HISDEEDOFTRUST(“Secumy umen U T I o
Je. Reacors! ‘n‘ Maralea.A..Peacare,.husband.and. wife.
¢ William.L... Sisemore...
’ (“Trustee“) The beneficiary is
which is orgamzed and,exxstmg

. (“Lender”)
1 1r.. Thousand..Seven. Hun.dred :
174,700.00.....). This debt is evidenced by Borrower’s note
s for monthly payments, with the full debt, if not
£:12=25=2003... This Security Instrument
d by’ the No th’ nterest, and all renewals, extensions and
¢ 11 oth 1 ced under ‘paragraph 7 to protect the security of this
ity Instru rformar srrower’s covenants and agreements under this Security Instrument and
otg‘ For this purpose, Borrower, rrevocab) ! to Trustee, in trust wnh power. of sale, the followmg =t
NS : .. County, Oregon:
rest thereon, made to Borrower..

alli the improvements : on’ the propeny, and all easements,
: ppurtenances, rents;: royaltre . mineral; oil-and gasiri rights and’ proﬁts, water rights and.stock’and all fixtures now oL
:hereaftera part of the property. :All replacements and additions shall-also be covered by thls Sccumy Instmmem All of the, )
. foregoing is referred to in this Security Instrumen the ' Propert. iy gl

of the estate hereby conveyed and has lhe right to grant’ C ‘
cumbrances of record Borrower warrams e

OREGON-—_Single Famiy—FNMA/FHLMC UNIFORM_ INSTRUMEN

44737 SAF SYSTEMS AND FORMS .
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receipts qvi‘de,r!c'i‘ng_ytvh S
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agrees in w'n'ting}to}h  payn q i

" faith the lien by,

: er
; ent and late :
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ntil the Note is paid in
tain priosity. :

rower shall pay
“Fun‘ds”)‘equa! to

Surance premiums; and
der may estimate the Funds

ihe‘deposits' dg' ; cc‘qunts“of which are insured or guaranteed by a federal or
itution).: Lender shall apply the Funds to pay the esc

no later -
t the time of

18 received by Lender under .

yment charges due under the

] Bo:

priority over this Security Instrument unjess Borrower: (a) + -
ien in a manner acceptable to Lender; (b) contests in good’
egal proc which in the Lender’s opinion operate to

(©) secures from the holder of the lien an

istrument. If Lender determi

the Property: is'subject to a lien which may:attain priority ‘over this Secuﬁty'lnsgrument, Lender may give Borrower a

nc:ice‘identifying the lien. Borrower shall satisfy the lien or-take one or-more of the actions set forth above within 10 days’
ofthe,giyingofnoticg.‘;, SRS YO ey i S TR RIOILE E
ravyS ,Hg_zalfdhlnsurance. r.shall. keep the mprovements '_ng\y,gx‘isting or hereafter erected on the Property

red agai i
nsurance shall b

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

hazards included within the term “extended coverage™ and any other hazards for which Lender

ed in’ the amounts and for the periods that Lender requires. The

ower subject to’ Leqde:f; approval which shall not be

sen by B

be ,ac‘jq‘eptable to;

ies’and renewals, If Lender

S. In the event of loss, | h,

give prompt notice to the insurance

... Unless Lender and Borrower che;wi_sg‘égreé in writing, insurance proceeds shall be a
of the 'ijqpqrg{ damaged, if the Testoration or, Tepair is econom ) feasi

restoration

from damage to the Pr 03
Ipstxjument immediately prior to the acquisi
R X Preservation and Maintenance o

hold,

the leasehold and

erty; Mortgdgé Insurance; - If Borrowcr{fails to- perform the
nstrument, or there is a legal proceeding that may significantly affect
probate, for condemnation or to enforce laws or

] r Secﬁred by this
ounts shall bear interest from .

from Lefgd




kY

akingthe loan secured by ‘tfns Security Instrumen

n‘effect until such time as the requirement for the !

minates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. . - e
. Inspection.Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
ive Borrower notice at the lime of or prior to an inspection specifying reasonable cause for the inspection. e
% *-"9.- Condemnation. s The proceeds of any award or,¢laim for damages, direct or ‘consequential, in connection with -
any: condemnation or other-taking
assigned and shatl be paid to Lender:

In the event of a total taking of the Property, the proceeds shall.be a;;;;liéa to the sums secured by this Secﬁrityb .
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

any: part ‘of the Property, or-for conveyance in lieu’ of condemnation; are hereby

PREEER

unless Borrower and Lender otherwise agree in 'writing; the sums secured by this Security Instrument shall be reduced by:

_the amunt of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. A A T R e T e k "

If the Property is abandoned by Borrower,; or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noticeis”
given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
710, Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Secuﬁgy‘InSt_mmént granted by Lender to any successor in-.
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

‘Lender shall not be required . to commence proceedings against any successor in interest or refuse to extend time for
payment or, othegwisye‘vmodifyvarfryl_qrt‘ilzatiop of the sums secured by this Security. Instrument by reason of any demand made
‘by the original Borrower or Borro sticcessors in inter 1y forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remedy. - . .
":11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Sgcﬁrity'lnstrum’éﬁt shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.- Borrower’s coyenants and agreements shall be joint and several. Any Borrower who co-signs this Security. -
Instrument but does not execute the'Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of.this Security Instrument; (b) is not personally obligated to pay
the sums secured. by-this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, .

