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| S -~ MORTGAGE | i
" THIS MORTGAGE IS DATED JUNE 28, 1988, BETWEEN Willlam F HIll §il and Torl D Hill, whose address Is PO Box 12, Merrill, OR 97633,

‘Husband & Wife,as tenants by the entirety, (referred to below as "Grantor”); and First Interstate Bank of Oregon, N.A., whose address Is 206 E. -
.-Front Street, P.O. Box 428, Merrill, OR 97633 (referred to below as "Lender”). . e

“ GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interestin and to .
, --the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements, "
rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, -
- royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in Klamath
County, State of Oregon (the "Real Property™): - - : L . : ’ : : .
- See Attached Exhlbit "A” - : :

The Real Propenykor its address is commonly known as Malin D‘umvp‘ Road, Malin, OR 97632, The Real Property tax identification number ls .
4112—‘00300-00800.4112-00390709600.4112-00400-1700. . N B : : R

Grantor. presently ‘assigns to’ Lender all of Grantor's right, tile, and Interest in and to the Rents from the Real Properly. in addition, Grantor grants -
Lender a Uniform Commercial Code security interest in the Personal Property and Rents. . ’ S

DEFINITIONS. The folloWing words shall hyave‘the tdlldwlng meanings when used in this Mortgage:
Grantor.  The word "Grantor” means \Mlliai'n F Hill it and Tori D Hill. The Grantor is the morigagor under this Mortgage.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced By ‘

Lender to discharge obligations of Grantor or expenses incurred by. Lender to enforce obligations of Grantor under this Mortgage, together with .
interest on such amounts as provided in this Mortgage. : oL : :

v

Note. The word "Note” means the promissory note or credit agreement dated June 28, 1988 In the orlginal principal amount of $35,000.00 .
from Grantor to Lender, together.with all renewals of, extensions of, modifications of and substitutions for the promissory note or agreement. The - ;
currently scheduled final payment of principal and interest on the Note will be due on or before July 2, 2003. The rats of interest on the Note'is =
subject to indexing, adjustment, renewal, or renegotiation, - : : . R

* Personal Property. “The words "Personal Property” mean all equipment, fixtures, and other articles of personal property owned by Grantor, now -
or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, ali replacements of, and all substitutions
for, any of such property; and together with all proceeds (including without limitation all insurance procesds and refunds of premiums) from any .

sale or other disposition of the Property. L -

Property. The word "Property” mearis collectively the Real Property and the ‘Personal‘Propeny.

Real Propény. The wdrd_s "Real Property” mean the property, interests and rights deécn'bed above in the "Grant of Mortgage” section.
Rents, The word "Rents” means all Tents, revenues, Incq’me, issues, and profits from the Property. :

" THIS MORTGAGE, INCLUDING THE A$SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AMND PERSONAL PRbPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
-MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: : :

'PAYMENT AND PERFORMANCE. “ Except as otherwise provided in this Mortgége, Grantor shall pay to Lender all amounts secured by this Mongagé
as they become due, and shall strictly perform all of Grantor’s obligations. - .

. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that its possession and use of the Property shaii be governed by the |
following provisions: o B ' T o .

.Possesslon and Use. Until In default, Grantor may remain in possession and controf of and operate and manage the Real Property and collect . -~
the rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE
.. LAND USE LAWS AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO .-

... THE PROPERTY.SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES, =
Duty to Malntaln. - Grantor shall maintain the Property in tenantablé condition and promptly perform all repairs and maintenance necessary fo .
preserve its value. R s i ST ) R 1
Nulsance, Waste. Grantor shall not cause, conduct or penmit any nuisance nor commit or suffer any strip or waste on or to the Property or any -~
portion thereof of the Property. . Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any tmber,
minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender. P ST

‘DUE ON SALE - CONSENT.BY LENDER. Lender may at its option, declare immediately due and payable all sums secured by this Mortgage upon the -
sale or transfer, without the Lender’'s pior written consent,: of all or any.part of the Real Property, or any interest in the Real Property. *A “sale or:"
transfer” means the conveyance.cf real property. or-any. right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether-by outright sale, deed, installment sale contract, land.contract, contract for deed, leasehold interest with a term greater than three years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
other method of conveyance of real property interest. - If-any Grantor is a corporation, transfer also includes any change in ownership of more than :
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p nopmw DAMAGE ‘NSiUR‘ANCE‘.' fhg following provisions rélgﬁng to insurlhg the Property are a part of this Morigage. : Foo

