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: 1y r shall promp‘tly pay. when due:
payment and late charges due under the Note.

L written waiver by Lender, Borrower shall pay 7 -

Note is paid in full; a'sum (“Funds”) ‘equal to
this Security Instrument;. (b) yearly
isurance premiums; and (d) yearly

may estimate the Funds due on the

_ pply the Funds to pay the escrow items.
applying:the Funds, analyzing thé acconnt or verifying the escrow items, unless
Lender pays Borrower interesi: on the Funds and applicable law permits: Lender to make such a charge.- Borrower and
Lender may agree in writing that inte ) i he Funds. Unless an agreement is made or applical
requires interest to be paid,:Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual‘accounting of the Funds showing credits and debits to the Funds and the
* purpose for which each debit to the Funds was made; The Fu ds are pledged as additional security for the sums secured by
this Security Instrument; - E AL e e AR T T R S
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any.
amount necessary to make up the deficiency in one or more payments as required by Lender. )

: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. g :

"3, Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under

- paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

.+ 4. Charges; Liens, - Borrower, shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner. provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time diréctly to the person owed ‘payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - S ‘ e : ' :

Borrower shall promptly diséhargc any lien which 'has':priority over this Sécurity Instrument unless Borrower- (a)

agrees in writing 10 the payment of the obligation secured by the len in a manner acceptable to Lender; (b) contests in good
--. faith the lien by, or defends againg,egfogcemght of the lien in, legal proceedings which in the Lender’s opinion operate to
- prevent the enforcement of the lien or forfeiture of any part'of the Property; or (c) secures from the holder of the lien an

en or take ¢ ne or more of the actions set forth above within 10 days

Sting or hereafter erected on the Property

- 8.7Hazard Insurance, ‘Borrower shall keep the improvements now ‘exi
insured against loss by fire, hazards included within the term *‘extended coverage’ and any other hazards for which Lender
» requi:es;,insurance.};This«_insufénqekshall be ‘maintained: in ‘the. amounts and for the periods that Lender requires. The
insurance carrier providing the insurance,shall be.chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. .- & e PR Lo

.. All insuirarice policies and [Z«:rieﬁ#lél shall be aécgp‘tab‘lé:t(');';Léﬂdéf,érvid__ shall include a standard mortgage clause.

Lender shall have the right to tiold the policies and renewals. If Lender requires, Borrower shall prompitly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. - : o
~Unless Lender and Borrower ¢ ; insurance proceeds shall be applied to restoration or repair

+ Of the Property damaged, if the retoration or repai is economically feasible and Londers tooesng

restoration Or repair is not economically feasible or Lender’s security would be lessened, the'i

applied to the sums’ ecured by, this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, ] within:30 days a notice from Lender that the insurance carrier has

offered tosettle a claim, then Lender may roceeds. Lender may use the proceeds to Tepair or restore

the Property or to pay sums seci y ' ' 1 ‘

any application of proceeds to principal shall not extend or

e 1 : T aragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .50y AR . ‘

* . 6. ~Preservation and Maintenance of Property; Leaseholds. Jorrower shall not destroy, damage or substantially

change the Property, allow the Property to'deteriorate or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. " " B T ’

7. Protection. of Lender’s Rights in the Pro If Borrower fails to perform the
covenants and agreements contained in this Security I , or there i gal proceeding that may significantly affect
Lender'’s tights in the Property (such.as.a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may- include paying any sums’ secured by:a:lien ‘which has priority over- this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and enteri on the Property to make repairs. Although
Lender may take action under this er does not ! : o R

-~ . Any amounis disbursed by Len ' raph 7 shall b itional debt'of Borrower seciired by this
- Security Instru ' r erm ay , these amounts shall bear interest from
~the ‘date ‘of di on’ :




e | }en»dc_r»r‘g:quir‘ed'n}ortga'gejnsu_ra‘ncg'_as/a' condition of niakmg the loan secured 'By ecurity | t
- “Borrower shall pay the premiums required to maintain the insurance in effect until such time as the’requirement for the :

" insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw

.. ‘8, Inspection.”: Lender or its'agent may make reasonable entries upon and inspections of the Propert; Lender -
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inispection. = © ==

\ 'z <9, Condemnation;“The proceeds of any award or claim for damages, direct or consequential, i ‘connection with’
~“any condemnation or other taking of any part e Property, or for conveyance in lieu of condemnation, are hereby
© assigned and shall be paid to Lender.... - ooin s S e e e

© ™ In'the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the ‘amount-of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ' SN B T L R
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
~given, Lender is authorized to collect and apply. the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. '
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly paymesnts referred to in paragraphs 1 and 2 or change the amount of such payments.-

: 10. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension.of the time for payment of -

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment or otherwise modify. amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or BOTrower's Successors in, rest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. " ~ :

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions. :
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
* the sums secured:by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

. - modify, forbear.or.make, any accommodations with regard to the terms of this Security Instrument or the Note without
 thiat BOITOWeE'S CONSENti 5. - - sesd i s st/ s it e e i iy

12, Loan Charges, - -If the loan secured by this Security. Instrument is subject to a law which sets maximum loan

and that.law i nterpreted, so that the interest or other loan charges collected or to be collected in
d’the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary the per d (b) any sums already collected from Borrower which exceeded
permitted y choosé to make this refund by reducing the principal owed

! : “If a'refind reduces principal, the reduction will be treated asa |
partial prepayment withiout any ment derthe Note." =i 7 Telt e T e R TRy

"13." Legislation *Affecting “Lender’s’ Rights.!""- If enactment or expiration of ‘applicable laws has the effect-of -
rendering any provision'of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment:infull-of all sums sécured: by- this Security Instrument and may invoke any remedies:

* permitted by paragraph:19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17.:¢ M R A U Ty e T R
*..; - 14,.;Notices.c- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by .
mailing it by first class:mail unless applicable: law. requires use of another method.. The notice shall be directed to the

- Property Address or;any:other: address Borrower designates by notice to Lender. Any notice to Lender shall be given by,
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

- provided for in this Security; Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.;: s’ ! B : ST

.15, G

. Security Instrument Shéll bé govemed by federal law and the 1a§v of the -
- jurisdi ' . In the event that any provision or clause of this Security Instrument or the,

Note con h confl; affect other. provisions of this Security Instrument or the Note

‘the provisions of this Security Instrument and the:

e conformed copy of the Note and of this Security Instrument.
s _ If all or any part of the Property. or any.
wer is sold or transferred and Borrower is not a natural
at its option, require immediate payment in full of all sums;
n.shall not be exercised by Lender if exercise is prohibited by.

.Y Lendere ] ive Borrower notice of acceleration. The notice shail provide a period : -
of not less than ) delivered or mailed within which Borrower must pay all sums secured by -
ay these sums prior to the expiration of this period, Lender may invoke any
out further notice or demand on Borrower. SR
-ower meet; ain conditions, Borrower shall have the right to have
) to the earlier of: (a) 5 days (or such other period as
sale of the Property pursuant to any power of sale contained in this

this Security Instrument. Those conditions are that Borrower:

r urity Instrument and the Note had no acceleration
. (c) pays all expenses incurred in enforcing this

s fees; and (d) takes such action as Lender may..

ender’s rights in the Property and Borrower’s -

ontinue’ unchanged. Upon reinstatement by
remain fully effective as if no acceleratio
Cceleration Under paragraphs 13 or 17




Xpenses of the sale, including, but not
by this Security Instrument; and (c) any excess

paragraph 19 or abandonment of the Property, Lender (in

nti . take possession of and manage the

erty e oontie rents of the ling tho; St due. Any rents collected by Lender or the receiver

:shall'be applied first-to. payment; of:the costs.of, management of the Property anq collection of rents, including, but not

limited to, receiver’s fees,prei'niurhs,on receiver’s.bonds-ang reasonable attorneys® fees, and then to the sums secured by
 -this Seqqrityzlnstruinegt.‘ f FT B e ; ,

by this Security Instrumeht, Lender shall request Trustee to

ove Tnistee and appoint 3 SUCCESSOT trustee 1q any
he successor trustee shall succeeq to all the title,

ricultural, txmbéifbfgrazihgpuf’pésési‘ LT
nd i No ”‘v‘qtt'orneys”'fec,s” shall include any




