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Premiurms; ang’
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it to t S was made. The Funds are plédg_ed as a S secured by
nt. iy RS S S e R =

the amount of the Funds held by Lender, together with the future monthly payments of Funds paya
ates of the escrow items, shaj exceed the amount required ¢ pay the escrow items whep due,
at Borrower's option, either promptly repaid to Bo

amount of the Funds helq by Lender js

the excess shall be, -
rrower or credited»to Borrower on monthly payme;
not sufficient tq Pay the escrow jteme when due,

nts of Funds. If tha
Borrower shaj) Pay to Lendey any
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‘all paymentg received by Lender under
s second, to brepayment charges dye under the
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- If Lender require mort surance as a condition of making n secured by this Sec \i,-li-,stmmgm;_
Borrower shall pay the premium: required to maintain the insurance in effect until such time as the requirerént for the. )
insurance terminates in accordanc with Borrower’s 2nd Lender’s written agreement of applicablelaw.2 __ v B

shall give Borrower notice at the time of or prior 10 an ins'pectidflf'sp‘écifyir’\'g reasonable cause for the inspe

SR 8 Condemnatio ‘The ptocc‘edsjqf_any‘-‘award or‘plaim:{o‘rfdamagés;'_dirg’ct'oi"consequential, in conitec!

for conveyance in lieu of condemnation

any. condemnation or other taking of any part of the Property, of

assigned and shali be paid to Lender. . i bnis (0 e K e mn g

" Intheeventofa total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then [due,fwith' any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the’amount of the pfocéeds'multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. - SR o U : :

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrurtient, whether or not thendue: = - .

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
- 10. Borrower Not Released; Forbearance By Lender Not a “Waiver.. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors. in interest.
Lender ‘shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise mpdify,am»oquqbtiogof the sums secured by, this Security Instrument by reason of any demand made
by the original ‘Borrower or Borrower s successors in interest. _Any;fd_rbéar’an_ce by Lender in exercising any right or remedy
shall niot be a waiver of or preclude the exercise of any right or remedy. . " '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security: Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or.make any accommodation ‘with regard to the terms.of this Security Instrument or the Note without
that Borrower;s consent.; ; s R T SR ' :

' 12.. Loan Charges. :If the loan secured by:this Security Instrument: is subject to a lJaw which sets maximum loan

cha'rggs,’iénd:thatilaw, is. ﬁhally‘im‘erpro:tgd so that the interest or other loar: charges collected or to be collected in

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted limits will be refunded to Borrower. Lender fay choose to make this refund by reducing the principal owed
unider the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prépayméﬁt'éhargéu (et the Note: =7 7 DAY TR o
13: Legislﬁtidanffeétin'g'Ikhdet’s"Rightsi 1f ‘enactment or- expiration of applicable laws has the effect of
rendering any provision of he Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
. may require/immediate payment in:full of all 'sums secured-by-this Security Instrument and may invoke any remedies
permitted by paragraph 19 If:Lender exercises this option ‘Lender shall take the steps specified in the second paragraph of
paragraph 17 s it R Ly e T VTR et AT A R RERE T - .
. :14, Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
“mailing it by first-class mail -unless applicable-law, requires-use of anqthervmethpd.»'l‘he notice shall be directed to the
Property Address or.any: other.address Borrower designates by notice to Lender. Any notice to Lender shall be given by.
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security:1 trument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . @ 3 s : R S s
. ty. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction | ich the Propert d. In the event that any provision or clause of this Security Instrument or the
Note conflicts with a i law, ¢ ict shall ect other provisions of this Security Instrument or the Note -
which can be given effect iout the conflicti yrovision. To this end he provisions of this Security Instrument and the,
Notéar:dgélarcdtobeséyeraple,1 g ; : B S s
... 16, Borrower’s Copy., Borrower shall be given one.conliorme: opy of the Note and of this Security Instrument,
. ‘17. .Transfer of the Property ol Beneﬁciallnterest_j_nBorr\ower.’ If all or any part of the Property or any
inte s sold or’gransfefrcd ( cial { Bor wer is sold or. transferred and Borrower is not a natural

person) witho S t sent, Lender, ay, at its thipn,vrequire‘ immediate payment in full of all sums
secured by’ this, Security Instr ment.. owever, this option shall not be exercised by Lender if exercise is prohibited by.
law as of the date of this Security Instrument, |

