extend or

e due date of th : lents rred to in paragraphs 1 and 2 or change the amount of the payments. If.
under paragraph 19 the Property is acquired by Lender; Borrower’s right to'any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. -~ . T

: 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees tothe mergerin writing, ~ - - . T ) ‘

7. Protection of Lender’s Rights in the: Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or therc s a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights .
in the Property.:Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fezes and entering on the Property to make repairs. Although

- Lender may take action under this paragraph 7, Lender does not have to doso. i ' -

“.7_Any amounts disbursed by Lender unider this paragraph 7 shall becomie additional debt of Borrower secured by this

“ Security Instrument. Unless Borrower and -ender agree to other terms of payment, these amounts shall bear interest from . .

date of.disbursement at:the-Note rate nd shall be payable; wi iterest hoticeﬂfmmLér_x’der’tvq Borrower




- Xf Lender required mortgage insurance as a condition of ma ng; the loan secured by this Security: Instrument, %
Borrower shall pay the premiums required to /maintain the insw ¢e in effect until such time as the requirement for the -0 -
insurance terminates in accordance with Borrower’s and Lender’s written agreement Of applicable law—2 % - -
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property- Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. —= R
TR 5 ‘Condemnation. “The proceedsof any award or claim for damages, direct Qr’consequential,"infc"oni’iec_tipi{ with
any condemnation or other taking of any part of the Property; ' for conveyance in lien of condemnation, are hereby
assignedrandlshall.bepaidto,Lende}'. RIS A R e st
"7 In the event of 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether of not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai}'.ma[ket_ygl_ue of the Property immediately before the taking. Any balance shall be
baidtoBorrower.‘ RUIR T S i T
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration OF repair of the Property Or.
to the sums secured by this Security Instrument, whether or not then due. S ‘ :

<+ Unless Lender and Borrower otherwise agree in Writing, any application of proceeds to principal shall not extend or
Stponé the dué date of the monthly payments referred to in paragraphs L and 2 or change ‘the amount of such payments-
0 Bgirrp,w’pr?N\Q(Rglgasegl;‘ Forbearance By Lender Not'a Waiver. Extension of the time for payment or
mod‘lﬁcaﬁoh of amortiiatioh' of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ‘original Borrower or Borrower's successors in interest.
Lendet:shall not be tequired 10 commence f)roceedings against:any successor in-interest of refuse to extend time for

 payment or otherwise modify amortization of the sums secured by, this Security Inistrument by reason of any demand made
by the original Borrower. 'S SUCCESSOTS in interest. Any, forbearance by Lenderin exercising any right or remedy

shall not be a waiver of or preélude ihe exercise of any right or remedy.

11." Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security'lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to

the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not “execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secqred by -this :Segnri;ty JInstrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear of make any: accommddations_with regard to the terms of this Security Instrument or the Note without
thatBorrower?sconsem.j PRI T Sa gt e . )
27 12, Loan Charges.:~ the loan secured by this Security Instrument is subject to alaw which sets maximum loan
charges, and that law, is finally.interpret d so that the interest or other Joan charges collected Of to be collected in
connection with the loan exceed the permitted Timits, then:,(a),2nY, such loan charge. shall be reduced by, the amount
© pecessary to reduce the charge to, the permilt d limit; and (b) any sums already collected from Borrowet which exceeded
permitted limits 'will bé'refundédfto'Bbﬁow f.:Le'n‘}die‘r’m‘ay choose to make this refund by feducing the principal owed
under the Note or by making a‘diréét‘payméht to }39“6\&1’6@'" 1fa refund reduces principal, the reduction will be treatedasa

partial prepayment without any prepayment charge der the Note.” -

N 2 Legislation® Affecting Lender’s Rights I ‘enactment or expiration of applicable laws has the effect of
rendering any provision‘of the Note or this Security Instru forceable according to its terms, Lender, at its option,

may :require aimmediate_payment in:full of all sums secured by thi ity Instrument and may invoke any remedies
-permitted by paragraph 19 If Lender exercises this option,'Lendgr shall take the steps specified in the second paragraph of
paragraph 17:7 70 - 20 B T S i
R C 3% Notices. Any notice to Botrower provided forin this Security Instrument shall be given by delivering it or by
“mailing it by first class mail unless applicable law. requires 4.-The notice shall be directed to the
Property -Address Of any.other.address Borrower. designates by notice to ; ice to Lender shall be given by,

first class mail to Lender’s address stated herein.of any,other address Lender designates by notice 1o Borrower. Any notice

; provided for in this Security: Instrument shall be deemed to have been given to Borrower or Lender when given as provided.
in this paragraph - e PRt = R

. -2 ,kGoveming.Law_; Severability. :This Security Jnstrument shall be governed by federal law and the law of the
jurisdiction in which _the’vBrOpenylisilocavtéd.,In the event that any prgyisi_on‘or clause of this Gecurity Instrument or the
Note conflicts with applicable 1aw, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given gﬁegg_without the conflicting proyisi'pn,v'lfo_this‘: ond the provisions of this Security Instrument and the
Note are declared to be severable.: . ety : :

16. . Borrower’s Copy. -Botrow{é shallbe giylvﬁn‘bné ,c;)x.li’fényr‘\ed‘ cc:)'p‘y‘,c‘)‘f the Note and of this Security Instrixmen{.

