ECURITY AGREEMENT =

SALE CONTRACT

dé”and~entered'into this 28th  day of June,
Husbang oand between MARK ALLEN HEIKELL and KATRINA FAYE HEIKELL,
s HusbandJandgwife,“hereinafter[calledgSeller, and HOWARD A. . .
McPHEARﬁONghereinaftergcalled:Buyetj(it-being*understood;that the

singulargshall‘inc, > the. plural if there are two or more

».Selle:s and/o;'buYers). .

Lot 7, in Block 21, Tract 1005, FOURTH ADDITION To
KLAMATH RIVER ACRES, "according to. the official plat

thereof on file in the office of the County Clerk of
Klamath County, Oregon.. - -~ . - ‘

‘TOGETHER WITH a certain 1983, 14" X 66', SANDPOINT
Mobi1e~Hcme@.bearing:VIN#ORNMAD“M819H .

| TOGETHER WITH the interest of Sellers in a certain well

agreement,  subject ‘to the terms' and provisions thereof,
asfc:eated'by;instfument“;ecorded September 1, 1983 in
Volume:M83, at;page114875,;Microfilm‘Records of 'Klamath
SUBJECT TO: Reservations as contained in plat.
~dedication, to-wit: "Subject to a. 20 foot building
. setback from all street lines.™ ; = g
3 'ALSO;SUBJECT‘TO:fWell‘Agreemeqt,’subjectvto the terms
nicand prQVisiOns-thereof;;as,c:eated by instrument R
7;§é¢6:ded,8eptember~liz1983gianolume’M83 at page 14875, -
. . Microfilm Records of Klamath County, Oregon. :

, [ALSO*SUBJECTVTO:'Real“EState Contract, including the
[itefmsfahd;provisionsIthe:eof: :
© o Dated:. June 24, 1985
- Recorded:. July 19, 1985 v
Volume: ‘M85, page 11369, Microfilm Records of
: ’ Klamath.County) Oregon.
Vendor: ' ‘Klamath River Acres of Oregon, Ltd.
‘Vendee:  Mark Allen Heikell and Katrina Faye
oo - Heikell, which Vendee does not assume,
but which is-to be 'paid from out of the proceeds in
payment of the within Land Sale»Contract/Conditional
Sale,Contractfand'Security Agreement.

ALSO SUBJECT TO: A certain Promissory Note and Security
Agreement constituting an encumbrance on the Mobile
Home ‘referred to herein, owing to Western Savings,
which said obligation Vendee does not assume, but which
the parties agree shall be paid from out of the
proceeds}in'payment?ofithe~within,Land Sale Contract/
Conditibnal*sa;e Cdntract,andjSecurity Agreement.

ALSO SUBJECT TO: contracts and/or liens for irrigation
‘and/or drainage; the;&chedule'of‘exclusions,from
coverage, . together with any schedules contained in
standard3titleﬁpolicies}_:ese;vations, easements,
;restgictipnsﬁandhrights‘df'wayﬂgﬁ;:eéord and those
‘apparent.on the lan AR Sl




. .make and_execute’in_favor Of [

- ALSO SUBJECT TO: ts: le public in and to any
}'po;tioniof_t,e~h¢:e;h’ Lbed premises lying within
“the;limiFSgOfistFeetS-, deo:“highways. s :

- THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY :
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE
LAND USE LAWS AND REGULATIONS.  BEFORE SIGNING OR
ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE 70 IHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE
CITY OR'COUNTY‘PLANNING'DEPARTMgNT]TO VERIFY APPROVED
USES. - - oo S R R R

‘It is,mﬁtuéllyfégfeed aéfféiloyégzif

1. Possession: ”BuyerfShaiiﬂbeféntitled to possession of the -
property as of the date hereof;- e i '

Ptepayment Priyilegéé}fféfter the date hereof, Buyer shall
ivi 'any‘payment;o: prepaying’ the
nafter with interest due thereon

; Payment‘of»niens and Taxzes: Buyer shall pay promptly all
7 ess incurred by their acts which may become a lien or
~purported lien, upon said property, and shall regularly and before
the same shall become  delinquent, pay all taxes, including :
adjustment of same for any reason, assessments, liens, and
’ .whatsoever’kind affecting saigd property after this
provided, all such taxes, assessments and charges for the
current year shall be pro-rated as of: the date hereof, andg in the
event Buyer shall fail to So pay, when due, any such matters or -
amounts required by Buyer to be paid hereunder, or to procure and
pay seasonably'forAinsurance,-Selleerayipay any or all such
amountia '
of ‘said
_ an _ 3 as provided
- herein, without waiver, ~of "any .right arising to Seller for
‘Buyer's breach of contract/,and;fianuch‘event or events,
- escrow holder is hereby directed and authorized to
amounts to ‘the contract balance: T

receipt‘there£Ore;