. “"NOTICE HESE RITY INSTRUMEN SECURES A'NOTE WHICH CONTAINS“‘ e
- A PROVISION "ALLOWING . .FOR..CHANGES 'IN"THE INTEREST RATE. IN- . =
.. CREASES IN THE INTEREST RATE WILL RESULT IN-HIGHER PAYMENTS e

= DECREASES IN - THE INTEREST RA'

k Thls erer is made thrs codayof ... » e 4 : »and is mcorporated into and shall -
~be deemed to amend ‘and supp 1 3 : f-Trust, or. Deed to Secure Debt (the ‘‘Security Instru- ’
ﬁment”) of the same date g given by the undersrgned (the o ower’’) to secure Borrower s Note to
. KLAMATY FIBST, FERERAL.SAVINGS ANDLOAN, ASSQCIATION. ",

A - (the “Lender” of the same date (the *‘Note”’ and covering:the propert: descnbed in the Security Instrument d
- focatedat ) 4462 ‘Syca(more Dr;gv 2y Klamgatth pF l)lly :OR 97603 Y niriment and,

B Mo ficallons In addmon to the coven
fLender further ‘covenant and agree as follow

sy " 19 89 and on that day of the month every "
R & anges in the mterest rate are governed by changes m an mterest rate mdex called the “Index”. The Index is tne -
L [Check one box to indicate Index.] :
(=0 “Contract Interest Rate, Purchase of Prevrously Occupted Homes, Natronal 'Average for all Major. -
. Types of Lenders" pubhshed by the Federal Home Loan Bank Board.
e @

o [Check one box lo mdrcare wherher there is any maxrmum lxmrt on clumget m 1he mterest mte on each Change Date; if no box is checked there m"_,_,
“be no maximum limit on changes | B -
: (). 20O There i isno maxrmum hmrt on changes in the mterest rate at any Change Date.”
**SEE NOTE (2) . .[X. The interest rate cannot be -changed by more than 1.00 percentage points at any Change Date -
: BEI.W S Af the mterest rate changes, the amount of Borrower s monthly payments will change as provided in the Note. In- . ;
-creases in the interest rate wrll result in hrgher payments Decreases in the mterest rate wrll result in lower payments
'B LOANCIIARGES Tl : o
It could be that the loan secured by the Securlty Instrument is subject to a law whrch sets maximum loan charges ...
: .and that law isinterpreted so’ ‘that the mterest or other loan charges collected or to be collected in connection with the .
. “loan would exceed permitted limits. If this is the case, then: (A) any. such loan charge shall be reduced by the amount
-’ necessary to reduce the charge to the permltted limit; and (B) any sums already collected from Borrower which exceed-
- ed permitted limits will be refunded to Borrower Lender may choose to make thxs refund by reducing the pnncxpal
owed under the Note or by makmg a drrect pa to Borrower B ‘ ’
Gl PRIOR ‘LIENS © ~ : : ‘ :
A | Le_ der deternunes that all or any part of the.sums secured by thlS Securrty Instrument are subject to a lien
. :which has. priority over this Securlty Instrument, Lender may send’ Borrower a notice identifying that lien. Borrower -
shall promptly act wrth regard to that lien as provrde i agraph 4 of the Security Instrument or shall promptly -
~ - secure. an agreement in'a form satrsfactory to Lender subordinating that hen to thls Secunty Instrumettt
D TRANSFER OF THE PROPERTY .
' ; JCCt to paragraph 17 0 the Secunty Instrument Lender may requ.re (l) A
the ctirrent No e m rest rate, or.(2) an increase in (or removal of) the limit on the amount of any one in-
ge (if there isa lmut) or 3)a change in the Base Index figure, or all of these, asa condmon of Lender S
'tron to accelerate I ed in paragra h_ ] =

County Clerk.