- »,‘17,,':’I>:ansfer of the Property of a Beneficial, Interest in ‘Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrowet is sold or transferred and Borrower is not a natural

pg:s’o‘n),withoq‘t Lgndér} prio} wxi_ttén,cgpsen{, Lénder_;rgiaj, atits optipn_,-;‘cquiré immediate payment in full of all sums
“secured by .this Security JInstru ment. However, this option shall not be exercised by,Le_nder if :xe:cise is prohibited by

feds’-ral.law‘aséfithedatco;f;thx urity Instrument :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not Jess than 30 days from the date the noticeis delivered or mailed within which Borrower must pay all sums secured by
this Security. lnstrumcnt,‘lf Borrower, fails to pay these sums prior to the expiration of this period, Lender may invoke an¥
remedies permitted by this Security Instrument without further notice OF demand on Borrower: ;

- '18. Borrower’s Right t0 Reinstate. . If Borrower meets certain conditions, Borrower shail have the right to have

enfércemgnt_ of this Security I_n,s,tni‘rr'\'e' t discominp;{at any, time prior t0 the earlier of: (a) 5 days (or such other period as
applicable law may tement) Jbefore sale of the Property pursuant to any power of sale contained in this

Security Instrument; OF. of 2 judgment en i
all's )

> f()}réing.vthis S_gcunty,lnsmxmem. Those conditions are that Borrower:
(a) pays Lender sums whi _f,\thgn;.\yo'\xldfbf:ﬁdqe under this Security Instrument and the. Note had no acceleration
courred:. (b) cures any default of any other ' reements; (¢) pays all expenses incurred in enforcing this
t ament, including, but not limited to, reasonas- uch action as Lender may

ure th S nstrument, Ler ¢ Property. and Borrower’s

3 v Inst 1t shall: ontinue, unch: d. Upon reinstatement by

ereby. _ﬁa\lltem@i\jx’fully effective as if ‘o acceleration had
ise of acceleration under paragraphs 13 of 17, e




otic may
tlce shall furthe nform Borrower of the rlght to

f all sum: s secured by this Security Instrument wrthout further
er, of sal 1 any other remedi mltt by applicable law. Lender shall be entitled to
collect all’ expenses ncurred.in .the | | vi ] h:19, mcludmg, but not limited to,
‘reasonable attorneys’ fees and costs tie evrdence. o i i
- If Lender invokes the powe ‘sale, Lender shall execute or, cause Trustee to execute a wrrtten notlce of the
occurrence of an event of default and of Lender’s election to cause the Property to ‘be sold and shall cause such notice to be
) recorded in eaeh county in which an art of, the, Property is located ‘Lender or Trustee shall give notice of sale in the
ibed. ) Borrower and.to other persons prescribed by applicable law. After the time
requrred by. applxcable law, Trustee, Wlthout demand on; Borrower, I sell the Property at public auction to the highest
‘bidder, at the time and place and under the terms desrgnated in the notice of sale in one.or more parcels and in any order
Trustee may postpone sale of all or any parcel of the Property by publlc announcement at the time and
sly scheduled sale. Lender or its desrgnee may pi hase the Property at any sale,
all deliver to the ‘purchaser Trustee’s deed conveying | the Property without any covenant or warranty,
vexpressed or implied, The recrtals in the Trustee’s deed shall be prima f facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followmg order: (a) to all expenses. of the sale, including, but not
.thmrted to, reasonable Trustee’s and attorneys’ fees; (b) to all sums seeured by thls Securrty Instrument, and (c) any excess
to the person.or per: o

R 220, Lender in Possession. Upon acceleratron under paragraph 19 or abandonment of the Property, Lender (m

-person, by agent-or. by judicially appointed. receiver) shall:be-entitled to:enter. upon; take possession: of and manage the

:Property and to collect the rents: of the;Property. including those past due’Any‘rents collected by Lender or the receiver

shall be apphed first:to: payment of: the costs of management of the Property and: collection of rents, including, but not

limited to, receiver’s fees, premlums onireceiver’s bonds and reasonable attomeys fees, -and then to the sums secured by
thls Secunty Instrument. i : :

=21, Reconveyance. Upon payment of all sums secured by thrs Secunty Instrument Lender shall request Trustee to
lreconvey the Property and shall surrender:this: :Security Instrument and all notes evidencing debt secured by this Security
JInstrument to-Trustee: Trustee shall reconvey the Property without warranty and wrthout charge to the person or persons
‘legally entitled to it. Such person or persons shall pay any recordatlon costs: B

220 Sub_stltute Trustee. Lend 1 move Tru tee and’ appomt a successor trustee to any -
ted hereunder Wit ou conveyance of th Property the successor trustee shall succeed to al] the mle,
i icable la

l ne or more nders are executed by Borrower and recorded together wiili- < o
- ithis Secu ty. Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplem this Security. Instrument ;asif- the: nder(s) were a part of this Secumy,
Instrument: [Check pllcable box(es)]' :

{Z] 2—4 Famrly Rlder




the un‘dcrsig';cd, aN
IA MONTEY °‘3f}'

Notary Public -~
unty, Californis”
- July 28, 1995

Hy Comm, £

“STATE o OREGON: CouNty F KLAMATY.
Fi ed. for.

Tecord at reques; of .

L — the . 28 - = day
oclock \LM, and duly recorded in Vol ~ Mgg - L
S - on Page o L MCRL O Sl
TniEs -