“keep any>buildings on said

nst loss or.damage by fire or other casulty in L

, lan. ‘the full insurable value thereof with loss
payable -in the parties hereto and. the interests herein reflected,
if. .any, all as-theirﬁinterests;appear at the time of loss, all
‘uninsured losses shall: be borne: by the Buyer on or after the date
Buyer becomes entitled to. possession; Buyer shall furnish Seller
proof of such insurance coverage; - : v

Waste Prohibitéd:'_Buyer agrees’that all improvements now

consent of Seller. , ,
or shubbery without Sel ior wri | Buyer shall not
commit or suffer any waSte:of‘thefproperty,_or any improvemengg'
‘thereon, or alteration theréof;'and’shall maintain the property,
improvements,and alterations thereof, in ‘good condition and
.provided, > ot 1 or. '

the written consent of Seller;  °

6. ‘Transfer of Title: Sei
conveying said property free and clea of all 1 , : '
: eqqumbrancesf}ex 3 ovided: he eina oOve, together with a good .
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=~agreements,,‘ 'mscrow at Mountain‘ritle cOmpany. 407 Main Street, -
‘Klamath Falls, Oregon, and shall nter into written escrow :

" -.instructions in form satisfactory to. said escrow holder and the

parties hereto, instruct said ‘escrow holder that when, and if,
-Buyer shall have paid the balance of the purchase price in
accordance with the terms and conditions of this contract, said ]
escrow holder shall deliver said- documents to Buyer. but in case of
default by Buyer said escrow holder shall. ‘'on demand, surrender -
sa1d documents to Seller' R

7. Tax. ?ayment Procedures' Unt11 a- change is requested, all
tax statements shall be sent to: the address ~designated by Buyer
hereinafter. Buyer shall be requlred to pay the same and provide’

" proof of such payment to Seller within thirty (30) days of the date
of ma111ng of . ‘the Bsaid tax statement by the County Tax Collector.

8. Property Taken "As Is'- Buyer certifies that this
contract of purchase is accepted and executed on the basis of his
own examination and personal knowledge of the premises and opinion
~of the value thereof: that Buyer has made a personal inspection of
“the property so as to determine its acceptability, and has :
personally researched and is satisfied with the ability to obtain
-access to the property: that no attempt has been made to influence
~ his judgment; that no -representations as to the condition or repair
of said premises have been made by Seller or-by an agent of Seller.,
~and that Buyer takes said property and the. -improvements thereon in
the conditlon existing at the t1me of this -agreement;

9. COnsent to Assignment. Buyer shall not a331gn this
agreement, his rights thereunder,; or in the property covered
- thereby without the written: consent of Seller. Such consent shall
'not be unreasonably w1thheld.-~ S ! '

10.. Tine of Essence.

_between the parties that time is

il. Default'~

It 1s;

In case Buyer
jaforesaid. or ‘them punctually and

understood that and agreed
of the essence of this contract.

shall fail to make the payments'h
upon the strlct terms and at the

“times. above-spec1fied ‘or fail to keep any-of the terms or e
- conditions of this agreement;. then the Seller at his option shall
have the follow1ng rights. ' Sy ,

T : >a) To declare this contract null and void, after g1v1ng"
,*such notice as is then required by Oregon Revised Statutes. and/or;

: b) To declare the whole unpaid princlpal balance of .
, 'said purchase price -with the 1nterest thereon at . once due and
~wpayable"and/or : ’cf;:« o ~r,»,_ :

BERRE 'c) To withdraw said deed and other documents from theA
k’escrow and/or..,5.i P ...e.;», R

: . d) To foreclose thls contract by suit or by strlct
foreclosure in eguzty.g »

In any of such cases, all rlghts and interest created or then
existing in favor of the Buyer as- against the Seller hereunder
shall utterly cease and determine, "and the right to the posse351onﬁ
of the premises above-described and all other rights acquired by
the Buyer hereunder shall revert to and revest in said Seller
“without any act of re-entry, or any other act of said Seller to
pecformed and without any right of Buyer of return, reclamation
.compensation for monies paid on account of the purchase of said
propercty as absolutely. fully and perfectly as if this contract
‘jxn case of such default.

