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DEED OF TRUST

THIS DEED OF TRUST (“Securlty Instrument”) is made on .
88 .The grantor is 1liam L. Hawkins. ... .
. . “Borrower”) The trustee is.

(“Trustee”) The beneﬁcrary is
, which is organized and existing

Borrower owes Lender the p i ctpal sum of =0

C.NQ/100 : ‘Dollars (U.S. §..22.,.225. 00, ). This debt is evrdenced by Borrower's note
dated the same date as this Secunty Instrument “Note™), which provrdes for monthly payments, with the full debt, if not
paid earhcr, dueand payable [0 IERRORUR IV, uy20 2008 This Sccurity Instrument
secures to Lender: (a) the repayment ‘of the debt. cvrdcnced by the Notc, with interest; and all renewals, extensions and
modrﬁcatlons (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument and (c) the performance of Borrower’s ‘covenants and agreements under this Security Instrument and
the Note*For this purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the following
‘descrlbed property located in ... Klamath': County, Oregon:

‘*(d) The. repayment of.. any.future advances, with. 1nterest thereon, made to Borrower
by Lender pursuant to-the; -paragraph: below: ("Future Advances"). :
" -FUTURE “ADVANCES i: Upon’request of*! Borrower, Lender, at- Lender s optlon prior to
full :reconveyance’ ‘of ‘the ‘Property: by Trustee-to:Borrower, may make Future: Advances:
~ 'to’borrower.’” ‘Such Future Advances, with interest thereon, shall be secured by
. ‘this‘Deed Of: Trust when’ videnced by'pr issory n'tes stating that said notes are :
’secured hereby.‘ o ; e R S

'v ~The follmdng described real property situate m Klamath County, Oregon:

.. Beginning at a point in t‘re West right of vay line of Summgrs Lane, vhich point
. is North 10 pILE West a distance of 752.5:Teet and South 89 26' West a distance
of 30 feet from.an’iron pin which marks the Section corner common to Sections 2,
3, 10 and 11, Township 39 South, Range. 9 Bast of:.the Willamette Meridian; .
* running thence South 89" 26' West a distance of 175 feet to an iron pin; %hence
. North 1°:1k' West'a distance of 72.1 feet to an iron pin; thence North 89 2u*
.- Easy & distance of 135 feet to a point on the Westerly right of way of Summers
- Lanej thence, South ;1 lh' ‘East along the, Westerly right of way of Summers Lene
B3 distance of: T2.2 fee-., ‘more or less,.to the place.of teginning; in the sksls
. NSEXSES of:‘ Section 3, Township 39 § th,: Range 9 East of the wnlamette Mer:.dian,

AccouneNo 41—3909—3DD—3900 G0 Key #530027
*SEE ATTACHED ADJUSTABLE RATE I_OAN RIDER MADE A ART HEREIN.

.......... , KlamathFalls
: : City} :

TOGETHER WITH all the |mprovements now. or: hereafter erected on' the property, and 2l easements, rrghts,
zappurtenances, rents,’ royalties, mineral; oil and - gas:rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. ‘All replacements and additions shall n\so be covered by this Security Instrument. Alt of the
foregomg is referred to in thts Sccurlty Instrumt.nt asthe “Propcrty

BORROWER COVENANTS that Bor rowcr is lawfully sclsed of the estate hm.by conveyed and has the right to grant
and convey, the Property and that,the Property.is. unencumbercd _except for encumbrances of record. Borrower warrants
"‘and wrll defend generally the trtle to the Property agamst all clarms and demands, subject to any encumbrances of record.

i'THIs SECURITY? INSTRUMENT: combmes ‘uniform’ covenants for national use and non-uniform covcmnts wnh
'ted varlanons by Jurrsdrctron to'constitute a uniform security instrument covermg real property. -
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Borrower shall promptly pay when due -
tand late charges due under the Note,

en waiver by Lender, Borrower shall pay. -

y monthly payments are d is paid in full, 2 sum (“Funds™) equal to -
one-twelfth of: (a) yearly taxes and-; ts which, may attain priority over this Security Instrument; (b) yearly
leasehold payments gr rents.on' the Pr serty, if any; (¢) yearly. hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, The  items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. : i

- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if*Lender is such an institution).' Lender shall apply the Funds to pay the €scrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest'on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made’ or ‘applicable law
requires interest to be paid, ‘Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. B S e

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payatle prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items wer shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.,