Maintenance of Insurancs, Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on an

actual cash value basis for the full insurable vaye covering all Improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, and with a standard morigagee clause in favor of Lender, in no evant shall the amount of insurance be lesg than
$35,000.00. Policies shali be written by such insurance companies and in such form y be reasonably acceptabig to Lender. ‘Grantor shan
deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a .
: minimum of tan (10) days prior written notice to lender, . - . o :
EXPENDITURES BY LENDER
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deems appropriate,
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such expenses, be apportioned among and be .
payable with an T (i) the term of any applicable insurance policy or ' (i) the remaining term of the
due and Payable at the Note’s maturity. - This Morigage also will secure Payment of these
~-amounts.  The rights provided for in this paragraph shall ba in addition to’any other rights or any remedies to which Lender may be entitied on account ..
of the default,

) Any action taken by Lender undsr this Paragraph shali not constitute a cure of any default so as to bar Lender from any remedy that it.-
_otherwise would have had under this Mortgage. . SRR . AT

: ,WARRANTY; DEFENSE OF TITLE. The fdllowlng provisionsv relating to ownership of the Propény are a part of this Morntgage.

Title. Grantor warrants that it holds marketable title of record to the Prbpeny in foe simple, free and clear of all lisns and encumbrances other than
those set forth in any policy of title Insurance lssued(in favor of, and accepled by, Lender in connection with this Mortgage, “

Defense of Tite, Subject to the exception i the parégréph‘—above,‘ Grantor Wwarrants and will forever defend the title to the Property against the.- -
lawlul claims of all persons, - L SRR , ~ :

; covenant, or condition contained in s Mortgage, the Note, or
In any other agresment between Grantor and Lender, .~ - - ’ :

Insolvency. The Insolvency of Grantor, appointment of a recelver for any part of Grantor's Propesty, any assignment for the benefit of creditors,
the Commencement of any proceeding under any: bankruptcy - or insolvancy laws by or against Grantor, or the dissolution or termination of - -
Grantor's existence as. a going business (it Grantor is a business), Except o the extent prohibited by federal Jay or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Eventof D r this Mortgage.

: -UCC Remedies. - With respect to all or any part of the Personal Propérfy,
the Oregon Uniform Commercial Code.' " e P . .
JudlclaI‘Foreclosyre.; Lender may obtain a judicial decres forecldsing Grantor's interest in all or any part of the Propertyf

Nonjudiclal Sale, If permitted by ap"pﬁcablekla'w. Lender n;iay foreclose Grantor's interqst in all or any part of the Personal Property or the Real
Property by nonjudicial sale, oo L S - :

‘Deflclency Judgment. ‘| pérmitted by apblicab!e law, Lehdék 'may obtain a judgment for any deﬁcie_qcy rémaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section, © :
Cther Remedles. Lender sh;

_ Attorneys’ Fees; Expenses.
attorneys’ fees and actual dish,

MISCELLANEOUS PROVISIONS, 1
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. Order No.: 19949

WILLIAM F. HILL III'

, 1pAgééb31:'fu 

jA,paréel'df‘1andulq¢aﬁéa;in appt;ximaEé1y the;SOﬁtheast corner of the~f¥;_'
~,SWI/4'of_the'NW1/4 ofgSection’B;‘Townshipgﬂl&South,'Range 12 East of i
the.Willamette Mé:idian,’Klémath County, Oregon, further described as

. follows:.

- Commencing at the center.of the intersection of the Malin Loop -Road
and ‘the Malin Dump Road and extending ‘thence North along the. center
line of said Malin Dump ' road 150 feet, more. or less; to the North bank
of "Malin High Line Canal", the true-point of beginning; extending :
thence North along the center line of said'Malin Dump Road, which is
also the East line < of-the said SW1/4 NWl/4, a distance of 290 feet;
thence West -‘at right angles:a distance of 205 feet: thence South -
-parallel’ to -the East line of said SWl/4 NW1/4, 175 feet, more or less,
~to“the :North bank:of said-Malin HighﬁninefCangl:9thenqe Easterly along .
- the:North bank of said .canal to. the’true poin “of ‘beginning. ERRENE

mggiﬁiédpnthq;iigéig2‘0050050éQQQ1

In Township 41 South, Rang
Klamath County, Oregon.

e 12 East of the Willamette Meridian, .
All that portion of 'the South half of ‘the SW1/4 NW1/4 of Section 3 and
. of ‘the South half of the SE1/4 NE1/4 of ‘Section 4 lying North of the '
“. "Malin High Line Canal®", EXCEPTING. THEREFROM: a parcel of land, more or
less, heretofore sold to R.T.- Parker and Ethel G. Parker, husband
and wife, by contract dated December ‘1, 1961, recorded August 9, 1962
~in Deed’Volume 339;at‘pagel321;'andé:ee:éco:dedWNovember 8, 1963 in
“-Deed Volume 349 at page 201 :of Records:of ‘Klamath County, Oregon.'
Tax Account No.: 4112 00300 00600 . el s
LT o 74112 °00400:01700 N :
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