be
or

and
allh
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on ontrac cecaln -
.. anc ng:: ag:the agree e rent of sai
;premiseSjup;t0~ h ‘ efault.ﬁ;The'said Seller; -in case
- of such defaulty. all he o -right;immediatley,’or,any’timey,ﬂ

athereafter;[toaenter-uponi 1and aforesaid, without'any”process‘ “

‘of lawy andftake“immediate‘possessidn-thereof,,together with all of .

the*improvements thetepn;"apd“éltetnatively,'Buyer shall have the
right to apply to the Court for appointment of a receiver as a
matter of right and nothing‘ingthis'contract shall preclude ‘

appointment of the,Seller;asvsuch receiver:

12. Abandonment: Should Buyer: i in default, permit the
premises to become vacant for a period i 0 days, Seller
‘may take.posseSSign‘of same - individua n
receiver by self~help or by Court order for the purpose of

'protectingsand‘preserviﬁg'thejp:operty and his security interest

" 'herein, and in the event~pqssession>isfso taken by Seller he shall
“not be deemed to'have»waived;hisfright to .exercise any of the -
foregoing rights; PO ; :

_513.-;Attdrney Fees§;5Injthefeyent suit or action is instituted:
to enforce any of the terms of this contract, the prevailing party
shall’be'entitledﬁto recover from the other party such sum as the
court may. adjudge réasonableiasvattorney‘s fees at trial or on
appeal,offsuch,suit‘or.actiqn, in ‘addition to all other sums .
provided by law: Y i I R - ' o v

14.  No 'Waivers Buyer further agrees that failure by Seller
at any time to require4performance by Buyer of any provision,hereof
shall . in no way affect'Seller'S;cight hereunder to enforce the

nor shall any‘waiver_by.Seller‘of.any breach of any provision
nereof be held to be a waiver ofvany'succeeding preach of any such
, provision}’or_as a waiver of the provision‘itself:

: 15. ;Binding'on»SucceaSOts: “Phis agreement shall bind and
inure to. the benefit of, as the circumstances may require, the
parties'héretoland'their,respective,heirs: executors:, e
administrato:s,—successorsfand assigns, subject to the foregoing:

: ,f ‘16. ‘Puréhasé éricé1éﬁd Payﬁehts:‘*The purchase price for the - - -
"~ interest conveyed .is the sum‘of.THIRTYrONE THOUSAND FIVE HUNDRED T
~ AND NO/lOOTHS,DOLLARS'($3}g500,00) payable as follows: e

y(a):”Buyer:shall;pay an 'initial payment . in the sum of:
THREE'THOUSAND,AND NO/100THS DOLLARS ($3,000.00)7 and : :
{b) An additional portion of the principal shall be paid
to Seller as follows: . . R ; - S
: , (i) - The property is presently subject to a certain -
Real Estate Contract dated June 24, 1985, referred to hereinaboves
~on which ce;tainfsums areipéyable‘to Klamath River Acres of Oregomni:
Ltd., -upon which the present principal balance is $/5,675. 7/ and %
no more, with interest thereon paid to June 1, 1988, which said.
sums are payable in installments,of’not less than $240.92, ) Y

including interest on all unpaid balances at the rate of 12% per
annum. -

The -Buyer agrees to pay allvsums’due on said obligation
through the escrow to béfestablished at Mountain Title Co. of
Klamath»Couqty,‘which said payment shall be made promptly at the
times required for.said[payments,janditovkeep said obligation free
from default. should the Buyer for any reason permit said :
obligation to be or become in default, Seller may pay any - sums :
cequired to be paid by,Klamath‘River Acres of Oregony Ltd., or it's
successor in interest, , i ordance with
such obligations,'and the Seller sha i i
so paid: by himztokthe,uﬁpaid balance of
,ContraCt/ConditionalﬁSale”Contractfand Security Agreement.

option to add pack shall in no way affect Sellers' ability7:
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et

‘WM

,should’the4escr0w collect
"Klamath Count

which said sum is payable in m
less than $158.84, together with interes
the~rate,of"15.25%;7' P
~ * The Buyer agrees to 'pay all sums due on saig obligation
through tl eéscrow ‘to-be . established at Mountain Title Co. of
Klamath County)'which said payment shall be made promptly at the
times required for said payments, keep saig obligation free
from default. the €ason permit saig
obligation to b }
required to be
interest, or
obligat

Total Initial Payment Required
toﬂbe_mgﬁe:bYABde:«intc-Escrow:..............$4?5TOG

LESS;;G#§-§§¥¥¢esqpow'collection feerieoniene o 456

fLESS:;Paymeﬁ; £o<Kiémhth River'Acres '
.- of Q;egqn,_Ltd;:.;.;;,.,................~240.92

'LESS;-P@ymen; tqugStg;n Sgyings:.............~158.84
REMAINING PROCEEDS PAYABLE To 'SELLERS
TN PAYMENT OF "SELLER'S EQUITY":.,......... <e.$ 70.74

The remaining balance»of'"SelierS' Equity®

475.00) by the
t of "Sellers! S
(iv) Buyer and- Sel gree that the monthly
paymentyrequired‘herein ($475.00)~may~be increased or decreased,

order that. Bu
charges.