_Upon payment in full of all Sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its isiti any Funds held by Lender at the time of

payments received by Lender under
le d, to prepayment charges due under the
under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . T

Borrower shall promptly discharge any lien which has priority over this Sec
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
faith the lien by, or defends against enforcement of the lien in, i ich in the Lender’s o

rcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
ment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property ‘is subject to a lien which may-attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien: Borrower shall satisfy the lien or iake one or more of the actions set forth above within 10 days
of the giving of riotice. i ** R R R SR
P77 5, Hazard Insurance, ' B rrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazard ncluded within the term “extended covera,

‘All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and reénewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not'e‘conomically’fe'asible or Lender’s s ity w . , the insurance proceeds shall be
applied-to the sums secured by this ty } ’

Borrower abandons the Property,
offered to settle a claim, then Lend
the Property or to pay sums secur
whehthénbtideis‘gii'en. RS R TR R S I .

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damageé to the Property prior to the acquisition shall Pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. : » )

6. Preservation and Maintenance of Propertj';‘Lea‘seholdys. ~.Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply wi isions’ and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge es to thi ger in writing.

7. Protection perty; Mortgage Insurance. - If Borrower fails 1o perform the
covenants and agreements contained in this Sccurity Tustrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemmation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security.

rneys’ fees and entering on the Property to make repairs. Although




If Lender required mortgage msqrahce'as a condition of making (hé loan secured by this Security .Instnéiﬁent,

Botrower shall pay the premium’s'requirc‘d to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. R oA
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lendér C
shall give Borrower notice at the time of or prior foan inspectiéﬂ‘spécifying reasonable cause for theinspection. .. . -

- 9. - Condemnation. .. The proceedsrof any award or claim for damages, direct Or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignedandshall_bepaidtoLender.».vv;,.u, T R S T S S

" In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. o )

If the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 0 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then'due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds t0 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment OF
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify am_o:tization of the sums secured by this»Securit'y Instrument by reason of any demand made
by the original Borrower of Borrower’s SUCCESSOrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Bouad; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear-or make any accommodations,with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. S oL e e

12. Loan Charges. 1f the loan secured by this Security Instrument is subject to 2 1aw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the‘permit‘ted limits, then: (2) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the pérmitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f arefund reduces principal, the reduction will be treated asa
partial'prepaymem without any prepayment charge und : TR

13, Legislation’Aﬁecﬁng‘"beilder’s Rights. = If enactment of expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19; If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraphl'l.v" T T I S LR L NI EER RS

‘14. Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law: requires use of another method. The notice shall be directed to the
Property Address or any other,address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. .~ - P I LT - '
~'15.. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propert}y“i‘s 1pcated, In the event that any provision ot clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. .. o . L .
16. - Borrower’s Copy... Borrower shall be given on¢ conformed copy of the Note and of this Security Instrument.

. Y Transfer of the Property. or. 2 Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or.if 2 beneficial interest in Borrower is sold or transferred and Borrower isnota natural

person) withbu{ Lender’s prior, written cpns,em,;Lender} may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this op{_tion,shéxll 1ot be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . ..

R Lender exercises"th‘is’opt‘ion,,Lender shall give i_}ofrow?.r notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower, fails to pay {hese sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower. )

- 18, Borrower’s Right to Reinstate. ""If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument disc_onlinued atany time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify _for':cinstatémcm) before sale of the Property pursuant 10 any power of sale contained in this

Security Instrument; of (o) entry of a j idgment, anforcing this Security Instrument. Those conditions arc that Borrower:

(a) pays Lender all sums which then would be due under_this Security, Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants Ot agreements; (c) pays all expenses incurred in enforcing this

Security Ip'stn_xmcnkt',‘inc_lijdi_"xivg, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may .
reasonably rcquire,tq agsure that the lien, of this Secp;ityzlpstrumcnt,_Lender’s rights in the Property and Borrower’s
obligation . 1c. St ' ]

; to pay. the sums ¢ red by this Scc;ur’jty:.‘l\nsvt_rur_nxcgrti ‘shall continue unchanged. Upon reinstatement by
Borrower, this Security Inst ment and:lhcpbligations secured hereby shall remain fully cffective as if no acccleration had

" occurred. However, this rig evinAstguléfs:h'a\l_nog‘appl_y \ casc of ag_gc}cyatipn under paragraphs 13orl1?




