July l

‘William. : c N i U (Trustee™). The beneﬁcrary is
KLAMATH FIRST FEDERAL, SAVINGS ND LOAN ASSOCIAl iGN “which is organized and existing
: g .

| whose address is .

g " (“Lender™).
S1 HUNDRED AND NO/100...

Dollars (U, $51 ). Thls debt i$ evrdenced by Borrower’s note
! "), 'which rov1des for monthly payments, with the full debt, if not
“paid earller, due'an payable on. wlyi15:5:.2003 This Security Instrument
:  Lender: (2) the re] oy, ) terest, and all renewals, extensions and”
| rest, ad riced under paragraph 7 to protect the security of this
:Instrument and (c) the p* form ) A ts and ag ecments under this Secunty Instrument and
itower irrevocably grants and convey ' ¢ rust thh power of sale, the following

L Klamathil County, Oregon:

epaymen*‘of any»future advances 4
bylLender pursuant::t ztherparagrap fbelow " ux : Lo : :
‘ﬁFUTURE*ADVANCES. Upon: ‘request¥of: :Borrower ender’ taLender s optlon prlor to:-.'
full?reconveyance ‘of .the'Propéerty’ bszrustee, o Borrower, may: make ‘Future  Advances.
’ ‘Such Future Advances, with ‘interest thereon, shall be secured- by
es statlng “that” sa1d notes are

' according to. the offical plat t:hereof on file
] Oregon, LESS and EXCEPTING

Southeasterly corner of that certa
lnbrecht to Floyd E Holtfand Hary M. Holt, .dated March'
h-2¢ 51 1n*V01um :328 page- 237, Deed" records of
: est’,: parallel wich the Northerly
y i aid Lot said’ point being on the
thencl Northwe ;erly, along. the Westerly
thereof ; thence North 68°45' East
of 145 5 feet to the point )

Klamath Falls

;. TOGETHER=WITH: all ithe improvements; no or hem ¢ erected on:the propert), and all easements, nzhts

ppurtenances, rents; royalties, mineral;ioil* and gasfnghts and: profits,iwater: rights and stock and all fixtures now or

hereafter a part of the property. Al replacements and additions shall o becovered by lhrs Secunty Instrument All of the
g is referred to in this Security Instrument as the “Propert : P

s f the estate hereby conveyed and has the nght to grant

ances of record Borrower warrants

; Tms SECURIT INSTRUMEN
hmlted variations by jurisdiction to constitute’a unifo

" Fofm. 3038 12/83
44737 SAF SYSTEMS AND FOR"S
CHICAGO. i




a'sum (“Funds”)equal to
ecurity, Instrument; (b) yearly
aseh ] rance premiums; and (d) yearly -
.mortgage insurance pr 15, if any, eSCIC n ate the Funds due on the
basis of current data and reasonable esti : R
-2+ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if-Lender is'sich an’institution).. Lender ‘shall-apply, the Funds to pay the escrow items.
Lender may not charge for holding.and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on the Funds and applicable law permits: Lender, to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay.Borrower any.interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument: VT DN R poneet Sl

If the amount of the Funds held by Lender, together-with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency.in one or miore payments as required by Lender. : b e

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19.the Property is sold or acquired by-Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument: <= o i

3. Application of Payments. = Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - i o T D e ) :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemerit of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a'lien which may attain_priority over this Security Instrument, Lender may give Borrower a

notice identifying the lieh’.fBojrrdwg:f shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. " " - . 5 LR e i BERTEE :

0007 5] “Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance: This insurance: shall;be ‘maintained in- the amounts and for the periods that Lender requires. The
insurance carrier- providing the insurance shall.be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. o ‘ ' '

*" Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and renéwals. If Lender, requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the ‘event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.” 10U T
7" Unless Lender and Borrower othérwise agree in writing, insurance proceeds shall be applied to restoration or repair
-of the Property damaged, if the restoration or.repair is economically feasible and Lender’s security is not lessened. If the
 restoration or repair is not economically feasible or Lender’s security would be essened, the insurance proceeds shall be
applied to the sums secured by this Securi  Instrument, whether or not then due, ‘with any excess paid to Borrower. If
Borrower abandons the Property, or does ot answer within 30 days a’ notice from Lender that the insurance carrier has
offered to settle a'claim, the rma ce proceeds: Lender may use the proceeds to repair or Testore
the Property or to pay Sums secur i Strument, whether or not then due. The 30-day period will begin
whiéh the fiotice’is given. " = 7w A A P ST R I o
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
urider paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. Loma

6. Preservation and Maintenance of Property; Leaseholds, - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. ST e s T : o

: 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. “If Borrower fails to perform. the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

:n Lender may collect the

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
. Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
" Lender may take action under this paragraph 7, Lender does not have to do so., e o
Any amounts disbursed by Lender under this paragraph 7 shall bec ional debt of Borrower secured by this :
ess Borro e r ! ] :nt, these amounts shall bear interest from
with'interest;” upon. notice from Lender to Borrower -