‘Escrow Punds Distribution: It is understood by and
€ parties that the real property being conveyed by the-
i umbered by certain obligations, more
erein, owing to Klamath River Acres of
Oregon, Ltd., and'Weste:n'Savings. It is agreed that the escrow
holder named herein, or its successor, upon receipt of payments
from Buyer, ;
holders (or their suc
paid in fulj. ,
Payments, but is .
; king thereof. The escrow
ify the required payments to be made
: h on’ fee, "so




as to reflect.that B ind: S £ one-half’of.
Seller agrees that the. ' eds -from:any: ments made -

¢ by Buyer sha “be utili - by, Se g he named . ‘.
escrov agent) in paymen which Buyer
does not assume. : , i .

18. Inclusion offPersonaIVProperty:_‘It-is agreed between
Buyer and seller thatrthekproperty conveyed by the within Land Sale
Contract/Conditidnal sales Contract andﬂSecurity Agreement

includes a certain Mobile Home desccibedrhe:einbefore, which said

personal property 1tems'constitute an improvement to the real
. property cO . “within instrument. Buyer and Seller agree
that Seller 8 in-title to the said personal property items

until the Land has been paid in full.

19.  Late payment Penalty: In addition to any other remedy
afforded sellec herein, Seller shall be entitled to receive payment
in the amount of FORTY-SEVEN AND‘SO/lOOTHS DOLLARS ($47.50), in
addition to the regularly-scheduled paymentsvset forth in paragraph
16 hereinabove as and for a la ' should Buyer fail
to make any payment requi:ed'tofbe made hereun within fifteen
(15) days of the Seller shall be required to notify both

Buyec.and,the7escrow agen , : in'(o:‘its'successor) of the
accrual‘of'such,late;payment charge,‘whichfsuchlcharge shall be
c:edited*only as an additional charge tQ*Buyer]and,not as a credit
to either interest~o;79rihcipa1: Loy 0 :

IN WImNEss‘WHEREOE;_tné‘pértigsfhave,caused;:his agreement to
be executed the day and year ficst hereinabove written. R
' ' A SELLER: o ’
W e :
" Mark Allensﬁeikely
Fatna T Meike

~Katrina angjﬂéikell

R e Wi ROy Posoi
g R ER R

* STATE OF OREGON/County of Klamath)ss:

PERSONALLY APPEARED BEFORE ME the above-named MARK ALLEN

HEIKELL and KATRINA:FA!E,HEIKEL&{vandfaqknowledged the foregoing
Land ‘Sale Contract to be their voluntary act and deed.-
DATED this _28th day of June: 988SV' g

2 GLL

. NOT RY:PQBLIC;FOR/OREGON ;
‘My Gommission Expires: 11/16/91

.—_——_——-—_—-_'
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STATE OF‘OREGdN/Cbﬁnty

ngﬁEAgSON,and acknowleage
b ‘hisﬁﬁo}unta:y act and deed
v Sy, N : o

o PR
.pé?gpf;nis 29th day of J

Lt

'S WHAME
Katrina

GRANTO! AND ADDRESS
Mark & Heikell
5715 NE_120th Apt. G-

1
Kirkland,'WA QBOQA 7 :

~GRANTEB‘S NAHE AWD ADDRESS .
Howacd‘A.'McPhearson Sl
pP.0. Box o ' ‘
Keno, OR 9 62

TH COUNTY

~ LAND

PERSONALLX APPEARED EEEORE7ME,the
d«thefforegol

. AFFIXED.

‘sknarCOuiaadf/coupiripuA

of Klamath)ss.

ZOWARD A-
t to.

aboveénaméd

ng‘LdelsalefCont:ac

1 8 ’o: N

PR

uner

.FOR
‘Expires:

<% PUBLIC N

 FOTARY
~ my \Commission

o

 STATE OF OREGON/
1 CERTIFY t

of Klamath)ssi

n instrument
st

_-M88
;,number 88

‘gaid- County- Lo ] !
WITNESS;MY*HANDiAND,SEAL OF COUNTY

County Clerk-
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