Klamath: Flrst Federal

THIS DFED OF TRUST (“Security Instrument )1s hade on ...
8 ] i ela Bemamm and Helen G. Wolter

i

o (“Borrower”) The trusteeis . :
llSAVINGSSkIS\ID ¥ OAN e o (“Trustee™). The beneﬁcrary is::

, which is organized and existing
‘under the laws of the.. Umte@ States. of. Amemca "
540 Maln qrrppt K]amath I1‘51115},?‘ QR976
—= I TEEN

) Thrs debt is evidenced by Borrower’s note
dated the same date as this’ Secunty Inst s, with the full debt, if not

paid earlrer, dueand payable on..... : aly. 20 % This Security Instrument

secures to Lender (a) the repajyment of the debt ev1denced by the Note, with interest, and all renewals, extensions and
-modifications; (b) the. payment of all other sums,. wrth; mterest ‘advanced under paragraph 7 to protect the security of this
Security Instrument; and (€) the’ performance of Borr wer's covenants and agreements under this Security Instrument and
‘the Note & or this purpose, Borrowe rrevocably grants and conveys to Trustee, in trust, with power of sale, the following
descnbed property located in ... -Klamath:~ County, Qregon: -

) *(d) . The, repayment of; any.. future advances, _w:rth interest thereon, made to Borrower
“by: Lender pursuant. toxthe; paragraph :below, ("Future Advances") . »
+FUTURE ADVANCES. v Upony. request of:: Borrower, "Lender,: at. Lender's option prlor to ;
full: reconveyance of . the’ Property by .Trustee;i toBorrower, may make Future Advancee :

Such Future Advances, with interest thereon, shall be secured by

ssory"notes stating that sald notes are’ e

whrch fias the address of 2115 Vine Street

“Propert Address”), AR :

i TOGETHER WWITHY ull the lmprmements now: or: hereafter erected-on the property, and all easements. nghts,' -
;appurtenarces, rents;: royaltics, mineral; oil and gas ‘rights and. profits, water rights and stock and all fixtures now or ...

“hereaftera part of the’ property. ‘All replacements and additions shall also be covcred by this Sccunty lnstrumcnt All of thc‘ -
foregomg is referred toin thls Se unt lnstrument as the *Property.”

cised of the estate hercby conveyed and has the nght to grant
exce; t for,encumbrances of record. Borrower warrants.
an demands, sub_]ec* to any encumbrances of record
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enant and agree as follows: . : ; S
1 - and Late Charges. - Borrower shall promptly pay when du
the principal of and interest on the debt | by 1d any prepayment and late charges due under the Note.
- 12 "Funds for Taxes and Insurane ubject to'app le law or to @ written waiver by Lender, Borrower shall pay .
to Lender on the day: monthly payments are due uni ef the Note;“until the Note is paid in full, a sum (“Funds™)equal to"
i may. attain priority over this Security. Instrument; (b) yearly -
any; (c) yearly hazard insurance premiums; and (d) yearly..
e in; n “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. - L A
-, The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or ..
state agency (including:Lénder if Lender-is such an institution). Lender shall apply the Funds to pay the escrow:items.:
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest on the:Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: -~ T T : . ' »

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, -
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later- : B

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. - Application of Payments.. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ‘

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may ‘attain priority over this Security Instrument, and leasehold payments or ground rents, if any..
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thém on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts .

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender - 5

receipts evidencing the payments. 5.7 o . ;
- Borrower shall promptly discharge any lien, which has priority over this Security Instrument unless Borrower: (a)

" agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contestsin good: =+ -

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to ‘
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of -
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien: Borrower shatl satisfy the lien or take one or more of the actions set forth above within 15 days
of the giving of otices 7717 FiTim i3 & i v dad 7L Sy 0 e Ci : S S

. - 5; ‘Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property .
insured against loss by fire, hazards included within the term:‘extended coverage” and any other hazards for which Lender :
requires insurance. This insurance:shall be maintained in the amounts and for the periods that Lender requires. The -
insurance carrier.providing. the insurance shall be chosen by. Borrower subject to.Lender’s approval which shall not be
unreasonably withheld. ‘ SRR Tt ' ‘ -

All ,insurancc,\policié's,and [éanals shall be ‘z‘lcyc'ept.éble' to Lender and shall include a standard mongége claixse,

"Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender.'Lender may make proof of loss if ‘not made promptly by Borrower. o

** "Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repaii:‘

of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall'be -
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer ‘within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender. may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin -
when the noticeis giveni: {7 17 = e e T e . ‘ R L
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property'is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

: v el

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . "~

6. Preservation and Maintenance of Property; Leaseholds. < Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and,
fee title shall not merge unless Lender agrees to the merger in writing. ‘ ~ S R
) 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Sccurity Instrument, or thereis a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.-Lender's actions may include paying any sums secured by a lien which has priority over this Security -
.. Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so. i »
. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from -

he-date’ of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender. to Borrower :
‘requesting paymen CERRRTIL N : SR S