0w oL ender required mortgage insurance as a condition o making the loan secured by this Security Instrument, -
" -*Borrower shall pay the premiiums required to maintain the insurance in‘effect until such time as the requirement for the =
insuréncé‘terminateks in accordance with Borrower’s and Lender’s written agreement or applicable law. - e
27+ 8. Inspection. ' Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
‘73 9. Condemnation;.":The proceeds of any award or claim for damages; direct or consequential, in connection with
any condemnation or other taking of any part of the Property,.or-for conveyance in lieu of condemnation, are hereby
assigne,d,andshallbepaid.toLender,u-._ S S e Y e G L
" In'the’event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree'in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following, fraction: (2) the total amount of the sums secured immediately
before the taking, divided b (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower. (7 s T AT S T s T :
‘ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
.make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
-7 given, 'I;_qﬂ‘dqpig authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
o the sum§'secured by this Security Instrument, whether or not thendue. " s .
&~ ~Unless Lénder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or.
¢ postpone the'due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
"3 . 7 710. Borrower Not Released; Forbearance By Lender Not'a Waiver. . Extension of the time for payment or
_ - modification"of amortization of the sums secured by this Security Instrument granted by Lender- to any successor in
erate to release the liability of the original Borrower or Borrower’s successors in interest.
commence proceedings against any successor in interest or refuse to extend time for
ortization of the sums secured by this Security Instrument by reason of any demand made
3 v OWer’s Successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. o e
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
venants and agreements shall be joint and several. Any Borrower who co-signs this Security

te the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security;Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
" modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.. - SR e e L R L . :
~12.. Loan Charges. . If the loan secured by, this Security Instrument is subject to a law which sets maximum loan.
charges, and:that law is finally .interpreted so that the interest or other loan charges collected or to be collected in
‘connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
“'mecessary to reduce the charge to the permit mit; and (b) any sum :
under the Note or by makinig a'direct payment to Bor refun
partial prepayment without any prepayment charge under the Note,” - 7= SN L i e T
13. Legislation®Affecting’ Lender’s Rights. " “ If enactmient' or expiration of ‘applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full of all sums secured by: this: Security Instrument and may invoke any remedies
. permitted by paragraph 19; If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph17.’, ;;;." R T [ERATIREY, PR SURRE R e B F BYREE] s I . . e B .

3

Any notice to Borrowérkp‘rovided for in ‘thisi‘S'ecx'xrity Instr\imeht shall be given by delivering it or by

provided for in this Security Instrument shall beid_e'emed'to' have been given to Borrower or Lender when given as provided

in this paragraph. : :: T ERRTE FENTRE P RN S L e S ‘
This Security Instrument shall be governed by federal law and the law of the

:.: . A5, Governing Law; Severability. 2

jurlisdic;tion!_in“whi_chvthé'Prppcrty In the event that an or.clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall n¢ fons of this Security Instrument or the Note
ich given ' TOVisi he provisions of this Security Instrument and the

ote and of this Security Instrument.
f.all or any part of the Property. or any
ssferred and Borrower is not a natural
immediate payment in full of all sums’
3 Lender. if exercise is prohibited by
urity Instrument, AT TN
» Lender shall give Borr tice of acceleration. The notice shall provide a period
ice is delivered or mailed within which Borrower must pay ail sums secured by
s to pay these sums prior to the expiration of this period, Lender may invoke any
without further notice or demand on Borrower. i
Tower meets certain conditions, Borrower shall have the right to have
ny, ti 1o the earlier of: (a) 5 days (or such other period as
rty. pursuant 10 any power of sale contained in this
Security, Instrument. Those conditions are that Borrower:
s Security Instrument and the Note had no acceleration
reements; (c) pays all expenses incurred in enforcing this
s fees; ).takes such action as Lender may
in the Property and Borrower’s
hanged. Upon rein: tatement by
as if no acceleration had
phs 1301 17, o orag




FoET NI

9. Acceleration

celeration of the sums
'shall fu nform Borrower of the right to
to assert the non-existence of a default or any other
‘on or before the date specified in the notice, Lender
d by this Security Instrument without further
! , ; tted by applicable law. Lender shall be entitled to
collect all expenses i ‘ uing .the. remedies provided. in aragraph 19, including, but not limited to,

reasonable atto S . - .
5 se Trustee to.execute a written notice of the
, \ e Property to be sold and shall cause such notice to be
€co cot which any part of the Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescribed by-applicable.law .to. Borrow er and to.other. persons prescribed by applicable law. Aftei the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designgt'gd‘ili the notice of sale in one or more parcels and in any order
es, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

iously scheduled sale. Lender or its designee may purchase the Property at any sale. e »
't ser Trustee’s deed conveying the Property withcut any covenant or warranty,
ee’s deed shall be prima facie evidence of the truth of the statements made
following order: (a) to all expenses of the sale, including, but not
ured by, this Security Instrument; and (c) any excess
sr nder in-Possession, Upon acceleration under paragraph:19 ,o[:abandonment of the Property, Lender (in
.person,:by agent or.by:judicially appointed receiver) shall:be entitied to enter upon, take possession of and manage the
.Property and to collect the rents of the.Property including those past due: Any rents collected by Lender or the receiver

shall be applied first:to: payment; of: the costs of. management of the Property and collection of rents, including, but not

limited to, receiver’s fees,-premiums on;receiver’s bonds and reasonable attorneys” fecs, and then to the sums secured:by o

this Security Instrument. g SE e _— Ce T e e
iii::: 21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property and shall surrender this Security: Instrument ‘a',nd‘ali: notes evidencing debt secured by this Security
.Instrument to Trustee: Tristee shall-reconvey the Property without warranty and without charge to the person or persons

r Of grazing purposes. _
““attorneys’ fees” shall include any
! ore riders are exécuted. by, Borrower and recorded together with'
1 strument, tl s and agreements of each such rider shall be incorporated into and shall amend and -
) the. covenants and-agreements: of .this ity. Instrume (i the.tider(s); were a part of this Security
rument, [Clhieck applicable box(es)} v ; . e '

" Notary Public™: :

2evesse

oan: Association




";'Filg:d, for record at réqueéxA‘of RN S
of i July - . AD, 988