" modify, forbear or. make any accommodations; with regal the terms:of this Security Instrument or the Note without
that Borrower’s consent. - -

12, Loan Charges. -f the loan secured by:this Secu Instrument Vsubjéc.t to a law which sets maximum loén:

finally interpreted so_that the interest or other loan charges collected or to be collected in -

a) any, such loan charge shall be reduced by, the amount
| s already collected from Borrower which exceeded
nder may. choose to make this refund by reducing the principal owed

! ¢ tt er.If a refund reduces principal, the reduction will be treated asa .
partial prepayment without any prepayment charge ¢ Note T e o .
© 07013, Legislation! Affecting-Lender’s ' Rights. “enactment or expiration of applicable laws has the effect of

P i

‘rendering any.provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

* - mnay ‘require immediate payment in:full-of all sums secured’ by this' Security. Instrument and may invoke any remedies:

permitted by paragraph 19 If Lender exercises this optio nder shall take the steps specified in the second paragraph of
- paragraph'17. : : i SR O RO T
...+: -~ 14, Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by. first.class mailunless: applicable- law. requires use of another method. The notice shall be directed to the
Property Address or any other address Borrow -, designates by.notice to Lender. Any notice to Lender shall be given by,
first class mail to Lender’s address stated Lerein or any.other address Lender designates by notice to Borrower. Any notice
provided for in.this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided "~ *

This Security Instrument shall be g(j)rvérméd by federal law and the law of the
ithe event that any provision or clause of this Security Instrument or the.
‘ ions of this Security Instrument or the Note

¢ provisions of this Security Instrument and the

f the Note and of this Security Instrument.
If all or any part of the Property or any.
v or transferred and Borrower is not a natural ~
at its option, require immediate payment in full of all sums - -

hall.not be exercised by Lender if exercise is prohibited by

Borrower notice of acceleration. The notice shall provide a period

r d within which Borrower must pay all sums secured by -
o pay these sums prior to the expiration of this period, Lender may invoke any -

nstrument without further notice or demand on Borrower. L
: o :

nditions, Borrowcr,shnlvl’havc thc‘b right to avé1 :

uant to any power of sale contained in thi 3

rument. Those.conditions are that Borroy
() pays all expenses incurred.in enforcing this -
neys! fees; and (d).takes such a n as Lende
ender’s rights in. the Property and Bor
"
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~Borrowér :




UM CURES A NOTE WHICH CONTAINS
_CHANGES IN THE INTEREST RATE IN-
RATE WILL

July s 19. .88 ., and is incorporateq into and shall

the Mortgage, Deed ‘Deed to Secure Debt (the ““Security Instry- Ny

’) to secure Borrower’s Note to

Klamath Ealls, -Oregon. 97603,

~ Lender fgrmer_‘cov_etiém and agree as follows; - s
A. INTEREST RATE AND MONTHLY PAYMENT _ S T4 L 3
i7" The Note has an ““Initial Interest Rate’> of 10; 0. The est rate may be increased or decreased onthe
L st day-of the month beginning on ., | ; Septembe -89, and on that day of the month every

ons. on to the ‘covenants and agr ments

: months thereafter, - e SRR & e ST
e Char_igcs in the intcrgst'_tate'are‘govexfned by changes in' an’ erest rate indgx called the ““Index’*. The Index is the: .
. ICheck one box 1o indicate Index.) T : L

National Average for éllrM‘ajor e
Ele'v;errith.ﬁni’stric‘t.'I.nstitutions ,

: ¢ um limit on éhaﬁgé e; if no box is checked tlte}e will
on changes.} R . 4 R : S R
L) 03 There is no maximum limit on changes in the inte '€ at any Change Date, .
See note (2) [F The interest rate cannot be changed by more than .1..00 percentage points at any Change Date,
"+ below %% [fipe interest rate changes, the amount of Borrower’s monthly ayments will change as provided in the Note, [n.
! creases in the interest rate will result in higher payments. Decrease. erest rate will result in lower payments,

D. TRANSFER ‘OF.THE PROPERTY . ; o R S .

- If there isa transfer of the Property su ty. Instrumcnt, Lender may Tequire (1)
" -anincrease in the current Note interest rate; i in (o ) the limit on the amount of any one in-
- terest rate change (if there is a limit), ange in th > Index | all of these, as a condition of Lender’s *

: ,\S)aiving;th,e option to a : r in g : : P :

PRSI By signing this,: Bo T
ik With:a 1imit > life of the loan
.. 0f plus- or minus ‘three imum interest

- :vra‘_t‘e, swill not_vexc‘ee_df

bed in the Security Instrument and -