. 1f Lender. exer_c;ses,;hiS’ppiion Lender shall give Borrower n tice o zicéelération, The notice shall providé a period

han 30 days from the dat & notice is delivered O mailed within which Borrower mmust pay all sums secured by
his Security Instrument. If Borrower, fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies. perm ted by this Securl strument without further notice or demand on Borrower. :

18. Borrower’s Right j If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this | ‘ ime prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for beft she Property pursuant to any power of sale contained in this
S Instrument; ot (b) entry adgment enforcis 7 this Security. Instrument. Those conditions are that Borrower:
(a) pays Lender all en. is Security, Instrurnent and the Note had no acceleration
occurred; (b) cures any [ any other enants or. agreements; (¢). pays all expenses incurred in cenforcing this
‘Instrument, ng, bt t reys’ fees; and (d) takes such action as Lender may
‘Lender's rights in the Property and Borrower's

t U “shall continue unchanged. . Upon reinstatement_ by
Borrower;’ Ly : ed hereby shall remain fully effective as if no acccleration had.

“occurred. Howev Tt all ot apply, ase ¢ -ation under paragraphs 13 or 17.

‘8. Inspection. - Lender or its agent may make reasonable entries upon and inspections of the Prépe\r/ty. Lender :
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: NOTICE THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS o
. A-PROVISION: "ALLOWING ‘FOR' CHANGES IN. THE INTEREST RATE. IN-
- CREASES-IN THE INTEREST RATE WILL 'RESULT IN HIGHER PAYMENTS.

: DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Thrs Rider is made thrs 24th day of ... i S , and is incorporated into and shall
“be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the “‘Security Instru-
“ment”’) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Note to..
- KLAMATH, EIRST FEDERAL SAVINGS AND LOAN ASSOCIA]'lON. .
~.(the ¢
f‘located at

" Lender further covenant and agree as follows e -
‘A. INTEREST RATE AND MONTHLY PAYMENT CI'IANGES : :
. The Note has an. “Imtzal Interest Rate”” of 8.— 75. % The Note mterest rate may be increased or decreased on the
S Se,ptembe,r l, o 89 and on that day of the month every

© .. 12, ‘months thereafter. -

Changes in the interest rate are governed by changes inan mterest rate mdex called the “Index”’. The Iudex is the
) (Check one box to mdrcale lna’ex_ i

(1) 7 X1* “Contract: Interest Rate, Purchase of Prevrously'Occupled Homes, National Average for all Ma]orv‘
“Types of Lenders” pubhshed by the Federal Home Loan Bank Board. :

[Clreck one box to mdrcare ‘whether there is any maxzmum limit on changes in the mterest rate on each Change Date, rf no box is checked there will
be no maximum limit on changes Yo :
) 16} e There is no ma:umum hmrt on changes in the mterest rate at any Change Date.
**SEE NOTE - (2) ‘(2 The interest rate cannot be changed by.more than- 1..00. percentage points at any Change Date. -
" BELOW If the interest rate changes, the amount ‘of Borrower’s monthly payments will change as provided in the Note. In-
) creases in the interest rate will result i m hrgher payments Decreases in the interest rate will result in lower payments.
" B. LOAN CHARGES :
It could be that the loan secured by the Secunty Instrument is subject toa law whlch sets maximum loan charges
and that law is interpreted so that the interest or. other.loan charges collected or to be collected in connection with the
" loan would exceed permitted limits. If this is the case, then (A) any | such loan charge shall be reduced by the amount .
“. necessary to reduce the charge to the perrmtted limit; and (B) any sums already collected from Borrower which exceed-’
ed permitted limits will be refunded to. Borrower. Lender may choose to make this refund by reducing the pnncrpa]
owed under the Note or by makmg a drrect payment to Borrower
C. PRIOR LIENS = - .. :

If Lender determines that all or any part of the: sums secured by this Secunty Instrument are subject o a hen .
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower:
shall promptly act with regard to that lien as provrded in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory-to Lender subordmatmg that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY -

"~ If thereis a transfer of the Property subject to paragra ph 17 of the Securlty Instrument, Lender may require (l)
an mcrease in the current Note interest rate, or(2) an increase in (or removal of) the limit on the amount of any onein-
terest rate change @if there i isa limit); or 3) a change in the Base Index figure, or all of these, as a condrtron of Lender s

< 'waiving: the optron to accelerate provrded in paragraph 17 S i
i of the’ above