! ] 82ge.insurance as a condition: of making the loan ‘secured by this Security Instrumen
hall pay ‘the pre; 3 quired o maintain the insurance in effect until such time as the reqﬁiremcnt for the
insurance terminates in ace e with Borrower’s and Lender’s written agreement or applicable law, - L

8. ‘Inspection. B L its agent may make reasonable entries upon and inspections of the Property.
shall give Borrower notice at the time of or prior to an'inspection specifying reasonable cause for the inspection, - -
w9, _Condgrn‘ngltign ::Th eeds of any award or claim for damages, direct or consequential, in ‘connecti
any condemnation or other taking of anjy ' or for conveyance in lieu of condemnation, are
as.gignedands,halAlbepaidtoLendqr.w, e O E I Lol T T
In'the event'of a total taking of the Property, the proceeds shall.be applied to th ]
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the
unless ,quxjoyer and Lend:r,dthgrwise, agree.in writing, the sums secured by this Security Instrument shall be'r
- -the amountof the proceeds’ multiplied by the following fraction; (2) the total amount of the sums secured imm
 before the taking, divi ) ir market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. T EETIRBEDREES -
If the Property is abandone,
make an award o i
given, Lender is

The covenants and agreements of

gns of Lender and Borrower, subject to the provisions

17. qujr‘owe:?s,coyenants and agreements shall be joint and several. Any Borrower whe co-signs this Security

t does not execute the Note: (a) is co-signing this Security Instrument o grant and convey

that BozﬁroWg:’s*interest in:the Property under the terms of this Security Instrument; personally obligated g pay

the sums secured by thisASecurity_-Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or. make any accommodations. with regard 1o the terms of this Security Instrumenys or the Note without

thatBorrower'sconsent.;;:;— RN e B et Ce
12, Loan Charges, '

charges, and” i

Lender, at its option,
invoke any remedies .
second paragraph of

by delivering it or by -
’ shall be directed to the .
gnates by notice to Lender. Any notice to Lender shall be given by -

] L Or any other address Lender designates by notice to Borrower. Any notice .
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided
inthiquragraph} SRRy e e T : :

« + - 18, Governi g Law; Severa ility. .. This
i 's'giict‘ionxi,n_ which,the_'Prp;iertyliA loc
Note conflicts with applicable law,
which can be given effect with
Note are declared to be'severable,
.16, -Borrower’s

ercised by Lender if exercise is prohibited by
&ive Borrower notice of acceleration. The notice shall provide a period
vered or mailed within which Borrower must pay all sums sceured by
3 ‘ 0 pay;these sums prior to the expiration of this period; Lender may invoke any
is. ecurity Instrument without further notice or demand on Borrower. . . ;
i - If Borrower meets certain conditjons, Borrower shall have the right to have
nti tany time prior to the earljer of: (a) 5 days (or such other period as
ecif | ale’ ¥ pursuant to any power of sale contained in this
1 ) t enforcing this Security lnstrumcnt,_Thosq: conditions are that Borrower:
- (a) pays Lender ajl s -which ¢.due under this Security Instrument and the Note had no
oceurred; (b) cures anj default, of any. ver 3 i i
-Security In ncluding, 1

ﬁ»,, .



rior ftioféé'c,‘e'lerat;on following Borrower's -
t prior to acceleration under Paragraphs 13 and 17

all specify: (a) ythé:defénlt; (b)_the‘_’actiqn_reqnix:ed to cu
tice given to Bo'rrovger, by which the default

-required by. applicab,leAlaw,vTrustee, {

bidder at the time and, place. and under the terms des|
Trustee determines. Tx;usteejmay postpone sale'of af] r
Place of any Previgusly scheduled sale, its des
oo Trustee shal) deli\{el:,gg_the pu

limited to, r
to the Person
S t2040L

€r or the receiver
including, but not

'r“a'ttorneys’, fees” shally_inclkuAde, any

Rid, tyI strumen If one or,_’niorq rid_ers,areiékécntved,by Borrower and récdrded togetnér‘ with
ty:Instrument, the covenants and agreements of each such rider shall be incorporated into and shaj) amend and
:supplemcnt:the'covenants jand;agreemen_ts;,of,this Security. Instmment;as.if the rider(s). were a part of this Security
Instrument; [Check applicable box(es)] ;5 : TesenioL o

‘L7-Adjustable- Rate - Ridey.. .. ‘o ier it 2-4 Family Rider:

s and: covenants. contained i this Security

amin. by mééi‘ atty i-ﬁ"f'aci:.,;‘f
2 .

Thls instr nienvt,w:as prébaredbf lamath

1 g




y of and in behaIf of sald prmcxpal and he acknowl-

“instru;

“and eed of saxd pimcxpal

(Signature)