jd_efx_llult; (c) a date, not an'30 d

. . es . -
-and (d) that fa the d

On or persons legally

2120, Lender in Possession, Upon acce;
person, by agent or by judicially ppointed r
s of the Pro

ngiagrvecasfollo,ws:i T S
er. prior to_acceleration following Borrower’s

prior o acceleration under paragraphs 13 and 17

) the default; (b) the action required to cure the

tice is given to Borrower, by which the default must e cured;

ate specified in the notice may result in acceleration of the sums

P ‘ljty.'lfhe notice shall further inform Borrower of the right to
action to assert the non of a default or any other

f evidence of the truth of the statements made
2 (a) to all expenses of the sale, including, but not
by this Security Instrument; and (c) any excess

ienaﬁon under béragrapn 19 or abandonment of the Property, Lender (in
eceiver) shall;be entitled o enter upon, f and manage the
erty including those past due. Any rents

pplied first to payment. of the costs of management of the Property ang col
limited to, receiver’s fees; premiums on receiver’s bonds and reasonable attorneys’ fees, and then (o the sums secured by )

this Security Instrument. -
" 21, Reconveyance,

i 23, 'Us_‘equ
24, Attorneys’
attorneys’ fees awarde

:supplement the. covenants and - agr

Instrument, [Check applicable box(es)].... .

i XX -Adjustable. Rate Rider . .-
D Graduated Payment Rider
e ] Other(s) [speéify]

Wiliam L..

Steenreg,

44770

(G Cdndbminium Rider | -
- [0 Planned Ui Development Rider

(J 24 Family Rider

(Seal)

~—Borrower

«..(Seal)

~—Borrower

k 'vylngm_envtl \ :




s » and is incorporated into and shall
8age, Deed of Trust, or Deed to Secure Debt (the ““Security Instry-
ersigned (the “Borrower”’) to secure Borrower’s Note to 7

. KLAMATH FIRST, FEQERAL . SAVINGS AND.LOAN, ASSQCIATION

(the “Lender”) of the same date (the “Note’’) and covering the pr%)erty described in
28 K Falls,

the Security Instrument and .~ ="
locatedat ... .. . . 28 28, Summers Tane,’ lamath Falls, ¢ redon 97603 o

Propeﬁy Address

Modifications. In addition to the covenants and agreements made in the Securit
Lender further covenant and agree as follows: o
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :

The Note has an “Injtia] Interest Rate” of 9,75 - %. The Note interest rate may be increased or decreased on the
1st.. day of the month beginning on | . | September. 1. . : »19.89.. and on that day of the month every
12... months thereafter. : '

Changes in the interest fate are governed by changes in an interest rate index called the *“Index’’. The Index is the:
[Check one box 10 indicate Index.) ) : )

(M Os **Contract Interest Rate, Purchase of Previously Occupjed Homes, National Average for ]| Major
" Types of Lenders” published by the Federal Home Loan Bank Board. .
2 ‘Eederal: Home  Toan -Bank .of. San. Franciscg -Eleventh. District, Institutions.
Monthly.Weighted -Average, Cost. of | : '
[Check one box to indicate whether there is any maximum limig
be no maximum limit on chaqgm.] .
(1) .0 Thereis No maximum limit on changes in the interest rate at any Change Date.
X The interest rate cannot be changed by more than 1.0 Percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, In-
creases in the interest rate will result in higher payments. Decreases in the interest rate
B. LOAN CHARGES :

It could be that the loan secured by the Security Instrument js
and that law is interpreted so that the interest or other loan charges
loan would exceed permitted limits. If this is the case, then: (A) an
necessary to reduce the charge to the permitted limit; and B)anys
ed permitted limits will be refunded to Borrower, Le
owed under the Note or by making a
C. PRIOR LIENS

¥ Instrument, Borrower ang -~

will result in lower payments.

F THE PROPERTY :
If there is a transfer of the Property subject to baragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

terest rate change (if there is a limit), or (3) achange in the Basel figure, or all of these, as a condition of Lender’s.-
Wwaiving the option to accelerate provided jn paragraph 17. )

By signing this, Borrower agrees to all of the above." v
*Mith a limit dn the interest rate adjustments
Plus or minus three (£3.00) percentage-point’s.’k

- STATE OF OREGON:"C,OUNTY»‘OF’KLA‘MA'TH:" s

————— = on Page 02__._.
RNt Evelyn Biehn ' County Clerk
e ByW* 2l A,

e L .\,,_..“___MA\__.W.M—-—N,...,..“_,. e e




